


____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0 0
Part2)

____________________________ 7,675,066 | ... 0|....... 7,675,086 |..... 197,200,799
____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0 0
___________________________ 87,750,954 | ... 0|..... 87,750,954 |..... 131,640,136
____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0 0
_____________________ 6,185,016,232 |......... 531,328 |... 6,184,484,904 | .. 6,041,191,017
____________________________________ 0 oo O 0 0
_____________________ 62,263,349 | 0|..... 62,263,349 ... 61387734
__________________________ 272,749,686 | ... 3,333,552 | ... 269,416,134 |..... 260,229,638
_____________________ 91,322,489 1,216,313 | 90,106,176 |...... 90,011,095
____________________________________ 0 oo O 0 0
_____________________ 10,298,228 | 0|..... 10,298,228 |...... 14,963,232
____________________________________ 0 oo O 0 0
________________________________ 3,393 | 03383
____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0| 1,593,426
__________________________ 121,904,954 ... 9,219,645 | ... 112,685,309 |..... 111,435,114
____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0 0
____________________________________ 0 oo O 0 0
_____________________ 76,865,229 | 0|.... 7686520 |... .. 43538 846
____________________________________ 0 oo O 0 0
_____________________ 16,234,419 | 4261 | 16,230,158 |...... 16,106,538
1Line2s) ... . 6,836,657,979 | ... 14,305,009 | ... 6,822,352,880 |... 6,640,456,676
____________________________________ 0 oo O 0 0
_____________________ 6,836,657 ,979 14,305,099 | ... 6,822,352,880 |... 6,640,456,676
____________________________________ 0 o O 0 0
____________________________________ 0| o
____________________________________ 0 o O 0
____________________________________ 0| o
____________________________________ 0 oo O 00
_____________________ o W180,109 |0 |..... 14,150,109 |...... 13,228,8%




19 refunds

... 837,512,973
... 3,603,142

15,776,682 |.....
87,266,645 | ...
... 5,975,565 |. ..
e 3,243,028 |

L 14,212,514
.. 90,999,666
... 5,712,333
... 1,841,558

________________ 0.0
________ 6,116,444 .. 10,394,031
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
___________ 66,178 |.......... 170,915
3,900,139,320 |.... 3,869,004,872
________________ 0.0
3,900,139,320 3,869,034,872
________________ 0.0
5,535,000 5,535,000
________________ 0.0
________________ 0.0
________________ 0.0
... 520,019,566 |...... 520,019,566
.. 2,396,658,994 |.... 2,245,867,238
________________ 0.0
________________ 0.0
.. 2,822,213,560 |.... 2,771,421,804
.. 6,822,352,880 |.... 6,640,456,676
___________ 66,178 |........... 67,272
________________ 0] ......... 103,643
________________ 0.0
________________ 0] 0
___________ 66,178 |.......... 170,915
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0




_____ 421,562,892 | ... 425,649,784
_______________ 00
______ (3,576,700 | ... 65,865,007
________ (380,768) | (2,004,489)
______ (2,011,015 | (4,782,991)
_______ 7,899,760 |.._... 34,023,537
_______ 4,277,587 |- 4,573,008
_______________ 00
_______________ 00
_______________ 00
_______________ 00
Zﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁg Zﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁg
Zﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁg Zﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁg
_______________ 0|0
_______________ 00
. (277,000,000) | (249,000,000)
_______________ 00
_______________ 00
_____ 150,791,756 | 275,223,856

... 2,922,213,560

.. 2,T11,421,804




. 1,485,716,582 | ... 1,250,697,012
_______ 43,542,085 | ... 50.474,19
________________ 0
________________________________ 0
________ 5,733,532 | 6,919,802
_______________________ 14,987,600

1,534,992,209 | ... 1,323,078,610
________________ 0. o0
_____ (272,478,788) | ... (96,940,272)
________________ 0| o0
________________ 0|
________________ 0| 0
________________ 0|
______ 277,000,000 | - 249,000,000
_____ (277,000,000) | .. (249,000,000)
_____ (189,525, 733) | ... (35,347,737)
______ 197,200,799 |...... 232,548,5%
________ 7,675,086 | ... 197,200,799
__________ M3 |0
______ 34,545,111 | ... 23,378,448
_______ 2421407 | 73391 478
_______________ 0| 0
_______________ 0|
_______________ 0| 0
_______________ 0|
_______________ 0| 0
_______________ 0|
_______________ 0| 0




.......... 20251 | 43,316 | 17,506 |.......... 55,082
_______________ | N | PR | N D |
... 1,624,481,899 |. ... 805,180,874 |..... 833,016,473 | ... 1,596,646,300




_______________ 0 |00 179,358,470
________ 32030 |6 0 133,484,156
_______________ L | | S |
______________ 42 D 6,742,885
________ 3,812,983 |0 D 47,015,300
_______________ L | | S |
_______________ L | | S |
__________ 65,266 ... ..o 0|00 362,8%
_______________ | N | I P | I PR 1 i
________ 2,093,036 |00 |0 ). 6863388
_______________ L | | S |
_______________ 0 | 0D 316,349
__________ 162,462 |........ (4,948,700)|........... 21,930 |........ 76,235,892
__________ 20586 |00 2,016,723
________ 270218 | 00 21,677,856
_______ 20,104,551 |00 0 25,710,801
__________ 973,524 |0 3,843,80
__________ 85,872 |. .. 0D 8,149,212
_______________ 0| 0D 19,323
_______________ L | | S |
_______________ 0| 0D 62,663
_______________ L | | .
_______________ 0 00 4,656
_______________ L | | O 81
_______________ L | | S |
_______ 65,730,459 |........ (4,496,500) ......... 4,190,827 |....... 833,016,473
__________________________________________________________________________ 0
___________________________________________________________________ 4,496,500
_________________________________________________________________ 837,512,973
_______________ L | | S |
_______________ L | | S |
_______________ L | | S |
_______________ L | | S |
_______________ L | | S |




No (X)

ad on an annualized basis .. .. ... ...



14.  Credit accident and health (group and individual)
15.  Other accident and health
16, Workers' ComPeNSatON.
Other By - OOCUIT N8 - - . i
Other liability - Claims-made .. ...
Excess workers' compensation
Products liability - occurrence .. ...
Products liability - claims-made
,19.2 Private Br U0 Ay - .. i
,19.4 Commeﬁf:ﬁoliabihy_ . Y ________________________________________________________________________________________________________________

2. Burglryandthel
27, Boler AN MaCR ey . ..
28.  Credit ...
29.  Internation

B0, WAty il

3. Reinsurance - Nonproportional Assumed Property . ... ...

32.  Reinsurance - Nonproportional Assumed Liability . . ... ... ...

33.  Reinsurance - Nonproportional Assumed Financial Lines .. .. .. ... ... .

34, Aggregate write-ins for other nes of DUSINESS .. .. ... ... e {1 PO [ TS {1 P [/ O | PO {1 PO U e u.u

0. TOTALS L .. 321,464,215 704,011,412 321,295,942 704,179,685 2,109,452,610 2,125,077,184 668,585,111 | ........... 4.1
______________ 0 | O e 0 0 0 0 0 00
______________ 0 | O 0 0 0 0 0] 0.0

B3, e 0 0 (e | S 11 PR 11 DR 0 0] oo 0.0

3498. Summary of remaining write-ins for Line 34 from overflow page . ... ... 0. 0. 0. 0] 0] 0. 0 oo 0.0

3499. Totals (Line 3401 through Line 3403 plus Line 3498) (Line 34 above) . ... o e 0 0o | 11 PR 11 DR 0 [ T 0.0




................ L | | O | |

319,834,724 539,968, 666 441,294,905 1,620,321,889 |...... 492,132,850 2,109,452,610 710,580,504
................ 0 o OO D 0 | O |
................ 1 | U 1 OO | N O | PO |
................ 0 o OO D 0 | O |
................ 1 | U 1 OO | N O | PO |
................ 1 | U | 1 DO | I O | PO |
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____________________________________________________ 6 0
______________________________________________________________________ 0
____________________________________________________ e) ... 469,361
____________________________________________________ 0

________________________________________________________________ 746,538
________________________________________________________________ 532,178
____________________________________________________________ 204,102,800

.......... 532,178
______ 204,978,415

<...... 5,186,690
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_____________________ 1 | P |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ L | I U |
_______________ 531,328 |............... 624,008 (... 9,70
_____________________ 1 | U |
_____________________ 1 | P |
_____________ 3,333,862 |............03,993,201 (............... 659,649
_____________ 1,216,313 | ... 738,382 |.............. (476,931)
_____________________ 1 | P |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | P |
_____________ 9,219,645 |............ 16,842,946 | ............ 7,623,301
_____________________ 1 | O |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ L | I PR |
................. 4260 .o 08282 |9
____________ 14,305,099 |............ 22,204,859 |............. 7,899,760
____________ 14,305,099 |............ 22,204,859 |............. 7,899,760
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | U |
_____________________ 1 | P |
................. 4260 L0528 |9
_____________________ 1 | O |
_____________________ 1 | U |
_____________________ 1 | I P |
................. 4260 .o 08282 |9
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amortized cost, which approximates fair value. Cash equivalents are highly liquid
All other investments with remaining maturities of one year or less at the time of

2 are carried at amortized cost using the interest method.

or 2 are carried at amortized cost using the interest method, adjusted for anticipated
cally and revised as necessary. Significant changes in estimated cash flows due to
sh a retrospective adjustment to book value.

rough 6 and loan-backed securities with an initial NAIC designation of 3 through 6
le balance sheet date.

f 1 or 2 and common stocks are carried at fair value as of the balance sheet date.

of 3 through 6 are carried at the lower of cost or fair value as of the balance sheet

[uity basis determuned in accordance with statutory valuation methods.

d partnerships, which are carried at the Company’s equity in the net assets of the
‘each partnership. As a result of the timing of the receipt of valuation data from the
rted on a three month lag. Net distributions received from the partnerships are
or losses to the extent such distributions do not exceed the Company’s share of
1butions received in excess of the Company’s share of undistributed accumulated
ity and reduce the carrying amount of the investment. The Company’s share of
realized capital losses. The Company’s share of undistributed earnings of the

carried at fair value or accounted for on the equity basis are excluded from net
:ome tax, directly to policyholders’ surplus.

5 are determined on the basis of the cost of the specific invested assets sold and are

, an assessment 1s made to determine whether the decline 1s temporary or other than
ment of bonds and stocks 1s based on both quantitative criteria and qualitative
ut not limited to, the length of time and the extent to which the fair value has been
pects of the issuer, whether the 1ssuer is current on contractually obligated interest
1y or sector specific factors.

nt loss when it concludes it has the intent to sell or it does not have both the intent
afficient to recover its cost basis or it does not expect to recover the entire cost basis
sacked securities, if the decline 15 deemed to be other than temporary, the invested
i, if the decline 1s deemed to be other than temporary and the Company concludes it
: intent and ability to hold the security for a period of time sufficient to recover its
ue. If the decline 1s deemed to be other than temporary and the Company does not
ity even if 1t has no mtent to sell and has the intent and ability to hold the security,
lows expected to be collected, discounted at the security’s effective interest rate.
e as a realized capital loss and the previous cost basis of the invested asset less the
)5t basis.

. . terms of the policies and include estimates of audit premiums and premiums on
retrospectively rated policies. Assumed reinsurance premiums are earned over the terms of the reinsurance contracts. Ceded reinsurance premiums are
reflected in operating results over the terms of the reinsurance contracts. Unearned premiums represent the portion of premiums written applicable to the
unexpired terms of the insurance policies and reinsurance contracts in force. Reinsurance reinstatement premiums are recognized in the same period as the
loss event that gave rise to the reinstatement premiums. Accrued audit and retrospective premiums are recorded as an adjustment to unearned premiums.

Expenses incurred related to the acquisition of new or renewal insurance contracts, including such costs as commissions and premium taxes, are reflected in
operating results as incurred. Expenses incurred are reduced for ceding commissions related to outbound reinsurance contracts.
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cted future tax effects attributable to temporary differences between the financial
ites and other provisions of tax law. The effect on deferred income tax assets and
1 which such change 1s enacted. Gross deferred income tax assets are reduced by a
nore likely than not (a likelihood of more than 50%) that all or some portion of the
deferred income tax assets and liabilities is excluded from net income and credited
arred income tax assets 1s determuned by the use of a specific realization period and
vel.

or corrections of errors.




MPANIES

ntures, partnerships or limited liability compamies that exceeded 10% of its total

116,212 related to investments in linited partnerships. These writedowns were the
rtnerships, based on valuations provided by the manager of each partnership.



December 31, 2013

Ordinary Capital
Income Related Income Related Total
180,483,612 $56,986,599 $237,470,211
80,483,612 56,986,599 237,470,211
16.842 946 - 16.842 946
63,640,666 56,986,599 220,627,265
65,413,891 43,778,260 109,192,151
98.226.775 $13.208.339 $111.435.114
Increase (Decrease)
Ordinary Capital
Income Related Income Related Total
1,052,092 $925.478 $1,977,570
,052,092 925,478 1,977,570
7.623.301) - (7,623.301)
,062,303 - 3,062,303
062,303 - 3,062,303
XXX XXX 421429238
72.884.597 44.658.230 117.542 827

172,316,059 $57.912.077 $230228136

December 31, 2013

Ordinary Capital
Income Related Income Related Total
94,964,955 $13,208,339 $108,173,294
,261 820 - 3,261,820

4 mh e amaaraa s e s 8 asam ae LLaaserta A i A e A v asswarassvy

income tax assets or admitted net deferred income tax asset.

B. There are no temporary differences for which deferred income tax liabilr
C. 1. Current income taxes incurred and changes therein were as follows
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Ltd., Chubb Custom Market Inc., Chubb & Son Inc., Chubb Global Financial Services Corporation, Harbor Island Indemnity Ltd., DHC Corporation,
Chubb Computer Services, Inc., Chubb Insurance Solutions Agency, Inc., Chubb Services Corporation, Transit Air Services, Inc., Chubb Re, Inc.,
Chubb Multinational Manager Inc., Chubb Investment Holdings Inc., Chubb Financial Solutions, Inc., Chubb Financial Solutions (Bermuda) Ltd.,
Chubb Executive Risk Inc., Sullivan Kelly, Inc., Sullivan Kelly of Arizona, Inc., and Bellemead Development Corporation and its subsidiaries.

2. The Company 1s a party to an intercompany tax allocation agreement with Chubb, approved by the Company’s Board of Directors. Under the
provisions of the agreement, the Company is allocated a current tax provision or benefit (in the event of a loss carryback) based on the ratio of its
taxable income to the total taxable income of all parties to the consolidated income tax return having taxable income. In years when the affiliated
group incurs an alternative mimimum tax liability, the excess of the alternative mimimum tax over the regular tax is allocated to those companies
whose tax preference items gave rise to the alternative minimum tax.

G. The Company has no federal or foreign income tax loss contingencies.

10. INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES

A-C. Other than dividends paid to its parent, the Company had no non-insurance transactions with affiliates in 2014 or 2013 in excess of 1/2 of 1% of its total
adnutted assets at December 31, 2014 or December 31, 2013, respectively.

D. At December 31, 2014, the Company had admitted recervables from affiliates amounting to $76,865,229, excluding amounts related to the intercompany
reinsurance pooling arrangement (see Note 26). Affiliate receivables and payables are generally settled on a quarterly basis.

it result in a material contingent exposure.

ederal acts as manager of the insurance business and provides financial advisory
led by Federal, domiciled in the State of Indiana. Federal 1s 100% owned by Chubb,

Itimate parent either directly or indirectly.

ad 1% af the Cnmnanv’s tntal admitted aczets

al, the Company bears its proportionate share of expenses incurred by Federal for
articipates. The Company’s share of expenses related to the plan in 2014 and 2013

al, the Company bears its proportionate share of expenses incurred by Federal for
[he Company has no legal obligation for benefits under the plans. Net pension cost
9,124, respectively. Net other postretirement benefit cost allocated to the Company

al, the Company bears its proportionate share of expenses incurred by Federal for
leral accrues for postemployment benefits and compensated absences in accordance



16.

17.

18.

19.

5,523 related to its investments in limited partnerships. These commitments can be
o fund certain partnership expenses or the purchase of investments.

insolvencies, which may result in guaranty fund assessments against the Company.
| to $1,700,000. At December 31, 2014 and December 31, 2013, the Company had

nd #n ranennder Frnd nooacceaande

In accordance with the Company’s management agreement with Federal, the Company bears its proportionate share of Federal’s rent expense. Rent expense
allocated to the Company in 2014 and 2013 was $6,638,385 and $7,029,583, respectively.

B. Lessor Leases

Not applicable

INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND FINANCIAL INSTRUMENTS WITH

CONCENTRATIONS OF CREDIT RISK

Not applicable

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

Not applicable

GAIN OR LOSS FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS

Not applicable

DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENER

Not applicable
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PN

During 2014, no invested assets carried at fair value were transferre
2. Dunng 2014, no invested assets carried at fair value were categoriz
3.  The Company recognizes transfers into and out of levels within the
4. The methods and assumptions used to estimate the fair value of inv
5. AtDecember 31, 2014, the Company held no derivative financial 1

ATnd memamlinatda

the fair value hierarchy, and categorized based upon the lowest level of input that

Fair Value

_ Level 1 Level 2 Level 3

I 3 - $5,726,266,214 $11,257.639
) 7,876,000 - -
} 615,443 238 - -
P - 1,605,695 -
) 5.950.000 - -
r $629 260 238 $5 727 871,909 $11257.639

Fair Value

_ Level 1 Level 2 Level 3

} 3 - $5,229 371,252 $14.073,844
V 582,309,085 - -
) - 166,103,110 -
) 330.000 30.659.550 -
i $582 639,085 $5.426.133 912 $14 073 844

»btained from third party, nationally recognized pricing services or, in the case of
. third party brokers. For bonds that have quoted prices in active markets, market
2 pricing services and brokers provide fair value estimates using a variety of inputs
1/dealer quotes, issuer spreads, bids, offers, reference data, prepayment rates and
sonableness of the methodologies used by the relevant pricing services and brokers.
from the pricing services and brokers, determunes the aggregate portfolio price
believes that significant discrepancies exist, 1t will discuss these with the relevant

arket prices.
ximates fair value due to the short maturities of these investments.

vested assets for which 1t was not practicable to estimate the fair value.




$2,486,724 $ 549419

4,394,074 1,091,710
1.530 -
$6.882 328 1.641.129

y-policy basis and therefore not quantifiable for this particular risk. However, the
k and the overall credit crisis have been considered in determining the Company’s
31, 2014.



L

Not applicable
Certified Reinsurer Downgraded or Status Subject to Revocation

Not applicable

24. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUB

A~ Accrued retrospective premiums are determined based upon the expectec

B.

C.

Accrued retrospective premiums are recorded as an adjustment to unearr
During 2014, the amount of net premiums written subject to retrospectiv
During 2014 and 2013, the Company had no medical loss ratio rebates 1t
At December 31, 2014, the Company had no accrued additional retrospe

During 2014, the Company wrote no accident and health msurance prem

CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPE!

During 2014, the Company experienced overall favorable development of $
previous year end. Such development was reflected in operating results in 2(
lLiability — claims made and other liability — occurrence lines of business. Tl
business occurred primarily in the professional lhiability classes, with the o
officers lhiability and fiduciary liability classes. The reported loss activity fi
aggrepate favorable emergence was driven by accident years 2010 and prior.
business occurred primarily in the commercial excess lhability class, part

devaelonment relatad tn toxie waste claime in nlder accident vears Favnrahle d

L u.a

; shared proportionately by each participant company. Related reinsurance balances
1 for reinsurance 1s determined for each company individually based on applicable

nents where annuities have been purchased to settle claims. At December 31, 2014,
e Company remains contingently liable, were $6,219,969.

insurance company did not equal or exceed 1% of the Company’s policyholders’



) LOSS ADJUSTMENT EXPENSES

.osses or loss adjustment expenses. The tabular discount in workers' compensation

rance pool with affiliate insurers, the Company has exposure to asbestos claims,
ility insurance policies written many years ago. Reserves for these claims cannot be
n historical accident year loss development factors. Instead, the Company relies on
| policy terms and exposures. Because each policyholder presents different hiability
n a policyholder-by-policyholder basis. As part of the evaluation, consideration 1s
e; limits and deductibles; the jurisdictions involved; the number of claimants; the
nilar claims; the potential role of other insurance, particularly underlying coverage
pact; relevant judicial interpretations; and applicable coverage defenses, including

>f related litigation where sufficient information has been developed to indicate the
ire established to cover additional exposures on both known and unasserted claims.
own and the present state of the law and coverage litigation. However, given the
: of coverage and expanded theories of lhiability in the past and the possibilities of
timate of loss reserves related to these exposures may increase in future periods as

and loss adjustment expenses related to asbestos claims for each of the five most

2011 2012 2013 2014

$68.906,816 $75,159,236 $80,792,886 $66,889,692

11,686,521 8,530,650 2,377,892 8,879,409
5.434.101 2 897.000 _ _16.281.086 7462793

$2200023¢.  $8070288¢.  $00880.002.  $68.300303

$100,129,450 $90,564,796 $87,292,349 $84,980,938
(1,890,489) 3,790,563 8,686,145 3,652,944
7,574,165 7,063,010 10,997,556 15,356,543

$90564706 ~ $87.200340 = $84980938 < $73.277330

$104,399,978 $96,661,321 $94.900,481 $88,993,503
(140,595) 5244210 4,173,616 1,955,729
7.598.062 7.005.050 10,080,594 14.245 395

$2¢06l32l $04200481 $88203003 = $767033837

claims, including an amount for loss adjustment expenses, was as follows:

related to asbestos claims, including both case and IBNR reserves, was as follows:

ance pool with affiliate insurers, the Company has exposure to toxic waste claims,
ility insurance policies written many years ago. Reserves for these claims cannot be
n historical accident year loss development factors. Instead, the Company relies on
| policy terms and exposures. Because each policyholder presents different hiability
n a policyholder-by-policyholder basis. As part of the evaluation, consideration 1s
le insurance coverage, past settlement values of similar claims, relevant judicial
que to each insured.

f related litigation where sufficient information has been developed to indicate the
ire established to cover additional exposures on both known and unasserted claims.
own and the present state of the law and coverage litigation. However, given the
: of coverage and expanded theories of lhiability in the past and the possibilities of
timate of loss reserves related to these exposures may increase in future periods as

10



$32,643,061 $31,081,740 $29.235,040 $36,324,776
3,803,613 3,788,273 10,496,321 5,998,664

5364934 5.634.973 3.406.585 2.561.810
$31.081.740 $20235040 $36.324776 $39.761.630

$39,750,664 $42,571,252 $43.972,866 $41,798,131
8,683,121 9,690,801 2,731,603 7,957,593
5.862.533 8.289.187 4,906,338 3331715

$49571252 $43970866 $41708131 < $46424000

ste claims, including an amount for loss adjustment expenses, was as follows:

es related to toxic waste claims, including both case and IBNR reserves, was as

IENOET YEdTs AUUY WNTOUEI AU LS, ds WELL d5 LIS CAse dand ISINK LAE TESETVES ds 0L
ed as DCC and A&O 1n accordance with the revised methodology. Total losses and
e corresponding loss and LAE ratios reflected in columns 29 through 31 were not

igh 4. DCC LAE reserves as of December 31, 2009 through December 31, 2014 and
.1n columns 5 through 10 by accident year reflect the revised methodology.

gh 4. Paid DCC expense amounts for calendar years 2009 through 2014 included in
nsed classification methodology and are therefore lower than prior calendar years’

igh 4. IBNR reserves as of December 31, 2009 through December 31, 2014 reported
»n methodology and are therefore lower than prior years’ IBNR reserves reported in

rt 1, Column 24, Line 1) 1s separately reported by accident year as follows (in
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Yes (X) No () NIA ()
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Yes () No (X)

Yes () No (X)

16.2



........... 1 O | I | 1/ I
___________ 0.0 ..o 0.0 00 00 00
___________ 14 2232l 43
___________ 0.0 | 00 00 0 00
___________ 0.0 | 0000 00 00
___________ 0.0 ..o 0.0 00 00 00
_________ 100.0 |......... 1000 |......... 100.0 |......... 100.0 |......... 100.0
_____________ 1 P | U | I O |
_____________ 0 e OO0 D
_____ 7,822,700 23,908,077 23,315,585 22,533,255 20,728,107
_____________ 1 P | U | I O |
_____________ O P | O | I O |
_____________ 0 o O O D
_____ 7,822,700 23,908,077 23,315,585 22,533,255 20,728,107
_____________ 0 o O O D
___________ 0.3 | 0800809
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33



34



LI DO 0...... (216,821)| ... 104,083 ... 0] 0
LI DO 0...... (348,180 | ....... 173,108 |............. 0] 0

(Q) Qualified - Qualified or Accredited Reinsurer;
1 allowed to write business in the state.




FEDERAL INSURANCE COMPANY

An INDLana Corp. 100% OWNED
AIC 20281

19634

GG

PACIFIC INDEMNITY
A WISCONSIN CoRP.
NAIC 20346
FIN 95-1078160

COMPANY
100% OWNED

A DELAWARE CORP
NAIC 35181
FIN 13-2912239

EXECUTIVE RISK INDEMNITY

100 OWNED

LLLERID S LMY LI DINISLIVIINE L L

A BermuDa Conp. 100% OwWNED

FIN 98-0132978

TEXAS PACIFIC INDEMNITY

COMPANY
A Texas Corp. 100%
NAIC 2389
FIN 75-1161363

EXECUTIVE RISK SPECIALTY

INSURANCE COMPANY
CWNED CONN UT CORP. 100% OWNED
NAIC 44792
FIN 06-1330042

COMPANY
AN INDIANA CORP.
NAIC 3
FIN 4]1-0726473

GREAT NORTHERN INSURANCE

A New York Corp.
NAIC 20397
FIM 13-1963495

100% OWNED

VIGILANT INSURANCE COMPANY

100% OwNED

COMPANY
A NEW JERSEY CORP.
NAIC 38089
FIM 232320775

CHUBB CUSTOM INSURANCE

100% OWNED

A COLOMBIAN CORP.

CHUBB DE COLOMBIA COMPANIA

SEGUROS, 5.A.
B8.31% OWNED

MOTE (A)

A NEW YoRrK CORP
NAIC 777

12777

FIN 22.320]1862
—

CHUBB INDEMNITY INSURANCE
COMPANY

100% OWNED AN Inpiana CORP.
NAIC 10052

FIN 22.3253301

CHUBB NATIONAL INSURANCE
COMPANY

100% OWNED

" CHUBB LLOYDS INSUR

COMPANY OF

YOS COMPANY

NAIC 41386
FIN 22-2405591
—

CHUBB INSURANCE COMPANY
OF NEW JERSEY
A New Jersey Corp.

100% OwWNED

CHUBB INVESTMENT
INC.

A NEW JERSEY CORP.
FIN 22.3774994

HOLDINGS CC CANADA

o -
100% OwNED A CANADIAN CORP

HOLDINGS LTD.

100%s OWNED

CHUBB INSURANCE
HOLDINGS

A Unrten Kwvapow Corp.

NVESTMENT
LTD.

100% OwNED

A CANADIAN

CHUBB INSURANCE COMPANY

OF CANADA

Corp. 100% OwWNED

CHUBB EUROPE SERVICES LTD.

A UNITED KINGDOM CORP,

100%: OWNED

CHUBB MANAGING

A UNITED KINGDOM CORP,

AGENT LTD.

100% OWNED

CHUBB INSURANCE COMPANY
OF AUSTRALIA LTD.

AN AUSTRALIAN CORP.

100% OWNED

CHUBB INSURANCE COMPANY
OF EUROPE

A UniTen KinGpos Corp.
NOTE {C)

G99.999% OWNED

COMPANY [

A Uwiren Kmvaoon Core.

CHUBB INSURANCE SERVICE

D

100% OwWNED

CHUBB ARGENTINA DE SEGUROS,
S.A
AN ARGENTINE CORF

90.9% (PWNED

MASTERPIECE NETHERLANDS BV,

A NETHERL ANDS CORP.

100% OWNED

| A Uniten KivGpon Corp,

CHUBB CAPITAL LTD.

CHUBB DE MI

100% OwHED A Mexican Corp.

XICO COMPANIA
AFIANZADORA, S A DECV.

100% OWNED

CHUBB SYNDICATE 1

A LLOYD S SYNDICATE

882 CHUBB DE M1

A MEeEXICAN CoRP,

XICO COMPANIA
DE SEGUROS, 5.A.DE C.V

100 COWNED

CHUBB EUROPEAN IN
HOLDINGS, ¢

IS,

A Scorrisd (UK) Linaten
PARTNERSHIP

VESTMENT
LP

A CHILEAN CORP.

100% OWNED

CHUBB DE CHILE COMPANIA DE
SEGUROS GENERALE

NotE (D)

SAL
9%.97% OwNED|

CHUBB EUROPE FINANCE

A UNITED KINGDOM CORP.

100% OWNED

LTD ESCRITORIO DI

FEDERAL INSURANCE COMPANY
: REPRESE
NO BRASIL LTD.

A BRAZILIAN PARTNERSHIP
Notk (E)

:NTACAO

99 59%; OWNED

PT ASURANSI CHUBB

AN InpoNEsIan Corp.

INDONESIA

80% OWNED

CHUBB PACIFIC UNDERWRITING
MANAGEMENT SERVICES PTE.
LTD.
A SINGAPOREAN CORP,

100% OWNED

CHUBB INSURANCI
COMPANY LIM

A CHINESE PARTNERSHIP

(CHINA)
ITED
1009 OWNED

A BERMUDA CORP.
FIN 98-0337660

CHUBB FINANCIAL SOLUTIONS
(BERMUDA) LTD.

100 OWNED

DHC CORPORATION

A DELAWARE CORP. 100% OWNED
FIN 13-3047926

CHUBB DO BRASIL COMPANHIA
DE SEGUROS

A BRAZILIAN CORP. 99.9% OWNED
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LFILD UL AL LN AN AL
SERVICES CORPORATION

A DELaware Corp. L00% OwWNED
FIN 13-2642016

CHUBB & SON INC.

A NEw Yorg Conp. 100% OWNED
FIN 13-367%031

CHUBB SERVICES CORPORATION

AN ILLINGIS CORP, 100 CWNED
FIN 22-30968595

HARBOR ISLAND INDEMNITY
LTD.

A BermuDa CoORP. 100% OwNED

FIN 98-0367052

CHUBB INSURANCE SOLUTIONS
AGENCY, INC,
A NEW JERSEY CORP. L0 CHWNED
FIN 22-3197410

CHUBB INVESTMENT HOLDINGS
(HONG KONG) LTD.

A Howo Kong Corp. 100%: OwNED

CORPORATION
A DELAWARE CORP.
(INCLUDING SEVERAL SUBSIDIARIES)
FIN 22-1411553

BELLEMEAD DEVELOPMENT

100% OWNED

CHUBB FINANCIAL SOLUTIONS,
INC.

A DELAWARE CORP. 100% OwNED

FIN 13-4128501

A NEW JERSEY CORP.
FIM 22-1943671

CHUBB CUSTOM MARKET INC.
100% OWNED

TRANSIT AIR SERVICES, INC.

A NEW JERSEY CORF. 100% OWNED
FIN 22-3108540

MIINSURANCE BROKERS LTD.

A Hong Kong Comp.

49% OwxED

A DELAwAarE CORP.
FIN 06-1388171

CHUBB EXECUTIVE RISK INC.
100% OwNED

CHUBB INVESTMENT SERVICES
LIMITED

A Uniten Kmvcpon Corp. 100% OwNED

EXECUTIVE RISK CAPITAL TRUST
A DELAWARE CORP, 100% CrwNED
FIM 06-6442501

CHUBB MULTINATIONAL
MANAGER INC.
A NEW YorRK Corp, 100 OwNED
FIN 13-30316T0

EXECUTIVE RISK MANAGEMENT

ASSOCIATES
A CONNECTICUT PARTNERSHIP
FIN 06-1193681

0% OWNED

NoTE (B)

SULLIVAN KELLY, INC.
A CALTFORNIA CORP. 100% OWNED
FIN 95-4651424

SULLIVAN KELLY OF ARIZONA,
INC.

CHUBB COMPUTER SERVICES,
INC

™ [A NEw JersEY CoRe. 100% OWNED
FIN 22-194372%
CHUBB RE, INC.
|4 NEW JERSEY CoRp. 100 OwNED

FIN 22-3602450

AN ARLzONA CoRP. 100% OWNED
FIN 86-0633043
NOTES
(A) REMAINING OWNERSHIP AS FOLLOWS:

6.13% FEDERAL INSURANCE COMPANY

4.22% THE CHUBB CORPORATION

0.92% PACIFIC INDEMNITY COMPANY

0.42% GREAT NORTHERN INSURANCE COMPANY

=

(B) REMAINING 30% OWNED BY SULLIVAN KELLY, INC.

(C) REMAINING 0.001% OWNED BY VIGILANT INSURANCE COMPANY

(D) REMAINING 0.03% OWNED BY THE CHUBB CORPORATION

C— NON-INSURANCE AFFILIATE/SUBSIDIARY
LLoYDS COMPANY/ LLOYD'S SYNDICATE

KEY

INSURANCE AFFILIATE/SUBSIDIARY

(E) REMAINING 0.01% OWNED BY CHUBB & SON INC.













... 61,387,734

264,222,839

... 80,750,477

.. 18,111,770
.. B,662,661,535

16,106,538

.. 6,640,456,676 |...

11,447 672
... 123,362,981

15,263,853

6,465,841,502

... 13,228,856




19 refunds

________________ 0.0
________________ 0.0
. 809,677,374 |...... 789,630,502
________________ 0.0
________________ 0.0
....... 14,212,514 | ... 13,344,704
....... 90,999,666 |....... 96,857,065
... 5,712,333 |...._... 5,407,689
... 1,841,568 | ... 1,898,511
________________ 0.0
....... 10,394,031 14,967,039
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0. 14,987,600
________________ 0.0
________________ 0.0
________________ 0.0
.......... 170,915 |.......... 103,643
.. 3,860,034,872 |.... 3,969,643,554
________________ 0.0
3,869,034,872 3,969,643, 554
________________ 0.0
5,535,000 5,535,000
________________ 0.0
________________ 0.0
________________ 0.0
... 520,019,566 |...... 520,019,566
.. 2,245,867,238 |.... 1,970,643,382
________________ 0.0
________________ 0.0
. 2,TT1,421,804 | ... 2,496,197 948
.. 6,640,456,676 |.... 6,465,841,502
.......... 103,643 |.......... 103,643
___________ 61,212 |0
________________________________ 0
________________________________ 0
.......... 170,915 |.......... 103,643
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0
________________ 0.0




_____ 425,649,784 | 278,770,959
_______________ | T |
______ 65,865,007 |...... 17,457,130
______ (2,004,489) |........ (148,206)
______ (4,782,991) | (5,529,841)
______ 34,023,537 |...... 34,267,664
_______ 4,573,008 |....... 1,279,359
_______________ | T |
_______________ | T |
_______________ | T |
_______________ 0|0
Zﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁg Zﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁg
Zﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁg Zﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁg
_______________ [ T |
_______________ | T |
. (249,000,000) | (244,000,000)
_______________ | T |
_______________ 0 |..... (26,661,983)
_____ 275,203,856 | 55,435,112

L. 2,T11,421,804

... 2,496,197,948

55,712




________________ 0. o0
______ (96,940,272) | ... 110,803,444
________________ 0| o0
________________ 0|
________________ 0| 0
________________ 0|
______ 248,000,000 | - 244,000,000
_____ (249,000,000) | .. (244,000,000)
______ (35,347,737) | ... 231,681,325
______ 232,548,5% | ... 867,211
______ 197,200,799 |, 232,548.5%
______ 23,378,448 | ... 73,693,650
_______ 3,391,478 | ... 11,981,854
_______________ 0
_______________ 0| 0
_______________ 0|
_______________ 0| 0
_______________ 0|
_______________ 0| 0
_______________ 0|
_______________ 0| 0




.......... 39451 | 81,336 | 43316 ...
_______________ | N | PR | N D |
... 1,568,749,867 |..... 786,664,002 |..... 805,180,874 |... 1,550,232,995




_______________ 0| 00| 172,656,635
________ 2,724,865 ... .. 477,326 | ... 0 |....... 121,559,697
_______________ L | | S |
______________ 3D 6,641,964
________ 378,140 |00 54,547,598
_______________ L | | S |
_______________ L | | S
__________ 60,775 |. ..o 0D 360,930
_______________ 0|00 4,078,995
________ 2,462,188 | ... 006,507,195
_______________ L | | S |
_______________ 0 00 67,354
__________ 348,340 |........ (4,948,700)|........... 402,050 |........ 67,913,282
__________ 10,684 | 0D 2,491,532
________ 1,771,808 |0 0 21,240,792
_______ 2,206,710 |00 25,875,145
__________ 817,787 | DD 3,706,038
__________ 59911 |00 7,716,206
_______________ L T | | - | A k|
_______________ L | | S |
_______________ 0 00 5,614
_______________ L | | S [
_______________ L O | | - 1
_______________ 0| 0D 43,316
_______________ L | | S |
_______ 64,526,636 |........ (4,496,500)(......... 4,023,049 | _..... 805,180,874
__________________________________________________________________________ 0
___________________________________________________________________ 4,496,500
_________________________________________________________________ 809,677,374
_______________ L | | S |
_______________ L | | S |
_______________ L | | S |
_______________ L | | S |
_______________ L | | S |




No (X)

ad on an annualized basis .. .. ... ...



14.  Credit accident and health (group and individual)
15.  Other accident and health
16, Workers' ComPeNSatON.
Other By - OOCUIT N8 - - . i
Other liability - claims-made .. ...
Excess Wi ' Compensation
Products liability - occurrence .. ...
Products liability - claims-made
,19.2 Private Br U0 Ay - .. i
,19.4 Commeﬁf:ﬁoliabihy_ . Y ________________________________________________________________________________________________________________

26.  Burglary and theft
2. Boirgragnd O Ty - . i
28.  Credit ...
29.  Internation
30.  Warranty
3. Reinsurance- Nonproportional Assumed Property . .
32.  Reinsurance- Nonproportional Assumed Liability

33.  Reinsurance- Nonproportional Assumed Financial Lines . ... .. ... .

34, Aggregate write-ins for other ines of DUSINESS .. .. ... ... e {1 PO [ TS {1 P [/ O | PO {1 PO U e u.u

0. TOTALS L .. 301,782,150 732,755,085 324,930,439 709,606,796 2,125,077,184 2,232,807, 722 601,876,258 | ........... 3.8
______________ 0 | O e 0 0 0 0 0 00
______________ 0 | O 0 0 0 0 0] 0.0

B3, e 0 0 (e | S 11 PR 11 DR 0 0] oo 0.0

3498. Summary of remaining write-ins for Line 34 from overflow page . ... ... 0. 0. 0. 0] 0] 0. 0 oo 0.0

3499. Totals (Line 3401 through Line 3403 plus Line 3498) (Line 34 above) . ... o e 0 0o | 11 PR 11 DR 0 [ T 0.0




34, Aggregarte write-Ins Tor ONEr INeS OTDUSINESS ... ... ... ... e [ L L L L L U Ul U U
38, TOTALS . 289,069,010 591,716,779 332,728,083 548,057,726 421,596,069 1,627,689,458 |...... 472,266,069 2,125,077,184 714,692,104
N N 0 0 N 0 0] 0 0
1 1 1 0 0 0 1 0| 0
N N 0 0 N 0 0] 0 0
1 1 1 0 0 0 1 0| 0
0 0 N 0 N 0 0] 0 0

PR -

2P S S TR S
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____________________________________________________ 6 0
______________________________________________________________________ 0
____________________________________________________ (e) ... 55,343
____________________________________________________ 0

______________________________________________________________ 2,624,069
________________________________________________________________ 479,559
____________________________________________________________ 216,111,479

oo 2,624,069
.......... 479,559
______ 214,363,

(o) ... 6,186,764

ceoo.. 6,547,903
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C.  Accounting Policies
Invested assets:

- Cash equivalents and short-term investments are carried at amortized cost, which approximates fair value. Cash equivalents are highly liquid
investments with original maturities of three months or less. All other investments with remaining maturities of one year or less at the time of
acquisition are classified as short-term investments.

- Bonds not backed by loans with an NAIC designation of 1 or 2 are carried at amortized cost using the interest method.

- Loan-backed securities with an initial NAIC designation of 1 or 2 are carried at amortized cost using the interest method, adjusted for anticipated
prepayments. Prepayment assumptions are reviewed periodically and revised as necessary. Significant changes in estimated cash flows due to
revisions in prepayment assumptions are accounted for through a retrospective adjustment to book value.

- Bonds not backed by loans with an NAIC designation of 3 through 6 and loan-backed securities with an initial NAIC designation of 3 through 6
are carried at the lower of amortized cost or fair value as of the balance sheet date.

- Common stocks are carried at fair value as of the balance sheet date.
- Investments in subsidiaries and affiliates are carried on the equity basis determined in accordance with statutory valuation methods.

- Other invested assets primarily include private equity limited parterships which are carried at the Company’s equity in the net assets of the
partnerships based on valuations provided by the manager of each partnership. As a result of the timing of the receipt of valuation data from the
investment managers, these investments are generally reported on a three month lag. Net distributions received from the partnerships are
recognized as investment income or realized capital gains or losses to the extent such distributions do not exceed the Company’s share of
undistributed accumulated earnings of the partnership. Distributions received in excess of the Company’s share of undistributed accumulated
carnings of the partnership reduce the carrying amount of the investment. The Company’s share of undistributed losses of the partnerships is
recognized as realized capital losses. The Company’s share of undistributed earnings of the partnerships is included in unrealized capital gains.

- Unrealized capital gains or losses related to invested assets carried at fair value or accounted for on the equity basis are excluded from income and
credited or charged, net ol applicable deferred income tax, directly to policyholders™ surplus.

- Realized capital gains and losses on the sale of invested assets are determined on the basis of the cost of the specific invested assets sold and are
included in net income. When the fair value of an invested asset is lower than its cost, an assessment i1s made to determine whether the decline is
temporary or other than temporary. The assessment of other-than-temporary impairment of bonds and stocks is based on both quantitative criteria
and qualitative information. A number of factors are considered including, but not limited to, the length of time and the extent to which the fair
value has been less than the cost, the financial condition and near term prospects of the issuer, whether the issuer is current on contractually
obligated interest and principal payments, general market conditions and industry or sector specific factors.

The Company recognizes an other-than-temporary impairment loss when it concludes it has the intent to sell or it does not have both the intent
and ability to retain an impaired security for a period of time sufficient to recover its cost basis or it does not expect to recover the entire cost
basis of an impaired security. For invested assets other than loan-backed securities, if the decline is deemed to be other than temporary, the
invested asset is written down to fair value. For loan-backed securities, if the decline is deemed to be other than temporary and the Company
concludes it has the intent to sell the security or it does not have both the intent and ability to retain the security for a period ol time sufficient to
recover its amortized cost basis, the security is written down to fair value. If the decline is deemed to be other than temporary and the Company
does not expect to recover the entire amortized cost basis of the security even if it has no intent to sell and has the intent and ability to hold the
security, the security is written down to the present value of cash flows expected to be collected, discounted at the security’s effective interest
rate. Writedowns for all invested assets are included in net income as a realized capital loss and the previous cost basis of the invested asset less
the amount of the writedown becomes the invested asset’s new cost basis.

Insurance premiums are earned on a monthly pro rata basis over the terms of the policies and include estimates of audit premiums and premiums on
retrospectively rated policies. Assumed reinsurance premiums are eamned over the terms of the reinsurance contracts. Ceded reinsurance premiums are
reflected in operating results over the terms of the reinsurance contracts. Unearned premiums represent the portion of premiums written applicable to the
unexpired terms of the insurance policies and reinsurance contracts in force. Reinsurance reinstatement premiums are recognized in the same period as the
loss event that gave rise to the reinstatement premiums. Accrued audit and retrospective premiums are recorded as an adjustment to premiums earned.

Expenses incurred related to the acquisition of new or renewal insurance contracts, including such costs as commissions and premium taxes, are reflected in
operating results as incurred. Expenses incurred are reduced for ceding commissions related to outbound reinsurance contracts.

The Company considers anticipated investment income as a factor in the premium deficiency reserve calculation.

Unpaid losses and loss adjustment expenses (also referred to as loss reserves) include the accumulation of individual case estimates for claims that have been
reported and estimates of claims that have been incurred but not reported as well as estimates of the expenses associated with processing and settling all
reported and unreported claims, less estimates of anticipated salvage and subrogation recoveries. Estimates are based upon past loss experience modified for
current trends as well as prevailing economic, legal and social conditions. With regard to asbestos and toxic waste claims, the Company establishes case
reserves and expense reserves [or costs of related litigation where sufficient information has been developed to indicate the involvement of a specific
insurance policy. In establishing such reserves, the exposure presented by each insured is evaluated. In addition, incurred but not reported (IBNR) reserves
are established to cover additional exposures on both known and unasserted claims. Loss reserves are regularly reviewed using a variety of actuarial
techniques. Reserve estimates are updated as historical loss experience develops, additional claims are reported and/or settled and new information becomes
available. Any changes in estimates are reflected in operating results in the period in which the estimates are changed.

Deferred income tax assets and liabilities are recognized for the expected future tax effects attributable to temporary differences between the financial
reporting and tax bases of assets and liabilities, based on enacted tax rates and other provisions of tax law. The effect on deferred income tax assets and
liabilities of a change in tax laws or rates is recognized in the period in which such change is enacted. Gross deferred income tax assets are reduced by a
valuation allowance if, based on the weight of available evidence, it is more likely than not (a likelihood of more than 50%) that all or some portion of the
gross deferred income tax assets will not be realized. The net change in deferred income tax assets and liabilities is excluded from net income and credited or
charged directly to policyholders™ surplus. Admissibility ol gross deferred income tax assets is determined in accordance with statutory accounting
principles. Effective January 1, 2012, the Company adopted Statement of Statutory Accounting Principles No, 101, fncome Taxes, A Replacement of SSAP
No. 10R and SSAP No. 10, which modified the guidance for determining the admissibility of gross deferred income tax assets (see Note 2).
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n

income tax assets under an alternative calculation in the Statement. The Company met such requirements and elected to admit a higher amount of deferred income
tax assets. The additional amount of admitted deferred income tax assets recognized under SSAP No. 10R was separately reported as a write-in for gains and
losses in surplus in the Statement of Income and for special surplus funds in the Statement of Liabilities, Surplus and Other Funds. Under SSAP No, 101, entities
are no longer required to separately report, as a write-in, any portion of its admitted deferred income tax assets in the Statement of Income or Statement of
Liabilities, Surplus and Other Funds. Therefore, the special surplus funds related to the additional admitted deferred income tax assets recognized under SSAP No,
10R were eliminated in conjunction with the adoption of SSAP No. 101.

The adoption of SSAP No. 101 had no effect on the Company’s financial condition or results of operations.

During 2013 and 2012, the Company had no corrections of errors,

BUSINESS COMBINATIONS AND GOODWILL

Not applicable

DISCONTINUED OPERATIONS

Not applicable

INVESTMENTS

A, Mortgage Loans, including Mezzanine Real Estate Loans

Not applicable

B.  Debi Restructuring

Not applicable

C. Reverse Mortgages

Not applicable

D. Loan-Backed Securities

1.

(]

Prepayment assumptions for loan-backed securities are obtained from third party pricing services or based on internal estimates and are consistent with
the current interest rate and economic environment.

At December 31, 2013, the Company held no loan-backed securities with a recognized other-than-temporary impairment due to the Company’s intent
to sell a security or its inability or lack of intent to retain a security for a period of time sufficient to recover its amortized cost basis.

At December 31, 2013, the Company held no loan-backed securities for which an other-than-temporary impairment was recognized in 2013 due to the
Company’s expectation that it will not recover the securities’ entire amortized cost basis.

The following tables summarize, for all loan-backed securities in an unrealized capital loss position at December 31, 2013, the aggregate gross
unrealized capital losses and fair value, by length of time that individual securities have continuously been in an unrealized capital loss position:

Aggregate gross unrealized capital losses:

Less than twelve months $208,477
Twelve months or more 24,788

Fair value of securities in continuous unrealized capital loss position:

Less than twelve months 513,737,573
Twelve months or more 4,390,870

When the fair value of a loan-backed security is lower than its cost, an assessment is made to determine whether the decline is temporary or other than
temporary. The assessment is based on both quantitative criteria and qualitative information. A number of factors are considered including, but not
limited to, the length of time and the extent to which the fair value has been less than the cost, the financial condition and near term prospects of the
issuer, whether the issuer is current on contractually obligated interest and principal payments, general market conditions and industry or sector
specific factors.

E. Repurchase Agreements and/or Securities Lending Transactions

Not applicable

F.  Real Estate

Not applicable

G. Low-Income Housing Tax Credits

Not applicable

14.1

141



with states $114,396,198 $103,452,385 $10,943,813 $114,396,198 1.7% 1.7%

Bonds pledged as
collateral 78,191,900 77.840.091 351.809 78,191,900 12 12
$192,588,098 $181,292,476 $11,295,622 $192,588,098 9% 2.9%

2&3. At December 31, 2013 and December 31, 2012, the Company had no additional restricted assets.

JOINT VENTURES, PARTNERSHIPS AND LIMITED LIABILITY COMPANIES

A, At December 31, 2013, the Company had no investments in joint ventures, partnerships or limited liability companies that exceeded 10% of its total admitted
assets.

B. During 2013, the Company recognized impairment writedowns of $9,088,779 related to investments in certain limited partnerships. These writedowns were
the result of a decline in the Company’s equity in the net assets of the limited partnerships, based on valuations provided by the manager of each partnership.

INVESTMENT INCOME
A, Due and accrued investment income over 90 days past due is nonadmitted.

B. At December 31, 2013, the Company had no due and accrued investment income that was nonadmitted.

DERIVATIVE INSTRUMENTS

Not applicable

INCOME TAXES

A. 1. The components of the Company’s admitted net deferred income tax asset and changes therein were as follows:
December 31, 2013
Ordinary Capital
Income Related Income Related Total
Gross deferred income tax assets $180,483.612 $56,986,599 $237.470.211
Valuation allowance - - -
Adjusted gross deferred income tax assets 180,483,612 56,986,599 237,470,211
Deferred income tax assets nonadmitted 16,842 946 - 16,842 946
Admitted gross deferred income tax assets 163,640,666 56,986,599 220,627,265
Gross deferred income tax liabilities 65,413,891 43,778,260 109,192,151
Admitted net deferred income tax asset $ 98,226,775 $13,208,339 $111,435.114
December 31, 2012
Ordinary Capital
Income Related Income Related Total
Gross deferred income tax assets $190,621,750 $57.987.935 $248,609 685
Valuation allowance — - - - - -
Adjusted gross deferred income tax assets 190,621,750 57,987,935 248,609,685
Deferred income tax assets nonadmitted 44846111 - 44846111
Admitted gross deferred income tax assets 145,775,639 57,987,935 203,763,574
Gross deferred income tax liabilities 36.557.612 43,842,981 80,400,593
Admitted net deferred income tax asset $109.218.027 $14,144.954 123,362,981
Increase (Decrease)
Ordinary Capital
Income Related Income Related Total
Gross deferred income tax assets $(10,138,138) $(1,001,336) $(11,139,474)
Valuation allowance - - -
Adjusted gross deferred income tax assets (10,138,138) (1,001,336) (11,139,474)
Deferred income tax assets nonadmitted (28.003.165) - (28.003.165)
Admitted gross deferred income tax assets 17,865,027 (1,001,336) 16,863,691
Gross deferred income tax liabilities 28,856,279 (64,721) 28,791,558
Admitted net deferred income tax asset $(10.991,252) S (936.615) $(11.927.867)
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ii. Adjusted gross deferred income tax assets
allowed per threshold limitation XXX XXX 398,998,004
(c) Adjusted gross deferred income tax assets,
after application of (a) and (b), offset by

gross deferred income tax liabilities 65.413.891 43.778.260 109,192,151
Total admitted gross deferred income tax assets $163.640.666 $56.986.599 $220.627.265
December 31, 2012
Ordinary Capital
Income Related Income Related Total
(a) Federal income taxes paid in prior years
recoverable through loss carrybacks S 50,368,467 $ 7,072,477 $ 57,440,944
(b) The lesser of: 58,849 560 7,072477 65,922 (037
i. Adjusted gross deferred income lax assets,
after application of (a), expected to be
realized within three years 58,849 560 7072477 65,922,037
ii. Adjusted gross deferred income tax assets
allowed per threshold limitation XXX XXX 355,925,245
(c) Adjusted gross deferred income tax assets,
after application of (a) and (b), offset by
gross deferred income tax liabilities 36,557,612 43,842 981 80.400.593
Total admitted gross deferred income tax assets $145.775.639 $57.987.935 $203.763.574

The following were used to determine the realization period and threshold limitation amount in the calculation of admitted gross deferred income tax
assets:

December 31
2013 2012
Ratio percentage of the adjusted capital and surplus to the authorized control level RBC 845% 726%
Adjusted capital and surplus $2,659,986,690 $2,372,834,967

The availability of tax-planning strategies had no impact on the Company’s adjusted gross or admitled net deflerred income tax assets at December 31,
2013 or December 31, 2012.

There arc no temporary differences for which deferred income tax liabilities have not been recognized.

1.

Current income taxes incurred and changes therein were as follows:

Years Ended December 31
2013 2012 Increase (Decrease)
Federal income tax $103,979 976 $26,969,102 $77,010,874
Foreign income tax 83.798 92,723 (8.925)
104,063,774 27,061,825 77,001,949
Federal income tax on net realized capital gains or losses 18,645910 5,301,726 13,344,184
Federal and foreign income taxes incurred $122.709.684 32,363,551 390,346,133

14.3

14.3



Realized foreign exchange losses 1,368,325 2,676,860 (1,308,535)

Foreign tax credits 378,670 355,710 22,960
Nonadmitted prepaid expenses - 3,029,430 (3,029,430)
Other 282,249 265,672 16.577
Total gross ordinary income items 180,483,612 190,621,750 (10.138,138)
Ordinary deferred income tax assets nonadmitted 16,842 946 44 846,111 (28,003,165)
Admitted gross ordinary deferred income tax assets 163,640,666 145,775,639 17,865,027
Capital income items
Investment impairment writedowns 56,973,229 57,974,565 (1,001,336)
Nonadmitted investments in subsidiaries — cost basis 13.370 13,370 -
Total gross capital income items 56,986,599 57,987,935 (1.001.336)
Admitted gross capital deferred income tax assets 56,986,599 57,987,935 (1.001,336)
Total admitted gross deferred income tax assets 220,627,265 203,763,574 16,863,691
Gross deferred income tax liabilities
Ordinary income items
Accretion of bond discount 1,854,243 3,105,225 (1,250,982)
Salvage reserves 459 871 497,622 (37,751)
Deferred earnings and unrealized gains related to
foreign subsidiary 334,698 310,531 24,167
Taxable accrued dividends 259,945 235,601 24,344
Total gross ordinary income items 2,908,757 4,148,979 (1,240,222)
Capital income items
Unrealized capital gains 101,185,308 66,038,474 35,146,834
Unrealized foreign exchange gains 3,248 423 3,949 994 (701,571)
Partnership income 1,800,748 6,214,235 (4,413 487)
Realized gain adjustment 48915 48911 4
Total gross capital income items 106,283,394 76.251.614 30,031,780
Total gross deferred income tax liabilities 109,192,151 80.400,593 28,791,558
Admitted net deferred income tax asset $111.435.114 $123,362.981 $(11,927,867)

The change in net deferred income tax in 2013 was as follows:

Decrease in deferred income tax assets (admitted and nonadmitted) $(11,139.474)
Increase in deferred income tax liabilities 28.791.558
(39.931.032)
Less: Change in deferred income tax on unrealized capital
gains or losses 35.148.041
Change in net deferred income tax $ (4.782.991)

D.  The effective income tax rate is different than the statutory federal corporate tax rate. The reasons for the different effective tax rate were as follows for the
year ended December 31, 2013:

Net income after capital gains tax and before all other federal and

foreign income taxes, per Statement of Income $529,713,558
Add: Federal income tax on net realized capital gains or losses 18645910
Net income before taxes $548,359.468
Tax at statutory federal income tax rate $191,925,.814
Tax exempt interest (41,690,654)
Intercompany tax allocation adjustment (21,648,280)
Loss reserves (11,571,662)
Compensation and employee benefits 5,587,231
Dividends received deduction (2.577,523)
Pension expense 2,142,533
Other 542,225
Current federal and foreign income taxes incurred 122,709,684
Change in net deferred income tax 4,782,991
Total statutory income taxes $127.492 675

E. 1. The Company does not have any operating loss or tax credit carryforwards.

2. Federal income taxes incurred and available for recoupment in the event of future net losses are: current year $807.430,344; preceding year
$252,118,457, This represents the tax refundable on a consolidated basis (as described in (F)) in the event of future tax losses.

3. The Company does not have any protective tax deposits.
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2. The Company is a party to an intercompany tax allocation agreement with Chubb, approved by the Company’s Board of Directors. Under the
provisions of the agreement, the Company is allocated a current tax provision or benefit (in the event of a loss carryback) based on the ratio of its
taxable income to the total taxable income of all parties to the consolidated income tax return having taxable income. In years when the affiliated group
incurs an alternative minimum tax liability, the excess of the alternative minimum tax over the regular tax is allocated to those companies whose tax
preference items gave rise to the alternative minimum tax.

G. The Company has no federal or foreign income tax loss contingencies.
INFORMATION CONCERNING PARENT, SUBSIDIARIES, AFFILIATES AND OTHER RELATED PARTIES
A-C.  Other than dividends paid to its parent, the Company had no non-insurance transactions with affiliates in 2013 or 2012 in excess of 1/2 of 1% of its total

admitted assets at December 31, 2013 or December 31, 2012, respectively.

D. At December 31, 2013, the Company had admitted receivables from affiliates amounting to $43,538,846, excluding amounts related to the intercompany
reinsurance pooling arrangement (see Note 26). Afliliate receivables and payables are generally settled on a quarterly basis.

E.  There are no guarantees or undertakings for the benefit of an affiliate that result in a material contingent exposure.

F.  Management and service contracts and cost-sharing arrangements between the Company and affiliates are as follows:
1. The Company has a management agreement with Federal, whereby Federal acts as manager of the insurance business and provides financial advisory

services.
2. Through December 31, 2013, the Company had a service agreement with NPI, whereby the Company acted as an agent to render all services with
respect to its operations.

G. At December 31, 2013, all outstanding shares of the Company were owned by Federal, domiciled in the State of Indiana. Federal is 100% owned by Chubb,
a New Jersey domiciled holding corporation.

H. The Company owns no shares of an upstream intermediate entity or its ultimate parent either directly or indirectly.

L At December 31, 2013, no investment in a subsidiary or affiliate exceeded 10% of the Company’s total admitted assets.

J. During 2013, the Company did not recognize any impairment writedowns related to investments in subsidiaries or affiliates.

K. The Company has no investment in a foreign life insurance subsidiary.

L.  The Company has no investment in a downstream non-insurance holding company.

DEBT

Not applicable

RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS AND COMPENSATED ABSENCES AND OTHER

POSTRETIREMENT BENEFIT PLANS

A-D. Benefit Plans

Not applicable

Defined Contribution Plan

In accordance with the Company’s management agreement with Federal, the Company bears its proportionate share ol expenses incurred by Federal for
costs related to the defined contribution benefit plan in which Federal participates. The Company’s share of expenses related to the plan in 2013 and 2012
was $3,932,021 and $3.434,205, respectively.

Multiemployer Plans

Not applicable

Consolidated/Holding Company Plans

In accordance with the Company’s management agreement with Federal, the Company bears its proportionate share of expenses incurred by Federal for
costs related to the defined benefit plans in which Federal participates. The Company has no legal obligation for benefits under the plans. Net pension cost
allocated to the Company in 2013 and 2012 was $14,789,124 and $14,160,425, respectively. Net other postretirement benefit cost allocated to the Company
in 2013 and 2012 was 56,545,275 and $3,809,744, respectively.

Postemployment Benefits and Compensated Absences

In accordance with the Company’s management agreement with Federal, the Company bears its proportionate share of expenses incurred by Federal for
costs related to postemployment benefits and compensated absences. Federal accrues for postemployment benefits and compensated absences in accordance
with Statement of Statutory Accounting Principles No. 11, Postemployment Benefits and Compensated Absences.

Impact of Medicare Modernization Act on Postretirement Benefits

Not applicable
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Date Paid Amount

March 22, 2013 $54,000,000
June 24,2013 75,000,000
September 23, 2013 60,000,000
December 23, 2013 60,000,000

Other than the limitations described in (C), there are no restrictions placed on the portion of the Company’s policyholders’ surplus that may be paid as
ordinary dividends to its parent.

At December 31, 2013, no portion of unassigned funds (surplus) was restricted.

The Company has no advances to surplus.

There is no stock held by the Company for special purposes.

At December 31, 2013 and December 31, 2012, the Company had no special surplus funds.

The portion of unassigned funds (surplus) at December 31, 2013 represented by cumulative unrealized capital gains, net of applicable deferred income tax,
was $203,173,141. This amount reflects a decrease of $629,869 to exclude the net unrealized capital gains related to nonadmitted invested assets.

At December 31, 2013, the Company had no surplus debentures outstanding or similar obligations.

The Company has had no quasi-reorganizations during the last 10 years.

14. CONTINGENCIES

A

At December 31, 2013, the Company had commitments totaling $34.633.597 related to its investments in limited partnerships. These commitments can be
called by the partnerships (generally over a period of five years or less) to fund certain partnership expenses or the purchase of investments.

The Company has received notification of insolvencies related to certain insurance companies, which may result in guaranty fund assessments against the
Company. At December 31, 2013, liabilities related to such assessments amounted to $1,955,000.

At December 31, 2013 and December 31, 2012, the Company had no amounts receivable for premium tax offsets or policy surcharges related to guaranty
fund assessments.

At December 31, 2013, the Company had no material gain contingencies.

During 2013, the Company paid the following amount to settle claims related to extra contractual obligations (ECO) or bad faith claims resulting from
lawsuits:

Direct
Claims related ECO and bad faith losses paid during 2013 $2,100,000
The number of claims to which the payments relate is as follows:

More than
0-25 Claims 26-50 Claims 51-100 Claims 101-500 Claims 500 Claims

X
The claim count information is disclosed:
Per Claim [X] Per Claimant [ 1]
The Company does not write product warranty insurance.
At December 31, 2013, the Company had no material contingent liabilities other than those related to structured settlements disclosed in Note 27. Various
lawsuits against the Company have arisen in the course of its business. Contingent liabilities arising from litigation, income taxes and other matters are not

considered material in relation to the financial position of the Company. At December 31, 2013, the Company had no loss contingencies related to asset
impairment.

15. LEASES

A

Lessee Operating Leases
The Company has not entered into any lease agreements nor has it been a party to any sale-leaseback transactions.

In accordance with the Company’s management agreement with Federal, the Company bears its proportionate share of Federal’s rent expense. Rent expense
allocated to the Company in 2013 and 2012 was $7,029,583 and $6,889,149, respectively.

Lessor Leases

Not applicable
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Not applicable

DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS

Not applicable

FAIR VALUE MEASUREMENTS

A. 1. Based on the fair value hierarchy, the fair value of invested assets carried at fair value, categorized based upon the lowest level of input that was
significant to the fair value measurement, was as follows:
December 31, 2013 Level 1 Level 2 Level 3 Total
Bonds
U.S. special revenue $ - $4.943 400 5 - $ 4943400
Total bonds - 4.943 400 - 4.943.400
Common stocks
Industrial and miscellaneous 582,309,085 - - 582,309,085
Total common stocks 582,309,085 - - 582,309,085
Total invested assets carried at fair value $582.309.085 4.943 400 s - $587.252 485
December 31, 2012 Level 1 Level 2 Level 3 Total
Bonds
U.S. special revenue $ - $9,187,500 5 - $ 9,187,500
Total bonds - 9.187.500 - 9.187.500
Common stocks
Industrial and miscellaneous 460,067,218 - - 460,067,218
Total common stocks 460,067,218 - - 460,067,218
Total invested assets carried at fair value $460,067.218 $9.187.500 5 - $469.254 718

During 2013, no invested assets carried at fair value were transferred between Levels 1 and 2 of the fair value hierarchy.

(]

3. The Company recognizes transfers into and out of levels within the fair value hierarchy at the end of the reporting period.

During 2013, no invested assets carried at fair value were categorized within Level 3 of the fair value hierarchy.

4. The methods and assumptions used to estimate the fair value of invested assets are described in (C).

5. At December 31, 2013, the Company held no derivative financial instruments,

B. Not applicable

C. The aggregate fair value and admitted asset value of invested assets, categorized based upon the lowest level of input that was significant to the fair value
measurement, were as follows:
Admitted Fair Value
December 31,2013 Fair Value Asset Value Level 1 Level 2 Level 3
Bonds 55,243 445,096 $5,106,756,018 S - $5,229 371,252 514,073,844
Common stocks 582,309,085 582,309,085 582,309,085 - -
Cash equivalents 166,103,110 166,103,110 - 166,103,110 -
Short-term investments 30,989,550 30,989,550 330,000 30,659,550 -
$6,022,846,84] $5.886,157,763 $582,639,085 $5.426,133.912 $14,073,844
Admitted Fair Value
December 31, 2012 Fair Value Asset Value Level 1 Level 2 Level 3
Bonds $5,341,997,292 $4,957,130,929 S - $5,317,883,615 524,113,677
Common stocks 460,067,218 460,067,218 460,067,218 - -
Cash equivalents 184,840,955 184,840,955 - 184,840,955 -
Short-term investments 47.500.949 47.500.949 16.346.000 31.154.949 -
56,034 406,414 $5,649 540,051 5476413218 $5,533 879,519 524113677

Fair values of bonds are determined by management, utilizing prices obtained from third party, nationally recognized pricing services or, in the case of
securities for which prices are not provided by a pricing service, from third party brokers. For bonds that have quoted prices in active markets, market
quotations are provided. For bonds that do not trade on a daily basis, the pricing services and brokers provide fair value estimates using a variety of inputs
including. but not limited to, benchmark yields, reported trades. broker/dealer quotes, issuer spreads, bids, offers, reference data, prepayment rates and
measures of volatility. Management reviews on an ongoing basis the reasonableness of the methodologies used by the relevant pricing services and brokers.
In addition, management, using the prices received for the securities from the pricing services and brokers, determines the aggregate portfolio price
performance and reviews it against applicable indices. If management believes that significant discrepancies exist, it will discuss these with the relevant
pricing service or broker to resolve the discrepancies.
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Troubled Debt Restructuring

Not applicable

Other Disclosures

Not applicable

Business Interruption Insurance Recoveries

During 2013 and 2012, the Company made no recoveries under business interruption insurance policies.

State Transferable and Non-Transferable Tax Credits

Not applicable

Subprime Mortgage Related Risk Exposure

1. On a direct basis and/or through participation in the intercompany reinsurance pool with affiliate insurers, the Company has underwriting exposure to
subprime mortgage related risk and the broader credit crisis, specifically in its directors and officers liability and errors and omissions liability
coverages and, to a lesser extent, its fiduciary liability coverages. While the full dimension of this systemic event has been extremely difficult to assess,
the Company believes its underwriting strategies, such as shifting the focus of its underwriting in the professional liability classes away from larger to
smaller and mid-sized institutions, as well as managing policy limits, have mitigated the Company’s exposure to risks associated with the credit crisis.

In particular, the Company’s practice has been to aveid certain types of insureds, such as the major investment banking firms, the largest commercial
banks and mortgage brokers.

2&3. At December 31, 2013, the Company had no investment exposure to subprime mortgage related risk.

4. Pertinent data related to the Company’s net underwriting exposure to subprime mortgage related risk is as follows:

Year Ended December 31, 2013 December 31, 2013
Coverage / Line of Business Losses Paid Losses Reported Case Reserves
Directors and officers liability / Other liability 58,465,061 $8,588,920 $4,554,607
Errors and omissions liability / Other liability 930,655 977,759 4,348,346
Fiduciary liability / Other liability 365 (23.596) -
$9.396,081 $9,543.083 $8.902.953

IBNR reserves of the Company are not identifiable on a policy-by-policy basis and therefore not quantifiable for this particular risk. However, the
potential exposures associated with subprime mortgage related risk and the overall credit crisis have been considered in determining the Company’s
collective IBNR for its professional liability business at December 31, 2013,

G. Offsetting and Netting of Assets and Liabilities
Not applicable

H. Joint and Several Liabilities
Not applicable

EVENTS SUBSEQUENT

The Company performed an evaluation of subsequent events through February 26, 2014 for the financial statements which were available for issuance on
February 27, 2014. No significant subsequent events were identified.

REINSURANCE

Al

Unsecured Reinsurance Recoverables

At December 31, 2013, the Company had no unsecured aggregate reinsurance recoverables for paid and unpaid losses and loss adjustment expenses and
unearned premiums with any one reinsurer, excluding recoverables related to the intercompany reinsurance pooling arrangement (see Note 26), in excess of
3% of the Company's policyholders™ surplus.

Reinsurance Recoverables in Dispute

At December 31, 2013, the Company had no reinsurance recoverables in dispute.
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Direct unearned premiums:  $319,788 504

2. Additional or return commissions, predicated on loss experience or on any other form of profit sharing arrangements, were accrued as lollows at
December 31, 2013:

Assumed Ceded
Direct Reinsurance Reinsurance Net
Contingent commissions § - $17,015 $ - $17,015

3. At December 31, 2013, the Company had no protected cells.
D. Uncollectible Reinsurance

During 2013, the Company wrote off’ amounts due from reinsurers. These transactions did not have a material effect on the Company’s results of operations.
E. Commutation of Ceded Reinsurance

During 2013, the Company transacted a commutation of ceded reinsurance. This transaction did not have a material effect on the Company’s results of
operations.

F.  Retroactive Reinsurance
Not applicable
G. Reinsurance Accounted for as a Deposit
Not applicable
H. Run-Off Agreements
Not applicable
I.  Certified Reinsurer Downgraded or Status Subject to Revocation

Not applicable

RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUBJECT TO REDETERMINATION
A, Accrued retrospective premiums are determined based upon loss experience on business subject to such experience rating adjustment.
Accrued retrospective premiums are recorded as an adjustment to premiums earned.

During 2013, the amount of net premiums written subject to retrospective rating features was $18.244,562, approximately 1% of total net premiums written.

O 0w

During 2013 and 2012, the Company had no medical loss ratio rebates required pursuant to the Public Health Service Act.

E. AtDecember 31, 2013, the Company had no accrued additional retrospective premiums.

CHANGES IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

During 2013, the Company experienced overall favorable development of $107,180,000 on net loss and loss adjustment expense reserves established as of the
previous year end. Such development was reflected in operating results in 2013, The most significant amounts of favorable development occurred in the other
liability — claims made, commercial multiple peril and other liability — occurrence lines of business. The favorable development experienced in the other liability —
claims made line of business occurred primarily in the professional liability classes. The most significant amounts of favorable development occurred in the
directors and officers liability and fiduciary liability classes, partially offset by adverse development in the employment practices liability class. The reported loss
activity was less than expected, with aggregate favorable emergence from accident years 2010 and prior. The favorable development experienced in the
commercial multiple peril line of business occurred primarily in the property component, with the most significant amounts of favorable development occurring in
accident years 2012 and 2011. The severity and frequency of late developing property claims that emerged during 2013 were lower than expected. including those
related to catastrophes, and the development of existing case reserves was more favorable than expected. The favorable development experienced in the other
liability — occurrence line of business occurred primarily in the commercial excess liability class, particularly in accident years 2011 and prior. Favorable
development was also experienced, but to a lesser extent, in the personal insurance lines of business, primarily in the homeowners and automobile classes,
particularly in accident years 2008 to 2012, Unfavorable development was experienced in the products liability — occurrence line of business, due in large part to
asbestos and toxic waste claims in older accident vears.
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Great Northern 20303 40

Vigilant 20397 0.5
Chubb Custom 38989 05
Chubb National 10052 0.5
Chubb Indemnity 12777 0.5
ERSIC 44792 0.5

Reinsurance purchased for the benefit of the intercompany reinsurance pool is shared proportionately by each participant company. Related reinsurance balances
are reported on the balance sheets of the respective companies. The provision for reinsurance is determined for each company individually based on applicable
statutory regulations.

STRUCTURED SETTLEMENTS

A, The Company has periodically entered into structured settlement agreements where annuities have been purchased to settle claims. At December 31, 2013,
the loss reserves eliminated related to such agreements, and for which the Company remains contingently liable, were $6,436,091.

B. The aggregate present value of annuities purchased from any one life insurance company did not equal or exceed 1% of the Company’s policyholders’
surplus at December 31, 2013,

HEALTH CARE RECEIVABLES

Not applicable

PARTICIPATING POLICIES

The Company only writes participating policies related to property and casualty contracts.

PREMIUM DEFICIENCY RESERVE

A, Liability carried for premium deficiency reserve ai December 31, 2013; $ -

B. Date of the most recent evaluation of this liability: January 28, 2014
C.  Was anticipated investment income utilized in this calculation? Yes[X] No[ |
HIGH DEDUCTIBLES

At December 31, 2013, the amount of reserve credit recorded for high deductible policies and reflected in unpaid losses and loss adjustment expenses was
$31,886,127 and the amount receivable related to direct paid claims on high deductible policies was $1,652.370.

DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES OR UNPAID LOSS ADJUSTMENT EXPENSES

At December 31, 2013, the Company did not discount liabilities for unpaid losses or loss adjustment expenses. The tabular discount in workers' compensation case
reserves has been offset in IBNR.

ASBESTOS/ENVIRONMENTAL RESERVES

A

On a direct basis and through participation in the intercompany reinsurance pool with affiliate insurers, the Company has exposure to asbestos claims,
primarily arising from general liability, excess liability and products liability insurance policies written many years ago. Reserves for these claims cannot be
estimated with traditional actuarial loss reserving techniques that rely on historical accident year loss development factors. Instead, the Company relies on an
exposure-based analysis that involves a detailed review of individual policy terms and exposures. Because each policyholder presents different liability and
coverage issues, the Company’s exposure is generally evaluated on a policyholder-by-policyholder basis. As part of the evaluation, consideration is given to
a variety of factors including the available insurance coverage: limits and deductibles: the jurisdictions involved: the number of claimants; the disease mix
exhibited by the claimants; the past settlement values of similar claims; the potential role of other insurance, particularly underlying coverage below the
Company’s excess liability policies; potential bankruptey impact; relevant judicial interpretations; and applicable coverage defenses, including asbestos
exclusions,

The Company establishes case reserves and expense reserves for costs of related litigation where sufficient information has been developed to indicate the
involvement of a specific insurance policy. In addition, IBNR reserves are established to cover additional exposures on both known and unasserted claims.
In establishing such reserves, management considers facts currently known and the present state of the law and coverage litigation. However, given the
judicial decisions and legislative actions that have broadened the scope of coverage and expanded theories of liability in the past and the possibilities of
similar interpretations in the future, it is possible that management’s estimate of loss reserves related to these exposures may increase in future periods as
new information becomes available and as claims develop.
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Assumed reinsurance:

Liability, beginning of year $124 846,973 $109,413.433 $100,129 450 $90,564,796 $87,292,349
Incurred losses and loss adjustment expenses (3.981,502) 789,395 (1,990,489) 3,790,563 8,686,145
Calendar year payments for losses and

loss adjustment expenses 11,452,038 10,073,378 7.574.165 7.063.010 10,997,556
Liability, end of year $109.413.433 $100.129 450 $ 90.564.796 $87.292.349 $84 980,938

Net of ceded reinsurance:

Liability, beginning of vear $123.393.838 S113.025,669 $104,399 978 $96.661.321 $94.900,481
Incurred losses and loss adjustment expenses (956,798) 525,606 (140,595) 5,244.210 4,173,616
Calendar year payments for losses and

loss adjustment expenses 9411371 9,151,297 7,598,062 7.005,050 10,080,594
Liability, end of year $113.025.669 $104.399.978 $ 96661321 $94 900,481 §88l993=503

The amount of IBNR reserves related to asbestos claims, including an amount for expected loss adjustment expenses, was as follows at December 31, 2013:

Direct $40,366,938
Assumed reinsurance 50,462,406
Net of ceded reinsurance 53,567,901

The amount of loss adjustment expense reserves related to asbestos claims, including both case and IBNR reserves, was as follows at December 31, 2013:

Direct $6,394,608
Assumed reinsurance T83I5438
Net of ceded reinsurance 8,085,694

On a direct basis and through participation in the intercompany reinsurance pool with affiliate insurers, the Company has exposure to toxic waste claims,
primarily arising from general liability, excess liability and products liability insurance policies written many vears ago. Reserves for these claims cannot be
estimated with traditional actuarial loss reserving techniques that rely on historical accident year loss development factors. Instead, the Company relies on an
exposure-based analysis that involves a detailed review of individual policy terms and exposures. Because each policyholder presents different liability and
coverage issues, the Company’s exposure is generally evaluated on a policyholder-by-policyholder basis. As part of the evaluation, consideration is given to
a variety of factors including the probable liability, available insurance coverage, past settlement values of similar claims, relevant judicial interpretations,
applicable coverage defenses as well as facts that are unique to each insured.

The Company establishes case reserves and expense reserves for costs of related litigation where sufficient information has been developed to indicate the
involvement of a specific insurance policy. In addition, IBNR reserves are established to cover additional exposures on both known and unasserted claims.
In establishing such reserves, management considers facts currently known and the present state of the law and coverage litigation. However, given the
judicial decisions and legislative actions that have broadened the scope of coverage and expanded theories of liability in the past and the possibilities of
similar interpretations in the future, it is possible that management’s estimate of loss reserves related to these exposures may increase in future periods as
new information becomes available and as claims develop.

The following table provides a reconciliation of the beginning and ending liability for unpaid losses and loss adjustment expenses related to toxic waste
claims for each of the five most recent years:

2009 2010 2011 2012 2013

Direct:
Liability, beginning of year $35,528,887 $47.944 296 $61,606,636 $85,327,156 $97,124,630
Incurred losses and loss adjustment expenses 32,698,645 32387439 38,192,676 30,065,834 (1,136,301)
Calendar year payments for losses and

loss adjustment expenses 20.283.236 18.725.099 14,472,156 18.268.360 15.514.180
Liability, end of year $47,944,296 $61,606,636 $85,327,156 $97,124.630 $80474.149
Assumed reinsurance:
Liability, beginning of year 525,869,259 S28,955 858 $32,643.061 531,081,740 $29,235,040
Incurred losses and loss adjustment expenses 13,247,792 6,746,295 3,803,613 3,788,273 10,496,321
Calendar year payvments for losses and

loss adjustment expenses 10,161,193 3.059.092 5,364,934 5,634,973 3,406,585
Liability, end of year $28.955 858 $32.643.061 $31,081,740 529,235,040 $36.,324.776
Net of ceded reinsurance:
Liability, beginning of year $29,163,655 $34 801,858 $39,750,664 $42 571,252 $43 972,866
Incurred losses and loss adjustment expenses 14,965,687 9,281,959 8,683,121 9,690,801 2,731,603
Calendar year payments for losses and

loss adjustment expenses 9.327.484 4333153 5,862,533 8,289,187 4,906,338
Liability, end of year $34,801,858 $39,750,664 $42,571,252 $43.972 866 $41,798,131

The amount of IBNR reserves related to toxic waste claims, including an amount for expected loss adjustment expenses, was as follows at December 31,
2013:

Direct $52,651.825
Assumed reinsurance 27.433.156
Net of ceded reinsurance 31,423,270

14.11

14.11



35,

36.

37.

MULTIPLE PERIL CROP INSURANCE

Not applicable

FINANCIAL GUARANTY INSURANCE

Not applicable

SUPPLEMENTAL INFORMATION

A, Effective January 1, 2009, the Company modified its methodology for classifying loss adjustment expenses (LAE) to be more consistent with the NAIC
Annual Statement Instructions. Certain types of expenses previously categorized as defense and cost containment (DCC) are now being classified as
adjusting and other (A&Q). Prior period amounts, where presented in the financial statements, were not restated. The impact of this prospectively-applied
change in methodology on amounts reported on Schedule P was as follows:

Part 1
No adjustments were made to the cumulative amounts for LAE payments previously reported in the 2008 Annual Statement for the DCC and A&O
categories. LAE payments reported in columns 6 through 9 for calendar years 2009 through 2013, as well as the case and IBNR LAE reserves as of
December 31, 2013 reported in columns 17 through 22, are classified as DCC and A&O in accordance with the revised methodology. Total losses and
LAE incurred amounts inclhuded in columns 26 through 28 and the corresponding loss and LAE ratios reflected in columns 29 through 31 were not
impacted by the change.
Part 2
No changes were made to the amounts reported in columns 1 through 5. DCC LAE reserves as of December 31, 2009 through December 31, 2013 and
paid DCC expenses for calendar years 2009 through 2013 included in columns 6 through 10 by accident year reflect the revised methodology.
Part 3
No changes were made to the amounts reported in columns 1 through 5. Paid DCC expense amounts for calendar years 2009 through 2013 included in
columns 6 through 10 by accident year reflect the Company’s revised classification methodology and are therefore lower than prior calendar years’
contributions to the paid loss and DCC triangle.
Part 4
No changes were made to the amounts reported in columns 1 through 5. IBNR reserves as of December 31, 2009 through December 31, 2013 reported
in columns 6 through 10 reflect the Company’s revised classification methodology and are therefore lower than prior years’ IBNR reserves reported in
columns 1 through 5.
B.  The prior "Total Net Losses and Expenses Unpaid" (Schedule P, Part 1, Column 24, Line 1) is separately reported by accident year as follows (in thousands):
Schedule P 2003 2002 2001 2000 Prior
Part 1A $ 192 S 147 s 52 $ 71 $ 150
Part 1B 59 22 9 27 303
Part 1C 86 8 - - 358
Part 1D 14,207 10,972 18,533 8,349 52,649
Part 1E 3,641 36l6 2,118 1,685 10,070
Part 1F — Section 1 77 6 58 11 12
Part 1F — Section 2 249 218 229 972 138
Part 1G 310 78 - - 62
Part 1H — Section 1 21,699 13,068 13,988 12,974 124,362
Part 1H — Section 2 12,481 8,142 6,380 3,702 11,745
Part IN - - 1,082 18 3
Part 10 3,667 2,235 348 243 889
Part 1P 1 - - 1 1,031
Part 1R — Section 1 2,666 2,446 2,742 1,648 58,606
Part 1R — Section 2 45 17 15 10 299
14.12

14.12
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5.4 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes () No ()
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(Q) Qualified - Qualified or Accredited Reinsurer;
1 allowed to write business in the state.




THE CHUBB CORPORATION

A NEW JE

Y CORPORATION
FIN 13-2595722

FIN 13-1963496

100y

ANCE COMPANY

B DWHED

CHUBB ATLANTIC INDEMNITY
LTD

100%% OWHNED

A WISCOMSIN CORP.
MNAIC 20346
FIN 95-1078160

PACIFIC INDEMNITY COMPANY

100% COWNED

A D

IC

EXECUTIVE RISK INDEMNITY

LAWARE CORP.
351

13.26]2250

100% OWNED

FIN

A DELaWA
13-304

DHC CORPORATION
100% OWRED

NOTE (A}

NORTHWESTERN PACIFIC
INDEMNITY COMPANY

1065 OWNED

A TEXAS CORP.
NAIC 1389
FIN 75-1161365

TEXAS PACIFIC INDEMNITY
COMPANY

100%% OWNED

E:
£ 44792
FIN 06-1330642

EXECUTIVE RISK SPECIALTY

A NE

FIN

VIGILANT INSURANCE COMPANY
EW Y ORE CORE.
NAIC

20397
131963495

100% DWHED

AN INp1ANA CoORP,
NAIC 20303
FIN 41.0729473

GREAT NORTHERN INSURANCE
COMPANY

100%% O

A COLOMBIAN CORP

CHUBE DE COLOMBIA COMPANIA
DE SEGUROS, S.A

§5.31% O

NOTE (B)

A NEW JERSEY CORP.
NAIC 38
FIM 22 2530078

CHUBB CUSTOM INSURANCE
COMPANY

1065 OWNED

CHUBB NATIONAL INSURANCE

COMPANY

AN INDIaNA CORP.
NAIC
| [ eeSskhxxlll]

10052

100% OWNED

CORP.

CHUBB INDEMNITY INSURANCE
COMPANY

100%% OWNED

CHUBE INSURANCE COMPANY
OF NEW JERSEY

CORP.

100% OwWNED.

CHUBB LLOYDS INSURANCE
COMPANY OF TEXAS

o A Texas LLovns COMPANY

CC CANADA HOLDINGS LTD.

A CANADIAN CORP.

100% OWNED

CHUBB INSURANCE INVESTMENT
HOLDINGS LTD.

A Cananiam CoRp.

CHUBB INSURANCE COMPANY OF

CANADA

100%% OWNED

A UNITED KmNGDOoM CORP. 1007 OOWRED

CHUBB INSURANCE COMPANY OF
AUSTRALIA L
AN AUSTRALIAN CORP.

ID.
L00%: OWKED

CHUBB EUROPE SERVICES LTD

A UNITED KINGDOM CORP.

L00% OWNED

A UNITED KINGDOM CORP.

CHUBB MANAGING AGENT LTI

100% OWNED

CHUBB ARGENTINA DE SEGUROS,
SAL

AN ARGENTINE CORP.

99.9% OWNED

CHUBB INSURANCE
EUROPE

A UNITED KINGDOM CORP.
NOTE (D)

COMPANY OF

99 590% OWNED

A UNITED KINGDONM CoRP.

CHUBB CAPITAL LTD.

100% OWNED

CHUBEB DE MEXICO COMPANIA
AFIANZADORA, S A DE C
A MEXICAN CORP.

100% DWNED

[MASTERPIECE NETHERLANDS BV

A NETHERLANDS CORP.

100% OwWKED A LLOYD'S SYNDICATE

CHUBB SYNDICATE 1882

PARTNERSHIF

A SCOTTISH (UK) LIMITED

CHUBB EUROPEAN INVESTMENT
HOLDIMNGS, SLP

100% OWNED

"HUBB DE MEXICO COMPANIA DE
SEGUROS, S.A. DE C

A Mexican Cogpe

100% DwnED

CHURB DE CHILE COMPANIA DE
SEGUROS GENERALES, 8
A CH

ILEAN CORP,
NOTE (E)

ES, S.A.
[

A UNITED KINGDOM CORP.

CHUBBE EUROPE FINANCE LTD

100% OWNED

BAL INSURANCE
RITORIO DE REPR

NOBRASIL LTD
A BRAZILIAN PARTNERSHIP

NOTE (F)

COMPANY
NTACAO

99.99% OWNEL

AN INDONESIAN CORB,

PT ASURANSI CHUBB INDONESIA

BO% OwNED

CHL

A SINGAPOREAN CORP,

TBB PACIFIC UNDE!
MANAGEMENT SERVICES PTE.
LTD.

RWRITING

100% OwNEDR

A CHINESE PARTNE

CHUBEB INSURANCE
COMPANY LIMITED

SHIP

CHINA)

100% OrwneD

CHUBB FINANCIAL SOLUTIONS

(BERMUDA) L
DA CORP.
37660

ID.
100% OWNED,

CHUBE DO BRASIL COMPANHIA
DE SEGUROS

(A BRAZILIAN CORP. 949 1% OWNED

96



CHUBE & SON INC.
York CoRp.

100%: DWHNED

CHUBB GLOBAL FINANCIAL
SERVICES CORPORATION
A DELAWARE Corp. Ll Ownen
FIN 13-2642016

CHUBE &
AN TLL s Cogp.
FIN 22-3006895

S CORPORATION
100% OwNEDR —

BHAKDIEL COMPANY, LTD.

A THAI CORPE. 49% OWNED

A DELAWARE CoRP.
{INCLUDING SEVERAL SUBSIDIARIES)
FIN 22-1411553

CORPORATION

BELLEMEAD DEVELOPMENT

100% OWNED

CHUBB FINANCIAL SOLUTIONS,
INC

A DELawars Corp. 100% OwxEDR

FIN 13.4128501

CHUBE INSURANCE SOLUTIONS
AGENCY, INC,

A NEW JERSEY CORP,
FIN 223197410

1006 OwNED

CHUBB INSURANCE COMPANY
— (THATLAND) LTD.
A THal Corp. 3%.57% OWNED

CHUBB CUSTOM MARKET INC.
A New Jersey Corp 107
FIN 22-1943671

TRANSIT AIR SERVICES, INC.
100% OwNED

HARBOR ISLAND INDEMNITY

A BERMUDA CORP.
FIN SR-036T052

100%, DWRED

CHUBBE EXECUTIVE RISK INC.
A DELAWARE CORP.
FIN 06-1388171

100% OwWNED

CHUBE INVESTMENT SERVICES
LIMITED

A UMITED KNGDon CORP. 100% OWHED

CHUBB INVESTMENT HOLDINGS
(HONG KONG) LTD.

A Howa Kong Corp. 100% OWHNED

FIN 0o-6442501

EXECUTIVE RISK CAPITAL TRUST
A DELAWARE CORP.

100%% OWNED

CHUBB MULTINATIONAL
MANAGER INC.

A YORK CORP. 1007 OWNED

FIN 13-3031aT0

A Howg KonG Corp. 49, OwyEn | [FIN 06-1195681

EXECUTIV]
MI INSURANCE BROKERS LTD. :

A CONMECTIOUT PARTHERSHIP

RISK MANAGEMENT
IATES

MNOTE ()

0% Craned [

CHUBE COMPUTER SERVICES,
INC.
A NEW JERSEY CORP.
FIN 22-1943719

100% OWHED

FIN 954651424

SULLIVAN KELLY, INC
A CALIFORNLA CORP,

100Ps ORvKED

CHUBB RE. INC.
RSEY CORP. 100 OWNED

AN ARLZONA CoRE.
FIN B6-D633043

SULLIVAN KELLY OF ARIZONA

100% OwED

NOTES

(A) EFFECTIVE FEBRUARY 12, 2014, NORTHWESTERN PACIFIC
INDEMNITY COMPANY ¥ OLD TO COTTAGE INSURANCE
HOLDINGS, [NC., AN UNAFFILIATED COMPANY.

(B) REMAINING OWNERSHIP AS FOLLOWS:
6.13% FEDERAL INSURANCE COMPANY
4.22% THE CHUBB CORPORATION
0.92% PACIFIC INDEMNITY COMPANY
0.42% GREAT NORTHERN INSURANCE COMPANY
(C) REMAINING 30% OWNED BY SULLIVAN KELLY, INC.
(13) REMAINING 0.001% OWNED BY VIGILANT INSURANCE COMPANY

(L) REMAINING (L.03% OWNED BY THE CHUBB CORPORATION

(F) REMAINING 0.01% OWNED BY CHUBB & SON INC,

INSURANCE AF
T3 NON-INSURANCE AFFILIATE/SUBSIDIARY
LLOYDS COMPANY/ LLOYD'S SYNDICATE

KEY

IATE/SUB

DIARY
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each partnership. As a result of the timing of the receipt of valuation data from the
rted on a three month lag Net distributions received from the partnerships are
or losses to the extent such distributions do not exceed the Company’s share of
ibutions recerved in excess of the Company’s share of undistributed accumulated
1e mvestment. The Company’s share of undistributed losses of the partnerships is
‘undistributed earnings of the partnerships 1s included in unrealized capital gains.

mmed at fair value or accounted for on the equity basis are excluded from income and
ectly to policyholders’ surplus.

s are determined on the basis of the cost of the specific assets sold and are included
or than its cost, an assessment 1s made to determine whether the decline is temporary
acked securities, if the decline is deemed to be other than temporary, the investment
1e decline is deemed to be other than temporary and the Company concludes it has
itent and ability to retain the security for a period of time sufficient to recover its
ne. If the decline is deemed to be other than temporary and the Company does not
y even if it has no imntent to sell and has the mtent and ability to hold the security, the
ws expected to be collected, discounted at the secunty’s effective interest rate.
2 as a realized capital loss and the previous cost basis of the invested asset less the
st basis.

terms of the policies and include estimates of audit premiums and premiums on
led over the terms of the reinsurance contracts. Ceded reinsurance premiums are
5. Unearned premiums represent the portion of premiums written applicable to the
yrce. Reinsurance reinstatement premiums are recognized in the same period as the
iective premuums are determined based upon loss experience on business subject to
ecorded as an adjustment to premiums earned.

- contracts, including such costs as commissions and premium taxes, are reflected
ymmussions related to outbound reinsurance contracts.

premium deficiency reserve calculation.

wrac) inchida tha arciimmlation af indirndnal faca actimatac far flaime that have hean

mting Principles No. 101, Income Taxes, A Replacement of SSAP No. 10R and SSAP
ng the admissibility of gross deferred income tax assets. Under the gmidance, if an
it of gross deferred income tax assets that may be admitted 1s, i part, determined by
1on period and threshold limitation for determining admutted gross deferred income
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Inc., Chubb Financial Solutions, Inc., Chubb Financial Solutions (Bermuda) Ltd.,
Arizona, Inc., and Bellemead Development Corporation and its subsidianes.

reement with Chubb, approved by the Company’s Board of Directors. Under the
:ax provision or benefit (in the event of a loss carryback) based on the ratio of its

slidated income tax return having taxable income. In years when the affiliated group
native minimum tax over the regular tax is allocated to those companies whose tax

[ES AND OTHER RELATED PARTIES

mce transactions with affiliates in 2012 or 2011 in excess of 1/2 of 1% of its total
y.

filiates amounting to $40,722,986, excluding amounts related to the intercompany
payables are generally settled on a quarterly basis.

t result mn a material contingent exposure.




ing or similar obligations.

6,690 related to its investments in limited partnerships. These commitments can be
» fund certain partnership expenses or the purchase of investments.

1y result n guaranty fund assessments agamnst the Company. At December 31, 2012,

mounts receivable for premium tax offsets or policy surcharges related to guaranty

ed to extra contractual obligations or bad faith claims resulting from lawsuits.

E. The Company does not write product warranty business.

14.5



16.

17.

18.

In accordance with the Company’s management agreement with Federal, the Company bears its proportionate share of Federal’s rent expense. Rent expense
allocated to the Company in 2012 and 2011 was $6,822,727 and $7,679,361, respectively.

B. Lessor Leases

Not applicable
INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE-SHEET RISK AND FINANCIAL INSTRUMENTS WITH
CONCENTRATIONS OF CREDIT RISK

Not applicable

SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENTS OF LIABILITIES

Not applicable

GAIN OR LOSS FROM UNINSURED PLANS AND THE UNINSURED PORTION OF PARTIALLY INSURED PLANS

ATnd msmamllnatda

B e

Short-term investments 1.005 1.00:
$5.814,948 488 $5.445 987 17¢
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y-policy basis and therefore not quantifiable for this particular risk. However, the
k and the overall credit crisis have been considered in determining the Company’s
31,2012.

nary 26, 2013 for the financial statements which were available for issuance on

surance recoverables for paid and unpaid losses and loss adjustment expenses and
zd to the intercompany reinsurance pooling arrangement (see Note 26), in excess of

At December 31, 2012, the Company had no reinsurance recoverables in dispute.

14.7



24. RETROSPECTIVELY RATED CONTRACTS AND CONTRACTS SUB.
A~ Accrued retrospective premiums are determined based upon loss experiet
B.  Accrued retrospective premiums are recorded as an adjustment to prenuu
C. Dunng 2012, the amount of net premiums written subject to retrospective
D. Dunng 2012 and 2011, the Company had no medical loss ratio rebates re

E. AtDecember 31, 2012, the Company had no accrued additional retrospec

14.8



.2

0.5

; shared proportionately by each participant company. Related remnsurance balances
1 for reinsurance 1s determined for each company individually based on applicable

lents where annuities have been purchased to seftle claims. At December 31, 2012,
: Company remains contingently liable, were $6,585,044.

uctible policies and reflected mn unpaid losses and loss adjustment expenses was
«ductible policies was $1,622,329.

1 LOSS ADJUSTMENT EXPENSES

ses or loss adjustment expenses. The tabular discount in workers' compensation case

neral hiability, excess hability and products liability insurance policies written many

onal actuarial loss reserving techmques that rely on historical accident year loss

| analysis that involves a detailed review of individual policy terms and exposures.

5, the Company’s exposure 1s generally evaluated on a policyholder-by-policyholder

f factors including the available insurance coverage; limits and deductibles; the
jurisdictions involved; past settlement values of similar claims; the poter ™ * * ~= * ° o v ot - )
excess hiability policies; potential bankruptcy impact; relevant judicial i

14
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rount for expected loss adjustment expenses, was as follows at December 31, 2012:

5, including both case and IBNR reserves, was as follows at December 31, 2012:

m general liability, excess hability and products hability insurance policies written
ditional actuarial loss reserving techniques that rely on historical accident year loss
. analysis that involves a detailed review of individual policy terms and exposures.
5, the Company’s exposure 1s generally evaluated on a policyholder-by-policyholder
ctors including the probable lLiability, available insurance coverage, past settlement
rage defenses as well as facts that are unique to each insured.

f related hitigation where sufficient information has been developed to indicate the
ire established to cover additional exposures on both known and unasserted claims.
own and the present state of the law and coverage litigation. However, given the
: of coverage and expanded theories of liability in the past and the possibilities of
iimate of loss reserves relating to these exposures may increase in future periods as

ing lhiability for unpaid losses and loss adjustment expenses related to toxic waste

2009 2010 2011 2012
$35,528,887 $47,944,296 $61,606,636 $85,327,156
32,698,645 32,387,439 38,192,676 30,065,834
20.283.236 18.725.099 14.472.156 18.268.360
47,944,296 $61 606 636 $85327.156 $97.124.630
$25,869,259 $28,955,858 $32,643,061 $31,081,740
13,247,792 6,746,295 3,803,613 3,788.273
10,161,193 3,059,092 5.364.934 5.634.973
$28.955.858 $32.643,061 $31.081,740 $29 235,040
$29.163,655 $34,801,858 $39,750,664 $42,571,252
14,965,687 9,281,959 8,683,121 9,690,801
9327.484 4333153 5862533 8280187

L o — - P21+ Y L H

§34801.858 $39750664 =  $42571252 2 $43.972.866
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's Valuation Office been followed? Yes (X) No ()
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3.1 Amount of payments for expenditures in connection with matters before legislative bodies, officer:

AE A 1 ied s mmmen afbln Boms mmd bhn mmemiimd mnid B omms miiak i mmmnd mmmamnambad AEW e mnaen of il



$ o 0
_______________ 0

$ o 0
§ o 0
_______________ 0

$ o 0
$ o 0
_______________ 0

$ o 0
$ o 0
_______________ 0
5.4 Has any Attorney-in-fact compensation, contingent on fulfillment of certain conditions, been deferred? Yes () No ()

5.5 Ifyes, give full information.
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16.1



16.2

15y (A W)

Yes () No (X)
Yes () No ()

Yes () No (X)



16.3



........... 1 O | I | 1/ I
___________ 0.0 ... 0.0 ... 0.0 XXX XXX
___________ 3.2 | A0 A3 A3
___________ 0.0 | 0000 0
___________ 0.0 ... 0.0 ... 0.0 XXX XXX
___________ 0.0 ..o 0.0 00 00 00
_________ 100.0 |......... 1000 |......... 100.0 |......... 100.0 |......... 100.0
_____________ 1 P | U | I O |
_____________ 0 e O O 0D
23,315,585 |.... 22,533,256 21,728,107 19,763,275 19,210,949
_____________ 1 P | U | I O |
_____________ O P | O | I O |
_____________ 0 o O O D
23,315,585 |.... 22,533,256 21,728,107 19,763,275 19,210,949
_____________ 0 o O O D
___________ 0.9 ..o 08080810




oy prue g,

18







35






THE CHUBB CORPORATION

A NEW JERSEY CORPORATION
FIN 13-25935722

|

|

FEDER;\L INSURANCE COMPANY CHUBB ATLANTIC INDEMNITY
mLana C 100%% OwxED LTD.
A BEpMUDA CoORP. 1008 OwED
H\ 13- l‘]'53-l‘]6 FIN 98-0132978
PACIFIC INDEMNITY COMPANY EXECUTIVE RISK INDEMNITY DHC CORPORATION
A Wisconsos CoRP. 100%% owxED INC. A DELAWARE CORP. 100% OWNED
NAIC 20346 A DELAWARE CORF. 106F% OwrED FIN 13-3047926
FIN 95-1078160 NAIC 35181
FIN 13-3912259
TEXAS PACIFIC INDEMNITY EXECUTIVE RISK SPECIALTY
COMPANY INSURANCE COMPANY CHUBB DO BRASIL COMPANHIA
-\ Texas Corp. 100% OwNED A COMNECTICUT CoRP. 1008 OwNED DE SEGUROS
1C - 20389 MAIC 4 A Braziiax Conrp, 99, 1% Ow~ED
}-' 75-1161565 FIN 06-1330642

NORTHWESTERN PACIFIC VIGILANT INSURANCE COMPANY
INDEMNITY COMPANY EW Y o Cors. 100% OWED
AN OREGON CORP, 100%% OWRED
NAIC 338 FIN I‘.-I%\ng
FIN 95-2379438
GREAT NORTHERN INSURANCE “HUBB DE COLOMBIA COMPANIA
COMPANY DE SEGUROS, §.A
A Inntana Cone, 10026 Owxen ™| L_J 4 CoLompiax Corp. §8.31% DwieD
NAIC 20303 NOTE (A)
FIN 410720473
—
CHUBB CUSTOM INSURANCE CHUBB NATIONAL INSURANCE
COMPANY COMPANY
A DELAWARE CORP. 100%% OwNED A INDLANA CORE. 100%0 OwWNED
NAIC 38989 NAIC 10052
FIN 22-2320779 FIN 22-3253301
CHUBB INDEMNITY INSURANCE CHUBB INSURANCE C O\IPA\Y
COMPANY OF NEW JERSE
AA NE w Yor ORP. 100%% OWxED A New JERsEY CoRP. lUO-‘u OWNED)|
N 41386
22-240559]
———

CC CANADA HOLDINGS LTD.

A Cavapian Corp 10075 OwED

CHUBB INVESTMENT HOLDINGS - HUBE INSURANCE COMPANY OF
CANADA

A NEw JEmsev Comp. 100% OWNED

FIN 12-3774994 A Canapiax CoRe. 10076 OwrED
CHUBB INSURANCE INVESTMENT [CHUBB INSURANCE COMPANY OF
HOLDINGS LTD. AUSTRALIA LTD
A Uxrmep KmiGpoM Corp. 100% OravED AN AUSTRALIAN CORP, 1P OED
CHUBB EURCPE SERVICES LTD. CHUBB MANAGING AGENT LTD. "HUBB ARGENTINA DE SEGUROS,
— SA.
Alhaten Kmgpon Corp 100% OravED A Usitep Kpeapon Comp, 100F 0 OwED Ax ARGENTIVE CORP. 99.9% OwNED
HUBB INSURANCE COMPANY OF CHUBB CAPITAL LTD. CHUBB DE MEXICO COMPANIA
A UstTeD Kingbos Corp, 99,9999 DWNED R L o |__J  AFIANZADORA,SA.DECV.
NOTE (C) A Unitep Kpeapom Conp, 10KFG OnvED AMEMICAN CoRp 10H0%0 CravveD
MASTERPIECE NETHERLANDS CHUBE SYNDICATE 1882 : "HUBB DE MEXICO COMPANIA DE
B, - SEGUROS, SA DE CV.
A NETHERLANDS CORP. 100% OWNED A LLoYDS SYNDICATE 1 A Mexicax Corp, L00%% OwxED
CHUBB EUROPEAN INVESTMENT o T -
- FEDERAL INSURANCE COMPANY
HOLDINGS. SLP ESCRITORIO DE REPRESENTACAO
A ScoTTisH (UK) LIMITED 10070 OWED NOBRASILLTD. )
PARTNERSHIF A Braziian Corp. 99,999 OwxED
. 17 - BTN A NCE CHUBE DE CHILE COMPANIA DE
CHUBB EUROPE FINANCE LTD. SEGUROS GENERALES. S A
A Usimen Krvapon Come 10084 OwesED ] CroEax Corr NOTE @) 99.97% Ovsen
CHUBB FINANCIAL SOLUTIONS CHUBB PACIFIC UNDERWRITING
_(BERMUDA) LTD. MANAGEMENT SERVICES PTE.
7 100840 OwxED LTD
A Smcaroreax Corp, 10H01% OraED
CHUBB INSURANCE (CHINA) PT ASURANSI CHUBB INDONESIA
. ; B B _ AN INDONESLAN CORP. 802 OWNED
A Cama Corp 100% OraED

97



N
FlT~El ‘_‘g};a.; L R B URNED A DELAWARE CORP. 100%% OWsED
A FIN 13-2642916
N BELLEMEAD DEVELOPMENT .
CHUBB SERVICES CORPORATION BHAKDIKLI COMPANY, LTD. CORPORATION CHUBE RE. INC.
A [LLivors Cosp. 100% OWNED — A DELAWARE CORP. 100% 0w RED A NEw JERsEY CORP. 100% OwWNED
FIN 22-3096895 A THat Corp. 49% OWNED (MCLUDNG SEVERAL SUBSIDIARIES} FIN 22-3602450
FIN 22-1411553
CHUBB INSURANCE SOLUTIONS CHUBB INSURANCE COMPANY CHUBB CUSTOM MARKET INC. TRANSIT AIR SERVICES, INC.
A NEw JERsEY Com T 0% G — (THAILAND) LTD A NEW JERSEY CORP. 1000 OWNED A NEW JERSEY CORE. 100% OWNED
AN rmER A Trar Cor, 39575 OWNED FIN 22-1943671 FIN 22-3108940
223197410
HARBOR ISLAND INDEMNITY CHUBB EXECUTIVE RISK INC. CHUBE COMIU TER SERVICES.
. (ARE O 4 O NC.
[ J4 Berviuna Core. 10095 OwNED ?I]]::.EE‘I‘?;;E;J”' 10080 9D (] A New Jensey Core. 1009 OwWNED
[FIN 95-0367052 LR FIN 22-1943729
EXECUTIVE RISK MANAGEMENT i
CHUBB INVESTMENT HOLDINGS ASSOCIATES | ||| CHUBBINVERIMERT SERVICES
L] (HONG KONG) LTD. A CONNECTICUT PARTHERSHIF AU K c 100% 0w
A Howe Kowo Corp. 100%% OWRED FIN 06-1195681 70% Owned F HnirEn Ranon bois o
NOTE (B)
. . . CHUBB MULTINATIONAL
EXECUTIVE RISK CAPITAL TRUST
MI INSURANCE BROKERS LTD. A DELaware Comp, 100% OwwEn f—_ . . .\-‘L_\NAGER INC.
FIN 06-6442501 A NEw York Comp, 100% OwED
A Howe Kowa Corp, 49% OWNED FIN 13-303 1670

SULLIVAN KELLY, INC CHUBB FINANI(;I[E“' SOLUTIONS,
A Cavipornia CoRP. 100% Danen

FIN 95-4551474 A DELawaRe Comp, 100% OwwED

FIN 13-4128501

SULLIVAN KELLY OF ARIZONA,
INC.

Ax Amrizowa Comp, 100P% OWNED
FIN E6-0633043

NOTES

(A) REMAINING OWNERSHIP AS FOLLOWS:
6.13% FEDERAL INSURANCE COMPANY
4.22% THE CHUBB CORPORATION
0.92% PACIFIC INDEMNITY COMPANY
0.42% GREAT NORTHERN INSURANCE COMPANY

(B) REMAINING 30% OWNED BY SULLIVAN KELLY, INC.

Key
(C) REMAINING 0.001% OWNED BY VIGILANT INSURANCE COMPANY
= INSURANCE AFFILIATE/SUBSIDIARY

C—  NON-INSURANCE AFFILIATE/ SUBSIDIARY

AINING 0.03% OWNED BY THE CHU ATION : ST
(D) REMAINING (L03% O ED BY THE CHURE CORPORATION LLOYDS COMPANY/ SYNDICATE
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