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'+ STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANGE CORPORATION

ASSETS

Cugrent Statement Date

4
1 2 3
Dacember 31
Net Admitted Assets Prior Year Net
— Assels Nonadmitted Assets {Cols. 1-2) Admitted Assets
1 B 72,408,670 Lo | 172,408,670 |.oorveean. 286,254 346
Zl Stooks:
2.1 Preferred Stocks ... 1,724,380 [ corennenneee 1, 728,330 Lo 1,425,477
12,2 COMMON S16CKS ............. 346,775,447 L...........279,056 665
3. Mortpage loans on real estate:
3.1 First liens ...
RN = O S W
4, Real estate:
4.1 Properties ocoupied by the company {less
[ S sncumbvances) e 003, DBT eeereeeneren D30 587 | 551,548
4.2 Propertles held for the production of income
(18888 v el T OSSO VOOOU OO BSOS OO S
" 4.3 Properties held for sale (less
S BNCUMBFANCSS) ......ceomoe oo aremssrsemsssssemsssssesssss frsssosmsass sesssseeresssseserasmeseesmfesstmeseemoess e seesseaseeessmsesese beeetores oo oo eeseeeeeene s osenn
5, Cash (§ ...~.......204,586,868 ),
cagh equivalents (3
and shortterm investments {§ ... 307,038,068 [ ... ....250,500,444

8.

Contract loans, (including §

7, Otherinvasted 8ssete .o e

3. Receivables for securities

10.
.

12,
13.

14,

18,
18.
18.
17.
18
18.

20, |

21.
22.
28,

24.

26,

28.

Subtotals, cash and invested assets (Lines 1 lo 9)
Tile plants less $
only)

.-.868 108,169

P ETYTPOr |.
39,626,067

38,626,067 |,

..12,500,000

68,108,169 |.......

534,260 478

invastment INcome due and BCCIUBA _.............oooooeemeecee e oo eransreeeene

Premiums and considerations:

13.1 UnceViected premiums and agents’ balances in the course of
- coltection

13.2 Defarred premiums, agents’ balances and Installments booked but
?Edeferred and not yet dus {including &
-but unbilled premlums).

"13.3 Accrued retrospactive premiums,

.................... 6,200,538

................ 114,107,748

........................ 438,000 |........

.......... 1

e 40,757,307 |

14,107,748 |..

e 35T 926

................. 34,428 864

e 123,310,070

:Reinsurance:
14,1 Amounts recoverable from reinsurers

31,056,240

14.2 Funds held by or deposited with rainsured companies ...,
14.3 Othar amounts receivable under relnsurance contracts

I— 69,268,300

31,056,220
69,268, 300

S 34,456,475
S 70,658,150

Amounts recelvable relating to uninsured plans

1 Current federa! and fereign income tax recoverable and interest thereon
2Net deferred tax asset

.................... 2,081,223

....... 36,560,516

Guaranty funds receivable or on deposit ...

2,081,223

15,893,285

‘Electronic data processing equipment and scftware
Furniture and equipment, including health care delivery assets

{B e e | RO
Net adjustment in assets and liabiilties dus i foreign exchange rates

EReceivabIes from parent, subsldiaries and affiliates
Health care (%
Aggragate write-ins for othar than invested assets
:Total assets excluding Separate Accounts, Segregated Agcaunts and
Protecied Cel Accounts (Lines 10 o 23)

1,173,425 754

........................ 923,857

19,636,283

11

6,536,711

53,789,501

..13,283 543

[eeitirreeeseeren 7,096,933

1,122 ,87¢ 438

From Separate Accounts, Segregated Accounts and Protected
Cell ACCOUNES. vevececes e

Total {Linas 24 and 28)

1,173,425 754

19 636,263

1,153,789 501

0801,
Q902
0803,
0968,
0998,

DETAILS OF WRITE-NS

Summary of remaining write-ins for Ling @ from overflow page ........oveee.

Totals {Lines 0901 through 0903 plus 0898)(Line 9 above} _

2301.
2302,
2303.
2398,
2389

et
Wiscel laneous accounts receivable
Prepatd BXpenSes.......ooieciormeerees
éummary of remaining write-ing for Ling 23 from overflow page
Totals {Lines 2304 through 2303 plus 2338} (Line 23 ahove)

....................... 592,503
eeresrenranes D51, 264

923,857

923,857




. STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Cecember 31,
Statement Data Prior Year

323,650,078 |............304 581,582

-

. Losses {current accident year § 97 673,679

2. Reinsurance payable on paid losses and loss adjustment expenses ............. ..38,841,466 |... W35.728,192
3. LS8 adUSIMBNE BXPEMEES ... .o ceoceo s eceeecreem s eoeenesocrmssamanasserssseres reesecames s e et e reran e 48,675,272 |...............-42,004 622
4. Commissions payable, contingent commissions and other similAr ChEMGES ...t ceeereeeeseeeeeeessees st s e SOOI (914,101)
5, Other expenses (excluding taxes, ICENSES BNG TBEE) . ..o ei.eeeee e eecrees e emteescoesreeeeeratsocssss e ss s seeesseemseemastemeesseseesssneme semsneeeaes oreensecresesaassen. 6 171,135 {..................5 639,293

6. Taxas, licensgs and fees (excluding federal and foreign Income taxes)

.....................................................

7.1 Current federal and foreign income laxes (including % . ON realized capital gains (fosses)). ).

7.2 Net daferred 18X BADIHTY ....o..oi.co e e e e erceetaesessensoeemes s e e s e e

8. Borrowed moneyd ..o, 804 iRterest thereon §

9. Unearned premiums {atter deducting unearnad premiums for ceded reinsurance ot ...............53,256 768  and

INCIUGING WBITANY TESBIVES O B oo ticsieniee. hevtuuarescvsirssssemst ressss s sennsss s s ssmssemsen e ersssnessesemmmssrenns e eesonessees s sesssneeens 161,468,922 |...........148 B35 414

1O, ATVBNGE PIBIMIUTIY .oocortrtesecmersstsecrsiacmasee e resbsse essneasseess 4 sencose ontsSeesaaee S se2s 11 o8 1ot R S5 12241122832t 1ee e e ee e eeserssees e ee b emre et beeeseseemreeeseeen
11. Oividends deglered and unpaid:
11.1 Stackholders

112 POlICYhOIHErS ....oovevi e st et et ems s ere ey

................. 54,305,587

.................. reeeneeeeens e e e et et s snemnte s eennenssnsceeassssansssvenesmso berces sasecneneys 84 908, 828 ovnvvriresrsnnne 28, 307, 476
14, Amounts withheld or retained by company for account of others

12. Ceded reinsurance premiums payabie (net of ceding ComMMISBIONSY ... .cc..cc oo vvve e essseeeseaeees e e seareseseoarresesssiremncasrens soe resnssvesenenses 10 544 536
13. Funds held by company under rginsurance treaties

15. Remittances and items not allocated

18. Pravision for reinsurance

......... . 1,088,000 | 3,000

17." Net adjustments in assets and liakifities due to foreign exchange rates

18, DIAMS OUISTAATING ... cetteeecteeseerteseeesees s conseeetseeemss bessessseeeasses e e eseass sessss e eees s ssmmsscesnesessesraenss oo smmesnemesmeseersmessaorserns s oasebeeremsasesaeen 742,220 Lo 586,943

19. Payable to parent, subsidiaries and SfIAES .. ... eeeosreseeesoaeesscveeers cmsssnesesssecssreneees e SO Y11 770,183

20, PBYADIE FOF SBOUTIES ocv...oe e eeec e e eees e ecamiesscasrres e resesserieesmsssteemss e sess syt e 425 e e s e aeare bt e eennt o 40,003,852 ..o eeerereeerreerecerernaee
21‘, Liability for aMounts NAIC LNGEE UNINSUMBO PIBNS.........e.oa e cetsseeocssreremseebeseeessteeemsssesses sesees s sessmmesssssressemsermsieemesromsesseseeseebemeemoesesaes e sssesan sesesr s e savemaerssn

22, Capitai notes 3 ... S - and interest thereon § [ et r st b Ear e
2, AGGregate WIHE-INS TOF HaDIIIES 1o.1. oo eereeoecs s oot amsr s eemsressrecmr et beesseatsemme et ee et rer et ereeveaeee e remaeesvoeen {39,133 ,830 (40,031 463}
24. Total liabilities excluding protecied cell Habilities (Lines 1 through 23) .o S 618 €51,004 583,381,833

25, PIOIBTIB0 CRIRADUIES ..o veeoc oo ees e seeces easeeseaos e s sesosres e sresssr s armsee s emss s emses s oeest st enmms oo s eem e emne et e snriee s e s

26, Totel iabilities (Lines 24 and 28] .......o..oor o et e §18,651,094 583,391 333

27, AQQregals WIte-In8 fOr SREGIEI SUFIUS fURAS oo oo oo e eeeeoeseer e oeeeser e e e eeese e tee st s 24,766,383 {...........24,766 383

28, Gommon capital stock .. SOV OO | ....30,000,000 30,000,200

28, Praferred capital stack

30, Aggregate write-ins for other than specia! surplus funds

31, Surplus notes

32, Gross peld in and contributed surplus ... e . S, evesereeneneeee s 470,769,424 | 470,769,424
33, Unassignad fUNAS (SUIPILS) oo pverceesererersemsmrereeemesssseesssemssresresccsensassesessssessessasssmsasnsssesssesasasisesecss e 8,602 800 [ 13,948,759
34.; Less traasury stock, at cost: '
" <L s . shares common {vaiue Included in Line 28 § ey OV SO SO S
T shares preferred {value included inLing 298 ... } .
350 Surpius as regards palicyholders (Lines 27 10 33, 1858 34) .reorreoeereeeveereec oo SRR _ 535,138,407 539, 484,506
38, TOTALS 1,153,789,501 1,122,876, 439
DETAILS OF WRITE-INS
2301, RE170aCIVE TEINSUTENTE FESETVES .o cocreecesecmesrsen s e e 139,390, 283Y ...{40 038 ,554)
2202, Misce!!aneous payable ceeererrrenrenssenene 53, 918 { . revinnneend 1081
2303, Pension Ligbility O R, (T A R

2395], Summary of remaining write-ing far Line 23 from overtlow page

2350.1 Tatals (Lines 2301 thru 2303 plus 2888) (Line 23 above) ‘ . {38,139,830) (40,031,462

2701, Special surplug from reldroact ive T@INSUFANCE BUEOUNT oo oo coirrie s omeerssmoasse s simss s e e oo ittt v 28,766,383 [ 24,766,383

2799, Totals (Lings 2701 thru 2703 plus 2798) (Line 27 above) 24,756,383

2798 Summary of remaining wrife-ins for Ling 27 from overflow page ... erenr

24,766,383

3003,

3008. Summary of remaining write-ins for Ling 30 from overdlow page ...
3000.. Totals {Lines 3001 thru 3003 plus 3098) (Line 30 apove)

........




¢y STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

STATEMENT OF INCOME

2 3
Current Yaar Prior Year Prior Yeer Ended
to Qate o Date Dacamber 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct (written § SO 7 S S 500,634 ¢ (1,031,701 [ (1,031,701)
1.2 Assumed (written $ R T O 530,238,622 |............531,268,330 L. 718,040,816
1.3 Ceded (written § 209,837,196 ) ... 222 024 852 |............233 550 895 | .......303,888 415
1.4 Net {written $ 330,347,821 Y 3T, 714,404 . 296,676,734 | 413,120,700
DEDUCTIONS:
2, Losses incurred {current accident year § e 46,708 417 ¥
A 01T S R SRR o VIR ¥ S, (279,552) Losveensieen {109,817}
2.2 Assumed .. 374,318,571 ... 314 %44 68T | .515,255,448
2.3 Ceded ....... (156,645,608 | .........211,500,701 [ .283,766,064
24 Net .......... (157,560,403 |... 162,363,434 . 221,379 467
. LOSE BXPENSES INCUIMEH . oveecseeeceerrssereeens i ameres e on 31,821 761 | 23,438 478 |. ..30,322,260
. Other undenwriting expenses incurred.

m -l 3B, h W

10,
11

13,
14

18

18.

17.
18.

19.
20

33

34,

37.

38,

39

. Aggregate write-ins for underwrlting deductions ...
. Total underwriting deductions (Lines 2 through )
. Metincome of protected cells
. Net underwriting gain or (loss) {Line 1.4 minus Line 6 + Lina 7)

. Net investment income earned

. Net galn of {foss) from agents' ar pramium balances ghargad off

. Surplus as regards policyhalders, December 31 prior year
. Netincome {from Line 20)
. Nat transfers {te} from Protected Cell accounts.
. Change in net unrealized capital gains or {losses) less capltal gains tax of §
. Change in net unrealized foreign exchange capital gain (i0ss)
. Change in net deferred income tax
. Change in nohadmittad assets ...,

. Changa in provision for reinsurance
. Change insurplus aotes
. -Surplus {contributed to) withdrawn from protected cells
. Cumuiative effect of changes in accounting principles
. .Capital changes:

. Dlvidends to stockholders
36,

110,881,491

300,083,655 |..........

..296 594,802 |..........

145,843,507

357,545,234

INVESTMENT INCOME

Net realized capital gains (losses) less capltal gains tax of

Net investment gain (loas) (Lines 8 + 10)

OTHER INCOME

{amount recovered § amount ¢harged off $
Finance and senvice charges not included in premivms
Aggregate write-ins for miscellaneous iNComs ...

Total other income {Linas 12 through 14)

Net income bafore dividends to policyholders after capitai gains tax and before all other federal and
forsigr income taxas {(Lines B+ 41 + 15)

Dividends to palicyholders ..

Net income, after dividends to poixcyhulders after capltal gains tax and before all other federal and
foreign income taxes (Line 16 minus Line 17}

Federal and foreign income taxes incurred

Net income (Line 18 minus Line 18){to Line 22)

................. 17,850,739 | oo BT 832 Lo 16,575 466
................. 20,745 135 Lo 11,449,400 | v 16,118,799
(1,478,677} 4,305 055 4,398 501
................. 19,266 456 |.........15,634 465 |....... 20,517,300
.............................................................. (308,075)
................... 2,345 403 Lo 3,690, 444

2,631,097 2.803.918

5,576,200 ©,106,286

................. 39,280,432 20,892 487 L 42 279,052
................. 39 280,432 |............21,482 487 42,279,052
13,417,886 9,675 884 15,065,923

75 862 546 11,816,603 27 213 124

CAPITAL AND SURPLUS AGCOUNT

................. 25 B62 546

...539,484 806 |.

435,588,003

i5.991,648) |

)| e 1540 247 |

11,818,603 Lo

435,588,083
27,213,124

2,790,802

(6,080,821}

................... 3,841 842 |..
(1,577,908} .

1,815,483
7,184,519

871,711

PCh I -1« o O

32.2 Transferred from surplus {Stock Dividend)

32,3 Transferred to surplus

Surplus adjustments:
33.% Paidin e

33.2 Transferred lo capital (Stock Dividend)

33.3 Transferred from capital

IMet remittancas fram or {te} Home Gffics .

Change in treasury stock

(17,750,060 | oo e

Aggregate write-ins for galns and losses in surpius

{(1.541,278)

53,875

(73,000,000)

2,129,400

Change in surplus as regards policyholders (Lines 22 raugh 37) ... ceecms e censss i

{4,346 198}

91,148,760

103 896,513

Surplus as regards policyhoiders, as of statement date (Lines 21 piug 38}

535,138 407

526,736,862

539 484 606

0501. -
0802, ...
0503, .
0598,
0580,
1401,
1402,
1403,
1498,
1499,

'DETAILS OF WRITE-INS

Summary of remaining write-Ins for Line 5 from ovarflow page

Jotals [Lines 0501 thry 0503 plus D598) {Line § above)

Retroactive reinsurance ceded

interest on funds held under reinsurance agreements

....... 2,152,247
........................ 478 850

Summary of remaining write-Ins for Line 14 from overflow page

Totals (Lines 1401 thru 1403 plus 1498 ) (Line 14 above)

215,916

2,631,007

2 803,918

3701,
3702,
3708.
3798,
3799

Adjustment of prior year curren! tax liabilily

...... 523,875

Ghange in pension liabllity

1 640,174

Summary of femammg write-ns for Lins 37 from overflow page

Totals (Lines 3701 thru 3703 plus 3788) (Line 37 above)

523,873




o STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

CASH FLOW

1 2
Current Year Prior Year Endsd
To Date Racember 31
Cash from Qperations
1. Pramiums coliectes net of reinsurance 281,250,700 |.............440,140, 480
2. Nat investment income ............... 20,417 864 [...............20 872,288
3. “Miscellaneous INCOME ... veoeervernrrirenne. 2,363,225 6,186,286
4. Total (Lines 110 3) ... 314,031,788 467 199,034
5. Benefis and loss re)a‘ted payrnen':s .......... ..¥30,978,900 |............. 210,008,328
6. Net transfers to Separate, Segregated Accounts and Protected CBll AGLOUNTS et sssens s srssarssnrarens foseescs s srecs sessmpesesssemmsescms s s st ssne e e
7. Commissions, expenses paid and aggregate write-ins for deductions .......... 135,386,659 |. L A75,021,787
8. Dividends paid to policyNQlders ... eriemre s cemeer e
. ‘Federal and foreign ncome taxes paid (recovered) $ r.et cf \ax on capital gains (losses) 16,228 414 20,590,892
10, Total (LInes § NOUGN ) 1 .. s eaessioecesmressssmmemmessasesneesrescemeeres 262 594,063 405,621,807
11. Net cash from operations (Lin® 4 minus LINe 10) ..o weccusmeseecsmrrnaons 31,437,726 81,577,227
CGash from Investments
12. Froceads from investments sold, matured or repaid:
A2 BOMIE .ot et s aeesas e e eessaetes g o e e e ecanE s aa e SRR SRS e AR 572,845,010 |............... 358,221 753
12,2 SEOBKS revoveorreeveresscrss s svess s serrmanes . A44,424 907 |...............95,327 703
12,3 MOMGBGE IOBNS «..oooeveoerreesesoeesvess ecsareesestrass erasssessoemsa st o omb s st or e nes S 2mt1 F a8 £ 08 bt 5w Fon e 4 S8R RArARAAEE £ R P r LEreR pensak e e
"12.4 Real estate .........c......
12,6 Gther lnvested asests |,
12.6 Net gains or {losses) on cash cesh equivaients and short-term investments {287 071 [ (95,412)
12.7 Miscellaneaus proceeds 16,377 785
12.8 Total investment proceads [Lines 12.% W 12.7) .-633,390 831 ...453 454 044
13, Cost of investmants acquired {long-term only).
131 Bonds ...456,620,885 L.......254,507 822
13,2 Stocks ... 130,276,995 171,103,371
13,3 MIOMGADE 0BNE ..vvovveresrmserssereeareeseecsmsaeserassessomnscebesseestessstbemmass Fer b 5o 155 P EES§ S0 £S04 281 R £ et gt st st s bt s s s o s e
13.4 Real estate ... -
3.5 Other mvested assets .................................................................................
13,6 Miscellansous applicahons ....... 184,198 12,500,001
13.7 Tota} investments acgulred (Lines 13 1 to 13 BY e eveveneeesmsreseemseeessevessemansssansss e st b o et e 587,082,078 438,111,194
14. Net Increasa {of decreass} in contract loans and pramlum notes
15, Net cash from investmants {Line 12.8 MiNUS Line 187 0 LINB 14) womemceerrorosroorsasrcrerees e sresescresssssesssesesossmitssessssses et sesiserss 48,308,553 15,342,850
Cash from Financing and Miscellanecus Sources
18. Cash provided {applied):
16,1 Surplus notes, capital notes
16.2 Capital and paid in surplus, less treasury stack 157,000,000
15,3 BOMOWET UNIS o errecereesvsecerses v srecoeesssecamsrnes s e saeescs et e ceeab s ecet AT one k28 w37 2R et s et s amantanesgtsssnes [rmteaserarssensssnasenssasns s spssmsndisnss b s
16.4 Net deposits on deposit-type contracts end ¢ther insurance liabilities .- .
18.5 Dividends fo stockholders 17,750,000 73.00C,000
16,6 Other cash provided (applied). (3,458 ,665) (8,229,968)
17. Net cash frem finanging and miscellaneous sources {Line 16,1 through Line 16.4 minus Line 18.5 plus Ling 16,6} ... {21,208 ,665) 75,770,032
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and snort-term investments (Ling 11 plus LINes 15 8n0 17 v cummrmoreeesmmesensesemssmes s ereeees e 56,537 814 |..............152,560,109
19, Cash, cash equivalgnts and short-term investments:
19,1 BOOINNING OF YOT.v0r e voerer e eesssaceceeoeseessesseseee et esssoser e e 525 155555 05 AR R s e 250,500,444 |...............97 810,335
19.2 End of perlod {Ling 18 plus Ling 12.1) 307,038,068 250,500,444




STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies

2

Accoynting Practices

The accompanying financial statements of QBE Reinsurance Corporation (the Company) have been prepared on the basis of accounting practices prescribed
or permitted by the Commonwealth of Pennsylvania Insurance Depertment ("Pennsylvania SAP™), Effective Janvary 1, 2001, insurance companies

domi¢iled in Pennsylvenia are required to comply with the National Association of Insurance Commissioners’ (*NAIC”) Accounting Practices and
Procedures manual {"NAIC SAP™), subject to certain deviations prescribed or permitted by the Department.

On May 17, 2004, the Cornpany received written approval from the Insurance Department of the State of Pennsylvania to account for the adverse
development cover entered into with Equator Reinsurances Limited, an affiflate, a5 2 retroactive reinsurance agreement (See Note 23).

Use of Estimates in the Preparation of the Finaneial Statements

The preparation of financial staternents in conformity with Statutory Accounting Principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities. It also requires disclosure of contingent assets and liabilities at the date of the financial staternents and
the reported amounts of revenue and expenses during the period. Actual results could differ from those gstimates.

Accpunting Poligies

Premiums written: are earned and recogrized as revenues ratably over the terms of the reinsurance treaties or certificates to which they relate. Unearned

- premiums are established for the unexpired portion of in-force premiums and are based on statistical data available to the Cornpany or reports received from

ceding companies. Premiums written and ungarned premiums are presented after deductions for reinsurance ceded to other insurance companies,

Expenses incurred in connection with acquiring new reinsurance business, including acquisition costs such as sales comemissions and brokerage, are charged
to operations as incurred. Expenses incurred are reduced for ceding allowances received or receivable. -

Net investment income includes interest and dividends received or accrued on investments. [t also includes amortization of any purchase premium or
discount using the interest method, edjusted prospectively for any change in estimated vield to maturity. Investment income is recognized when eamed.
Investment income due and acerued that is deemed uncollectible is charged against net investment income in the peried such determination is made, while

investment income greater than 90 days past due is nonadmitted and charged directly o surpius. Net investment income is reduced by investment
management expenses.

Realized investment gaing and logses are reparted in income based upon specific identification of securities sold. Beginning January 1, 2001, realized losses
include valuation adjustments for other than temporary declines in investrnents, Unrealized investment gains and losses represent changes in the reported

fair value and are recorded directly to surplus.
In addition, the Cornpany uses the following accoumting boh‘cies:

Shart-term investments arve stated af amortized cost,
Bonds are valued at amortized cost using the scientific method except where the Securities Valuation Office of the NAIC requires a lower carrying value.

Common stocks including mutual funds and non-redeemable preferred stocks of unaffitiated companies other than stocks of subsidiaries and affiliates are
stated at market valus. .

Redeemahle preferred stocles are stated at amortized value.

The company's investment in its wholly owned subsidiaries, QBE Insurance Corporation, QBE Central de Seguros 5.A., and National Farmers Union
Property and Casualty Company (NFU), are stated at statutory equity value, Goodwill arising from the sequisjtion of National Farmers Union Property and
Casualty Compeny,and QBE Central de Seguros S.A. is amortized over a period of ten years. Unamortized goodwill at the end of the current quarter for
National Farmers Union Property and Casualty Company was 538,982,496 and for QBE Ceniral de Seguros 8.A. was (36,474).

The Company does not anicipaie investment income as a factor in premium deficiency calculations.

The estimated Hability for unpaid losses and.loss adjustment expenses is based on reports and individual case estimates received from ceding companies,
An estimated liability, based on hisiorical experience and modified for current trends, is also recorded for losses and loss adjustment expenses, which have
been incurred but not reported. The methods of determining such estimates and establishing the resulting reserves are continually reviewed and modified to
veflect current conditions, and any adjustments are reflected in results of operations currently. Unpaid losses and loss adjustment expenses are presented
after deductions for reinsurance ceded to other insurance companies and anticipated salvage recoveries,

Unpaid losses and loss adjustment expenses also include & provision for certain types of latent injury, environmental pollution or toxic exposures which
cannot be estimated with traditional reserving techniques since such exposures are subject to evolving legal interpretation. The reserves carried for these
dkposires represent management's best estimate based on currently available information. The company’s exposure to these types of perils is immaterial.

Real estate is reported at original cost, plus additions or improvements, less depreciation and encumbranees on the real estate. Depreciation is based on the
straizht-line method over the estimated useful life. '

A deferred fax asset has b'eer_y recorded on the Company’s balance sheet in accordance with the reqUir'em'ent's of SSAP No. 10 Income Taxes.

The Company has a written capitalization policy for purchases of items such as electronic data processing equipment, software, t‘umiturc{ and ]eas; hold
improvements, The predefined capitalization thresholds under this policy have et changed from those of the prior year, :

Accountmg Changes and Correction of Errors

Acgounting Changes Other than Codiﬁéation ang Correction of Errors

During 2005, the Company adjusted current income taxes payable in the amount of §1,640,174 based on the related income tax obligaticn as reparted in the
most fecent Federal income tax return. The adjustment was recorded. in conformity with SSAP No. 3 and WES reparted as.a change in unassigned funds
(surplus) at December 31, 2005 as the amcunt related to the correction of a balence established in a prior period,

Accounting Changegs as a Result of Codification -

The Company prepares its statutory financial statements in conformity with accounting praciices preseribed or permitted by the Insurance Department of ti?e
Commonwealth of Pennsylvania. Effective January 1, 2001, insurance companies domiciled in Pennsylvania are required to prepare statutory basis financial
statements in accordance with the Nationa) Association of Insurance Commissioners’ ("NAIC"Y Accounting Practices and Procedures manual ("NAIC
SAP™), subject to certain deviations prescribed or permitted by the Department. .

Statutery accounting practices differ from those used prior to January 1, 2001, primarily because under NAIC and Pennsylvania Statutory Accounting
Principles (*Pennsylvania SAP”) the recognition of net deferred tax assets is now required.
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

NOTES TO FINANCIAL STATEMENTS

Accounti.ng changes adépted to conform to the provisions of the new NAIC Accounting Practices and Procedures Manual (codification)
change§ in accounting principles. The cumulative effect of changes in acepunting principles is reported as an adjustment to unassi ghed
the period of the change in accounting principle. The curnulative sffect is the difference between the amount of policyholders’ surplus at the beginning of
the year and the amount of policyholders’ surplus that would have been reported at the date if the new a¢counting principles had been a

h ' X ¢ pplied retroactively
for all prior peviods. The effect on the Company's surplus at January 1, 2001 was an increase in statutory surplus of $6,879,238 relating to the recognition
of a deferred tax asset. ‘

are reported as
funds (surplus) in

Business Combinations and Goodwitl

Statutory Purchase Method
Not applicable

Statutory Mergers
Not applicable

Impairment Loss
Not applicable

Discontinued Operations

Not applicable
Investments

Mortgape Loans, {ncluding Mezzaning Real Estate Loéns
Not applicable

Troubled Debt Resmuciuring for Creditors

Not applicable

Reverse Mortgagas

Not applicable

Loan-Backed Securities

Not applicable '

Régurchasc Agregments

Not applicable

Real Estate

Not applicable

Joint Yentures, Partnerships and Limited Liabiiity Companijes
Detall for Those Greater than 10% of Admitted Agsets
Not applicable

Write-downg for Impairments

Not applicable

investment Income
Acerued Investment Income

The Cémpany does not admit investment income due-and accrued if amounts are over 90 days past due.
Amounts Nonadppitied

None

Derlvative Instruments

The Company takes positions on certain derivative finzncial instruments to increase investment returns and to hedge against adverse mevements in fair
values of invesiments. Financial instraments used for such purposes include put and call options.

Options are contracts that grant the purchaser, for a premium payment, the right, but not the obligation, either to purchase or to sell a financial instrument at
a specified price within a specified pericd of time. The Company purchases put options on certain common stocks it owms 1o hedge against adverse

rmovements in falr values of those stocks. The premivm paid for purchased options is recorded as a "write-in-invested asset” and is marked to market at each
swatemnent date. On disposition, gains (Josses) are recogmized immediately.

The Company also writes (seils) call options on certain commen stocks it owns 1© enhance retwns to the extent of the premium received. The premium
received for & written option is recorded as a “write-in liability" until the option is exercised, expires or is otherwise terminated.

The liability {5 marked 1o market at eech siatement date, On disposition, gains (losses) are recognized immediately, with gains (losses) on exercises
combined with the gains {losses) on the covering asset, . :

The company did not have any derivative instruments on its balance sheet as at September 30, 2006.

Federal Income Taxes

No significant change, Refer to 2005 Annuzl Statement.

6.1
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

NOTES TO FINANCIAL STATEMENTS

Information Concerning Parent, Subsidiaries and Affiliates

Nature of Relationships

The company is a wholly owned subsidiary of QBE Holdings Inc., an insurance holding company domiciled in the state of Delaware, »thch is ultimaltely a
wholly owned subsidiary of the QBE Insurance Group Limited, a publicly traded company incorporated under the laws of Australia.

Detail of Transactions Greater than 1/2% of Admitted Assets
Not applicable

Change in Terms of [ntereompany Arcangements

Not applicable

Amounts due o or from Related Parties

At Septernber 30, 2006, the company reported $60,781 due from QBE Holdings Inc., $5,063,634 due from QBE Insurance Corporation, $927,889 due from
QBE Insurance Group Lid, $345,480 due from QBE Specialty nsurance Company, $71,847 due from National Farmers Union, $66,330 due from QBE

Management Bermuda, $262,140 due to QBE Management Services Pty Ltd and $2,618 due to other affiliates. The terms of the intercompany management
and service agreement require that intercompany balances be settled within 45 days.

Guarantees or Contingencies for Related Parties

The Company has a guarantee from QBE Insurance Group Limited on its related party balances receivable.

Management, Service Contracts, Cost Sharing Arrangements

A group affiliate QBE Managerent Services Pty Lid. provides certain manageﬁent services to all members of the QBE Group at fair value,
Nature of Relationships that Could Affect Operations

All outstanding shares of the Carnpany are owned by the Parent.

Amount Dedycted for Investment in Upstream Company

Mot applicable

Detail of Investments in Affiliates Greater than 10% of Admifted Assets

The company owns 100% of QBE Insurance Corporation. This investment is recorded at its statutory equity value of $141,617,289 . Summarized statutory
information at September 30, 2006 for QBE Insurance Corporation foillows:

Description Amount

Admitted Assets $487,591,575
Liabilities $345,974,286
Policyholders’ Surplus $141,617,289
Net Income ) 54,522,421

The company owns 100% of National Farmers Union. This investment is recorded at its statutory equity value of $150,402,523, which includes

unamortized goodwil! of $38,082,495. See Note 1 and Note 3A, Summarized statutory information at September 30, 2006 for National Farmers Union
follows:

Description Amouat

Admitted Assets $275,810,199
Liabilities $164,390,172
Palicyholders’ Surplus $111,420,027
Net Income $17,336,345

Write down for Impairments of Investments in Affiliates
Neot applicable

Debt
Not applicable

Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other Postretirement Benefit Plans
Defined Benefjts Plan

Refer to 2005 Annual Statement
Defined Contribution Plans
Refer to 2005 Annual Statement
Multiemployer Blans

Mot applicable

Consolidated / HBolding Company Plans
Mot applicable
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

NOTES TO FINANCIAL STATEMENTS

Postemployment Benefits and Compensated Absences

The Company has nc obligation to current or former employees for benefits after their employment but before their retirement other than for compensation
velated to earned vacation, The company’s policy is all vacation is taken in the year that it is exmed.

Capital and Surplus, Dividend Restrictions and Quasi-Reerganizations
Outstanding Shares

. Thie Company has 250,000 shares of $200 par value common stock authorized and 150,000 shares issued and outstanding. The Company has no preferred

stock authorized, issued or outstanding,.
Dividend Rate of Preferred Stock
Not applicable

Dividend Restrigtions

Dividends on common stock are paid as declared by the Board of Directors of the Company. Under the insurance regulations of the Commonweslth of
Pennsylvania, the maximum dividend that can be paid by insurance companies, is limited to the greater of net income ar ten percent of statutory surplus. On
July 31, 2006 the Company paid a dividend to its immediate parent, QBE Holdings Ine. in the amount of $17,750,000, pursuant to regulatory approval,

Mutpal Surplus Advanges

Mot applicable

Company Stock Held for Special Purposes
Not applicable

Changes in Special Syrplus Fund

Not applicable

Changes in Unagsignad Funds

The partion of unassigned funds (surplus} represented or reduced by each item below is as follows:

Description Current Year
Inerease (Decrease)
in Surplus

Nat income $25,862,546
Unrealized gain or loss (7,627,347)
Net deferred income tax 2,790,802
Mon admitied assets {6,080,921)
Provision for reinsurance o
Total increase (decrease) $14,945,080

On July 31, 2006, the Company received a dividend from the wholly owned subsidiary, QBE Insurance Corperation, in the amount of $3,300,000. On
September 29, 2006, the Company made a capital contribution to QBE Insurance Corporation in the amount of $32,000,000, pursuant to regulatroy
approval.

Surplus Notes

Not applicable

Quasi Reorganizations

Not applicable

Contingencies

Not applicable

Guaranty Fund and Qther Agsesgments

Not applicable

Gain Contingencies

Not applicable

(ither Contingencies and Writedpwys for ligpairment
Not applicable

Leases

Lessee Leasing Arrapgements

The Parent QBE Holdings .has entered into a non-cancelable gperating lease agreement effective September 1, 1958 apd expiring in 2014, The company is
charged for office space and other equipment under non-cancelable operating leases by Holdings. Lease expenses paid Iy the Company were §1,028,392
and $856,538 for the nine months ended September 30, 2006 and 2005, respectively.

The Company has not entered into any sale and leaseback arrangeents.
Lessor Leasing Arrapgements
Net applicable

6.3
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

NOTES TO FINANCIAL STATEMENTS

Informatien About Financial Instruments with Off-Balance-Sheet Risk and Financial Iustruments with Concentrations of Credit Risk
Not applicable

Sale, Transfer, and Servicing of Financial Assets and Extinguishments of Liabilities
Not applicable

Gain or Loss from Uninsured Plans and the Uninsured Portion of Partially Insured Plans

Not applicabie

Direct Premium Written / Produced by Managing General Agents / Third Party Administrators

The Company uses Program Managers to write and administer personal auto insurance products in California. The terms of the PM contracts give the PM's
authority for underwriting, claims payments and adjustment, reinsurance ceding, binding autherity and premium callection. There are no premiums written
which individualty are greater than 5% of policyholders® surplus. Premiums written by PM’s which are less than 5% of policyholders’ surplus total
(32,427).

September 11 Events

The net loss incurred from the World Trade Center catastrophe is immaterial in nature as of September 30, 2006 and is fully reflected in the financial
statements.

Other ltems

‘Exyraordinary ltems

Naot applicable

Troubled Debt Restructyring for Debtors

Not applicable

Asgel Held by Government Authorities or Pledged as Collateral
Not applicable

Uneolleetible Premiums Regeivable

Refer to 2005 Annual Statement

Moncash Transactions

Mot applicable

Buysiness Interruption Insuragce Recoveries

Naot applicabls

Events Subsequent

As of the filing date of this staternent no events have occurred which have had a material effect on the financial condition of the Company.

Reinsurance
Unsecyred Reingyrance Recoverables
Refer 10 2005 Annual Statement

Reinsurance Recaverable in Dispute

The Company does not have reinsurance recoverables for paid losses and loss adjustment expenses that exceed 5% of policyholders’ surplus for an
individual reinsurer or 10% of policyholders' surplus in aggregate.

Reingurance Assymed and Geded

Refer to 20035 Annual Statement

Uncollectible Reinsurance

The Company wrote off reinsurance balances amounting to §0 in 2006 and §0 in 2605,
Commutatign of Ceded Reinsurance

Refer to Annual Statemnent

Retroactive Reingurance

Refer 10 Anpual Statement

Reinsurance Accounted for as a Deposit

Not applicable

Retrospectively Rated Contracts and Contragts Subject to Redetermination

Not applicable

Change in Ineurred Losses and Loss Adjustient Expense

Refer to 2005 Annual Statement

Intercompany Pooling Arrangements
Not applicable

6.4
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

NOTES TO FINANCIAL STATEMENTS

Structured Settlements

Not applicable

Health Care Receivables

Not applicable

Participating Policies

Not applicable

Premjum Deficiency Reserves

Not applicable

High Deductibles
Not applicable

Discounting of Liabilities for Unpaid Losses or Unpaid Loss Adjustment Expenses

Not applicable

Ashestos and Environmental Reserves

Refer to 2005 Annual Statement

Subseriber Savings Accounts

Not applicable

Miultiple Peril Crop lnsura.nce

Nt applicable

6.5
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

GENERAL INTERROGATORIES

(Responses {0 these interrogatories should be based on changes that have occurred since the prior year end uniass otherwvise noted.)

PART 1 - COMMON INTERROGATORIES
GENERAL

Did the reporting entity experience any material transactions requi rlng the filing of Disclosure of Material Transactions with the State of
Domicile, as require¢ by the Madel Act?

If yes, has the report been filed with the damiciliary state?

Has any change been made during the year of this statement in the chanter, by-laws, articles of incarporaticn, or deed of settlemant of the
TEPOTHNG BT .eceeery e ceemvuvenmmmseramererescasserecsses.comesrass e res s e er et s be e b s et ot er et tsce e st

If yes, date of Change: ........ceeovececeerenane

If not previously filed, furnish herewith a certified copy of the instrument as amended.

Have there been any substantial changes in the organizational chart sincs the por QUANET BRAT ..o e et

if yas, complete the Schedule ¥ - Part 1 - organizational chart,

Has the reporting entity been a party to & merger or consolidation during the period covered by tis SEIBMEM? ...

If yas, provide the name of entity, NALC Compeny Code, and state of domiclle (use two letter state abbraviation) for any antity that has
ceased o exist as a result of the merger or consolidation,

1 2

Name of Entity NAIC Company Code | State of Domicile

If the reporting antity is subject tc @ management agreement, including third-party administrator(s), managing general agent(s), attorney-in-

fact, or similar agreament, have there been any significant changes regarding the terms of the agreement or principals involved? .........cccc.c.o.e.

If yes, attach an explanation.

State as of what date the latest financial examination of the reporting entity was made or is BBING MAAE. <ot

Slate the 2s of date that the latest financial examination report became avallable from either the state of domicile or the fepcmng eﬁhw This

dale should be the date of the examined balance sheet and not the date the report was completed or released, ,

State as of what dats the latest financial examination report became available tc other states or the public from either the state of domicile or
the reportmg entlty This is the release date or completmn date of the examination report and not the date of the examination (balance sheet

dats). ..
By what deparlment ar departments?

Has this reporting entity had any Certificates of Authority, licanses or ragistrations {including corporate reglstratlon i apphcable) suspended
ar ravoked by any governmental entity during the reporting peried?

If yes, give full information:

15 the company a subsidiary of a bank holding company regulated by the Federal Resarnve BOAT .. ... v eesar et s et e

If response to 8.1 is yes, please identify the name of the bank hoiding company.

it response 0 8.3 ls yes, please provide below the names and location {city and state of the main office) of any affiliates regulated by &
faderal regulatory services agency fi.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currancy (GCC), the Office of
Thrift Supenvision {OTS)Y, the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commisslan (SECY] and ideniify
the affiliate's primary federal regulator,]

Yes [X]
Yes [X]

ho { ]
o | ]

Yes [ ] Mo [X]

Yes [ ] No [X]

Yes | | Wo [X]

Yes [ ] No[] NA [X]

1213112002

12131/2002

0711612004

Yes [ 1 No [X]

Yas | ] No [X]

tas { ] Mo [¥]

B * 7
FDIC SEC

1 2 3 4 5
Location
Afflliate Name (City, State) FRB Qcc | QT8
I

[




. STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

GENERAL INTERROGATORIES

FINANCIAL

9,1 Dces the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?

Yes [X] Mo [ ]
............... 5. 60,781
INVESTMENT

10.1 H'@s there been any charge in the reporting entity's own prefarrad or common stock?

9.2 I yes indicata any amounts recelvable from parent inctuded in the Page 2 amount:

....................................... Yes [ ] No [X]
102 if ijes. axplain:

1.1 Were any of the stocks, bonds, ar other assets of the reporting entity loaned, placet under option agreement, or otherwlse mada available

for use by another.person? {Exclude securities under securities lending agreements.) . ..o oeorseineens o sosieee Yes [ ] HNo [X]

11.2 If yes. give full and complete information relating thereto:

12, Amount of real estate and morigages held in other invested assets in Schedule BA: ...

13.  Amount of real estate and martgages held in short-term investments: ...

14.1  Moes the reporting entity have any investments in parent, subsidiaries and affiliates? .........

Yes [X} No [ ]
14.2  |f yes, plesse complete the following:

1 "2
Prior Year-End
BookiAdjusted Current Quarter
Carrying Valus Statement Vaiue
TAZT TBONGS ..o it et eeeeeetens e eeeee s st st eemmesse o et e marenntrs ettt b $
14.22 Prafarred Stock . . . (425,477 3 L1.724,3%
14.23  Common Stock ._.. $ ..251,854 935
14,24 :Short-Term Investments ... §
14.25 | Mortgage Loans on Real Estate ... $
14,26 ! All Other

14.27 - Totallnvestment in Parent, Subsidiaries and Afiliates (Subtotal Lines 14.21
L) W $

14.28 Total lhwestment in Parent included In Lines 14.21 to 14,26 above ...
154

280,484,142 $

Has the reporting entity entered inte any hedging transactions reparted on SChEAUIE DB? ..o oo eeeeeeee s et ee e se e sene e Yes [ ] No [X]

Yes { ) Mo | ]

19.2 H.yes, nas a comprehensive descripiion of the hedging program besn made aveliable 1o the domiciiary State? ... e e

If.:no, attach a description with this statement.

Excluding tearms in Schadule E, real estate, martgage loans and investments held physically in the reperiing entity's offices, vaulls or safety
degosit boxas, wers all stocks, bonds and other securities, owned throughout the current year held oursuant to a cusiodial agreement with a
oualified bank ar trust company in accordance with Peart 1 - General, Saction [V.H - Custodial or Safekeepmg Agreaments of the NAIC
Financial Candition Examingrs HanABEOoK? ... ..o ee e eecesenmeeseeerssas s s et srmsnms e sresnas Yes [X] No [ ]

18.1 For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the followlng:

1

2
Name of Custodian(s) Custodian Address
Brown Brothers Harriman & COMPANY.......ooceomernred 140 Broadway | New York, NY 10005-1101

16.2 For ali agraements that do not comply with the requirements of the NAIC Finangial Condition Examiners Handbook, provide the name,
Igcation and a complete explanation:

1 2 3
Name(s) Lacation(s) Complete Explanation(s)

18.3 Have there been any changes, including name changes in the custodian(s) identified in 16.1 during the current quarter? ... rrevcennns Yes [ ] No [X]

18.4 f yes, give full and camplets infarmation relating tharata:

1 2 3 4
Cld Custodian New Custodian Cate of Change Reason

18,5 \dentify all investiment advisors, brokers/dealers of individuals acting on behalf of brokeffdea'.ers that have acoess to the investment
gecounts, handle securitiss and have authority to maks investments on behalf of the reporting entity:

[ 1 2z 3
Central Registration Depository Name{s) Address
T Coaning. dssel.Managemeat IGne_financial Elaza, Harifard, .CT 08103,

17.1 Have all the filing requirements of the Purposes and Procedures Mania! of the NAIC Securities Valuation Gffics baen followsd? . ..o Yes [X] Mo [}
17.2  if no, list exceptions!

7.1




. STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

GENERAL INTERROGATORIES

(Respanses to these interrogatories should be based on changes that have ocourred since prior year end unless otherwise nated.)

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If yes, atlach an explanation,

1f the reporiing entity is a member of a pooling arrangement, did the agreemant or the reporting entity's participation change?

Yes [ ] No [ ] HA

i)

2, Has the reporting entity reinsured any risk with any other entity and agreed to release such entity from liability, in whole or in part from any
Ioss that may occur on the risk, or porfion thereof, reinsured? Yes [ ] o [X]
If ves, attach an explanation,

3.1 Have any of the repording entity's primary reinsurance contracts DEEN CNCBIEOT ... eecrisenemeeeoasreeeees e sesemeesrenas et s eeeeseeeesserenem e eeneenesee Yes [ ] Mo [X]

3.2 If yes, glve full and complets informaticn thersto,

4.1 Are any of the liabilities for unpaid losses and loss adjustment expenses cther than certain workers' compensation tabular reserves (see
annual statement instructions pertaining to disciosurs of discounting for definition of "tabular reserves™) discounted at a rate of interest
greater than zero? ........... - - eeveee e eest e R e et s vmee s nertnsen Yes [} Mo (X]

4.2 If yes, complete the following schedule:
! TOTAL DISCOUNT DISCOUNT TAKEN DURING PERIQD ]
B 2 3 4 5 6 7 B 9 10 11

Maximum Disgount Unpaid Unpaid Unpaid Unpaid
Line of Business Interest Rate Losses LAE IBNR TOTAL Losses LAE IBNR TOTAL




. * STATEMENT AS CF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

SCHEDULE A - VERIFICATION

Real Estate

1 2
. Priar Year Ended
Year o Date December 31
1. Baokfadjustad canying value, Decamber 31 of priar YEAL .......mveveversereveroeee 381,546 | 572 81
2. Increase {decrease} by adjustment....... ...{15,949) {21,265}
3. Cost of acquired ... -
4. Cost of additions to and permanen rmprovements
5. Total profit (1088} 0 SAIES ... ecvere e e mra e
8. increase (decrease) by foreign eXChange SAIUSIMENT .. .. e v oo e s st s nsessensns e s earenes sessesmnsnpesconee
7. AMOUNt receiVed 0N SAIEE ..ot e et S OO OO ORI |
8. Book/adiusted carrying value at end of current period .. e2B0 50T Nt
9. TOa! VAIUALON GIOWERNCR .. .o.otresoeeersiseeeemeesseens e seeneiecares oo s eeas 43 e e 442 e eteae s 5 15 s e e eS8 e bE TRt seneforsdnmn ey e e n gy as e spsrmnmss s areonss 1
10, Sublotal (Lines 8 plus 9% e e
11. Total nonadmitted 8MoUNTS . e
12, Statement value, current pericd (Page 2, real estate linas, Net Admitted Assets column) 535,597 551,546
Mortgage Loans
1 2
Prior Year Ended

1. Book value/recorded investment excluding accrued interes|
. Amount lcaned during period:

n

TN
Wh = OWLENoO W

. Accrual of discount and mortgage interest peints and commutment fees
. Increase (decrease) by adjusiment

. Total profii (loss) on sale
. Ameunts paid on acceunt or in full during the period
. Amortization of premium
. Increase (decrease) by foreign exchange adjusiment.
. Book valuefrecorded investment excluding accrued interest on morigages owned at end of ourrent period
. Total valuatlon allowance .,
. Subtotal {Lines 9 plus 10)
. Tatal nenadmitted amounts

. Stalemant vaiue of morigages cwned at and of current period (Page 2, moﬂgags Imes. Net Admitted Assets

Year to Date

December 31

2.1, Actual cost al time of acquisitlans ..o veceecene
2.2. Additional investment made after acquisitions ...

BEBE O YEBBL. Lo recasicns e eare s siraees s ks

column)

L

SCHEDULE BA - VERIFICATION

Other Invested Assets

=

-
ComNemn kW

1.
12,

13

. Bock/adjusted carrying value of long-term invested assets
. Cost of acquisitions during period:

. Accrual of discount
- Injcrease (decreass) by adjustment
. Tptal profit (loss) on sale

. Bookfadjusted carrying vaiue of long-term Invested assets at end of currant peried
. Total valuation aliowance

1-

‘Yaar to Date

2
" Prior Year Ended
. December 31

2:1, Actual cost at time of acquisitions

2,2, Additiona) investiment made after acqu

Amaunts paid on account or in full during the period _...

Amorbzatlon of premium.....

Increasa {gecrease) by foreign exchange ad;ustrnent

Subtotal {Lines  plus 10} ...

Total nonadmitted amounts ,.

Statement value of long-term invested assets at end of current pericd (Page 2, Line 7, Column 3)

SCHEDULE D - VERIFICATION

Bonds and Stocks

1

Year to Date

Prior Year Ended
December 31

N I L

I S
W

. Book/adjusted carrying vaiua of bonds and stocks, December 31 of prior year
. Cost of bonds and stogks acguired
. Accrual of discount,,
. Increase (decrease) by a ]ustmant
. Increase (decrease) by forsign exchange adjustment ...
. Total profit (loss) on disposal
, Consideration for bonds and stocks disposed of .
. Amaortization of premium
. Book/adjusted carrying value, current pel
. Total valuation allowance ....
. Subtotal (Lines § plus 10} ...,
. Totai nonegmitied amounis ,

586,297 880

...466 016
17,118,994}

570,738,488 |

5307508 447 |..
Tl

.54 580 966
425,611,183
... 149,883
(7,305, 685)

570,736,488

, Statement value
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v * STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

SCHEDULE DA - PART 1

ez

hort-Term Investments Owned End of Gurre

nt Quarter

1 2

Book/Adjusted
Carrying Value

Par Valug

Agtual Cost

3 4

Interest Collected
Year To Date

5
Paid for Accrued
Interest
Year To Date

8299990 Totals

12,451,180 XXX

12,402,180

2,657,323

19,299

SCHEDULE DA - PART 2- VERIFICATION

Shoert-Term tnvestments Owned

1

Year Tu Date

2
Prior Year Ended
December 31

© m o~ o ;o W

e
W oM = O

. Cast of short-lerm investments acquired

. Income caltected during pertod

Increass (decrease) by adiustment

. Tolal profit {loss) on disposal of ShOH=tarm INVESIMENLS ..o .oee.eceveceeeeerre s ceems st s e
Consideration received on disposal of shor-term invESIMBALE L. oo eeereeer e seeeeen

Bookfadjusted carmying VA, CUIMBNE PEIIOU ... oot e e senese e s s s s sea e ees e e

. income garned during period

. Book/adiusted carrying value, Dacember 31 0f PrOr ¥BAI e e et rene e e e e saefene

. Sﬁbtotaﬁ {LINBE 7 PIUS BY oo eemees e eeseremas e eas s seaemes et ses et e 8224 s et st osmrerss e brsresant b mnesa e rara

. Statement vaius {LINES 9 MINUS T0) L.t ecseres s es e ermas e e issenes e e e g et esensae o

1,435,482

e 247,218,809 L
ceeervimreree 120,246,608 |......o.
............................ SOOI SSSCOUTOSPRONRRI 8 < 11
. Increase {decrease) by foreign exchange AJUSIMENT ... ..ot e semeses et s asreess srememares s st eomeienrnrssrasavassnsns
e 257,071)
SO 325,196 804 |
SO SRR 12,451 180 |,
« Tot@h VAlUBHAN BUOWENGE .....ccrueiio e et e seeecas e eess s e eessecat e sbass e st sesss b e ket s e emmit s remenent
reeerenrenneneeee 12,851 190 |,
TN NONAAMIMEE BMOUBLS ... st sesosees s et e e oot et oe e et et et e
: e free e 12,451,100 |
.................................................................................................. ceensseressseesseresssmss e ssnseeeensesnsieseeseed 0T 1 828 Luvvernn

80,693,012
e 407,762,479
et 223,938
- (85,412)
272,366,108
217,218,809

217,218,809
217,218,809
oo 964,430
4,224 728

11




STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

Schedule DB - Part F - Section 1

NONE

Schedule DB - Part F - Section 2

NONE

12,13




SCHEDULE F—CEDED REINSURANCE

- STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

e SR 3150875

emrenr A 13194174

A-3100870.....

Hiscox Insurance Company {Bermuda) (1o

Lloyds Syndicate 3788

Yalidus Reinsurance, 170,

Platinum Underwriters Bermuda, LTD...

po— 1

e HamiTton, Bermuda
Hami[ton, Bermud
London, UK.
e Hami ton, Bermuda.._... .
lon, Bermuda......

Showing all new reinsurers - Gurrent Year to Date
1 2 3 4 5
is Insurer
NAIC Federal Authorized?
Company Code ID Number Name of Reinsurer Location {(Yes or Noj
AFFILTATES
US THSURERS
POOLS AND ASSOCTATTONS
ALL OTHER "TNSURERS
Leveerene... 00 -0000000 JAntin Bermuda L4 oo N wonee {HeEmi Tton, Bermuda............. . SRR S
revemene e D0 - 0000000 Ariel Reinsurance Company, LTO.__.. " iHami ton, Bermuda.................
e 00 -0000000 Castlepoint Re Company LTD.

14




- STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allgcated by States and Tesyitaries

1 Direct Premiums Written Direct Losses Paid {Deducting Salvage) Direct Losses Unpaid
Is lnsurer 2 3 4 5 6 7
Licansed?
(Yes or Cutrent Year Prior Year Current Year Prior Year Current Year Prior Year
States, etc. Na) To Date To Date To Date To Date Ta Daie To Dats

1. Alabama ..
2. Alaska..

3. f\rizona.

4. Arkansas ...
5. Cailifgrnia |
8
7
8

(2.427) {1,003,585)1.... ..{837,000)

. Colorado ..
. Connecticut
. Delaware .......oceer e
8, District of Columbia...........
10, Florida ..o
11, Georgla .o
12, Hawail e
13, 1daho .o
14, BHAGIS ..o
15, Indland ........ccommneen

18, Lovisiana
20. Maing .........
21, Maryland ...
22. Massachuselts ..............
23. Michigan ........
24, Minnesota......
25, Misslgsinol e
26, MisSOUr .....covmreierreer e
27. Mordana
28. Nebraska...,
29, Navada..........

30, New Hampshire
31. New Jersey
32, New Mexico
33, New York ..o rereene
34. Narth Carclina
35. North Dakota
3%, Ohio s

39. Pennsylvania
40. Rhode 1sland ..o
41. South Carolina ...........c.ee-.
42. 3South Dakota ...
43, Tennesses.......
44, TEXEB oot en

48, Yermont .......cuvmnnien
47, Virginta
48, Washington
49. WestVirginia....A.......,.........
S0, WISCONSIN e ceecien
51, Wyoming ...
52. American Samoa ....
53, Guam......,......
54, Puerto Rico
55, U.S. Virgin Islands .............
56, Morihern Mariana Islands...
57. Canada ...t
68. Aggregate Cther Alien
59. Totals
DETAILS OF WRITE-INS
B80T, v
5802, .
5898. Summary of remaining write-ins
for Line 88 from overflow page..|......

5899. Totals (Lines 5801 through
5803 pius 5888) (Line 58
L above) K34 !

{a) Insert the number of yes responses. except for Canada and Other Alien.

(2.427) qoossss| 129,204 (637,000)

19
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

GROUP AND REGIONAL STRUCTURE -
QBE INSURANCE GROUP LIMITED & ITS SUBSIDIARIES AND ASSOCIATES

QBE INSURANCE GROUP LIMITED
Group Holding Company listed on the Australian
Stock Exchange

AUSTRALIA PACIFIC ASIA
CENTRAL EUROPE (AUSTRALIA} —_— — Page 16.1
(NB: Some companies appear on pages 16.2 & 16.3)

AUSTRALIA PACIFIC ASIA CENTRAL EUROPE
{ASIA PACIFIC) - Page 16.2

(MB: Some companles appear on page 16.3)

EUROPEAN OPERATIONS
{COMPANY MARKET) —_— Page 16.3
{NB: Includes Central Europe)

EUROPEAN CPERATIONS
! _—
(LLOYD'S DIVISION) Page 16.4

THE AMERICAS —_— Page 16.5




STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

' SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

GROUP STRUCTURE - QBE INSURANCE GROUP LIMITED
& ITS SUBSIDIARIES AND ASSOCIATES

-AUSTRALIA PACIFIC ASIA CENTRAL EUROPE (AUSTRALIA}

- N me minor companies are included in other divisions
ote so P QBE INSURANCE GROUP LIMITED

Group Hoelding Company listed on the
Augtralian Stock Exchange

|91

VICES . ’
GBE IT SER QBE INSURANCE QBE AlS GREEN SLIP TRAVELON QBE PITT QBEMM PTY EQUATOR EQUATOR QBE MANAGEMENT
PTY LIMITED [AUSTRALIA) REINSURANCE NOMINEES GBE COMPANY
Information LIMITED ADMINISTRATION GROUP PTY PTY LIMITED FINANCE FTY LIMITED LiMITER REINSURANCES HYESTIMENTS REINSURANCE (BERMUDA}
Fechnelogy Undenwriting General PTY LIMITED CTII’J::JEEnce Investment PTS’ LlMlT‘EP FX Services Company o Lil\giTED _ P gol;maln;ab (BERMUBGAY LIMITED
Services Insurance Risks in Reinsurance Agency Trading orman transactions . ermuda Captive LIMITED Captive Manager
Devii) Ausiralia Management {xoeviiy . Captive (i)
{xv) {xii} : {xi}
20%
GBE MANAGEMENT
SERVICES PTY
Gm:;“ﬁlf;m MWA PTY LIMITED MMWE PTY
Services, Investment {in run off) H Id‘LlMgED
#znager and Trusiee olding Lompany
of QBE Employee o :
Share Trpusly §0% 50% {xxv) {xxvi)
OBE WORKERS INVIVO MEDICAL AUSTRALIAN CHY CORPORATE AUSTRAL I
COMPENSATION FTY LIMITED AVIATION QBE UNDERWRITING | [ UNDERWRITING MERCANTILE
(NSW) LIMITED Medical UNDERWRITING | | INVESTMENTS AGENCIES PTY AGENCIES PTY COLLECTIONS QBE EQUITIES MMNSW PTY QBE WORKERS QBE WORKERS
Maznagement of NSW tndemnity f00L PTY PTY LIMITED LIMITED LIVITED Ty LIMITED PTY LIMITED LIMITED COMPENSATION {VIC} COMPENSATION {SA }
GRBE MANAGEMENT Workers® Underwriting LIMITED Dormant Underwriting insurance broker Debt Colection tnvestment Holding Company LIMITED LIMITED
SERVICES Compensation Agent Agent agent Agent Holding Company Management of VIC Management of SA
{PHILIPPINES) PTY Business Workers® Workers™
LIMITED - {xviii} (xxiv) Coempensation Compensation
1T Development Business gusiness
Facilily . {xxi} {xxif)
{xxvii}
CONCORD CONCORD
ACCIDENT AND ACCIDENT AND CONCORD UW oo™ CONCORD UW CORCORD
HEALTH LW HEALTH Uw AGENCIES {SA} \GENCIES AGENCIES PTY SPORTS
AGENCIES PTY AGENGIES {SA} PTY LIMITED nsw LIMITED INSURANCE
LIMITED oy LWFED Underwriting MITED Undeewriting AGENCIES PTY
Underwriting Underwriting agent Underwriting agent LIMITED
agent agent agent Dormant




STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

SCHEDULE Y - INFORMATION-CONCERNING ACTIVITIES-OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

GROUP STRUCTURE - QBE INSURANCE GROUP LIMITED
& ITS SUBSIDIARIES AND ASSOCIATES

- AUSTRALIA PACIFIC ASIA CENTRAL EUROPE (ASIA PACIFIC)

QBE INSURANCE GROUP LIMITED

Group Holding Compeny listed on the
Australian Stock Exchange CENTRAL EUROPE

refer to page 16.3

QBE WORKABLE
LIMITED

Workers Campensation X .
Ruaoffin New Zealand ' _’

QBE INSURANCE
QBE INSURANCE {F1J
(INTERNATICNAL} LIMITED QBE MARINE prhans {F1In QBE (PNG)
|nsgndngcr::‘l:g‘gﬂfi:'s‘§::|nce TO% UNDERWRITING Underwriting General rnt‘ehsnt!TE:ts
i in Fiji me
NATICNAL CREDIT QBE INTERNATIONAL Risks in the Asia and Pacific AGENLCY PTE LIMITED Insurance RISkﬁ."‘ﬁE‘i‘;‘
INSURANCE (BRDKERS) ANVESTMENTS) PTY Regions
PYY LIMITED LIMITED I
Australian Trade Credit Investment Halding
Broher Cempany
I : 51% 0% QBE INSURANCE
(PNG) LIMITED
: QUEENSLAND Underwriting General
NATIORAL CREDIT INSURANCE Insurance Risks in PNG

QBE INSURANCE

INSURANGE (BROKERS) PT ASURANSI OBE (NVESTMENTS) LIMITED

29l

{MALAYSIA)} BERHAD

QBE NOMIKEES PTY

QBE INSURANCE

QBE

NZ Tr::eLti:T;:iE:anker UInderwriting Genecal LiTED PBD"d'NDO.N.ES’A {VIETHAMY {SIHBAPORE) PIE Fift Property
Risks in Malaysia Trustee of QBE G un rting COMPANY LIMITED LIMITED
fx} Group Staff Rl“!la"‘a nscrance Underwriting General Investment |
Superannuation Plan ske In fndonesia insyrance Risks in i
oo n Holding Company

(vif) Vietnam FAI INSURANCES (FlJi) QBE NOMINEES

40.43% 49% 43% {exxii} gvi LIMITED (PNG) LIMITED

] | {in runcin PNG Property

QBE
QBE DEL ISTMO INTERMATIONAL coM;’::iEtﬁmEp SINKADNAMAHASARN
REINSURANCE INC HOLDINGS LIMITED Thai Holding COMPANY LIMITED
Underwriting Reinsurance in Hong Keng Holding Company Thai Hollding Company 10.B6%
Latin Atetica x Company m [) 901%
x
QBE PACIFIC
INSURANCE
QBE INSURANCE (HONG 24.36% LIMITED
KOMNG) LIMITED 23.95% {in runefn
{in ¥oluntary liquidation) 5%
QBE INSURANCE
(THAILAND)} CO LIMITED
Underwriling General
QBE INSURANCE (VANUATU)} Insurance Risks in
LIMITED Thailand

Underwriting General Grxvy

Iasurance Risks in Vapuaty

QBE INSURANCE
{(FPARLIPPIHES) WO
Underwriting General
Inswrance Risks in
Philippines

e 5 9 % e

tvil

QBE HONGKONG &
SHANGHAIINSURANCE
LIMITED
Underwriting General
insufance Risks
in Hong Kong

L'HAT'A—-
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SC

GROUP STRUCTURE - QBE INSURANCE GROUP LIMITED
& ITS SUBSIDIARIES AND ASSOCIATES

-EUROQPEAN OPERATIONS (COMPANY MARKET) -

PART 1 - ORGANIZATIONAL CHART

STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

EDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

QBE RE SERVIGES PTY
LIMITED .
ST.BT% Hustralian Holding Campany i ] I
l UMIVERSAL MANAGEMENT B RITISH MARINE
QBE INSURANCE GROUP LIMITED 1ol dHL'::"“TE'ZS . co SSYJKHUTHNRE' HOLDINGS LIMITED
reand Hotding & Survics NSULTANTS Liuiteo Bermasan Mrsronse
Grun;;Hn!ldl;;g Csulmphl;y Hhslod on the ai Brokar " aad Holding Company
- -
ustralian Stack txehnng QBE HOLDINGS {UK] LIMITED ]
Heolding Cempany
QBE ATLASZ ﬂ:a:%‘;‘:‘m [ i [
BIZTOSITO ZRT
l g ETOEITO 2] . NS HRANEE AJS BRITISH MARINE BRITISH MARINE BRITISH MARINE
Twriting Genera ! HOLDINGS SA HOELDINGS WS4
OBE UK FIMANCE | LIMITED and Lits lasyrance Ganizh insurer NaSagERs LmITED Luxembourg Halding Luxem bourg Holding
Finance Company QBE UK FINANCE ILIMITED 19.54% Risks In Hungary Ux) {xxxiv} °"'_'°" empany Company Company
txxxly Finaneca Company teliny
GBE KINDLUSTUSE
I EESTI AS Underwriting T.50%
50.8% Genaralinsurance
OBEJERSEY {GP) ATLASZ UEU Kir Rizks in Extonla
ey QBEf REINSURANCE (EUROPE) Slagle fnsurance 1) BRITISH MARINE
LMaT LIMITED Agancy Company LUXEmMBOURG sA | 4550%
Finance Comﬁinv:'| 9.12% Undarwriting Reinsurance Rlaks in In Hungary . Luxembourg 2
fxxvh f ireland =} QEE ASITO SA Insturance Gompany
T Underwriting Baneral
aBE £5.23% l 833 % an# Lifa In=uranee
QBE CORPGRATE INTERHATIGHAL i 2.25% Risks in Mnidv-'l,
INGS (UK} PLT -
HOLDINGS LIMITED HOLRDINGS (UK} QBE MAKEDONIA
Holding company Undarwrlting Generat
UK Holdlng Campany 7
2 {41 and Life Insurance
- Ristks in Macadoniz QBE - UGFB
ta page 16.4 (v} iy {xxxlil} INSURANCE
4% —F Underwrithg General
Incurancs Risks In
1 Ukraine
N {v) tix)
QBE FUNDIKG QBE FUNDING H QBE FUNDING 1) Q8E MINSTER COURY ENSIGH ENERGY
LIMITED LIMITED LIMITED MANAGEMENT ASEET HOLDINGS INSURANCE MBP HOLDINGS
Jarawy Jersey Jorany (UK LIMITED MANAGEMENT LIMITED SERVICES LiMITED
1sauer of Zaro IssusrofZare tzsusrofZers Servics Company LiMITED UK Holding LIMITED UX HoldIng
Coupon Bonds Coupon Bands Coupeon Bonds Iavestmant Company NotOperating Company
e in) Bixix) &xix) I Managmaent
QBE INSURANGE
{EUROPE) LIMITED ALUASE REAL |—[—l
STRAKH-CORSULT UM‘I"‘"“'"! ‘i;:‘"' QBE INSURANGE MANAGEMENT m—
Ukralne Holding Company e3uranse COMPANY (1K) COMPANY LIMITED THE MINIBUS &
e R-Ins_urane. Riska in tha LIMITED Progerty Company COACH GLUB 2000 LIMI_TED
Tl branchar Not Opearating In Huagary LIMITED UK Holdings
¢ x) UK Insurance rmvlen
Jntarm ediary empany
IRON TRADES MINIBUS
QUEENSLAND
INSURANCE {AUSTRALIA} MAHAGEMENT GREENHILL PLUS LIMITED
T LIMITED SERVICES LIKITED INTERNATIONAL UK insutance
Invesiments UK Claims Handiing INSURANCE Intarmadiary
# {ix) Cempany HOLDINGS LIMITED
INSURANGE
CONSULT SRL
Moldevas Helding QBE REINSURANCE
Company {UK) LIMITED
fx)

{UK in run aff)

RIDGWELL FOX &
PARTMERS
UNDERWRITING
MANAGEMENT)
LIMITED
(UK In rus off)

intarmediary

G REENHILL GREENHILL GREENHILL
STURGE BAIA UNDERWRITING
UNDERWRITING UNBERWRITING ESPANA
LIMITED Gmb#H LIMITED
UK insurancs German lnsurancs
Intermediary

UK insurance
Intarmadiary

1427 %
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

"SCHEDULE Y -INFORMATION CONCERNING ACTIVITIES OF INSURER-MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

GROUP STRUCTURE - QBE INSURANCE GROUP LIMITED
& 1TSS SUBSIDIARIES AND ASSOCIATES

- EUROPEAN OPERATIONS (LLOYD'S DIVISION} -

GBE Corporate Holdings LTD

UK Holding Company
from page 16.3

]

QBE CORPORATE
CAPITAL HOLDINGS
PLC
UK Holding Company

|

LIMIT PLC
UK Holding Company

23.34%

l

LIMIT HOLDINGS
LIMITED
UK Hoiding Company

STANDFAST
HOLDINGS LIMITED

UK Holding Company

{in voluntary
liguidation}

1

SR1.
UNDERWRITING
LIMITED
LEoyd's Corporate
Member
&0 run offj

ICON (SCHEMES})
LIMITED
Insurance broker
)
LIMIT PROFERTIES LIMIT CORPORATE LIMIT UNDERWRITING LIMIT {No. 10)
LIMITED MEMEBERS LIMITED LIMITED Uoyd's Corporate
Active Praperty UK Holding Lioyd's Managing WMembers
Company Company Agent {in run offy
T
LIMIT {No. %) and (Ne. §) LIMIT [Nos. 2, 3, 4,5
and o)
and 7} and ENSIGN QBE CORPORATE
ng*‘g" ”fgﬁéﬂﬁgg DEDICATED 1 LIMITED
F EI‘:‘IITED LMITED Lloyd's Corporate
Lloyd's Corporate Members
Uoyd's Corporate Mernbers
Members » {in run off)
{ceased underwriting)
DA CONSTABLE LIMIT TECHNOLOGY
SYNDICATE PTY AND COMMERCIAL
LIMITED UNDERWRITING
Austratian Service LIMITED
Company for UK Service Company
syndicate 286 for syndicate 2000
DA CONSTABLE L%
3;"‘5’1'32’;56’;'””5” {RELAND) UMITED
) arg Irish Service
for syndicate 388 Company

for syndicate 336

AE GRANT

UNDERWRITING AGENCY

LIMITED
Underwriting Agency

STANDFAST CORPORATE
UNDERWRITING LIMITED
Lloyd's Corporate Member

{in run off)




STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 - ORGANIZATIONAL CHART

GROQUP STRUCTURE — QBE INSURANCE GROUP LIMITED & ITS
SUBSIDIARIES AND ASSOCIATES

QBE RE SERVICES PTY LIMITED
Administrative Services in
Australia and Singapare

-THE AMERICAS -

QBE AUSTRALIA PTY LIMITED
Holding Company

|

QBE INVESTMENTS (RORTH
AMERICA) INC
Holding Company
FEIN: 22-2311285
{(Delaware}

E1.48%

QBE HOLDINGS INC

_— Holding Company
[8)] FEIN: 52-114733a3
. {Delaware)
(@]
I :
OQBE REINSURANCE
QUBE MANAGEMENT ING CORPORATICH
FEIN: 132953419 LUnderwriting Reinsurance
{New York) FEIN:23-164193¢2
NAIC: t0219
(Pennysylvania)
NATIONAL FARMERS UNION
PROPERTY AND CASUALTY QBE INSURANCE CORPORATION
COMPANY Underwriting insorance .
Underwriting Insurance FEIN: 22-2311816 - 7.48%
FEIN: 840982643 MNAIC: 39217
HAIC: 16217 {(Pennysylvania)
(Calerade}
i
UYNITED SECURITY INSURANCE l
COMPANY
Underwriting Insurance
FEIN: 42-07f2923
NAIC: 21776 33% 94.99%
{Celorado}
QBE BRASIL SEGUROS COMPANL
QBE SPECIALITY INSURANCE QBEE'ASEGURADORA DE A CENTRAL DE SEGURDS
COMPANY o SA
Underwriting Insurance RIESGOS DEL TRABAJD SA Underwsiting General Insurance Underwrsiting Generallnsarance
FEIN: 55-07 89681 Workers Compensation ia Azgentina Risks in Brasil Risks in Colombia
NAIC: 13515 {xxx}
{North Dakota)
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP

PART 1 - ORGANIZATIONAL CHART

Notes to be read in conjunction with the QBE Group and Regional Structures

(i)
(i)
(iii)
(iv)
(v)
(vi)
{vii}
{viii}
{ix)
{x)
(xi)
{xii)
{xiii}
{xiv)
{xv)}
{xvi}
(xvii}
{xviii)
(xix}
(xx)
(xxi)
{xxii}
{xxiii)
{xxiv)
{xxv)
{(xxvi)
(Xxvi)
{xxviii)
(xxix)
{xxx)
{xxxi)
{xxxH)

{xxxiii}
{xxxiv)
{xxxv)
(xxxvi)
(xxxvii)
{(xxxviit)

Note:

- Access shares held by QBE Insurance Group Limited
- Unrelated Thai company {(Born to Win Company Ltd) and its associates own 51% of shares.

- Preference shares held by QBE UK Finance 1f Limited

- Total Group holdings = 50%

- GBE has 73.5% of the voting rights with its shareholding

- 59% held directly; 169% held by a Filipino faw firm

- Part of Australian operations. Plan ¢losed Feb 06. Custodian trustee of the QBE NZ Staff Superannuation Plan

- Part of Australia Pacific Asia Central Europe. Company changed name to QBE Atlasz Biztosito zartkor en m kod reszvenytarsasag (30 September 2005)

- Part of Australia Pacific Asia Central Europe. ’

- Part of the Americas division - sub-group includes QBE Del Istmo Mexico (95% ), QBE Rio Peru {(80%), QBE Del Istmo Colombia {100%) and Segures Carabobo SA Venezuela {(15%)
- Part of the Americas ’
- Managed in Dublin as a separate division

- Formerly Queenstand Insurance (Fiji} Limited (29 April 04)

- Formerly Tolson Messenger Limited (04)

- Formerly Australian Aviation Insurance Group (Agency) Pty Ltd {1 July 04)

- Formerly Zurich Insurance {(Singapore) Pte Ltd (14 April 05)

- Formerly insure IT Services Pty L.td (05 Nov 04)

- Acquired the batance of Concord Agency Companies in July 2006 other than UMS. QBE has management control.

- Changed its name to QBE Kindlustuse Eesti AS on 20 April 05 — acquired by UML 7 April 06

- Formerly QBE-MBF Insurans Berhad (31 December 04)

- Formerly Mercantile Mutual WorkSure Limited (14 February 05)

- Formerly Mercantile Mutuat Insurance (SA Workers Compensation) Limited (14 February 05)

= Formerly Mercantile Equities Pty Limited (8 March 05)

- Formerly Mercantile Mutual Insurance (NSW Workers Compensation) Pty Limited (8 March 05)

- Formerly Mercantile Mutuat Insurance {Australia) Limited (15 April 05)

- Formerly Mercantile Mutual insurance {(Workers Compensation) Limited (15 April 05)

- Formerly QBE Mercantile Mutual Limited {5 May 05)

- Formerly QBE International Insurance Limited (30 September 05)

- 8PVs utilised in LYONs and 8C8 issues through, respectively, QBE Funding Trust (LYONs 1), QBE Funding Trust Il (LYONs 1l), and QBE Funding Trust i (SCS}
- Compania Central de Seguros de Vida SA, former subsidiary, was merged into Compania Central de Seguros SA effective 30 November 2005

- Farmerly Sandsale Limited (30 November 05)

- Sale of 50% interest in separate legal entity, BIDV-QBE Insurance Company occurred sim ultaneously with this acquisition. Previously Allianz General insurance

(Vietnam)} Co. Lid. Compieted 1 Jan 06
- Formerly owned by QBE Insurance (Europe) Limted
- Formerly Nordic Aviation Insurance A/S — completion occurred 30 March 06
-Born to Win Company Litd holds 12.256% directly |
- SPV utilised in Perpetual Preferred Securities issue through QBE Capital Funding LP
- QBE Management Services (Philippines) Pty Ltd incorporated in NSW (25 September 06}
Universal Management Limited changed ifs name to QBE Management (Ireland) Limited effective 3 QOctober 06

alt shareholdings are 100% unless specified



k3

STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

PART 1 - LOSS EXPERIENCE

Current Year to Date 4
‘ U 2 3 Prlor Year to
] -Direct Premiums Direct Losses Direct Loss Datg Direct Loss
Lines of Business Earned Incurred Percentage Percentags
BB oo eemarecvecuarseassceeemne s saccss e esgesssessst e saseeee s spesss ey ey ensane e ee s seee ke s es ot e e panecsararsesass s e st s et e sectesssent e sss s es s ssemeeeretresseesesr e bt e eeecrpeaessne
AlSL LINES .....oeoeeeeeemvesseeee s eebsre e oot s o esmre s erssap s saneen
Farmowners multiple perl

Homsowners multiple per!

Commersial multiple pexil .

Mortgage guaranty

Ocean masing .......
Inland marine ,.....,

Financial guaranty ..,

Medicai malpractice - acourrence,

Medical malpractice - claims-made,

Earthquake ......
Group accident and heai‘(h

Credit accigent and heaith

w—an—'NJ—*OSDOGQJ_U':hPNT‘

Other acgident and health

16. WOTKErs' COMPBNGALION L ovoeoccsieecsrees e erssmasrssnscecsrmsms e somrssenste st e sm qresmsssssessonnss e sestsssesessesseaslonsacsesngsrasess seseees
174 Other Nability - QOCUMBNCE. oot eecersereeescerecrecmreereas st miemsestessserstaserrseasstobessternss crseessennspe smemtrip s s hesees s e e
17.2 Other Habiity - ClaMEB=MIAUE.. ... e oot eec e csseseseemems s ssssesee s smsesnneesss e ks s e serms b rens e iasrme o s s e mn s nsst hasaente
184 ProdUCs NABITY - COCUITBNTE. .o...o. eeuece s eeemsnsseemsrseseemnsessasessspesmerssmsares beasmsresssma tresmss sosssssensnessesn freseaseanssemessasmsesanssamssss srsn -
18.2 Products ADIRY « ClRIMSaMBAR.. orvoseruuerevememseseesmurmarestesmtersessemeeeeetresecesserere frusmssessersestessessseersssseeresstenhrassierscsescisssecriaeresetsaces oo sestsesesss oeetesssaeass smsssases oo ressssssss s st sesssussss s
19.1,18.2 Private passenger autd HBBIMY ..o veeoeeeoree oo oresesemsssssmssenesms s s atoesmsssaness s sen 306,050 | {78,758) (2.7 45.8
19.3,19.4 Commercial auto lisbility ............occoeeeere e, e
21. Auto physical damage ......ooeorevcrimerns 184,583 1. {33,715) - {17.3) 1.2
22, AIFGLARt (@I PRIIIS) ..ceoeoeeseesres s s seneseme s eares s me v s sarene e sr s eae e e seinn .
23. Fidelity
24, Surety
26. Burglary and theft
27. Boller and machinery ....
28, Cradit.......
29, INEBINATONAL oun.eesmir e ceesieeeseemveres et sssceeeise s e s escstt shase st s creses eessons frens
30, Reinsurance - Nongroportional Assumed Property
31, Reinsurance - Nonproportional Assumed Liabllity ...
32, Reinsurance - Nonproportional Assumed Financlal Lines ...
33 Aggregate write-ins for other lines of business ..., et e
34, Totals 500,634 (112, 473) _{(22.5)
DETAILS OF WRITE-INS
3301, ..
3302, .
3303. ...
3308, Summary of remaining write-ins far Line 33 from avedlaw page.....
3399,

Totals (Lines 3301 thru 3303 pius 3388} (Line 33 above)

PART 2 - DIRECT PREMIUMS WRITTEN

2 3
Current Currant " Prior Year
Quatter Year tg Date”’ Yezr'to Date

Ailled Lines ....

Farmowners multiple peril .
Homeowners multiple peril
Commaretal multiple peri!
Mortgage guaranty ...
Ocoan marlne ...
Inland marine ..
Financia! guaranly o
Medmalmalpractlce occurrence
Medica! malpractice - claims-made ..
Eanthquake ... .

Group aceldenl and health
Credit accident and heaith
Other accident and health ..
Workers' compensation .....

s
T L A
FEETE LA .

17.1 © Other liability - ocourrence..

17.2 Other liability - claims-mada...

181 . Products liaility - occurrence, :

18.2 . Produgts llability - claims-made. et en et rems et e B e s
18.1,19.2 Private passenger auto liability, (1,564)

THB, 594 COMMBITIAl AULD HABIIY .....oereoe oottt cos s rves 28 mee e 5355 msem e 5 s 818 et b 21D e 280020t et ?)
21, Auto physical damage ... {463,257)
22, Alreraft (all PerilS) ... et
23. FUABNEY .. eevereerseamarescremsr e semn e es s oot srsmmanssmsnsse gt smsnmen s shst s
24. Surety
28. Surglary and thefl ..o
27. BOUEE B ITIAGNINEIY errvvoeseeeeeentess ceeseeessass earese s esrsessass emssemsseisboms sems AR ARRE S rEE s Err s s oot e ot
28. CTBOM L eersieee e cesveeeeres s cemveressmet st crasar e e asmcmprensansnsmnm st sanaran
29. HUEIOBHONAL .......eoeeseee e rersemueseeessrsmes et as s sm et ap s a8 s e n e b S et st et
20, Reinsyrance - Nomproportional Assumed Prapecty X0
at. Reinsurance - Nonproportionat Assumed Liabifity ............ AKX,

32, Reinsurance - Nonproportional Assumed Financial Lines XXX
33 Aggraegate write-ins for other lines of busingss .
34, Tolala

DETAILS OF WRITE-INS

3388, Summary of remaln' ng wnta—;ns for Line 33 from pverflow page
3399, Totals {Lings 3301 thru 3308 plus 3368) (Ling 33 above)

17
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

PART 3 (000 omitted)

1.OSS AND LOSS ADJUSTMENT EXPENSE RESERVES SCHEDULE

1 2 3 4 5 6 7 8 9 10 11 12 13
Prior Year-End Pricr Year-End
Q.5. Date Known, Known Case Loss {BNR Loss and Prior Year-End
2006 Loss and Q5. Date Known Case Loss and and LAE Reserves LAE Reserves Total Loss and
) Total Prior 2008 Loss and | LAE Payments on Case Loss and LAE -Reserves cn Developed Developed LAE Reserve
Prior Year-End Year-End Loss | LAE Payments on Claims Total 2006 Loss | LAEReserves on | Claims Reported Total .5 Loss {Savingsy {Savings)/ Developed
Prior Year-End IBNR and LAE Claims Reported Unreported and LAE " Claims Reported or reopened Q.8. Date IBNR and LAE Deficiency Deficiency (Savings)/
Years tn Which Known Case Loss toss and LAE Reserves as of Prior as of Prior Payments and open as of Subsequent to Loss and LAE Reserves (Cois. 4 +7 (Cols.5+8+9 Deficiency
 osses Occurrad and LAE Reserves Reserves {Cols. 1+ 2) Year-End Year-End (Cols. 4 + 5) Pricr Year-End Prior Year-End Reservas {Cols.7 +8 + 3) minus Gol. 1) rminus Col. 2) (Cols. 11 +12)
1. 2003 + PHOF oo e 49,381 Lo 62015 F 191,386 41002 | 51002 ot 32,346 L s 36,901 69,247 Jooeroee 33,967 ... N (25, 144 e 5,853
2. 2004 . 25,358 53,112 8470 | K30 A O OO UOU. N 4,614 L 21,805 ....46,309 [ ,,,,,,,,,,,,,,,,,,, B8 414 | 11,061 [ (6,803} 4,758
3. Subiotals 2004 +
S S LIV Y S— LRLT . E— 189,866 [ BETIE [ B5.616 | oo 54,151 Lo 83,210 | 137,361 [ 45,028 (31,917 13,111
42006 o f 45,158 111,562 156,720 | 230 4. Q3] 4195 s 80,630 122,605 4 ... SR — (30,632) [a 226
5. Subtotals 2005 + .
Pror ] d19.897 L 226,689 b 36,588 | 07957 107,957 |... 56,126 e 163,840 | 259 066 84,186 F. (62,8490 1. 21,337
6. 2006........ XXX e S B XXX XK 55 696 ..55,686 8,047 L. 4,312 | F2.350 L K XKX
7. Totals oo 119,897 276,689 346,586 107,957 95,686 163,643 38,047 238,152 372,325 84,186 (62,849) 21,337
8. Prior Year-End’s .
Surplus As Col. 11, Line 7 Cob. 12, Line 7 Col. 13, Line 7
Regards As % of Col. 1 As % of Cal. 2 As % of Col. 3
Palicyholders 539,485 Line 7 Ling 7 Line 7
2. 27.7}] 3 6.2

1. - 70.2

‘Col. 13, Line 7
Asa % of Col. 1
Line 8

4. 4.0
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing, Hawaver, in the event that your company does not fransact the type of business for which
the special report must be filed, your response of NO to the specific inierrogatory witt be accepted in lieu of fling on "NONE® report and a bar code will be printed below. If the
supplement is required of your company but is not being filed for whatever reason enter SEE EXPLANATION and provide an explanation following the interrogatory question.

RESPONSE
1. Will the Trusteed Surplus Statement be filed with the state of domicile and the NAIC with this statement? Q...
2, Wil Supplernent A to Schedule T (Medical Malpractice Suppiement) ba filed with this statement? GO

Explanation:

1.

Bar Code:

O O
O 00

1

19




STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

OVERFLOW PAGE FOR WRITE-INS
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

Schedule A - Part 2

NONE

Schedule A - Part 3

NONE

Schedule B - Part 1

NONE

Schedule B - Part 2

NONE

Scnedule BA - Part 1
NONE
Scheduie BA - Part 2

NONE

£01, E02, EO3
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STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

SCHEDULE D - PART 3

Show All Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
1 2 3 4 5 5] 7 8 9 10
MNALIC
. Designation or|
cusir . i Nurber of Actual Paid for Accreed Market
Identification Description Fareign Date Acquired Name of Vendor Shares of Stock Cost Par Value Interest and Dividends | indicator @
........ 912828-0G-2 .. ..]US TREASURY W/B 01/15/2010 3.625........ BARCLAYS AMER{CAN 38,385,938 ~..40.000.000 [ 94,565 [
912828 -EL - ..JUS TREASURY N/B 1111572008 4.375 o JYARIGUS . ettt e e r et ememereene [ SR 33,569,219 |. -34,000 000 321,467 1
........ 912828-FP-0.._... JUS TREASURY N/B 08/15/2009 4,875 oo 08708/2006......{ BANK AMERICA. . 52,008,125 .. .....52,000,000 4. |
0399899 - Jolal - Bonds - U.S. Government ] 123,963,281 126,000,000 416,03 XXX
________ 225411 -BR-3..__ | CREDIT SUISSE £3 USA | 12/00/2008 5500 ] 1. 0771172006, TBANK AHERTCA 5,007,800 b 5 000,000 K |
4539989 - Tota! - Bonds - Industrial, Misc. 5,007 660 5,000,000 26,31 XX
6099997 - Toial - Bonds - Part 3 128,970,881 131,000,000 442 343 X5X
6099399 - Tolal - flonds 128,970,881 131,060,000 442 343 [i
6509949 - Tolal - Preferred Stocks . XX XXX
________ 34187 -10-9__..__ L INCOLN NATIORAL CORP i I.....08/2677006 __ JVARTOUS : I 5,789,000 315,785 L
6798999 - Tolal - Common Stocks - Banks, Trusis, lasurance 316,185 XK 00
__..00724F 301 ADOBE SYSTENS IAC R 03/26/2006.. . VARIGUS . 18.700.000 648,650 | oo L
007603-70-7......._F ADVANCED HICRO DEVICES 08/31/2006 ... | RAYHOND JANES. 15,116.000 ..364,631 . A 1
JAMERIPRISE FINANCIAL MM e e 08f17/2006.._{PERSHING DIV GF DLJ.. . 2,380.000 108,186 | L
" apPLE CcoMPUTER IMC ~09126/2006...... VARIOUS BO4.000 4 J
Jazer e 0912612006 VARIOUS, e ver v b et veeemnd L. 6,430,000 L
S| CISC0 SYSTEMS FNC..... 08/2972006 VARIOUS 8,070.000 1
JCITRIX SYSTEMS WWC_ . . . . 08/ 1212006, YAR IGUS, RO 15,750.000 L
{ COLGATE-PALWOLIVE CO._.....0 . ..09/26/2006 REYNOND JAMES, . 1.610.000 1
{COMCAST CORP-CL A 0912612008 RAYMOND JAMES, 2,730,000 L
{DIGITAL RIVER INC 08/31/2006 VARTOUS, . 8.,090.000 ]
.{ FEDERATED DEPARTHENT STORES. 08/ 1772006, UNITED BANK OF SWITZERLAND . . 3.550.000 L
BOENENTECH TG e 08/3112006. VARIQUS, . 13,080,000 1 {
JINTEL CORP, . 0813172006, . { YARIOUS, 33,380:000 | BA9BEE ] Lo
JLEGE MASON 1nC ....0BI31/20086, VAR 10US, 3,870,000 i
_| LEHMAN BROTHERS HOLDINGS INC.... . L8/16/2006____JVARIOUS 580000 4. 398902} p L.
A MARATHON OfL CORP. ) D7H0612006,_... PRUDENTIAL EQ GRP . 1,250.000 1
585055-10-6._..._. MEDTRONIC NG . WDBI0212006  |PRUDENTIAL EQ GRP. [T R £,290000 { oo L.
5951§2-10-3 . .| MICRON TECHNOLOGY INC S _08/31/2006. RAYHOND JAMES . RO, 18,620.000 1
631103-16-8..___|NASDAQ 100, i ......| PRUDENT AL EQ GRP ) 17,370.000 i
674599-10-5........] OCCIDENTAL PETROLEUN CORP PRUDENTIAL BRGRP. T 1,010.000 |
717087-10-3..._. | PFIZER INC..... | VARIOUS ' S.684.000 |.ooooovoceeee 260,048 L Y ]
742718-10-9. . _|PROCTER & GAMBLE CO 07713720086, 151 GROUP INC 3,705.000 L
855244-10-9._ I STARBUCKS CORR . 03/26/2006. RAYMOND JAMES 2,410,600 L
882505 -10-4 TEXAS INSTRUMENTS INC 08/174 2006, VARVOUS. oo . 8,700.000 1
983024-10-0 L OOV URUOAU A Y SO 09/26/2006. VARIOUS. o e 17,580.000 \ L
_.B8956P-10-2 ZUMMER HOLDINGS INC.......o oot 4 08/02/2006..... | PRUDENT IAL £ GRP........ ] 3,300.000 { . 207662 0 ... . L.
68989593 - Tolal - Common Slocks - Indusiriaf, Misc. ) ’ 4 224,840 I35 5301
6999999 - Total - Common Stocks - Parenl, Subsidiaries, Affiliales f YK b1
7299997 - Total - Common Slocks - Pari 3 9,541,033 XXX XXX
7299999 - Tolal - Common Stacks : 9,541,033 XX XXX
7399999 - Tolal - Preferred and Common Slocks 9,541,033 T YK
7499999 - Tolals ) 138,511,914 X 447 343 XXX

(3) For all common stock bearing the NAIC market indicator "U” provide: the number of suchissues ... .



STATEMENT AS OF SEPTEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION .

SCHEDULE D - PART 4

504

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by the Company During the Current Quarter
1 2 3 4 5 =] 7 8 g 10 Change in Book/Adjusted Carrying Value 16 17 18 19 26 21 22
11 12 13 14 15
F NAIC s
o Desig-
r Current Year's Book/ Bond natien
e Pricr Year Unrealized Other Than Total Foreign Adjusted Foreign InterestStock or
cusip i Mumber of BookiAdjusted]  Valuation | Current Year's | Temporary [Total Changein| Exchange | Carrying Vatue | Exchange Gein | Realized Gain | Total Gain Dividends Market
lgenli- g | Dispossl Shares of Carrying crease! {Amorlization)/ | Impairment BIA.CV. Change in at (Loss)on (Loss)on {Loss) on Received Maturity | Indicator
fication Description n Date Name of Purchaser Slock Consideralion| Par Value Actual Cost Value {Decrease) Accretion Recognized {11+12-13) BIA. CV. Disposal Date Disposal Bisposal Disposal During Year Date (a)
FEDERAL HONE {OAN BatK . :
HIA-T6-6.43625 ] _.]..07/03/2006__{ ROYAL BANK OF CAMADA 4,868,140 | ... 9,000,000 |...... 4.908. 650 19,612 .. 19612 4.828.262 (62.1220). {62.172} 86,004 |_0715/2008. | ... I
FEDERAL HOME LOAN BAKK .
3133NC-ME-0. {4,000 o] ] OTI03/ 2006 ROYAL BANK OF CANADA 18,964,600 |___20.000.000 [._... 19,996,200 [ 19,950.200 8.745 LBHS L IO . =T L (OO S (34,945} oo, (349450 . 757.778 1_osf18i2006. | ... Tooonn
US TREASURY /B : -
9i2828-06-2.§3.525 0872912006 _{ C1TIGROVF GEOBAL 38,482,188 |4 46,000,000 |._._38.385,938 27,927 280 38.4T3.865 | oo F 783230 78.323 189,130 1_01/15/2070.{ ... i.....
US TREASURY NiB
912828-EL-0..]4.375 GB178/2006_. [ CITIGROUP SLOBAL..._....ooveeeacecaci i L 33,632,109 | 34,000,000 { . _33.560.219 13.140 13,440 L. 33582389 F g aaest) 440 591 |_11015/2008 | ... T
US TREASURY NIB :
912828-FF 0. {4 875 ........ 08129/2005. . MERRIL! LYNCH........ o 52,044,688 |.... 52,000,000 | 52,008,125 | {117} U T [§51] SR S 52,008,008 R T 366791 . 117,105 | 0871572009 1
0399959 - Bonds - U.S. Governmenls 148,989,124 151,000,000 148,862, 131 18,890,200 59,308 69,308 148,931,439 67685 67,685 . 550,699 XXX X
PR ELEC REF-SFR Y :
745768-T4-0. 5,5%0 .__1_.07.'0”2005.,[&&?%”? SO0 000 F......... 500,008 566,125 L.........507,188 |.. L] (7.188) | 500,000 [ 32,500 [_ortovieons | 4FE ]
71955099 - Bonds - Special R 500, 000 500,000 566,125 507,188 {7,188) i {7.188) 500,603 1250 XEX XX
AMERICAN EXPRESS CREDIT R
0258M0-BC-2 . }5 465 o] _ ] 08/18F 2006, [ MATURTTY ... b f 10,000,000 | 10,068,000 ....10,000,000 f.....16,000,000 O R O i0,000,006 F ... 384 035 |00/ 19/2006_F .. ¥E .|
BANK OF AMERICA CORP
G50505-AJ-3. 4,750 oooee | _.{.0711/2006_{ UBS SECURITIES 1,995,200 1......2,000,000 | _2.062,620 |...... 2,022,132 ..{14,997} (14,997) 2,007.134 O EE: T | (11,9%)] ... 7G.986 §. 10/15/2008 | 1FE...
CREDIT SUISSE FB USA INC
22543 -BR-3..05.520, oo |2 1010372006, FROYAL BANK OF CANADA 5,010,050 |......5000,68 { ... 5,607,600 {190}, . {190} 500741000 .. 26400 26400 .. .45104 1. 1%/09iz008 | . FE__
MEARILL LYNCH & CO
59018Y-UG-4._|5.650 ... ...} DBIO3I2006_{ CITIGROUP GLOBAL. .. 15070350 15,000,000 |....15.007.350 [ 15,005,734 . FE:ZE ) SRR SUSRRUURY ;= ) | I, edso0d 050 | 65,4001 .. 65,400 . 512.213 [ 08/09/2008. | FE.__
WACHOY 1A BANK HA
92976F -BL-6..]5 428 . B .} _08{0312006..] INS INGER... 20,003,000 |.... 20,000,000 4 20,000,500 .. .. .. __ YUV SN ¢ U ()] WU SUUOT R S 20,008,360 § ... .. .....{6,360)] . (5,360M....... ... 394,800 | 03/2372000.1 . tFE ]
4595999 . Bonds - Indusirial and Miscellaneous 52,078,600 52,400,000 52,088,070 27,027,926 (17.171} {17,171} 52,078,855 49,745 49,745 1,407, 133 XXX XX
6029957 - Bonds - Parl 4 ~ 201,507 .724 203,500,000 201,516,326 47,525,314 44,949 44,849 201,460,294 17,43 117,431 3,030,338 XXX XXX
6099999 - Tolel - Bonds 201,577,734 § 209,500,000 | 207,516,376 47,535,314 - 44,948 44,049 201,460,294 117,45 117 431 3,030,338 XK XX
6599999 - Tolal - Preiersed Slocks XXX 53 Y%
060505~ 10-4._J BANK OF AWERICA CORP......J._.] 0877272005, | VARIOUS. 489,503 449,818 448,876 8,785 [
857914-10-3.. | SUNTRUST BANKS INC 05425712006 1 VARIOUS, ... _.......{....4600.000 ). .. 350,940 347,865 . 347,959 | _2.97G [}
939322-10-3._ | ¥ASHINGTON KUTUAL INC 08/3112006. .| VAR 10US.. 3z, N1e . 342,473 - U2 473 N - - 19:3551 " L
949746-10-1._J ¥ELLS FARGO & COMPANY. 03/0142006, . VARIOUS . —4 T — 201,514 201,514 B 308 |y L
6798999 - Common Stocks - Banks, Trust and lnsuzance Companies 1,378,203 ALX 1,341,775 7,341,775 R 35,408 Xix e
585/97-10-1... ] 08i1ZI2006_ ] VARTOUS. 845,750 345,150 | - (176.699) 7176,604) 1
032654-10-5.. .|..08/ 1712006, _| RAYHOND JAMES, 285,262 e eneenn 285,262 {55,324) {56,324} i
12497T-10-1_B INC-A _. b OBHF2005._f VAR IOUS. 550,938 685,504 . 585904 | {134,956} {13966} L
302316-10-2__JEAXON MOBIL CORP._ 091172006 f YARIOUS 319,677 BT 627 e e N e 787,627 | 12,049 )
406216-10-1. | HALLIBURTGN €0, 08712120064 1Si GROUP INC. 54,357 . 70,321 i 76,321 (15.864)) ...
428236-10-3._] HENLETT -PACKARD T _.1..08/6172006._| BERRILL LYNCH. . S (I S 138,453 JR: DUV 138,453 {6,951)
478160-10-4,_ JCHNSON & JOHNSON, 09122006, | VARIOUS. .. 5884000 | 3T6EBRE L d 357,384 [ - ' SRUUROY RS 357384
565849-10-6. | MARATHON Q1L CORP. 09/ 1272606} VAR QU 158,398 _ 158,309 .
585055-10 6. | FEDTRONIC INC...........J .} 08/31/2006. VARICUS ., .324.9%6 324,926
GCCIGENTAL PETROLEUN
674599-10-5..§ CORP. 10901202006 FVARIOUS ... ... F..5.300.000 0 269834 | .. .. .. 267, 892 [SUORO 267 .892
713448-10-8., OB/17/2006. F RAYMOND JAMES . TFI0.000 b WO7BIZ L e 101.707 e rrerarvrran——— 101,707
78462F -10-3.. 087726/ 2006..] YARIQUS... 3,416,214 N . 3,415,214
867229-10-6.. | SURCOR. ENERGY INC. 09112/2006. { YARIOUS ... L 2,150,000 161,827 [ 177.120 B 177.120
384802-10-4_| ¥ GRAINGER INC.... 080172005, | CREDIT SUISSE FIRST BOSTOM......9,385.000 | ... .579.267 ... 88,418 ) . £88.478 1 __.
98955P - 10-2 ) 2 IRKER HOLBINGS INC. 03/1242008..} IS1 GROUP 1MC........c.ccceee - 217 662 - . 27,662 |
806857 -10-8__ 1081291 2006.. | VAR T0US, 451,667 451667 .
6399829 - Common Stocks - Indusirial and Misce! lansous WX 8.474, 106 8,474,106 (403.547) {403.547} 31,501 X3 XXX
6399830 - Common Stocks - Pareni. Subsidiaries and Affiliates X X EF i
7239597 - Comon Stocks - Parl 4 9.448_762 T 5 15,881 9815881 (367,118) {367,119 47 885 XX fi
7299985 - Tolzl - Common Siocks 4,448,767 Xxx 9.815,881 9_815.881 (367.119; {357 119} 47,845 X X
7399999 - Tolal - Prelerred and Common Siocks 9,448,762 XXX 9,815,881 9.815,881 {367.119) {367.113) 47 845 XXX XX
7495958 Tolals 211,026,485 KX 211,332,207 | 47,525,314 44,949 44,949 211,776,175 {249 689) {249,629) 3,078,182 XX fET

(a) For all common stock bearing the NAIC rarket indicator "U™ provide: the number of such issues



STATEMENT AS OF SEPfEMBER 30, 2006 OF THE QBE REINSURANCE CORPORATION

Schedule DB - Part A - Section 1

NONE

Schedule DB - Part B - Section 1

NONE

Schedule DB - Part C - Section 1

NONE

Schedule DB - Part D - Section 1

NONE

k06, EO7
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