


ANNUAL STATEMENT

Including Index and Supplements

OF THE

I

DONEGAL MUTUAL

INSURANCE COMPANY

OF
MARIETTA

IN THE STATE OF

PENNSYLVANIA

TO THE

INSURANCE DEPARTMENT
OF THE STATE OF
PENNSYLVANIA

FOR THE YEAR ENDED
DECEMBER 31, 2004

PROPERTY AND CASUALTY




2004 INDEX TO PROPERTY AND CASUALTY ANNUAL STATEMENT

Aocident nd Healh Sl {Schedule H) ... e L4
Analysls of Losses and Loss Expenses (Schedle P) i 8
fmalysis of Honadmitied Assels [Exhibit of Nonadmilled Assels) ...

Assets, Thange in Tolal Nonadmitied e
Assumed Relnswiance {Schedule F, Parl §) ... . e 3
Bonds {Schodele D, PArl T ..o ... E0B

Bonds - Quakly and Meturily Distrbutien of AR Boads ol ﬂockmdjusted
Carrying Values and by Major Types of Issues ang NAIC Desigrations
(Schadule D, Parl 1A, Sesbon 1) . A

Bonds - Maludly Disibufion of All Bonds at BookiAdjusted Carrying
Valugs by Major Type and Sublype of lssues

{Schedule D, Part 1A, Sechon 2} ... %

Capitz) 806 WP ABCOUIT . ..ouuis e e i}
Capilal Gains{Losses), Bxhibil of ........ IRV D PR PR I 1z
Cash {Schedule £, Parl 4} ... .
Gash Fiow ...... e e TP PP
Ceted Reinsurance {Schegule F, Pats 3and d) ..o 36,37
Gollar, Swap and Forwards (Sehedule DB, Parl €) oo £9
Common Slock (Schedule B, Part 7, Section 2) . .. E®
Counlerparty Expasure fiom Dativelive instruments {Schedule DB, Part B} ..., £n
Delated information of Losses and Loss Expenses {Schedule P, Parl ) ... ... 4, 4
Exhibi of Nel Investment IN0OME .. ooveeveneii i PPN 1
Exnibit of Capital Gains {LOSSES) ..o veeeiiiiii 2
Exhitit of Pramiums #nd 1,059e5 - Business in the Slate of

{Separate Page for Each Siale) .

Extibi of Premiums Wiilten {aflocaled by siaie) (Schedule T)

Exhibit of NongOTEd ASSTIS . .1u i iove it eei e k<]
Expensas {UB1 BN, Parl 3} 1t
Filures Conliacs and Insurance Fulwes Conlracts (Scheddle DB, Pait D) ..., .. E®

FiveYeu Historicat Data

Genetal interrogatories - Parli{Communlmerrogalcmes) e, B

Genaral Infeirogatotes - Parl 2 {PRC Inferrogaleries) ... Al
History of Btk 2nd lacorced But ot Reporled Reserves (Schedule P, Pt d} ... 46,18
History of Claims {Diech and Assumed): Closed with Loss Payments,

Oulslanding ond Reported {Schedule P, Part 5 ... 8
History of Inourred Nel Losses and Defense & Cost Contaiment Expenses

{Schedule P, Part 2} . s 48, 68

History of Loss Sensitive Conlracls (Schedule P, Pert 7)
History o Nel Paid Losses and Dsfense & Cos! Gonlalnment Expanses

Repocled {Schedule P, Pat 3] ... 46, 73
History of Preaiums Esrned: Divect and Assumed, and Ceted {Schedule P, Pant ) ... N
Holding Company Actiities of Insurer Members (Schedule ¥} ... -]
Linbitios, Surplus and OIher FUDOS ..o
Losses Paid and incurred {URE Exhitil, Part 2 .

Horigage Loans {Sehedvle B) ...
et vestment IICOMB ... .. U, 1

Nonadmitied ASSEES ..o
Notes 1o Financlal Stalements .
Qplions, Caps and Flooes and Insurance Cplions Owned (Schedule DS, Part A) ... . Efs
Opiions, Caps and Fiows and lnsuranca Options Weiten (Schedule DB, Parl B) ... £
Organizationsl Gharl {Schedale ¥, Pat 1) ..o
Other Long-Term invested Assefs {Schedu'e BA] ...
Overfiow Page fof WIS ..o it e e
Portfoie Resurance {Schedule F, Pat 2 .. B
Profosrag Stock {Schedule D, Part 2, Seefion 1) ...
Premivm Poriole Reinsurance Efecled {Canceled) {Schedule F, Parl 7) .
Promims Eammed (UM BXB, Parl 1}
Preriums Wrilery (U1 Exdbit, Pad 18)
Quaty and Walwity Disteution of Bonds {Schedue D~ Parl A} ..o nns %
Raal Estale [Sthegule A} . .ooeviiiieirie e VT
Recapliulation of A Pramims {UST Extibit, Pael 14) ...

Refnsurance {Schedule F} . e
Reglicated (Synthelic) Assets {Sthedule DB, Parl F)
festatement of Dalgace Sheet {Schedule F - Parl §)
Sehedule D - SUMMENT by COURY . vvvee e et

Schedle P IMBHBGAORES .\ o111 ovevereeeneeeneenrencioreeesinsiae e eeens M3
Schetules:

A= RealBslale . ..o £
§ - Morgsgeleans ... e e ... B4
BA - Other Long-Term fvested ASSBIS ..., ooooocirerioriniinieeernerroo .. EBB
B - et i - LongTerm Bunds Owned End of Year | ... OB
D - Pant 2. Stocks Owned End of Yeor ... TP £
D - Parl 3. Bonds and Stocks Acoulred During Yeat ...l L ER
D Pord & - Bords and Stocks Disposed of Dufing Year ............cooroo. ER2
D - Parth - Bonds and Slocks Acquired and Disposed of During Year . BN
D - Part § - Vlustion of Sheres - Subsidiary, Controled or Alfialed ... ... EW
DA - Shor-Tetm Investmenis

D8 - Devdvalive Instrumenls ... OO

E v POLE-Casl .o i

E - Part 2 - Cath Equivalenis

£ - Part 3 - Special Deposils ...

Foo- ReSWante ...oiioiieeemneieiaeneeees I, ¥
B« Acoiden and Hoalth Dbk ... . e e
P+ Amalysis of Tosses and Loss Txpenses ..

Y -

Information Concerning Activilies of insurer Members of
Folding Company Group .. e

T - Extivdl of Premiums Weiten Afiocated by Slales and Terdlores ......00.e.. W

Short-Tesm tnvasiments {Schedtle DA} .o £15
Special DeposHs {Schedle &, PAR T} . T, 134
State Page

Stalement of ICOME ... e TP 8
Summary Investmen! Schedvle . PECTURR 5
Supplemental Exhitls and Schedules | MOES ... oeriiiis e e i
Title Page and Jutal .
Transachions Witk Any Alffiates {Schedule ¥, Pard 2} . TP TPUPR .
Underviriting and fnvesimen? Exhibit

Statemal of ICOME ... e
Part 1 - Premiums Eatned : .
Part 1 - Recapiualion of Al PIemiums ......oooorvrreeiioiiinrennnnnn,
Part 18 - Premiums Wiitlen ... PP ORI 05
Patl 2 - Losses Peld end Incurred Lo e 0
Parl 24 - Unpald Losses and Loss Adjustment Expensss .. ... B

Part § - Expenses ... 0... .
Unpaid Losses and Logs Adustment Expenses 1UB1 Exbicit, Part 2;\) e B
Verificalions:

Schedule A

Srhedde B

Schedute BA ..

Schedule QA Pall IO PR RRU LB
Schedule BB -Pars Aand B . e »
Schodyle DB - Pats C, Dand £ ...




PROPERTY AND CASUALTY COMPAMIES - ASSOCIATION EDITION

oo s

ANNUAL STATEMENT

FOR THE YEAR ENDED DECEMBER 31, 2004
OF THE CONDITION AND AFFAIRS OF THE

DONEGAL MUTUAL INSURANCE COMPANY

NAIC Group Code _(2¢ i NAIC Company Code 13592 Empioyer's ID Number _23.1336188
{Cureant Poriod) {Pior Poriod}
{rganized under the Laws of _Pennsvivanla . State of Domicile or Port of Enlry _Pennsyhania

Counlry of Domigile _US

incorporated May 13, 1858 Commenced Business ey 13, 1883

Stalulory Home Office _1135 River Road, Marislla, Pennsylvania 176470002

[Sireo! and Humber, Clly of Town, Slate and Zip Coda)

fdein Administrative Olfice _1195 River Road, Merialia, Pennsylvania _T7547-0302 74261831
{Streat and Numbor, Sity or Town, Stato and Zip Code} {Asan Codo} (Telaphonn Numbas)

Malt Address _1{85 River Road, Meriolla, Pennsyivanla__{T547-0302

{Stroot and Numbet , City or Towvn, Slete and 2ip Coda}

-Primary Locetion of Bocks and Records {155 River Road, Mailslia Penasy!vama 15470002
{Stront and Humbor, City or Town, Stale and Zip Coda}

7474264001
{Awga Codp) {Telaphone Numbar)

Intarnel Websile Address ww,doneqalgroup. som

. Slalutory Statement Contact Uanls! Joh Wagaer TH425-103
{Nzmeo) {Aren Code) (Folophons Numbor) (Exlansion)

Samviagner@onegaioreup. com 7426103

{B-Mail Addross) {Fat Number)
Poficyowner Relalions Contact 1195 River Road, Merielia, Pennsylvania 547 1-300-877-0600-6100
. {Straat and Number, Clly or Towa, Shate and 2p Code) {Arpe Codo) (Tolophona Numbor) {Extensinn}
OFFICERS
DONALD HERBERT NIKOLAUS {President}
2 RALPH £ SPONTAK {Secretary)

3. DANIEL JDHN WAGNER (Treasurer)

OTHER OFFICERS
KEVIN GERARD SURKE

KEMNETHLEE D
CHARLES MICHAEL FERRARO
CYRIL JAMES GREENYA
JEFFREY ALAN JACOBSEN
PERRY SOOTT KEITH
RICHARD GEOREGRE KELLE‘!
{)AVI SCOTT
JEFFREY DEAN MILLER
ROBERT GARY SHENK
WILLIAM HOWARD SHUPERT
RALPH GEOE}%{GE SPONTAK

DANIEL
éANET LEE WEiSBERG

DIRECTORS OR TRUSTEES
FREDERICK WILLIAM DREHER, I
BATRICiA ANNE GILMARTIN
PHILIP HUGHES GLATFELTER, I
GHN ERB HIESTAND

RALPH GESRGE SPONTAK

Sia'aul Ponnsylvania

Cmyol Leneaster

r ma‘icsrs of s reporting enfly belng duly sworn, each doposo and sey thal they are the described officers of seid reporting entity, and thal on the reporting perivd staiod abova, oft of the hereln describod ascels were fe
: shsoloto property of tha said separting enllly, freo and cloar from any Ylons of claims thereon, extept as horein steted, and that this statomant, fogether with related extibils, schedules and axplanations thereln contained,
" snoeced or refarred 10, b5 @ fst and Yrua stalament of 3l tha assels and iabliias and of the condlion and attsks of the sald reporting entlly ss elths Tepoiting perlod stated above end of 45 Income ang daducions therekem
- Iy tho pedod eaded, and ve baea complated I ccotdancs vith the NAIC Annval Stalement Inskugtions and Aceounting Pracices and Procedires manuai except io the e %hat 1) slale b may du!ur of, (2) tal

- slale wles o reguialions requlre differances In reporting nel related to accounting praciices and: pracedures, stoorcing to ho best of thel information, kaowledge end befial, 2 the soops of His

‘" festaton by <he dosciibed olficars alsn Inciudes the elaled corespondiig viesionis fling with the NAKC, whan requited, thal s an exect copy (exeepl for !ormall{m_:, diflences tue o eTecl:cnis 1Eng) of the enclised

' Siatemenl. The elsclronic fiing may be sequssted by various regulators i Bew of or In addition fo the enc%csed statomanl,

DONALG HERBERT NIKOLAUS RALPH GEORGE SPONTAK DANIEL JORN WAGNER
President Secralaty Treasyres
3, Is Hfs an origlna] fing? Yes (¥) Ko { )
Subwrbedand swora Lo Baloro pe this b.ifne  t State the amendment number
gay of Febraaty, 05 2, Halg filad

3. Number of peges eflached




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

ASSETS

Gutverd Year Prigt Year
i 1 3 q
. Net Admilied
Nonadmilles | Assels {Columns 5| Mol Admilled
Assels Assels minus ) Assels
. Bonds {Schedula D) ... ARG | PR TN 433,15
2. Blotks {Sehedide O):
IR T e e« U P U U P B 1 A e R it BEEEREA 4,126,975
FE R IO UTU U TP U OO R UUTEU PSPPSR PPPIOTUUPRTRURTPUDIDIPOTRPTRPRPRTIS PRpppiy K. 0% 1) FPITYSTRRRRRERRS FRAPRY 1AL BALE BN 41,870,473
3. Morlgage fozns oa real estale {Schedule 81
R SRRSO UPI PRI PPI PRI FTTTRRR B89 LR 40736 .. 4,280,240
L R L R UTr PSP POURPUTRPETIRTPRRURURUVIPRITYY FPRPPPPRTRTRRTRINGT PRPPPRRIRPITYPYYY FRPREPRRPRVVRISISY MESRR SRR RIS
4. Realestats (Schedule A):
4.1 Properies socupled by the company o588 . oo E T NP P PP 22554958 1o oineerieenn o 22,554,95¢ 0,028,872
4.2 Properties held for the production of income fless$ ..o ERCUTEIEREES] . oveesse v tieenena ] aeen e 88,984 o s AT O O
4,3 Propertiesheld for sale 858§ . oo BRIDIAEEE) Lt e L
5, Cash{3..... {6,355,445} , Schedule £ - Part 1}, cash aguivalents {3 ... 105,000 , Schedule € - Parl 2}
an shorblerm iwestments (5 ... 13,495,008 Sehedule DAY o.ooo i e 22885 [ e 9,228,050 {........ §, 137,695
6. Coneactioans faciudng§ ..o, BT O P F e B R L LIEELTIN] CEIPTRMTRSETEY
7. Ofherinvested assels (Sehedule BA) ... e e 1B . BT | 03,388 4,664,532
T 1 o o O L TTAT] CEIERRLLEERRALEEN
9. Aggragate wrile-ing for invested assels ......... IR T O PPREP URTRTTUTOTURUTIT IURUUUUTRUPRPRUI PUPUPUVPUSRR RPN
6. Subiotels, cash end ivested assels e TI0EREE) L.oiiiii it e e T00.098 [ 828,580 {...... 07,000,204 {...... 168,291,822
i1, investmant ncome du 8RE BS0MUBE ...l e B e £ e
12, Premiums and considerations:
12,1 Uncollected premiurns and agenls' belances in the nourse of colieckion ..., P PPN P 0,942,285 ... B8 ... BUET | 6,454,650
2.2 Defatted preatams, agents' balances and nslaiments bocked buidsler{ed and rol yel due
Aehging 3 1.eu e e etred bl unbied premiums} | v BTTRER | 30,7782 {....... 35,415,871
R e L . USRI URPR USRI PTPTFPRPRUSRTTUUIRRPRFTPRPP PTPSSETIS BTSN VRSP FESSEE O
13, Relnsurance:
$3.1 AMOUNS T200VAMEBIE HOM IBIBUMIS L\ v ovverrsseeeseeern e oerinerrr e r et e e e s b b e
132 Funds held by of Goposiled vl relnsuren COMPARIES .. \eeeeeeinitiiii i
13.3 Gther amounls teceivablo under relisurance ontraels .o
4. Amounts recaivable refaling 10 UPRSWSB PIBRS L....oL ittt e
15,1 Currenl ederal and foreign inconte t8x recoverable and interest thereon
B Tt R E e AU VNP UPTRRUEUTRPUIN PISTOTUUT PP PRRIDS PR B R P P TERYR TS
15, Guaranty lunds fecoivabla or 02 depOSil ... i s A0 e WML 84,474
17, Electronic data processing equipment B SOIWATE ... BOM,28 i........ 8147'1 i U FRSUN L DU 1,288,052
18, Furiture and equipmen, incluging health care deliveryassets (3. ...l | I OO T OUEPPN e BRI | BTREB [ e e
18, Hel adusiment it 2ssets and Batiiitles dua to foreign @xchanga fales L...i i e e
2. Receivables from parenl, subsidlaries and afffales ... e | EEERTL N TR P KR 2811 2,210,158
W Healthoma (3 ....0nennns Y 2nd olher amOUAS 1BEEVAIE ....ervir e i i ene e inenes s e e b L
22, Otherassels ORAGIEIBE .. ....oovreereerineneeesiiee s rmr e see rennene e inrenna s nnnrntnn e nseri e feeeneenn e L Lo b
2. Aggeegate wiledns for ofher than iwesled 35BS L osivuiieir e e e 085,728 {oo e 1,206,028 |........ 1,515,880
M. Tolal assets excluding Seperate Avonunds, Seoregated Accouals and Protected el Actounts {Une Wioline 23} ..o ) LR 8,708,752 R T R 24,554,414
5. From Separale Acoounts, Segregated Accounts and Protectad Cel Aocounls ..o b L L
B TOTALS (Une 243008 28] Loiiieiii it e s 25,3035 |...... M, 551,474
DETA?LS QF WRITEANS
0!2»95 Sll}r%haﬂ of remaining varitedns for Line 9 from ovezow page ..
0399 Totals {Line 0901 through Line G903 pius Line 8588} {tina Qabave} .
0 oot s o
3%, Summafy o {a'namlng wile-drs for Ling 23 rom overliow page .
2399 Tolals (Line 2304 trough Ling 7303 plus Line 2398) {Line 28 abave}




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

LIABILITIES, SURPLUS AND OTHER FUNDS

%,
&,

Lo

B,

Losses {(Part 2, Line 34, CoImB) ...ooier oo e it
Reinsuranice payable an paid foss and loss adfusiment expanses {Schedyle F, Farl €, Columaad).............. D PPN
Loss adjustment expanses {Part 24, Line 3, Colmn ] 1.0 cverniinriis i

Commissions payable, vanking issions and other shmifar charges ...

Qior expenses {excloding laxes, foenses and fees) ..., I U ORI e e

Taxes, ficenses and feus [exciuding federst and foreign income faes] ... E T e

Correrd fedeeal and foraign Inoome taxes finchuding § ... on 1eaiized capial gains 1055285)) L1 eieriiiie i e e -
Heldaforred ok BaBHLY ... e R U e
Burowed ey S e and inierest thereon § ... B SO PP PPN
Uneatted prosiums (Part 18, Line 37, Colvuen 5} {aler dedueting unearned preemiums for coded tosurance of § ... 126,726,504 and including

wapanty toserves of § ... e PTTI vt
B B P F T D U R RPN
Dividonds deckared and wnpaid:

TR R U UU TSI OTE USSP S [T PP RO TP URRPN
FLZPOEROKIRIS ... s v ive o emnaeeseee s iat et e e e

Cotled sainsurance premiums yrayablo (mel of c2dlng COMMISSIONS] 1 11e e yevveriee et e

Fundls hold by company undet reinsurance wealies {Sehedule F, Part3, Colimn 18} ..o

Amounls withhatd o1 reteined by company for acsouatof athers ..., PPN SR

Remitances angiems 5ol AlB8I ... evesiuienesione e e e e e U R PO PU VTR OR PRI

Aanregate viilo-dns for iabilies ... O U,
Tolal tisbiities exchuding protected cell Rabifies {Ling 1 Hrough URR 28] v ivunn e
Prolected cxliffabiflies B PO S P e
Tolah fabilies {8 8ARLIMBTT) .0\e oot iieete e

Aggregale wille-ins for spectal surplus funds
Common capitat stock .........oiieel

2. DI CEESIOON s vrvrtsseneeeeecnressee e e e RSt e

B, Aggregalewiitedns lor ofher that special SURS NG5 ... . ivreiiun e .
R

.

Surplusacles. ..
Gross paicin and conldbuled supls L.l s el e PO

B Unassiged KNS fBUIEIUEY .. ..eere e i et i e

M. Lass easury sivck, al cost:

B

.

M. shares common {vaiue inchuded inbine 288 ...l T e et e
. & S shates pieferred {value ncficedintina 298 ... TSP S PP

Surplus as regards pelicyholders {Line 27 {o Line 33, fass Line 34} {Page d, Une 380 ..o

TOTALS {Page 2, Line 25, Colimnd) .o.ovveernni oo e PO PR PPIY

§
Gutren! Year

2
Prior Yeat

....... 52,590,006
........ AT
....... 12,470,000

0% page .
. TOTALS {Line 2301 through tine 2303 plus Ling 2398} {L

© DETALS OF WRITE/NS

Summary ol 1ameining vrite-ing for Line 23 from overfiow

Summary -l
. TOTALS {Line 2701 through Line 2703 pfus Line 2798) {Line 27 abava} -

of remaming ited for Line 2 from overdow PR ..

i
. TOTALS {Line 3001 throug Line 3003 plus Line 3093) (Lme%%ahov 3.

Swnary of remeining virliadns for e 38 o ver




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

STATEMENT OF INCOME
1 ?
UNDERWRITING INCOME
Corrent Yeat Prior Yeat

1, Premioms earned (Part §, Line M, COMMIAY oooiuininii s e e T4,068.916 {....... 65,390,617
) DEDUCTIONS ’

2. Logses inourred (Pan 2, Line 34, Columa?) oo e e e ie e PRI 0,534,283 5. 4%,658,002
3. Loss expenses inourred {Part 3, Line 25, Cofumn 1) [T U SR 4,062,738
4. Otter underwiiting expenses ncwted {Pan 3, Line 25, Column 2) Ko N I SO 21,044 414
5. Aggragate witedns for underwriting deductions [ PO SO P SRR P

B, Tetatundernriing deductions [Line EIREERLIBE] oo vrvrevnrn i i 72,830,558 1.

7. Helincome of protected cefls ...l B PP e ire e TPV PIPTUUIERUIITE FRPPPPPIPRPI

6. et ondenviitg gain (hoss} fhine Tmitus LRGBS LIAOT] L oover i e §,438.42% |..

NVESTMENT INCOME
9, Hal lnvestment income perned {Extibit of Net investiment invome, Line 17} . 4,50,88 |....... 4,007,308
10. el realized capllel gains (losses) {Bubiol of Capital Galns fLOSSBBI . ..ooovinio i FTET 5 I P 55,428
11, Metinvestrent gain floss) e SplasUne W) o [T [T FURORRY V12T SO 4,082,736
OTHER INCONE
12, et gain Hoss) fom agenls' or premiuin balances chargad of (amovnl teoovered$ ... Lamount chargedofl ... Voodivmnorerniecns [

3. Finance end service charges nolincluded in premivms .
4, Aggregate writadas for miscefaneous income .
5. Tetat oet income [Line 12 Iiough Lioe 1) Lcovvveienaonnnn i JE TSRO BTN
1. Netjnoome belors dividands lo poficyolders and befote federt and forelgn incoms laxes {Line & plus Une 14 plus Une 18}

47, Dividends 10 PORGHRONIEIS L. ..oveom v et e inrve e e
18, Mel incorae, aftes Givitends Yo poliyhiciders ut before lederat and forelgh incoma texes {Line 16 minas Line 47)

0. Fererat and forelgn income taves lacuned

28, Nelincome {line 18 minus Line 9){loLine 22) .. AR YL £1.974,819)
CAPITAI, AND SURPLUS ACCOUNT

24, Surglus as regards poicyhoidars, Docember 31 prior year {Paged, Line 38, Celamn 2] ..o i [ R 84,081,506 |....... 75,813,670
. . GAING AND [LOSSES) ] SLRFLUS

22, Natincoms {hom Line 28} 4872852 §....... {1,974,879)

23, Change in nel unrealized capital galns or {fosses) L6131 .. 13,350,080

2. Change in nef unvaalized foreign exchange Sapial GaiN HIBSH ...vovrnrii i e

25, Change in ne! deforred income lax [ OO {1.094,728) 1.

2. Change in nonadmilled assats {Exhibi of Nonadmitled Assels, Line 26, Colemn d) ... 1,493,131
27, Change in provision fof einsurence (Pego 3, e 18, Coham 2ius OORI 1} .ocovvninni i b
2. Change in suplus notes SPIO JRUURUUUTIUUUORRROE IURTOTRRURORETUPES FRRPTPPRPPRRIONY
2, Surpus (conbisuted lo) wilhdrawn fom protected celis
0, Curnclative effect of chenges i agecunting principies
34, Copifel changes:

3.9 Paldd

ﬂ % Transferred l;om smplus {Slock ividend}

E sueglus

32. Surglus agjustments:
7]

32 b Tmns‘e:;ed 1 capttaE {Sl
3 Teanslerred from capilal .

3. Nelremiflances FOmor (I HOME DGR L..o.oiin i e
M, Dividends to stockholders
5. Change i lreasury stock (Page 3, Une 34.1.and Line 4.2, Columa 2 minus Columa 1) ...
36, Aggregate wille-ins for geing and losSes I SUIIES .

37, Change in surglus as regerds policyhokders for te year {Line 22 thiough Lne 36} .
3. Susplus as regards policyholders, Dacember 31 cuntent yoar {Uine 21 plas Ling 87) {Page 3, LN 38) .o vnr i 2 R4008 1. 44,801,506
DO?&)A'LS OF WRITEINS .

0&93 S'driﬁr':s!y of emaining wille-ns for Line 5 toin ovetéow pa5¢ ..
599, Tolals (Line 0501 thiough Line 0502 lus Line 0008) (Line 5 above)

1404,
1452.

1498 Suenm
1483, Totals ({ine 148 thiough Line 1403 plus Line 1488) {Lino 14 adove)

658 Summafy of remelning welledns for Line 36 from overfiow paga
3699, Totals {Ling 3601 through Line 3643 phis Ling 3895} (Line 36 abave) ...........




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

CASH FLOW
i H
Cugtent Year Prior Year
Cash from Operalions
1. Premivms colected nel of seinsuranca .. ittt ne e eeeenarene e oo 14,403,880 [ L 66,800,720
2. Neliwestmentieome ... 4.612,6% | AN
E e £ L SRACETEERRRRPITYS ORI 1. K. X
4. Total {Line 1 aeough Line 3) 7,935,896 ... 71,060, 85
; 5. Beneftand loss feleled papments 30,079,205 | ......45,207, 339
5. Nel ansfees to Separale, Segregated Accounts and Froteciad Ce1EAwuunis ......
7. Commissions, expenses paid and aggregale write-los for deductions .. 516, 20,545
8. Opvidends paid Eop&lcyho’deis .................................. .. 9,702 215,423
B 8. Fedural and focelgn income laxes paid {recovered)$ .............. L <3 (616,912
; 10, Tolah e SIRUGRLITE Bl .. .eoeu vt e e s e e e e BLBIB | 57,326,998
‘ 1. Neloash bemaperations e d mius HIE ] ..o e e R B 3,733,985
Cash from {vesiments

i, Pmnaedsirwamvesﬁ.wnlssold mfured of repaid:

12,461,186 083,718

. hmgageiaans . .
EE I U N U P B ] EECRLLRERITEST IS e
.8 Oihermvesledssse!s
2.5 ¥l gains or [fesses) on cash, ¢ash equivalrls and sharlim investmeris
127 Miscelanecus piocseds

2.8 Tolgl invesiment proceads (Line 12. 1 theowgh Ling 12,7} ... ... BTSSR TSR ERpT HBLYE | .. 17,509,039

13. Costof invesiments acquired flong-lerm ol
i am forg h 7,314,088

Bonds ........

1.7 Slecks . 085,062 1.

1.3 ?Aaz!ga%e{e)a . .. 507,983 .. Lo 1544
3.4 Realestals ..... 66,592 |.. L. 93,008
13,5 Gtherinvested asse .. 20,00 |.. 164,750
13,6 Hisceflaneous app!lcallons PSP PPTUPUPR PPN RUTRUURE - X .. I TP

13,7 Total invesiments acquited {Line 13,1 through Line 13.6}

16, Nelincrease {decrease} in policy 1028 80 PIEMIUALAGMIS L.\ .erynreerincvsrrsesisene e s e s e

15, Kel cashfrom investments {ing 12,8 minus Line 3. 7minus Una W) ..oy T U S OUPSISURIN. PPPPPe) {12,442.989}........ {4,172,958)

Cash from Financing end Misceliznoous Sources

. 15, Cash provided {appked):
15.1 Swplus noles, capilal noles
15,2 Ceplial and paidin suplus, less {reasury stock

1.3 Botmowed WS .o
16.4 el dzposils on depus:!-iype sondracts and ofher insurance fabiities .
16.5 Dividends o stocknelders ... O .. e
6.5 Other cash provided {2pplied) . [PURUDRUDRDIRUPRRRR URPRIS & X :72 -] | I 258
' 17 el ash itom fnanging and miscellaneous sources [ine 16. 1 hrough Ling 18.4 minus Line 16.5 plus bine 18.6) ... c e BETHNL 1,954,288
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
18, el changen cash sred shorleren investmonts {Line 1Tphs Line S5 pfustine 91} ... . DR UUTURRUNPPINTEIT FPPRPPY 2,000,986 1. ... 1,512,285

; 9. Cashendshur!—le:miavaslmeais
9.1 Beginning of ped
I: 6.2 Endolyear (Lvne 8 plus Line 19.1}

P PO 5,107,688 |......... 4,620,400
% PR 8,208,858 1. 6,197,695

of gash flow infermation for ren-cash




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS EARNED

i 1 3 4
{ngarned Uneatned
Prerums Promiyms PFremims
e Devember 31 December 3t Earngd
Premiums Prior Year- Curenl Year: Duing Year
Viritlan pei por Golumn 3, Last | per Column b [Colimins
Line of Bysihess Colwon 6, Pant 1B | YeafsPar 1 Pal A §plus 2 mlnus 3)
T - T IO U TR S OO PSPPSR P PR TS RRPPPRPPRPRITN EPPRTTRRN] 966,033 1......... 4702 )......... STATT L. 98T

.. H5305
.. 9281
43,49 934
L1897

3. Faumowress multileperl ..., [T SN e e PITUDTE VT 5,006,850 F....,.... 46388 [......... ,

4, Homeowners rediplaperl L. R TP TUTRURVIRE NI LoRasM
5, Commercel meliplapedl s [ PP PPPUES P 4,149,046 |, ... 6,018,880

L Tt P P B A it AEER AR
It e 1T U e B R e] [ALRRCER A EEEL
G EREMAINE .. e TR [URUUSRRURTURROY INIRPRVORE: 11t I ORI

0. Fancistguaranly ... JO PRSPPI T U PP PPPTON JUPUTUTN OV UTUURUTITRUDTORTE IUURUUTURTRRIUUR: PRI
1.9 Medicat malpracion - BOBIHIBRCE . oeviiiiiinninnn e O VTN PO I DTt S PP
11,7 Medioat malprachion - ChIMSMAZE . ovvviiciiiee e et
12 Bathquake ..o..oiiiiiiines s e , 36,308 §....
13, Group actident ard health

1§, Cred aceident and health {group and dividval) ... U FUUUUTRUNUUITY IUUURPRTRUIIRIS PORNRIUPPPICPPPIIE VPR RO

LTI T U R U U PR PO RRPPIOPPPPPUINY FOPPPPYTOPPTTTSRRY PEPRPPPPPRPTRPRTTS SPERTILIELIISERLT) CLLRREERILLEARRAN
15, WOMREIS BOMPEISHION L. .vuvvereeeinstsisiee e s e e e s s e e v 10,008,725 1L 456,680 ... 4,885,968 |........9,8%,1%8

Other Kabilly - GOCUWTEIE ..oovvevnees i iininnns S1ga ... bR 1 DU 0080 {...oo.... 551,025

=4

17,2 Other Bebiity - cladms-made .......
8.1 Products Hablily - otourtence ...
18.2 Products babifly - slefms-made ...,
19,1, 19,2 Privale passonger auio Jabily . . 13,740,126
193, 114 Commergielaut Fablily ... e RTTTRUUUUPPPITR ST 5830 | LU 2806876 ... 4,941,555
R R P LR P PR PRTTIRIRY EETRREN 06,948,155 §........ BATTEM ... 6,708,486 |.... ... 15,6%8,58

2. Kirersll (el porls)
8. FigeRly ..o F N J T PR
M. Sumely ... et Y I P FO T S B PP R

. Boller and MAChien «oooveene e e TP PRSTPORUUUINN RSP X1 IO [CE5 DOURI i 3 PO 2,094
R v RO R U U T D DO IO U TP P UUTPPPPIINT OIS PPRNNPPTIVE PP PPPE RIS PSRt T R ST REEEARE ERREE LR AL

Relnsurance - Nonpraparional ASSENBE PIOREY . ....vveviivienieneemneee s ieee s s e i
M, Refssurance - Nongreporfional Assumer biabifly o e e
3. Relasurancs - Nonpropatlional Assureetl Finsnelgt Lines ..o JOT T RPN [UUUTRTIUVOTUNITE UPPITRUIURRIUPITE PRSPPI
3. Appregate wiitedns for ather Bres of BUSIAESS ..o iiuuii i JUTRY IS I TUTRTTIUIN FTTETS TR PINE A -

T 11 . LT RRTE] EEarE 7687508 ... BN LB 74,850,875

DETAILS OF WRITEANS

3398, Summary of remaining ville-ing for Line 33 from overllow PAGE ... en e ..
3389 Tatats {Ling 3304 thiough Line 3303 plus Line 3398) {Line 33 above)




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPARY
UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A-RECAPITULATION OF ALL PREMIUMS

{2) Gross pramiums {less seinsurance) and unearnad premiums on a1 ungxplred risks and teserva for
searn premiams yrdor ral2 creci of retrospecive reting plans based upon expedence, i

¥ 2z 3 4 §
Amaunt Unearned Amoyst Unesined Resene for Total Reserve
{Runring One Yeat | (Ruaning More Than Farned Rate Credits and fof Uneamned
of Less from One Year from bul Relrospective Premisins
Do of Palieyy Date of Policy) Unhified Atjusiments Based alumns
g of Business v} (b} Prenium on Experience J+3+344
i Fa..
. Hledlnes ...

. Famnoumers mefiple oor ..o | BI85 E i e e 502,385
Homessaets MBI BT . ..o ovvesereneeecencnencreneeen e e TAMI L AU 7,380,143 i
Commargial Mol peril ... L BB L

' Mortgage giaranty
O mane.
{dfand marde .
Finaneial guaranty
Medich talprectoe - OGCUFBASR . v .1e i vvemmee e varenenen i
2 Medicel malprachice - chaims-made
[ P P P . Tt L SLERTTRRTPRRPERY ERRTTNRT R EE AR FEERRRTERERY
L L . W PO o P EXRECE TP AT PP RRTERRY RE R TEICETEACIELNS CRRRERTRRRLIRAIE
‘ Creditaceidant and heelih {group and Individualy ... e . J T
© Othersccklentardheath ... T D T U P PO R
Workers' compensalion ... .cooiii i i 4,885,988 685, 168
{ther Babilly - ooourente .o N e 0L el ST,00
Gihor fiatélily - clalms-made
8. Preoducts Febfy < 000UREACE . ...\t viu i e e kIR ORI ISR SPRT TSI RPN 3
8.2 Produsts TabRy - dhaimsmade ...l e
0.0, 1.2 Privale passenger auto babilty . ..o SRS .. e e T e B80,218
3.5, 9.4 Commerchs! aulo Nabdhy 2H08,8 ... B PRI 2,606,978
i.’ Hyto physical damage 6,708,466 .. oo 6,750,456
B ST P PO BT B Lt AR LR RRRRRRIRIELEATS ILELLERRL LA

Internatioral . ..
Reinsuranes - Monproportional Asswmed Property ... e [UTTTRUTRRRTRTY EUTURRITUUPUPUITDE PP R
Relnsurazce - Morproportiongl ASsumegd LIBBIY. ... oeveseveennen s e e b e

82 - Relnsurange - Nonproportiona! Assurmed Financhlt Lines

; B Agyegatevwilodis fr olher Thes O BUSIESS ... .ooiiiieee e

T T OSSO DY P R RPSPROPPRVOSN: NSO Rl (T AE AR FURRUSRITINN %, 10980

B, Aooiued retrospective premiums based 01 BXPOEBACE, . ... il vien i e et e e
[ BB GRMIB PBTITS ......coc.sue e e e
. Balaee {8um ofline B4 HOUBRLING BB} ..ot e

DEHLS UF WRTTENS

) Bygross promiums s meant the aggregele of all tha premiuras wiitlen in thy polices of renewels i force. .
o Anhey so retumed in tis statement? Yes (X) ho )

{0} State here basts of compulation used in sach ¢ase,
Dally pro-tata




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B-PREMIUMS WRITTEN

Grose Premitms {Less Betyrn Premiums), ichiting Podioy and Memberstip Fees
Weltten and Renawed Dufing Year

Line of Business

Relnswance Assuimed

Relnsutance Caded

1
From From
Alfftales NonwAffiiates

q §
To To
Alfiietes Won-Alfiliates

§
et Fremlums
Wittien
Columns
(24345

f.
2
KX
4.
5.
8.
i
4.

.
it
1.2
12
13
i,
5.
1.
74

1.3 Othor bty - daims-made

8.1

8.2 Products Eabay « RS8R ... 1eeeeci e [

o4

8.5, 9.4 Commercial aulo fability

2.
.
3,
M.
%.
18
3.
2.
n.
.
3.
33.

KR

BRSBES .oerererr SRR R
Farmownars muliple Pl .......uuis e e e
Homeownars mulfiple perl ..o

Commercka] mulligle perit

Mortgage guaranty

Ccean marite ..

Financial guatanly
Vedion! malpracion - 0SBUIBACE L...uvnneereeii e
Medioa! malpractice - claime-made
Eatthouake .,
Group aacldent and aatth ., ...
Credit accident and health {group and indhviduat)
Other accident and health
Workers' sampensafion
Other liabilly - soturiente

Products FabHLY - GO0IHBATE L +vreeeene e e e

Li9.2 Pivate passengerauto Bablity ...

Al PRSI GBMAGE . v errre e e e
Aozl (el porits) ...
FHBIY oot svebaseeremesmeeeneen e e e
SUEBLY <o v err e e e et
Burglay a8 Bt .. e
Solier and machinery
Credf ...
International .
Reinsurante - Monproportions! Assumed Peoperly ..o
Reinsurante - Norpraporions! Assumed Uabifly ...
feiasurance - Nonproporiional Assured Financial Lines
Aggregale witeins for other fnes of Dusiness ...

BENBEL

1,408,118

L. 24,364,048
L0 |

18,825,397 |...
........ 310,282

...... LRCER ]
....... LRI
...... 0,181,802

4,783,950
L. 4,610,445 |..
40,964,073

. 4,085,345

LB L0 L. 078,068
....... 5,504,428

48,334,852 |..
.. 15,285,060
67,153,082

...... 10,088,725
......... 572,844

e 1T 1B
....... 5,209,399
...... 1%, 48, 56

TOTALS

308
1Y

, Summary of remaiaing vilte-ng for Line 33 from ovarfow page
, Tolals {Line 3301 thyough Ling 3303 plus Lie 3308} (Lhne 33 above) ...

[
2 H

ous the oomg
yos. 1. The amousd of suchinstalment 0remiums § .. ovinveines

any's direct promlums wiilten inclida premiums recorded on aninslefiment basis? Yes { } Ne ()

3. Amosat alvikioh such inslalmen! peeatiums would hava been reporled had ihoy bean zecorded on an anuaized basls $.......... 1o
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3- EXPENSES

1 H 3 4
Olhef
Loss Adiustment R
Expensts Experaﬁus Expenses . Tolal

8,848,728
. 5,817,884
9,539,022

8,818,728
1.2 Reinsuranca ssumed 5,897,854 |
A3 Relmswenee 0aBed .. e 9,538,022 ).

C%aun adfisiment Services:
1.4 Direcl

= 1.4 Nelclaim adfusiment sarvices {ting 1.1 plus Line 4. 2mings Une 1.3} ... L UBIBEI L] e o, 5,598,500
: 2t brokerage:

Direct axciding GORURGENL ... oLe e BAIRAB L 25,312.40

Reinsirance assemed gaciudiag SoRINEENL ... .o iv irseieeeemme e [ B HT406 1., v BT 4B

. 23,978,367 2,591,307

maihs;mi [N TN
nd « relnsurancs assumed |
ingen! - relnswnance cedad ,
end mesmbership foes

| 2
B

R}

2

3 Relnguranca ceded exciuging confingent .,
5
X]

7

i+ 2.8 et commisslon and brokerage (Ling 2.1 glus Line 2. 2eminus Line 2.3 plus Line 2.4 plus
o Line 2.5 minus Ling 2.6 plus Lag 1.7)
3. - Aliwanes to maiager and agents
§, Bebverling ... i
. - Boards, bureaus and assoctatio
6, Surveys and ungenweli €epez€s
T, Audiof Bssureds’ recon
- Selary and refaled Homs :
8.9 Safarks

8,674,662
. Bl o

45, Goslor dept f EDF aquipment and sofbware.
. Prentmgands!ahmary ...........................
‘!8.. Eos!age, Ie!aphune 04 lefegreph, exchange and expess
aghand

w82 Fayrollia
. Employes rofallons . M5 . B33, 965
.. 645 . 108,564
. B .. 3,488
Travet snd raveHllems . . g . 318,99
45, Renl andsenl Rems. . %ﬂg . 352‘519
3 il . B, . 955,
o . 93.232 1,726,511
.. 8, .

e

N R 506,507

- Tolds { i.mﬂ!hwhﬂne BY cevr e TP Y FITRP 4.563,00 ... 8524388 ). ... ...
- Toxgs, Foenses

@4 St and lcal insurange Taxes dedutling guara-ﬂy association
vedisof§......... (29,280
a2 iamawdspaﬂmu':l Koansas and fees,
B3 6ross Guaranly S5OSO ASBBESMBAS 1 0vvvesov e v i e e
04 Alolher {exdudmladeralandfcresgnlnoomandma!ss!am} oo TR

155,505 1.,
.. 47,608

20.6 Tolal laxes, Joensos and feet (Ling 20.1 plus Line 20.2 plus Line 20.3 plus Ling 20.4) ... 1,608,269

2. Realestaly expenses
. Realostade laves

¥, Rebsbinsements by uninsured ‘zecident and health plans .
4, Kogregete wrlledng for micelianequs expenses TN R

4
63

%, Tolal exprnses incotved 9,641,571 2,104,075
S, Less opaid expences - cuend year. . 12,0080 ... .. 40,000
3, Add uapald axpenses - prio? Yes. o 14,136,000
% Aol recofvabla retaling o uninsured accident a o
|
b
i

plans, D’ 5'
. Aol recoivabla relaling to upinsured acoidenl and heai‘h phans, curieat ye

. TOTAL EXPENSES PAID (Line 25 minus Line 26 plus Ling 27 minus Une 28 phas Lire 28) . oo LR R 18,506,288 |....... 4060151 ... 0,302,974

JETHLS OFWUTENS
w; L ORI PO PP SRS POTPRPRPPIITPPIRYS IETIIRISERRTTIIS IERAEEMS W

L. e |
s, &;mmsqel:emam g ilendns 105 Ling HOMOVBERON DEGE. .o vvvs v e b e . . .
5&99 Tetals {Line 2401 Garaugh Line 2403 pius Line 2495) {Line 24 above) . . e BB e X

1 non-affiiates,

|a} Inciudes management Jees o §

1
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME

i 7
Collected Earaed
Quting Year During Year
U5, Covetmment DOMS ..o vveiiieireeeririeneees U 128 i 716,56
Bonds exempt fiom 1.8, tax L. B2 . B
L b . 436,70]

1

1.1

12 Glter bonds {unalftiated)
13 Bonds of afffiales ...
2.4 Prefened stocks (unaifiiated)
& H  Prefoired stocks of afffiates .
2.2 Common stocks (unaliliated}
.21 Common stocks of affiiates ..
3. Mongageioans ...

4, Redloslele. ...
5. Contraclivans .............

6, Cash, cash equivalents and sherl-latm invesimests
7, Dodvative helruments . ...,

8. Othesinvested assels ..
9, Aggregale wiledns for Invesiment income
10, Tolal grossinveskmeniincome ...,

PN B

o4 03,5
LI .M
LB . ]
1,468,587 1.

s B,TOLOGA |LLLLL 6,358, e

11, Invesiment expanses .
12, invesiment taxes, lcens
3. |r:!efesia:;;ense

4. Deprecistion on el ¢
5. Aggregate virite-ns for deduclions Hrom inveskrent ncoi
6. Tolls deductions {Line 11 {hrough Lina 18} ...,
1. Netinvesiment income {Line 1§ minus Ling 16}

.......... N g} 2,19:1,1.175_1

12,001

. 2B,
YT

DQ%TA!LS OF WR!T£4NS

0838, Suramary of remakning wirle-ns for Line 8 Trom gverhow & 3ge
0998, Tolals {{ine 0901 through Line 0303 phis Line 0998 ) { me Qabovas

156, Summary of semaling wiite-ns for Line 15 fiom overfiow page
1600 Tote's {Line 1501 through Line 1509 plus Line 1593} {Lina 15 above)

{a)lnciudes § .. accrugt of dscountless 8 ... 15,652 amortization of [HEEE SRS acoryal of discountless § ...l amorlization
premiun and less § g for acereed Interes! on purchasas of premium.
{b)includes $ ., aterial ol disount fose § ., amartizalion of (g)ladue‘es | JOT invastmen] axpeases and § ... invesimant
pramium and less § aic or accrved dividends on purchases. {axes, fcenses and fees, excluding federa! income taxes, atiribulable to seqregated and
{etinchidesd ..., acery of diseount B85 .o amoitizalion of Sepa:ale Anoounls,
premivm gadloss § ., .. paid for acored Inletest on purchases. [t Im&udes $ ................. interesl on swplus notes and § . ..oeee e inkorast
{dnciudes § ... 4, 449 0 fer compan)fs oecpancy of fis vwn bulldings; and exchudes on capital nstes.
$ o .. inferast o eacumbrances. {:)lnc!udess ........ 732,024 depreciation on realestele ang$ ..
(e)imudes ¥ .acctyalof discount less § ., -.amotization depteciation on oier invested assels,
of premivm and |ess § i paid for acmuod lmemsleu ;n.rchases

EXHIBIT OF CAPITAL GAINS (LOSSES)

i ? 1 q
Realized Gain lncreases
{Loss) on Seles Clhet Realized {Decreases) by
of Maturlty Adjustments Adjusiment Total
U.§. Goveenmen! bonds .. 8,201

i

1.1 Bonds oxempl from U5, tax .
1.2 Other bonds [unafffiated) .
1.3 Bondsolaffales ........
2.1 Prefoned siocks (unaffifate
2,41 Prefenad stocks of afffizles ..
2.2 Common slocks {unaffifated}
2,21 Commos $10cks 01 aTBIZIES 1+ ...\ ovv e e eeer e e e e e e i o
3. Morigageloens ..

4. Resloslsle..
5. Coniract boans ..
§,  Cash, oash eqwaien!s and shon ferm investmenls .
7. Derivaiive Instruments .

§, Other invested assels ..

9 Ag?wgale vifledns !orcapilalgazns
0. Tolal capilal gains {losses)

{iosses) .

QEWLS CFWRITENS

0088, Summaryel Temaining write-ins for I.zne?fromweﬂ.!&vga € ..
0999, Tolals {Ling 0901 through Ling 0903 plus Line 0958 ) {Line & above}




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

EXHIBIT OF NONADMITTED ASSETS

4 2 3

: Change in Tolal
Current Year Tolal Prio Yoar Tolad Nengomitled Assels
iongdmitted Assels Honadmified Assels {Got.2-Lal. 1)

. Bonds {Schedule D) ...
. Siocks [Schedels D)
14 Prefened stocks ...
2.2 Common slocks
X Mougaga!uansonreal
st liens
3.2 Ofver thanfle .
. Reateslate {Scheduls A):
4,1 Properfies gocusied by ke company e e
4.7 Propertias held for the ;:wdactton ol
4.3 Properkies hald lor sefe.. .

. Dash [Schadulo E-Part 1}, cal

. Conlisolloans ...

. Gitier invasied assels {Schedule BA}

. Ractfveble for securities . .........

. Agaregale wileds for invested assels |

. Sublolals, cash end fnvesled assels {Una {loline §) ..
13, Inwesiment income dus and acorved L ...

. Premisms ang conslderations:
12,1 ticotiected premiums and agenls’ bafences in the course of collestion
.2 Dalensd prosiiums, syents’ balances and instaiiments bookad bit doferred and ol yel dug
2.3 Avtsued roltuspestive premiums
. Reinsttance.
8.1 Amounls tecovarabls from reinsurers
8.2 Fundsheld by or deposited with reinsured companies
3.3 Qlher amounts recelvable under selnsurance conlracts .
" Amosals recelvab relating lounfnsureg plans L.
1 Qurtent federal and foreign incoima tax recoverable and inferest thareon
.2 Hel delerrod tax 2550t
. Guararty furds racelvable or on deposit
. Elaclronis 4z processing equipment and soltware
Fitnltwre 3nd ee}grpmnl ancb.rcsm? Hialfh care delivery assels
Vel adfustmont In assots and labiites due to foreign exchange raies .
. Reoelvable from parant, subs.idta(!cssnéalﬁ\ales ..............
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accounting Policies
A, Accounting Practices

The financia! statements of Donegal Mutal insurance Company are presented on the basis of accounting prastices
preseribed or permitled by the Pennsylvania Insurance Department.

The Natlonal Assodiation of insurance Commissiongrs’ (NAIC) Accounting Practices and Progedures manual (NAIC
SAP) has been adopted as a component of the prescribed or permilted praclices by the Commonwealth of
Pannsylvania,

8. Use of Eslimates in the Preparation of Financiat Statements

The preparation of financial statements in conformily with Statutory Accounting Principles raquires management o
make eslimates and assumptions that affect the reported amounts of assets and Tiabifities, Actual resuits could
differ from those eslimates.

C. Accounting Policy

Premiums are earmed over the ferms of the relaled insurance policies and reinsurance contratts.  Unearned

premium reserves are established o cover the unexpired porllen of premiums wrilter. Such reserves are somputed

by the dally pro-rata method.

Expenses Incurred In connection with acqulring new insurance business, inciuding such acquisilion costs as sales

commissions, are charged to operations as incurred. Expenses incurred are reduced for ceding allowances

recgived or receivable,

In addition, the company uses the foliowing accounting policles:

(1) Bonds and short-term investments are stated at amortized cost.

(2) Preferred and common stocks are stated at fair market value.

{3) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates
and loss repors and an amount, based on past experience, for losses incurred but not reported. Such
fabfities are necessarily based on assumptions and eslimates and while manzgement befieves the amount is
adequate, the ultimate liability may be in excess of or less than the amount provided, The methods for making

such estimates and for establishing the resulting Babiity are continually reviewed and any adjustments are
raflected in the period determined.

2. Accourting Changes and Corrrections of Errors
Nona

3. Business Gombinations and Goodwill
Nene

4, Discontinued Opesations
None

8, lnvestments

Mortgage loans are carried at unpaid princlpat balance, interest rates on hew leans In 2004 ranged from 5.75% fo
5.875%.

5. Jolnt Ventures, Parnerships and Limited Liabilly Companles
None
7. investmentincome
Mo westment incomse was excluded from surplus.
B. Derlvalive instruments
None
9. Income Taxes
A, The components of the net deferred lax asset/{liability) at Oecember 31 are as foliows:
12{31/04 12/31/03
(1} Total of all deferred tax assets (admitted and nonadmittad) 44,342,223 15,673,568
{2} Total of ail deferred tax liabifiies 20,218,158 18,973,492
(33 Total deferred tax assels nonadmitted in accordance
wi 8SAP Ne. 10, income Taxes 0
{4) Total agmitted deferred tax assets (liabilities) {5,875,935) (3,398,824)
0 [}

{4) Increase {decrease) in deferred lax assets nongdmitted

B. Al deferred tax Habilites are recognized.

C. Current income laxes incurred consist of the following major components:

(1) Current year expense 648,000
(2) Foreign {axes paid 0
(3) Prior year accrual variance &

Total current income taxes incutred (48,000

The main compenents of the December 31 deferred tax amounts are as foilows:
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

NOTES TO FINANCIAL STATEMENTS

Deferred Tax Assets: Statutory Tax Rifference Tax Effect
Unearned premium reserve 36,149,997 28,542,208 7,607,788 2,586,648
Laoss discounting 64,661,846 56,581,172 8,080,674 2747428
Guaranly fund liability 2,010,012 ¢ 2,010,012 683,404
Nel operating loss cartyover 0 11,576,628 11,576,628 3,936,054
Salvage recoverable 4 2,202,270 2,202,270 748,772
Non-zdmitled assats 0 8798752 8,798,752 2,881,916
Minimum tax credll carryover 448,000
Total DTA's 14,342,223
DTA's non-admitted G

Deferred Tax Lishilities: Statutory Fax Difference Tax Effect i
Premium lax asset 1,077,000 ¢ 1,077,000 366,180
Unrealized gains 53,144,828 0 53,144,829 18069242
Depraciation 32,108,581 26,568,011 £,240,670 1,781,194
Cther g4z
Tolat DTL's ' 20,218,168

The changes in main compenents of DTA's and DTL's are as follows;

DTA's resulling from bookax differences in 1203104 1231/03 Change
Unearned premium resenve 7,586,648 2,435,546 151,902
Loss discounting 2,747,428 2,679,145 88,284
Salvage recoverable 748,772 742,042 6,730
Guaranty fund liability 583,404 885,980 (172,586}
Net operating loss carryover 3,936,054 5,361,188 (1,425,144)
Non-admitted assats 2.901,816 3499647 {507.73%)
Minimum tax credil carryover £48,000 0 648,000
Total DTAs 14,342,223 15,573,568 (1,231,345)
DTA's non-adgmitted o} 0 0

DOTL's resulting from bockftax differences in 203104 123103 Change
Unrealized gaing 18,060,242 16,687,950 1,381,282
Premium tax asset 366,180 398,140 {31,860}
Depraciation 1,781,794 1,887,133  {105,339)
Other 942 259 £83

Total DTL's 20,215,168 18,973,452 1,244,666

0. The following Is a reconciliation of significant #tems that account for {he differences. belween pre-tax net income at
the federat statutory rate of 34 percent and the sum of current income tax incurred and the change in DTA's and
DTL's:

Armount Tax Effect
Pre-tax net income 5,520,652 1,877,022
Reconciling items:

Dividends recelved deduction {2,271,435) (772,288)

Tax exemp! interest income {13,256) {4.507)
Proration adjustment 342,704 116,518
Nengeduclible expenses 51,592 17,841
Change in non-admitted assets 507,731
Other : 710
Total 1742728
Cursent income tax expense incured 648,000
Ghaage in deferred income tax 1,084,728
Tolal 1,742,728

E. (1) At Decernber 31, 2004, the Company had $11,576,620 of operaling loss carryforwards originaling in 200G
through 2003 which explre, If unused, in years 2020 through 2023, The Company had a minimurm tax credit
casryforward of $848,000 as of December 31, 2004,

(2) The following are Income taxes incurred In the current and prior years that will be avallable for recoupment
In the event of future losses:

: Current year {2054} 540,200
Prior year (2003} 0

. F. The Company's federal Income tax return is consolidated with Commonwealth insurance Services and Darke
L County Insurance Agency, The Company and these affifates are parties o a Tax Sharing Agreement pursuant to
' which the current income fax expense or benefit is aliocated on the basis of the calculated 1ax liabillly or benefit of
! each membes. Intercompeny tax balances ave settiod annually after the consolidated tax relurn Is finalized.

10. information Concerning Parent, Subsidiaries and Affliates

I A. The Company owns 47% of Donegal Group Ing,, an insurance holding company domiciled in the State of Delaware,
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
NOTES TO FINANGCIAL STATEMENTS

11,

14.

18.

18,

19,

20,

21,

22.

3.

B. The Gompany has no direct subsidiaries.

C.  The Company, Donegsl Group Inc., Atlantic States Insurance Company and Southern Insurance Company of
Virginia are partiee to a Services Aflocation Agreement whereby the Company provides facifties, management,
employees and other gervices (o its affiliales, During 2004, the Company's afffiates reimbursed the Company a

tolal of $40,165,744 for these services. Amounts dug from affiliates selated to the Senvices Afiocation Agreement
tolaled $3,043,170 s of December 31, 2004. Such amounts are customarily reimbursed on a monthly basis.

Debt

None

Retrement Plans, Deferred Compensation, Postratirement  Benefits and Compensated Absences angd Other
Postretirement Benafit Plans

A, The Company has a 40%{l plar whereby the Company matehes voluntary employee contributions at & rate of 100%
of amounts up to 3% of an employee's compensation and 50% of amounts from 3% to 9% of an employge’s

compensation.
8. The Company does not have a deferred compensation plan.
C. The Company does not have any other postretirement benefil plans.
Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

‘The Company is a mutual insurance company. The company does not i85U8 participating policies. The Company has
no surphis debentures outstanding.

Contingencles

The Company has received notification of the insolvencies of severai insurance companles, # is expected that {he
nsoivencles will resust in substantial guaranty fund assessments against the Company, At this time, the Company ls
carrying fiabilities of $2,133,500, oftsel by premium tax offsels receivabie of $1,077,000, related to these assassments,
L.eases

None

Information: About Financial Instrumenls With Of-Balance Sheet Risk and Financial Instruments With Cencentrations of
Gredi Risk

Nene
Sale, Transfer and Servicing of Finanial assels and Extinguishments of Liabilites
None
Gain of Loss to the Reporting Entity from yninsured A&H Plans and the Uninsured Portion of Partially tnsured Plans
None
Direct Premium Wiitten/Produced by Managing Genetal Agents/Third Party Administrators
None
September 11 Events
None
QOther Hems
None
Events Subsequent
None
Reinsurance
A Unsecured Reinsurance Recoveratles
The following schedule shows reinsurers for whom the unsecured aggragate recoverable for losses, paid and

unpaid, including IBNR, loss adjustment expenses and uneamed premium exceeds 3% of the Company's
unassigned funds (surplus) as of December 31, 2004

FEDERAL UNSECURED
IDENTIFICATION AGGREGATE
NAME OF REINSURER NAICH NUMEER RECOVERABLE

Atlantic States Insurance Company 22686 232430426 $206,734,000
Souther Insurance Company of Virginia 26867 84-0386765 52,102,000
Le Mars Insurance Company 14389 420376770 16,276,080
Dorince Reinsurance Company 33498 38-2145888 3,480,000
Foksamerlca Re 38776 13-2997469 6,265,000
Swiss Reinsurance America Corp. 25364 13-1675535 3,653,000

B. ‘The foliowing schedute shows the maximum amount of return commission which wouki have been due reinsurers if
they o the Company had cancelled all of the Company's reinsurance or insurance assumed as of the end of the
period covered Dby this annual  stalement with the return of the unearned premium  fesenve:
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY
NOTES TO FINANCIAL STATEMENTS

24.

25,

28,

a7

28.

26,

30.

31

32.

33

34,

35.

! ASEUMED CEDED NET
Premium Cemmission Prermium Commission Premium Commission
Resave Equity Resetve Equity Reserve Eguity
Affiliates T3529,674 3,893,426 123,652,040 10,355,050 {50,122,368) (6,461,624)
All Qther -0 Ees 3,084,654 799,608 {3.084,554) (798,605)
Total 73,629,674 3,893,426 126,736,594 11,154,655 (63,206,820}  (7,261.229)

Direct Unearned Premium Reserve §89,356,817

C. Additional or return commission, predicated on {oss experlence of on any other form of profit sharing
arrangemeants In this annual stalement as a resull of existing contractual arrangements are accrued as follows:

DIRECT REINGURANCE NET
Assumed Ceded
Contingant Commission 8,450,000 0 Qn 8,450,000
Siiging Scale Adjustments : - -0- - L
Gther Profit Commission Adjustments 0~ -0- 0~ O
Totgd 8,450,000 -0- G- 8,450,000

D.  There are ne relnsurance recoverables in dispute, uncolleclitle reinsurance, commulation of ceded reinsurance of
retroactive reinsurance.

Retrospectively Rated Gontracis & Contracts Subject to Redetermination

None

Change In incurred Losses and Loss Adjustment Expense

ncurred losses and loss adiusiment expenses aflributable to insured avents of prior years increased by $2,864,000 n

2004 as a result of ingividual claim sefiements and reestimation of unpaid iosses and loss adjustment expenses.
Original estimates are Increased or decreased as additional Information becormnes known regarding individual claims.

intercompeny Podling Asrangements

The Company and Atlantic Stales Insurance Company are parties {o an Intercompany Pooling Agreement wheraby
Aflantic States currently cedes 100%. of #s Insurance business 1o the Company and assumes back 70% of the pooled
business of the twa companies.

Structured Seltlements

None

Heaith Care Receivables

None

Participating Policles

Nona

Premium Deficiency Reserves

Nong

High Deductivles

None

Discounting of Liabilities for Unpald Losses or tnpaid Loss Adjusting Expenses
None

Asbestos/Environmental Reserves

None

Subseriber Savings Accounts

None

Mulliple Perif Grop Insurance

Nohe
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUMMARY INVESTMENT SCHEDULE

Admilled Assets B8 Reporiedin fhe

:05% investment Holdings Ansat Stalement
1 ? 3 4
Invesiment Calegories Amount Pereniage Armount Parcontage
. Bonts!
1.4 1.5, kreasury setuities LES L BN 4,557
1.2 U.$, goversmend agency and corporate obligations {exciud: morlgage-backed sacurities):
.21 Issuadby U.S. government agencios ..........

.22 fssuadby .5, goverament sponsoied agencias

1,3 Foreign government {Incluging Canada, excluding morigage-hacked SBEUBES] .. exireencin e

1.4 Secuiilles lssued by stales, lenritoties, and p lons and poitieat subdivisions Jn the U5

141 Siales, Territories and possassions general oYfigalions ... i [OUTURUPRISRRE PRI B8 |nns G008 {...enies 10,15

443 Doliica subdivisions of stales, lesilories and possesalons end pok al subdivisions
generat obligaions ... T

143 Rovenus and assessmenl

1.4 industitel development and simiar obfigafions

Morlgage-backed secuiles {lnchdes rasidentisl and commarcial MBS):

N

1,51 Pass-lhrough securiles:
1514 tssued or gasianioed by GRMA
{517 tssued or querantead by FNMA and FHLMG ..
1510 Aot

.50 GMOs end REMICS:

1,520 issuedor guaranteed by GNMA, FNMA, FHIMC VA s
1527 Tssued by nond) 5. Government issurers and colateratized By tmorigage-backed secutilies

issusd o guaranteet by egenties showalnLing .528
158 Mg L.oieen e e

2, Diber debt and other fved Income secuities fexchuding shor lerm}:
2.4 Unalfiated domostic securites (intiudes credil tenant loans relod by e SV0) ...
2.2 Unaliffaled foreign securiles ...
2.3 Afffialed securiios

3, Equityinterests:
3,4 foweshments in mulgal usds
3.2 Preferred sfocks:

3.20 Afflialed
k4 Un_a!ﬁiated

Pytfically lraded equdly securiies (exciudiag preferred sloeks):

3.3t Alffiated
337 Unalfilaled ..

P
e

3.

i

Other equity securifies:

341 Affialed .
3,42 Unalliisled

w

15 Ofher equily Interests insluding langitfe persons} pioperly uncer leasal
351 Affilated ...
3.5¢ Unatlfiated ..

4. Horigageloans:

4.1 Construcion and fand development ...
4,2 Agicutiural ..

4.3 Single family .
4,; tullltamily residential groperlies .
4.

46

Commerclalloans ..........
Kezzanine rogtestalotoans ...

5. Regtesiale vestments:

5.1 Proporly oecupied by compan

5.2 Property held fof producticn o
saftsfaction of debt) ...

6.3 Pioperiy held for sale (§ ...

§. Polioy 088 L. .uuiin e F TP P PP PP PSP PPITTRETTY TR STELLLLN

25,182

5,547 400

7, ROGENEHES 0 SEOUMIOE +...sveveseeeeeeras e e e T T

B. Gash, tash equivalents and shorl-term inveshments

G, OUrIWESIBT BEBAIE L.y eeennenrnian e e T 4,128,130

1. Tolal invested assels

15,007 1.

448

2683 1.

PRI O3 N - 3 U
L L8, L

"""" 88T

2 ... 5,547, 460

7,564,954

R}

B,2:8,654 | oooonnn A3 el 828,88 v 4647
.......... 0.698 Eooeeen, TR G B0
AT L w00 L., TS L 106.000




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

1.1 s the teporting eatty a member of an Insurznce Holding Company System cansisting of bao or tnore affllated persans, on2 of more of which Is aningurer? Yes {X) Ne { }

4.2 Hyes, did the saporing enfty register and fle Wil frs-domiciiary State Insuranse Cornmissloner, Diveclor or Superiniendent, or wilh such tagulalory olfcial of the state of
domicle of the principal insurer in the Hohdii\sigi(‘ampaay Systom, @ fegisiation statement providing distiosura substantely similar to the standards adopled by the National
Assovigion ef insuratics Commissioners {NAIC) in ts Madel Insurance }foldiag Company Syslaar Regutatery Act and model ragudalions pertaining thereto, of is the reporting anllly

subler to-slandatds and distiostre requl fially simlizr lo th quired by such Act and regulations? Yes { ) No (X} NIA { }
1.3 Sigle Rogutaling? Pernsylvania
2.4 Has any change boen tveda duriag the year of i statement b the charter, By-laws, arlicles of incorperation, or deed of seflement of the raporfing entity? Yes { ) No {4

2% Hiyes, daleo! chaﬁe: .
1ol previously fed, furnish berawlth 3 certified oy of Whe hstrumend as amended.

} 4.0 Siale 25 of whal dalo e latest financial examination of the reporbing ently was made or s belng mads, 1243571088
" 3.2 $iake o a5 oF date-of the atest fnancial exemination report became evaliabie rom either the state of domcls of the reporting entlty. This dale shoutd be ihe dalaof the

; examined balance sheel and aol e dals the reporl was compleled ot isleased. 2371988
33 Staly s ol viat date dne bates Snancial exsmination raporl became avallable lo other slates of the publl fom eliber the state of domicde o tha reporting enfity. Tiis Is the
: fesse date or complelion date of e examination fepart 2a¢ ol the dele of tho examination {balante sheet date) . 611972002

34 Ty whel deperimen! of depariments?
Fennsytvaniz insatanca Department

4.4 During the pesiod coveced by fis statement, id any agont, brolter, sales repesentalive, non-alfiiated sales/Service orgarizalion or any combination {heies! under common
conkol {ofer than salaried smployeas of e reporing enldy) receive oredt of commmisians fos o cantrel a substanfisl part (more than 20 percent of any

mialer Ena ol buusiness measuted on dirct pretiilmas} of
444 sales of now business? Va5 { No (X}

4,42 rnewals? Yos { ) Ho iX

4.2 During g period covered by s statement, did any sales{sendce organizaion ovned In whole of in parl by the reporling entity o a0 effilate, receive oredl of commssions
{or or conlrol a substantial part {more then 20 percent of sy maio: fine of business measuted on direct premiutas] of

4.21 sales of new busingss? Yes [} Ko g)
4N senswai? ki No &)

5.4 Hasthe reporfing enlty been  parly lo a merger of consofdation duting the perlod covered by 1K siglement? Yes { ) No {)

5.2 1yes, ?{E%am name of e exity, NAYG Company Code, zrd state of demichs {useo loisr stale abieoviaion} for any uilty that bas ceased 0 exist a5 2 rasull of he mergat
of oansofivalion.

1 2 3
Hlame of Zality HAIC Company Code Slate of Dombde

&

Has theveporllag entity had any Cetlificates of Authodly, Ecenses of registralions {inctuing corparate reghsiration, ¥ appiicableg‘ sespented o revoked by any governimentsl
ety duing the epariing perlad? {You aeed ncl repord an actien, efther foemal or infarma!, i 2 confidendiality cl2use Is parl of th sgreement.) Yes { ) Ko X}

5.2 Hyes, gho Rt information;

7.1 Does any forelgn {non-Usiter States} person of sably dhectly ot indrectly contiel 0% o mofe of 18 1eporting entity? Yas [} No {4}

7.2 Hyes,

7,05 Stals the perceniage of foreign oonlecl;
7.22 $lato the natlonatity(s) of the forelgn parsonis) or unmy{s]: or e enfity Is 2 mylual of retiprocal, the rationafly of s
manager of alipeneyia-lact aad ideah‘f{ he type of entle(s] {e.g. individual, corporation, goveramenl, manager of atomoy-in-fact).

4 H
Halionakly Type of Ently




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL iNSURANCE COMPANY

GENERAL INTERROGATORIES

8.4 15 the company a subsiciary of 2 bank holding company tegulated by the Federal Reserve Board? Yes [ Y Mo ()
8.2 Wresponse o8, His yes, please identiy the name of the bank helthg company.

8.3 isthe company aliated with one of mors banks, 1iils or securities fims? Yes (X} No )

8.4 ¥ sesponse to 8315 ves, please provide the names and location {cily and state of the-man office) of any afffiales reguialed by 2 fedore! financial regulatory services agency §.¢. (he Federe! Reserve
Board {FRB}, Lie Gfee of the Comptroller of the Currency {0CC), the Ofice of Trulft Supanvision {OTS}, the Fadetat Deposi lasutance Corparation (FDIC) and the Securifies Exchange Commission (SEC)jand
Identify the affiiate’s primary foderal regaiator.

! H 4 5 § 7
Alfifale Name tocetion {Cily, Slate) fRB oce 05 FOIC SEC
.| Madstta, PA

Prosince Bank

8. \'ﬂ;zgs ge name and address ol the hdependent sorfified public e of ting fiten futalned to-conduch the annuel audit? !
{ :

1601 Matkel Slreet, Phitadeiohia, PA 19103 ‘

0. What i ¥he nome, agdress and afliiation laﬂ‘w!emph}yee of e :erling ety or actvary/consuitant associaled bith a(n) acluarial consuling fam) . 1‘
of the indivital providing the stateront of achzaral opislon/cerication? H
Kevin € Mohlister, KPMGLLP |

103 Malsonford Road, Radnor, PA 190874558 :

it FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES OHLY:

14,4 Whal changes have been mads during the year in he United States manager or {he United States rustees of the reporting enfity?

19,2 Doas Ihis stafemen! contain al bsiness iransacled for lhe repoiling enbly through As Uriled Stales branch on rlsks whetever forated? Yos { Mo l}
1.3 Have there been any changes made to any of the trust indentores during the year? Yos [ No{}
4.4 Hanswerto [11,3} s yes, has the dorsicary of ealey stele approved the changes? Yes [} Mo { ) NiA {X}!
|
BOARD OF DIRECTORS !
|
12. s fhe purchasa of sale of 2l kvestments of the reporling entity passed upon oifer by the Board of Divectars o 2 suborginate comimklee thereol? Yes () No { )
13, Does the reporing entily keep & complete permanent recasdt of the proceedings efils Boar of Direclors and all subordinale commitiees tereol? Yes (Xt o { ) ‘

. Has he reporfing mmzean established procedura for disclosure o s board of diectors or Uiustess of any maletial lnterest of affifation on e pad of any of its officers, directors,
trustess, of tesponsibie emplovers Which 1 da of i ikely 1o confiel wiih the official dufes of such parson? Yes (X} No {)

FINANCIAL

15,4 Tolatamoun lnaned during tho yeat {inciusive of Separele Accounts, exchusive of poficy foansy:
15.41 Todiractors o other officers
16512 Tostockhoiders nol offivers
16,49 Trusless, supreme of prand {Fraternal orly}

152 Tolol amount of foans oulsianding 2! end of year {inclusive of Separate Accounls, extlusive of potiey loans}:

.21 To tireciers or ofer officers
.22 o stookholgers nol officers
%23 Trustees, supreme or grand {Fraternal only)

1.1 Wera sny gssels reported in s sletement subjeet €02 conkracual obligation b ransfer to another parly withou! tha Ratiaty for such obligation being reporiad in the
statemant? Yos { ) No (1§

1.2 ilyes, state the amount thereo! ol December 31 af the current year 6.2 Rented kam othgrs
16.22 Borrowed from olhess
18.23 Leased fiom olhers
16.24 Clher

Tiisclose n Notas to Financlal Stalements the neture of gach obligation.

7.1 Doss i stalement inclide payments for assossments as gesoribed i the Annua! Slatement lnshuclions oihet then guaianty fund of guaranty assoclation
assessments? Yes { ) Mo i)

7.0 Il answer i yes:
§7.20 Amount paid as fosses or sk adjustment

.02 Amoudl paid as expenses
17.23 Other amounts paid

16.1




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES

INVESTMENT

1, 1! the Iollowing ceptal stock information for (ha reperting ently:

i 2 3 [ L] §
Class Number of Shares Number ol Shetes Par Valus Redemption Price {5 Dividend Are Diiends
Authotized Cuislanding Per Share if Gallable Rale Lindled? Cuulaiive?
Pislerred ... Yes { h Ko {) Yos { } Ho
R.... XXX } AXX XXX u HX

8.8 Were allhe slocks, bonds and other securifies owned December 3 of cerment year, over wiich the seporfing ently has oxciusive sontal, in the actual possession of (he reporling enfity
. onsaid dale, excep! &5 shosn by Schedule € - Pat 3 - Specie! Deposits? Yes {5 No | )

4.2 1o, give fufl and complate infotination relating therelo:

4 Werzany ol thesiocks, bords or olhar assels of the reporling enfty cwned af Decamber 31 of the curiont year sol exciusively under the contiol of the reporling entlly, except &5 showa
; oﬂéha Sdiladu!a E «?aﬂ!g -i)Spau'al Beposits. or has Tha reporting anily sold or Wanstawed any essets sublect o 3 put eplon sontrac] hat 5 currently In farce (Sxclude securilies
Stbfect lo tnterrogatery 4.

Yes { | No (1}

24 Loaned lo ofhers

22 Sublact tn repuchase agiermenls
Subiect to revorse rapychase agreements

% Sulyect io dollar repurchase agreements

.2 Hyes, stale tho amount thereo! ot Devember 31 of the surrent yean g

o)

2

05 Smm {0 reverse dellar iepurchase agresmanis
0.6

o

.

2.

4

Pledged a3 collateral
2 Plaved under oplion afmsmanis
28 Lelter shock o securitles sesirieled as lo sale
B Ohet

.3 Forcategory (2028 provide the foliowing:

i H 3
Naturo of Reshiction Description Amgunt

.1 Does ihe Teportig entily have any hedging ransacilons reporied on Schedule 087 Yas { ) No (%)

2 ifjes, has a comprehensive description of the hedging program been made avelfeble fo the domiclary state? Yes { ) No (] RIA (R)
12, altach a deseription with this Staloment,

2.5 Were any stefored stocks of bonds owned 85 of December 31 of the surren! yoar mandatorly convertitfe into equily, of, at i option of the ssuer, converivle Yes () No [¥)
inlo equily?
- 8.0 Hyes, state He amount thorel at December 31 of the curren! year. $

6.2




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
GENERAL INTERROGATORIES
INVESTMENT

2. Exgluding iems in Scheduls £, rosl estale, morlgage loans and inveskwents held physicaky in the reporting entity's offices, vaulls or safely depos? boxes, were &l stocks, bonds and
other securifies, owned thioughout the current yaameiﬁ pursuant fo a custodiai agrecmnm it 2 qualified bank or Uust company i acoardance with Part 1-General, Secfion ¥ H-Custodiat
or Saleheeping Agreamants of te NAIG Financial Gondilon Sxaminers Handtodk Yos {K) Mo { }

7304 Foi agreements thal comply with the reqelrements of the MAIC Financla! Congillon Exarsiners Handbeck, complele e {ofloreing:

i 2
Name of Custodian{s) Custodian's Addrass

Wachovia BB ..o Priladaiphiz, PA

2302 For al agresinents Hial do aot comply with the requiremenls of e MAIC Finenciat Condition Examinels Handbook, provide the name, location and a complste explanation:
1 2 3
Namols) Latatian{s) Gomplele Explanation{s}
.03 Have there been any changes, Incleding name chenges, in te ststotiah(s) Mendied I 23,0t durlng the cutrent year? Yos { } Mo 1)
.04 Uyes, give fuil and complete Informalion rolating thereto:
i H k) []
Ol Custodian Hew Cuslodlan Date-of Change Reason

2

05 Idently ol investment advisors, brokersidesters of individuels acting on behall of Yrckeridaaters that have aoness e the investiend 2counts, handio secuitles end have authorlly to make invastments
on betiall of the reporting entity:

§ 3
Can'val Reglsiration Depository Mumber (s} Name Address

.1 Doesthe lepor!lng enfity have any diversified mutial funds ragmled in Soheduln [, Part 2 {diversifed actording to fe Secarilles and Exchangd
Commission [SEC) in the lnvestment Company Actof 1940 [Seclion 5 (b) (111)? Yes |} Mo (%)

4.7 Hyes, complete the Boflowing schedule:

i H 3
CUsIPY Neme of Mutuat Fund Book/Adjustad Carrying Yalue
........................................................................................................ LSS UUPTURY IO PR
1100 742008 BOM OREEIGN B30 1+ 1o -1+ v weensimnensteesemseene s aea s 10 eb e R0 e a1 e80T S b s ERPOTO PRI
e 4. 2009 TOTAL (88099980 ... s O PP PEPPRPPRIP PRTPRFPRRPPT RSP PIES P
243 For each mutual fund fisled in te table above, complele the foliowing scheddle:
{ H 3 4
Arount of Mt Fund's
BookfAdissted Carrying Yalus )
Mame of Mutual Fund (from above tabe) Name of Significant Kelding of the Malual Fund Aliributable to he Holding Dats of Valualion

16.3




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES

INVESTMENT

2, -Piovide tha fotiowing information for &% short-term znd long.term bonds and 2l prolermed stocks. Do nol substtule amortized value of stalement valua for [eir velue.

§ 7 3
Excess of Statement
ovar Fair Value £,
Stalement {Adniiied) of Fair Vlue
Veluy Falr Velue gver Slatement {4)

Bl BOMGS .oeeeireeriianiiin e S LR O OO BAL S 543,278
8.2 Preferred 1omks i, L FUTR 29,80 [ S BB (S
B3 Tolal5 1uviiisi e $ s LRy S 46,312,340 .. 583,078

4 Deserbe the

souices oF melfods vilized in determining the falr values:
WAIC Valuation of Securities

1 Have sllhe fing tenuiremants of the Purposes aad Proceduras mantl of the HAIC Securfies Vatustion Offics bean followed?

2 i1, st wecoplions:

OTHER

T4 Arooun) of payinents fo Trade Assoclations, Service ngérizalénns and Statishicator Reting Bureaus, Hany?

i
Neme

?
Amoun! Pald

18028008 Servies OHIGR, IG, © v e eeee e e e e e e

............. 43,82

8.1 Amtunt of paymenls for legal expanses, if any?
] 7 Uit he naime of the T end the amavnt pald if any Such paymen ropressried 25% or eore of {he total payments for fega! expenses during the period covered by i shatemanl.

1
Neme

2
Amoun! Paid

. dilures I

2.4 Amun of payments Tor expendiures In cornention vilh malters before lagistative bodles, oficers or depariments of govermmant, ¥ any?

oo $,361,95

41,2 Listihs name of the orgenization and the amousl paid il any such payment reprosented 26% or more of e tolal payments 1o Vrade Associations, Service Crgarizations end Stafistical
o1 Reting Bureaus deving the perlod covered by Wis stalement.

flon with matlers before teglslative bodies officars

22 82 L3 o name of tho firm and the amound pald I any sush payment seprasenled 25% of rote of the lolat pay p
o depariment of government guring the period cavered by this sietement,

2
Amoun! Paid

18.4
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES
1.4 Doos the reparting enlily have any dicegt Medicare Supplement Insurmnce in force? Yes 1) ¥ ()
1.2 Hyes, Indicale premium estned on U, 5. business only.

4,5 Wasal porkion of tem {1,2) is rot reporied on the Medlsare Suaplement Insurance Experlence Exhiti? | U

.31 Reasen lor axcluding:

1.4 indicale amount of eatned premiu afiutadle lo Canadian andfer Other Alen nol indluded inLine {1.2) sbove. § i
15 indicale ki) incuesed claling on 2ll Meticere Supplement insarance. | S

1.5 individuat poficias:
Most cutient thise years:

1.8% Tolat premium eaimed § .
1,62 Tolal mcuned tlaims §.
1,63 Nomber of coverad fves

A years prior o most currant thice yoats:

184 Totol premiurs camed
1,68 Tolal incurred clilms . .
1,88 Number of covered fives IO

4.7 Group policies:
ios! surront thrae years:

174 Told premiom eamed
112 Tolalincurved clalens
173 bhwnber of covered fives

e

Al yeass priot to inost current trae yeats:

1,74 Tolal premlum earned
455 Tolal incurred chalms . .
176 Numberofooveredlves e

2. Heallh Tesh f 2
Gurrenl Year Pige Year

.4 Premiam Numerater

,2 Premium Denominglor

3 Prewiem Ratlo {Line 2.17Lhe 2.2}
.4 Roserve Numeraior

5 Reserve Denominator

& Reseve Ratio {Line 2.4/Line 2.5)

PRI R RS

3.4 Does the reporting enkty issue both partilpating and non-particigaling policles? Yeos { ) No (¢}

3.2 1l yss, slate the amount of catendar year pramums willlen on:

e fa"éii'?é’i?'é‘?m policies .

4. For Mulval Reporting Enfities and Reciprocal Exchangs anfy:

4.1 Dnes the rephrting ontily issus asseasable pobcies? s Yes { } No (X

4.2 Doas the reporiing ettty Tssue non-assessable poiicies? Yes { ¥ No ()

4.5 # assessablo poliies are fssued, what is e wxient of the confingent fatifly of the policyhald N R %

1.4 Tolal amount of assessmenls pald of ordered to ba paid during the yeet on deposil nates o confingenl premiLms. ‘ $ s

5, For Reciprosa! Exchangas only:

5.4 Does he-exchange appoint iocal agents? Yes { Y Ne {)

2 e, e tho o i 524 Oul of Atlarney'sindact compontation Yes ’ ‘ o { ) KA X)
520 Apadhect expenseof fhe exchange Yos ( ) No { ) MA (X}

5.5 Whalaxpenses of the Exchange 2ra act pald out of he compersation of the Alloraeyde-lact?

5.4 Has 2ay Altornep-in-tact compansalian, coni on fuifiiment of cerlain tordilions, been daferred? Yos {)No{}

3.5 [fyes, give (ulllaformation,
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

15 hecompany & cedant ia 2 muliple cedan! reinsutancs contrect? Yes { } Ho €Xi

it yes, please desctibe the method of slioeating andeacordiag ralnsurance smang the cedsals.

1f the gaswer lo $4. 118 yos, are tho methods deseribed i e 14,7 entirely contalned in the respective multiple cedant el Yos { ) No {x@

H th answer 1o 1,315 no, are he methods described in 14.2 enlirely conlained inwrilien agroaments? Yes { ) He {Xj

{[tha answer 10 1.4 15 no, pleass explain.

%

s the reporting eality guaranteed any financed promium scoounls? Yos () No D\j{
1
i

il yes, give fulinformation.

Dozt the seporting aalily own any securlfies of a-+eal astate holding company or othanvisa bold real estate ingirectly? ‘ Yos { ) o ()

6.1 Nameof real eslate holding company

6.0 Mmberofpacelshweled I
16,13 Talal boskiadusted sarrying valie $ o !
il yes, prawide explenalion, |

Dots the seporting enlly wiita any watranly business Yes [ ) Ne p.{
1lyes, disclose the foliowing information for each of the foflowing fypes of wasraﬂw ooverage: !
! 2 4 5 !
Dlrect Losses Direct Losses Birecl WriE!en Diceed Premium Direc! Premium I
Incurred Unpald Presium Unearmed Faraed :

1.1 Home § .

1142 Pioducts
.13 Automobiia
1.4 Qther'

st

* Bistinse lype of coverage:

i7.2



ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

Sherw ameunls in whole dollars only, no cents; show percentzges to one decimal place, .e. 17.5.

1 ? 3 q §
ot 2003 pliizg oBH 20068
Gross Prensiums Wrilan (Page 8, Pari 1B, Columns 1, 2and 3)
bty fnes (Lines 11,9, 1.2, %6, 17,1, 17.2, 8.5, 9.2, .4, 90.2and 191 B} ] 135,287 061 .....!21 360,94 |..... 16,700,133 5..... 145,072,25¢
Propelyoes ies |, 2,8, 12, 24and 38 .1 U OIS UROSUSRSTUUUR IO 52,600,085 |1 50,623,151
?;oﬁe;iyandﬁab?érymbmed Hes éunesa 4,5, 8, 2ans 27 B, T4, 568 ,.,”ma 53, 951 . .85, 596,408
K8 clhor bnos {lings 6, 40, 13, 14, . .

5,03, 24, 28, B0 1) e
w»pmparﬁonahe|nswaur.ellms {{ﬁwsﬁo H amﬂZ)

Lishtiy fnes {Lines 15.1, 1.2, 16, 17.1, 17.2, (8.1, 90.2, 8.4, 10.24nd 9.3, 10.4)
Propetly Enes finos 4, 2, 9, B BB rvrrernrrerosrneroneens
Pmperij’andﬁab&lymned Eros }i,iraas ,4, 5.8, 2and 21} .

Hroherfnes [nes®, 10, 13, 4, 15, 23, 24, 28,29aad33}
Nonproportions] selnsurarce fies {uneso ki snd"!l)

..... 8,507,508 .,....24.548.7{39 e 3,303,478
v B80T
RiREHER

TanI R3] oo e e 16,875,682 |...... 68,895,348 1.... .. [0 I R FER - 53,135,485
Siatemant of income {Pags )

Helundemﬁmg gaha {ioss) {Lined) .

Helmestment galn (iuss; [tine 4) .

Totelother bncome feiee 157 ..,,..., 754,85 . 448,
Dmdends Yo paisyholders [Line 4} . 8,28 . 5%
Faﬁerai a6 forign ecorne faves inouired (Llnu ... 48,000 88,380 278,025
BRUIROOTR JL8 20} .- cverner v e et e sieesese e 4872862 ..., {480,800 3,442,450, 978,319 1,841,484

Balance Shavt Lines {Pagss 2and 3)
Tedal aduilied assels exgluding protectad cell business {Page 2, Line 24, Gotsmnd) ... cvvevvnnni ]ones 5,307,562 4. ... 4581414 ... 92,086,638 LB, 108,85

Fremiurns g considerallons [Page 2, Column 3)
.3 -Inoursg of galection {Ling 12,1
.2 -Deforred and ol yol cie {line 12.2) .
8 Accrud rstrospectiva premiums (Une [ 3

0,088,867 1. 8484550 |....... JBTH .88
RORIEN: ) H0.4156TE .0 856, 738

41.008,030)
018,94

\neamed preniums {Pane 3, Line 8}
Copliet paid t (Page 3, Lne 98 and Line 29)
Syl a8 sogards gofcyholders (Page 3, Ung 35}

82,844,073 ..., BBSLEOS | TBAMM L nara.... 65,575,084

ﬁalaﬁus!eﬁ capilal
AT 18,474,888 §...... 10,578,504 ... 14,658,228 1....., 13,442,984

Auflerived satrol fevel risk-based capite!

Parcenlaga Distribuion of Cash and Ivested Asssis
Page 2, Column
(I!&m divided by Paga 2, Use 10, Goluma 3) x 160

“Kogregale wiile ns Eur fwasled assels {Lne

" Gash and hvestod assels {Line 16)
Investments n Perent, Subsidiarles and Affilatos

* Wllizled bonds (Scheduta D, Summery, Line 25, Column 1)

- Afffsled preferred stocks (Sehedule DY, Summaw, Ling 39, Colu
Affiated common Slocks (Schedule D, Summary, Une B3, Column 2)
mﬁledshmwmm\'@suﬁeals {sublotsls bwdeéaa Sc!ieﬁule DA, Parl

Kilated mortgage loans on reat estale
Krehher affiral

Teiehol sbovs Line 30 through Line 46 ...0uvvvuvvinnniiniiiinirin i e AL AB.863 1L 898087 5...... 71,066,769 [...... [ P 5,268,200

E_f‘mtags of Investments in parent, subsTulerios and affiales 10 Surphes 85 regards
pleghoiders (Ling 45 sbove civided by Page 3, Calumn ¢, Hina 3630080 oo e, Wl M. O B2 [

18




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

{Continued)
i 1 3 4 5
04 2003 i w8 008
Cagilat and Suplas Accounts (Page 4}
el ynieatized caphal gains {fosses) (L 28], oo e reeenn 1,554,782
Dividends io stockholders (Une 3d) ... . SN PP
Change in surplus as ragards polloybolders for the year (Line 3} ... b TESOSET o 9017836 4.0 3168088 1L BBESS (o 4,165, 95
Gross Losses Pald (Paged, Part 2, Colurmns § and 2)
Uabily fines fhines 15,9, 1.2, 76, .4, 1.2, 8.1, 8.2, 9.1, 8.2 105, 194 ... P .o BRTISTES ... BA28BT08 |..... 9075 ... 54,060,268 1..... 55,497,552
Propartyines (Li'm £ 2,9, 12, Mand 26 ... 34,852,444 | B660.30 ). 3603885 |..... 28,488,405 1..... o,60,116
Propery and llabifty comtined fines (Lines 3, 4,8, 8, 22and21) ... coee, AT804.850 (L 51920154 ... 44400485 |, 35,953,043 1..... 35, ML
Alother fnes flines B, 19, 13, ¥, 15,93, 24, 28, M0 Moo SRR PP SSUUTSTSURIUIY ISPUPTUPRIUPIORY FVRIORPTPON
Monproporional relnsurance faes (Lines 30, 3, and32).cooeven e b L L T
TOt (LG 3] L. e e o 159,082,450 |.... 151,805,198 1.... 13,200,885 L.... V8,800,707 |.... 108,808,085
MetLosees Peld {Page 9, Par 2, Columa 4)
Uabiity Tnes (Lings 14,1, 10.2, 16, 47,9, 7.2, 18,4, 1.2, 994, 90.28m 10,3, 04} i ]eeeee 18,228,071 {..... L.5STBGE ..., WAL 14,762,281 |..... 1,329,409
Propery ines (Lines 1,2, 9,12, 11800 28} o.vvvvvevvnnnnen e b TS .., 1505428 §...... LR S 836,418 ... 1,668,158
Propetty and fabifity combined fines {Lines 3, 4, 5,8, Rand 2} ... Lo L34 18,806,507 ... 10,429,488 1..... 18.440,088 ..., 10,588,426
Al olier nes (bines 8, 10, 13, 14, 15, 23, 26, 28, 900 3] oo fo e B
Honpropartional reinsurencs fires #ines 30, 3, and 32 b L T e L
Folal A8 3] [T R ¢ Y 38,980,058 1., 3692741 §..... 32,908,555 1..... 34,982,017
Oparaling Percentages {Paga &
fitem divided%»y Page-?? l.lni qa]g x10.0
Premiums a0 (L8 1) ....veer s e e 1.0 . 1000
T T B TR O I TOTRR TS I .4 . 603
Loss expenses inourred LB 3} ..o e L 3.0 . B
Ciher undenvwriling expenses Jetrred 208 4] ..t e b 2.0 iR ;
Net enderwiling galn foss) (Line 8) . B4 3
Othat Porcentagas
Other undenwiiting expenses to nel premivems wrillen {Page 4, Uine 4 plus Ling 5 minus Lina ‘ﬂ
15 divided by Paga 8, Part 18, Column §, Line 34 x !OM% ................................................ WhI.. BI i I I 73 2 AU e 3
Losses aid loss Bxpenses howrred to premiums eamed (Page 4, Ling 2 plus Ling 3diiced by
Paged, Lne 1x 109,00 ... LR 1 SR BI B X
Nel premiums wiiten lo policyholdars' sulpius {Page 8, Part 1B, Columa 6, Ling 34 divided by
Page 3, Lina 35, Colunn 1% 150.0) B8 11 JE S LKL S B2 814 i
1
Cte Yoar Loss Davelopment {000 eritted) :
i
Davelapment in esimaled osses and loss exponses incurred prior (b cuent year f
(Schedule P, Pail 7- Summary, Line 12, Column 19} ..o [UPTTTRTUVIS T 2,88 ... L4 I T A L1 I P )
Percent ol development o losses and loss expenses incurred ko policyholders surpliss of
print year end {Line 70 sbove divided by Paga 4, Une 21, Dobmm 1X 100.0).... PPN T B 07 1 LI PP AL 1.2
Tuo Yoar koss Development {800 omitted)
Davalapment In esliated losses and loss expensos incumed 3 years before the curren
year and piicr year {Schedale P, Parl 2- Summary, Ling 12, Golomn 12} Lcovvvinmne i (. 3L 5484 5. 20§ (2,00)
Pereent o dmflt?mm ot losses 2nd loss expenses incurred (o reporied polloyholders'
suiplus of second prioe year end (Ling 72 above divided by Page 4, Lino 21,
Cemn 2X 8.0, oeerrins B S U TSPRSRRIINY ISR V71 N IES T %o 3 2.4
19
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE A - VERIFICATION BETWEEN YEARS

Book/adjusted carrying value, December 31, prior year {prior year slalement) ... ST ORI PO PU PP 73,828,872
Increase {decrease) by adjustment:

.1 Tolals, PArt §, COMMR 1T Lottt eaacaeson b e e T T s (732,621)
2.2 Tolals, PALS, COBIINT oottt e e iens o mn it er e e aa e e e e e s e S e
Cost of acouired, (Totals, Part 2, Golumn §, rel of encumbrances (Coluren 7) and et of addifions and permenen! improvements {Column 8)) ..o W
Cost of addlions and permanent improvemenls: T
5.0 Tolals, Pl T, COMME M~ . ue e ertesustt s s e e e e et e et e e b e b roa s e e s e £6,802
6.2 Tolals, PaIT S, COMIIS Lo ooot oo eeirrns e een e e o st e e e e W
Tolat profil (fous) onsales, Par 3, COIMA % .oou. i iiiir e e M

Increase (decreass} by foreign exchange adjustment:

B0 TS, Parl b, B0 12 L iiii ittt et e et e et e a e e e e e
LT T T i S S U P e B LA AL BNICRL A RRELER "
7. Amounls received on sales, Part3, Column 14and Part 1, ClUmA 18 oo i e
8. Book/adiusted carrying value af and of GUITBAL DRHBH ... ... iviiiiurr et 8,163,842
ET £ e T LT R TR TETERY W
0. UMDl ILIBBUSLOES) ... orveoeeseereseessems oo eee e b et T B
14, Total Aonadmied BMOURIS ... .o .\ s e iner s e conera e e v eree e e e TR UOURURTS W
12, Statement valuz, current period {Page 2, real state fines, Net Admilted Assels SO} ... W
SCHEDULE B - VERIFICATION BETWEEN YEARS
1. Book value/recorded investment exchuding acerued interest on mortgages owned, December Mofproryear ... oo... 4,558,085
2. Amount loaned duting year, T
2.4 Actual cost al lime O CGUISIHIONS ...\ . vt e e e 507,963
2.2 Addiionalivestment made 86 ACQUSIIONS ... v...vs.sserssies et e R 507,963
3. Accrual of discount and merlgage interest poinls and COMMIMERLIEBS ..., oo ot
4, Inorense (decrease) BY BGUSIMENT ... v erimee e W
5. Tolal Profl [085) OSBI . .oieese s st erererit ettt e s __“——
6. Amounts paid on account of I Tull QARG IRB YBAM ... oo w
O e R D O P TR AT, W
8. Increase (decrease) by forelgn exchange adiUsIMEnt ..o i i %
9. Book valued recorded investment excluding accruet interast on morlgages owhed at end of urrentpedod ... W
T 1 L e R R R LELTL T W———
S SUOE LIRS LR 10) ..o eeee e es oo e As ek AT
P L T R r O PO DO P P T U PUPTURTTUPR PP AP W
13, Statement vaiue of marlgages owned at end of surrent period (Page 2, mortgage fines, Nel Admitted Assels column} ... W
SCHEDULE BA - VERIFICATION BETWEEN YEARS
1. Bookfadjusted carrying vakie of long-lerm invested assets owned, Decembar 3tofprioryear ..o e s 5,216,992
2. Cost of acquisitions during ysar:
2.4 Achual cost 2t ime 0 BEQUSTIONS «1.u v\ ive et sy e e ranea 165,000
2.2 Addilionalinvestment made aflet acquisi%éoné ...................................................................................... 5,000 ... 240,000

B e Tt O L E T EE N RACTRARIEI




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE D - SUMMARY BY COUNTRY

Leng-Term Bonds and Stocks OWNED December 31 of Current Year

H 2 3 4
BookiAdjusted ParVetue of
Desceiplion Carrying Value Falr Vafue Actual Cost Bonds
BONDS 1. Unlled Slatos . 8,069,526 |, 8,206,000 ..
Covernments 7. Cenada..
{inchutting aft obligations guaranteed 3. Other Countrles .
3y governments)
40 Toldls
5. Unilod Slales
Slales, Terrilories 2nd Possessions 8. Comads,....
{Direct and guaranloed) T, Ciheer Counlries . .. .
BoTolah e
8, United Siates ......
Pulilica! Subdidisions of Stales, 18, Canada

Tesftorles end Possesslons
{Dreet and guarstleed)

H. Qther Countries ...

L AR

1. Tolals

Spectal reveruo and special assessment
obiigafions end all ron-guaranteed
obligations of agencles and auihuniggs of

14,799,389

13, Uniled States
. Canada ...
15, Othor Sountdles ...,

governments and thelr pofilloal

BT v LoMTERAE L. WT00.360 1.,

Publle Ulkities {unaffitated)

17, Unlted Stales
18, Garada ...,
19, Other Counies

0, Tolels

Indfusiital and dbisveianaous and Cradit Tensnd
Loans {unafitiated)

24, Unitod Stales
2. Ganada .,
23, Gthas Cotnlies

. Tolals

Parent, Subsidiarles and Afffiates

BT e e e [

26 TolalBonds,covnen e e, B,282,88 G BBTSEN0 4. BB L.

PREFERRED STOCKS
Public Ulfities {enaifiisled)

. Unlted States |
. Canada ......
B, Other Counties

30, Yelals

Banks, Frust and Instrance Companies
[nafiiatod)

31, United Slates

3, Tetals

industital and Miscefiareous {unaliitated)

15, United Slates
25, Canatla ...
7. Gther Counldes

3. Tolals

Paront, Subsiciaries and Aliliates

BoTolal s

40, Tolal Proloriod Stocks ...

COMMON ST0CKS
Pubtic Gt (uaaliiatod) 4% cC)me: Counlies
HTOHS .o 164,700 1 I SO, 738,780
Banks, Trust and lstranca Companies
{unaffiiated)
48 Tolals o 258,238 ... 2588 ... 1,331,783
4 Uaile:&‘S{ales ...................... 4488 1 LI CR 1 P 2,563,319
Industrlaf and Miscetlanasus {unafflated)
52, Tolals...... UPIOUIUOTRPIN IR 44508 ..., 4,444,808 |....... 2,603,318
Patoad, Subsigiaries and Alfisales B Telals i e 01,549,683 {..... 04,548,663 |...... 51,388,203
’ 54. Tolal Common Stocks .........{..... 169,888,710 {... . 108,556,110 ..., 55,547,465
55 Tolat Slogks .vveevvrerein o 14,560,400 |..... 115,598,400 §...... 58,454,565
86, Tolal Bonds and Stocks ... ... 40,892,087 ... 61,475,359 J...... 8,712,36

SCHEDULE D - VERIFICATION BETWEEN YEARS

1. Bock/ adjusted catrying value of bands and slocks, piior yeat

1. Gosl of bonds and stocks acquired, Column 7, Part3
3. tncreass (decreased) by adjustment:
3.4 Calima {2oies Column ﬂmﬁusCmumn i, Pat t
3.2 olumn 18, Part 2, Section 1
3.2 Column %5, Pan 2, Seclon? .
3.4 Column 44, Perd ..
4, Tolal gain {foss}, Column 19,
§. Becuct considaiaton for bonds and stocks §

i of Column 7, P

120,430,683
32,259,850

8.2 Column 19, Parl 2, & .
6.3 Column 46, Par 2, SectlonZ .
§.4 Column 15, Pail 4
7. Bookledjusied catrying uaius
8. Yolal vaiuslion allowience
9. Sublotal {Line 7 plus Line
10 Tolal nonagmitled amotints.
§4. Statemenl velue of honds and
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ANNUAL S8TATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 30
Schadule DB, Part A, Verification Befween Years
NONE

Schedule OB, Part B, Verification Between Years
NONE

Page 31
Schedule DB, Part G, Verification Belween Years
NONE

Schedule DB, Part D, Verification Between Yeers
NONE

Schedule DB, Part £, Verification of Statement and Fair Values
- NONE

Page 32
Sch. DB, PL. F, Sn. 1, Summary Replicated (Syn.) Assefs Open
NONE

Page 33
Sch, DB, Pt F, Sn. 2, Reconclliation Replicated {Syn.} Assets
NONE

Pages 30,31,32,33
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY
SCHEDULE F - PART 2

Premium Porlfoiio Reinsurance Effecled or {Cancelled) during Current Year

H ? k] 4 § §
Fedetat HAIC
] Company Date of Originat Roinsurance
Husnber Code Nare of Company Coniract Premivm Fremium
Reinswance Cedad by Portfols
QI MM LE MARS INSURANCE COMPANY §43. 182 ... 870
4130809 - TOTAL Retnsurance Cedad by Porlldlo LREETR L TR
Reinsgrance Assumed by Porlfotio
SGAN0  1888........ LE MARS INSURANCE COMPANY . ..., ... 9,431,732 ... B4R

029339 - TOTAL Reinsurante Assomed by Parliofio-
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 38
Sch. F, Pt. 5, Provision for Unauthorized Reinsurance
NONE

Page 39
Sch, F, Pt. 6, Provision for Overdue Authorized Relnsurance

Page 40
Sch. F, Pt. 7, Provision for Overdue Reinsurance
NONE

Pages 30,35,40




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE F - PART 8

Restalement of Balance Sheel lo idenlily Net Credil for Reinsurance

{

As Reported Restaterent Restated
{Nel of Cedod} Atjusiments 1608 of Cedded)

2 3

ASSETS {Page 2, Column 3}
1. Gash end invesled assets (Lne 80) ... FE U U PUPTURPPPSPTROURTRSITY AT

2. Prersims end considerations {Eine 12

3. Relnsurance recoverable on loss and Joss adfustment expense peyments {Une 138} . e 10,627,856 §.....
4. Funds hetd by or depositad with reinsured companles fLine B.2) oo L DT
B OHIOUBENEIS .\ v e e et ee e e e e e e st e e e b e e b et e i e e e i e e e cel BELT L
B, Mol amount reooverable FGM TBIISUFBIS ... ... ueiiuinicnenriiisineee s necn bt e e e g e e p e e rene e aen [ e
Lo T O PO T PO PP PP P PO RP VPRI RTINS FPPE WAL
LIABILITIES {Pege )
8, Lasses and loss adjustment expenses {Lina $ Brough Line 3) .............................. 59,076,881 |.....
9. Taxes, opensos, and other obigaticns {Uned throughline 8) .....ooviion e e RIS

38, 48,087 |

10, Unearned promiums {Une 8}

1. Advance premiums {Une 18} ...

12. Dividends dectared and unpald {Ling 11 dansLina 1L} ..o b BBOW | s 857,000
43. Caded refnsurancy preniums payable {nel of cedinp commissions (L 12} ... 12,962,885 §..... {12,002,335}
4, Funds hold by company undar reinsucance treaties fire 13} ... U PP TP RPN TR RPRURN FOTURUPIPR PRI
15, Amalnts wilkheld o ratalned by company for aceountalothers fLite M) ..o e 1% SONUURURUUURTRUN (ORI 168,295
15, Prasvision for reinsurane {8 18] ... o ittt irre e re e em e e e e et e n et a e e e eaa s e e e ar s Fans v e e
17, Clher Yiabilifies {Uine 15 and Line T thraughtine 23} ... B[ 76,673
18, Total tishifitias excluding protected cofl busingss {line Bminus o 25 . ..o L 162,538,210 4. : 28,609,884 | ... 44,435,183
10, Surplus a5 regards poktyholders {URB3S] ...t ie e e 92,544,013 XXX 02,544,073
0. Tolals (U838} e OO ORI ST U ROV OOUUPU VRO PPRURURRRRRORN IO WA 709,608,89¢ |..... 523,987,246

................. 177,078, 24

40,386,318

................... §,782,113

209,230,560 ..., 29,200,550

208,608,884 1..... 523,887 246
LLLRTURC 3 P 243,854,318
.................. 2,701,288
126,736,594 [..... 162,888,541

HOTE: Js tho restatereent of (his axhibit tha resull of grassing up baiantes ceded lo affiales under 100 percent reirsurance of pooing srrangements?
Hyes, give ol explanation:
The Company has enlered into 100% retrocessionat agreements with Southern fnswrance Gompany of

Wirginia and L2 Mers tnswrence Company {the faller was effeclies Aprd {, 2004).
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY

Page 42
Sch. H, Accident and Health Exhibit, Part 1
NONE

Page 43
Sch. H, Accident and Heaith Exhiblt, Part 2
NONE

Sch. H, Accident and Health Exhibit, Part 3
NONE

Sch. H, Accident and Health Exhibit, Part 4
NONE

Page 44
Sch. H, Pt. §, Health Claims
NONE

Pages 42,4344




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

= {3000 Omitled)
3 FPremlums Eatned Lossand Loss Expense Payments i
i Yeus It i H 3 Defense and Gost Adjusting and Other il 1i
< Which L.oss Paymenls Containment Payments Paymenis Hymber of
“Premims Tolat Claiing
re Eatned 4 E] 8 T B E] Sahvage end Kot Pald Reparled -
silwses o Dhectang Hel Diracd ead Diract ang Dlrael and Subrogation | fColumns 4-5 ¢ Direcland
s Iocuzrod } Assumedt Ceded  j{Coumns $-2) | Assumed Assumed Ceded Assumed Received | +5-7+3-9 Assumed
XKX v 162 XXX
B4 3,800 XXX
...... 107,192 .38,01 XXX
117,405 B4% XXX
] TR0 124,546 36,941 LXK
A e BATE 129,752 440 XXX
AW e RSN L 356 38,53 XA
L e B0 | {77,104 3,21 XXK
A/ SO O X T DO 185,673 |. .36,283 XXX
\ e 58 . 06,31 . an XXX
LA L 3B ) 43488 |........ e 82,935 B4R XXX
LTl L XXX XXX XXX Loemen L T LA 50 L. 54587 F...... 0L EB L, 16 TEE L 360,206 XXX
i Lpsses Unpaid Defense and Cost Containment Unpald Adjusting and Clher Unpaid k) A %
i Case Basls Buk +{BNR Cazo Besls Bulk + BNR 2 z Number of
Total Nal Claims
3 13 #“ #h ® i # # -1 Saivageand | Lossesand  [Cuilandng
.3 Directand {irect and Birert and Direct snd Dirgel and Subrogation Expenses | +Dliecl &
1 Assomad Gotled Assumed Assumed Laded Assumed Andlcipated Unpald Assumed
X%
XX
XXX
XXX
XX
XXX
RAX
XXX
XXX
XXX
XXX
3 6,866 {...... 128,510 |........ B0 |........ B3 e [ETUTURIIT ST 16,285 |....... 00408 [ AT L BB L e BABRE L XXX
- Loss and Loss Fxpense Perqenlage Honlatular kL] Nat Batance Sheef
3 Tola) Losses &nd Loss Expenses kourred {inerrediPremiums Earned) Discount it Regerves Alter Disoount
o Inter
3 3 o £ k] R 3 3 k3] - Commpany B B
i Pogling
- Dirgnl and Dirot and Loss Parficipation L6508 Lass Expenses
i Assumed Asyumed et Loss Expense Poscenlage Ynpais Unpait
XX ) XXX LB
RN 3 I Al 888 s
HEN LS 8.7 532
81.2 |.. 21 683 32
.11 81 1.9 K
5.0}, RRK 1.4 2,04
6.8 1. 5 3.8 515
.5 1. 8 1. 8.2 013
8.4 1. E3R 8.3 56
8.2 .. A6 | %3 RATH
L 506 .. T B0 985 .
........ RXX XXX XXX XXX .84 XXX X v
s Pale 2 and 4 ave gross of all distounting, Includiag tebutar discounting. Parl § i gross of only nonlsbuler discotnding, which s reported in Gofurss 32 end 33 of Padt 1.

.. Tha tebular discound, if any, is reporled in the Motos to Finercial Slatements which wi revoncla Part fwifh Parls 2and 4.
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 2 - SUMMARY

HCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED} DEVELOPMENT
Years inWhith i 2 3 4 § § i 1 9 @ i ”
iomﬁs{ggi ’ 1985 1936 137 195 1599 208 byl i 268 s Qe Yozt Tug Year
LPor e e e i e fe e B < T TB |
ME BB B R ... KR KIS W | LR B2 LR U35 DU ©8)....... {20}
3886 XXX 36,502 ... B304 1. RS 36,881 ... - B 35,382 ... 35,9057 LB [C11 PP &)
4.0 XXX XXX .. B IR R ITEH I KIS 1118 I kil I bR O 30,907 ... 890 ... D] {64)
5. 1998 REX XXX KRR BB B B 35,858 ... B0 ... BB BA5 ... 11 IO {388)
5, 1958, XXX XXX XXX XXX | KR Bl W WHE... WAL BES | B {1,089
.98 .. XXX XXX XXX XXX XX o KT VB ... w3 |..... WY | WA anl....... {500}
82001 ... XXX XXX XXX XXX XXX L. SE PR B39 ... LR L LI PO S PR £ 1] N 4%
8,2002... .. XXX XXX AXK KAX XXX AXX 199 S PR 693 85091 LI IO~ -7 | B -
10200 ... XXX X% Xax XRX KAX XXX XXX XXX | 486, LR &8 XXX
LT S XXX LKA XX KAX KAX XXX XXX LXR XN 43,384 XXX LXX
12 Tetls |..... a5, 1,19
SCHEDULE P - PART 3 - SUMMARY
CUNMULATIVE FAY) NET LOSSES AND DEFENSE AND COST CONTAINMENT £XFENSES REPORTED AT YEAR END {§000 OMITTED) i} 2
Yeats in Which 1 ' ! ! : ? ' ’ ? ¢ N%Ta%:sog C’E‘:nﬂ;bérlo?cd
Losses Were Closed With | Without
Ingurred 1855 1988 1887 1958 1598 2008 200 v} 02 2 Loss Payment | Loss Payment
] XXX ALK
BT B3 XAX XXX
..... Wl B XXX XXX
..... 8,003 {..... 18,5710 XXX XXX
518 ... XXX XXX L3 S F €384 ... B8 ... 858 ... 080 0. B M B2 34,680 XXX XX
[ XX XXX XXX XEX | B8 ... Wi N O 1 O BB w2 XXX XXX
THG ... XXX XXX AXX XXX h3.%. S JER v I B30 .. 9,688 ... 3,28 ... H,085 XXX XXX
AL AKX XXX LE.4 XXX XX¥ .4 S AV LR . WHS L. BT 3B XXX XXX
b A XXX XXX XXX 1994 AXK XXX XXX Lo 2RI W2 5. W XXX XXX
02003 ... XAX XXX XXX AKX AXX KXX XXX XXX i FCR:H 2,87 XXX XXX
WM. LRX XXX RXX XKL RXX XXX XXX KAX XXX ... 22,0% XXX XXX
SCHEDULE P - PART 4 - SUMMARY
BULK ANG IBNR RESERVES ON-NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3050 OMITTED)
Yeats s Which 1 H 3 4 H § 7 § 3 ki
Losses Wers
incurted
P O .

XXX AKX XXX XXX XxX XXX XXX
XXX KKX XXX RXX XXX XXX REX

XXX
XXX
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{4000 Omilted)

SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS

ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Premivis Earned 4055 2nd Loss Exponse Payments 1
{ 2 3 {efense and Cost Adjusting and Qther 0 kil
toss Paymenls Conlalnment Peyments Paymenls Number of
Tolal Claims
L] § § i 3 ] Saivage and Net Paid Reported -
Direr! and Nel Ditec! and Girect and Dieet and Sebiogation | {Columns -5 §  Direct and
Assured Ceded {Coomns 21| Assumed Ceded Assumed Coded Assyined Ceged Rocelved | +8-7+8.9) Assumed

XX
L2063 .
588 |

o
%)
31,0
47,585
218
5,52
A
R .,
200
7,186
e 2088

XXX
e

AXX XrX XX Lo 26,507
{ps5es Unpaid Gefonss and Cosl Containment Unpald Adjusting and Glher Unpald 8 U »
Case Basls Bulk + IBNR Case Basis Bulk + 1BNR A 2 Hymber of
Total Net Claims
% # 18 16 7 % 1@ ki Savegeand | lossesand {Ouistanding
Direct and Direct and Direct znd Direrd ang Bireel and Subrogation Expenses | -Direct&
Agsumed Caded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Caded Anligipaled Unpaid Assumed

Total Losses and Loss Expansas fncurred

Loss sagLo8s Expense Perventage
{IncutrediPromiurs Eamed)

Hontabutar
Discount

i

3 u

Dieggl and
Ceded

)

kI

R

Loss

3

Less
Expense

Inter-Company
Pooling
Parlicipation
Perconlage

Nel Bafznce Sheet
Raserves After Discoynrt

% %

Losses
Unpeld

Loss Expenses
Unpaid

XXX
e 9,18
21
08 5L
R R R
AL
JHLBB
R E N
19,588 0
AR
R

XXX
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SCHEDULE P - PART 1B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

(5000 Omilted)
Framiums Samed Loss and tass Bxpease Paymenls 2
Yearsin t 2 3 Delense and Cos! Atusting and Othes % #
Which Loss Payments Conlginmenl Paymeals Payiments Nty
Pramiums Tolad Clalm
Were Earned 4 § § 7 8 9 Saivage and Het Pald Report
and Losses Direct and et Diract and Diact and Direct and Subrogalien 1 {Uolumasd -6 Dlent
Wore tnowred | Assuried Ceded {Colurans §-21 Assumed Ceded Assumed Ceded Assumed Ceded Reveived 3 #6-T€8-9) | Assum
1 Piier . XX o - N R
2105 X 7 1 RO H.080 ).
389% . W82 .
4487 43,51
§ 199 15,240
8. 1898 . Anm
L 16,347
8 M1 .. B
§.2062 .. 24,407
18, 2003 .. 19,550
........ 13,888 |.
12 Totals ... XEX XXX XXX . 239,586 .. 9,748
Losses Unpald Dafease and Gost Goniginmant Unpald Adjusting and Cther Unpald B 24
Case Basts Bollc + BNR Case Basis Bulk + BNR 3| 2 o
Folal Net G
13 " j1 % 7 ® ® b Sehwegeend | Llossesend  |Cubs
Dlrect and Direct angd Direct and Direct end firect and Subrogation Expensas | -Di
Assumed Geded Assumed Caded Assumed Ceded Assumed Coded Assumed Gaded Anticipated Unpaig Astl
..
2.
i
i .
5.
6. .
1.
g .
4.
..
1.
T G487 1, 49,988 . §,28% 5,008 L5097 | 3485 {inin T8 | 4,80 IR
Lass end Loss Expensa Percentage Nontzbular ¥ Net Baiance Shesl
Total Losses angi.oss Expenses incurred {tncared/Premicms Eatned} Distoun feserves After Dissotnt
% u ) % B 3 R B Iter-Conpany 3B B
Pocfing
Bhect and Divact and Loss Pazticipation Lpsses Loss Expen
Assuined Ceded et Assemed Caded el {oss Expense Pergentaga LUnpald Unpaid
i, YEX XXX
[ 0,80 ] LA
3. 5,762 1. %3 1.
4, 4,478 ) B4
5 . 8,507 1. B0
8. AL - B0
1. 30,4 4 LLHE L
8, . A,6% 1., 0.0
g . 43,486 1., 0o
. . 45,863 0o
. LB ER R R W
1. ., XEX XXX XXX KAX AX% AXX e o XXX L .7 e
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

(3000 Oimittad}
Promisms Eamed Loss und Lovs Expense Paymenis 1
Yoars bn ! 2 3 Dutonsa and Cost Adiusting and Cther il i

Whizh Loss Paymends Contairment Paymonis Paymenis Nuember of

Premivms Tolal Claims
Wetw Eprned 4 5 ] H L) k] Salvage and Ne! Paid Repoded -
and Lesses Dlreed and el Direct and Direct and Tirect and Subropation | {Columns 45§ |  Direcland
Werednotrred | Assumed Cedad {Colamns 1-2) | Assumed Cadad Assimed Gaded Assumed Leded Recelved | +6.7+48.9) Assumed
XXX ST XXX

L2550 . W2 w115

RPN 2 3
......... L3
‘‘‘‘‘‘‘‘‘ S48 1.,
CBELL
594 ...
LA
N
288

S
2.
N
AT
N
B
UL
O {5 F

A
... L6
R

2,998
L850
2,459
RN
.58
RN

j9.94 LXK | .07 ... 42,843 ERICEE T I 285 55 [ o Lo 2,021 XXX
Losses Ynpald Dafense and Gost Containment Unpaid Adjusiing and Qther Unpald B H b4
Gase Bagls Butk + 1BNR {ase Basls Bulk + {BNR 2 n Number of
Telal Net Claims
13 ] i1 # 7 ® 8 Fid Seivegeand | Lossesand  |Oufslandiag
Dires! and Direclznd Lireet end Dirgel ang Dired and Sulragation Exponses | -Diteetd
Asstned Ceded Assuned Ceded Assumed Cadeg Assurted Cedet Assumed Coted Anficipaled Unpaid Assuired

[ I 2,00 L T8 L -7 38 PRV FOTST ORI R PR 1488 5L LA L e 5,30 .. .68t
Loss and Loss Expense Parcentege Nontabular ] Nal Balanoe Shea! : :
Tota!losses snd Logs Expenses hncuried {Incurred! Peemiums Earned) Discount Raserves Afler Discount P
% 2 % P ) ¥ ] £ TotorCompany % % :
Pooling ¢
Dieet and Disest and ' Loss Partielpation Lossas Loss Expangrn i
Assumad {eded Nel Assumed Cadad Het 1058 £xpensa Percentage Unpaid Uinpaid i

XXX
R 1 - I
188

o

XXX XXX XXX XXX XX XXX XXX [EPPTOIONE 1.1 YRR £t
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1D - WORKERS' COMPENSATION

{3000 Omitted)
Premiums Eamed Less and boss Expense Payments i
Yeasin i H 3 Defanse and Cost Adjusting and Other 0 ]
Which Loss Payments Contaiament Paymeonts Payments Nombs
Promiums Total Clai
Were Eamed [} 5 $ i [ 9 Salvage and Hel Paid Repor
and Losses Direct end et Direct and {Heect and Direct and Subrogation | (Columns4-§ 1 Diresty
Were Ingurred | Assumed Ceded {Colamns 1-2}7  Assumted Ceded Assumed Ceded Assurned Ceded Received | +6-7+4-9) Assung
Lhor .| XXX XXX XX e 5
2,188 .
3, 1% |
4157 .
5, 1996 .
6. 1988
1000, 182
B. 2001 ..
g 2002 ., 12,408 ...
10. 2003 ., 9,887 ...
15, 2004 .. e 5456
12, Tolals ...... XXX XX XX f. 15,285 |........ 5.4 865 1.
Losses Ynpaid Delonse end Cost Conlainment Unpaid Adjusting and Glher Unpaid ) o H
Case Basls Bulk + BNR Case Basis Bulk +1BAR # n N
Tolalhet ¢ CH
3 H % % i ) Fig Savageand © Lossesand  HOust
Direct and Birevl and Dirett and Direct and Dicegl and Subregation Expenses 1 -Dig
Assumed Ceded Assumed Cedeg Assumed . Gedpd Assumed Ceded Assumes Coded Anficipaled Unpaig At
f. 1 O
Lo BB BT e [ e B e H e 3 e 8 L
B I B e e BB e 0 e BB s g
i,
5.
8 .
[
B AT BB L B e B o 38 198 B8 s e E
g .
0. .
i .
.. g
L.o35 and Loss Expense Percentage Nontatiter H Nel Balance Sheel
Total Losses and Loss Expenses {ncurred {incurred/Premims Earned) Discount Resarves Atler Discount
% a 2 % u 3 R 3 Inter-Company 3 36
Pooling
Direct and Direcl and Loss Paticipation Losses Loss Expent
Assumed Ceded Nat Assimed Cated Nel Loss Expense Percentage Unpale Unpaid
1o XXX XXX
L SR | 7. IO A ]

3. %<1 8.6,
4 .. 2,48 ...

5 .. LKL A

6. .. 24,057 §...

i 20,811 1.

B. ..

8 ..

..

.

2. .. XXX KX XXX AKX
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1E - COMMERCIAL MULTIPLE PERIL

(5000 Omitled)
Premiums Earned Loss ang Loss Zapenss Paymenls 2
1 ? 3 Defense and Gost Adjusting and Other ] 1
8 Loss Paymenis Gontalment Payrments Paymenls Nomber of
- Bt Tolal Glaims
R 4 § 6 1 8 8 Saivageand | NetPalg Reporied -
i ostes Divee! and Hel Direct and Giree! snd Direct and Sublogalion | {Colvmns 45 | Diteclang

Meelonured 3 Assumed Ceded {Coumns 1-2) | Assumed Goded Assurmed Coded Asstmed Geded Received | +6.746.9) | Assumed

XXX XXX XXX v 183028 | a0l 16,884 1........ 1,43 LTI O 1 1,288 45,868 XXX
Losses Unpald Defense and Cost Conlalnment Unpaid Adiustag and Other Uapad < b} ki
Case Basis Bulk + B4R Case Basls Butlc ¢+ {BNR il z Nunber of
Tatal Net Clglms
3 ] 15 % if i i % Savageand | losses and sianting
Direst znet Direct and Dirgct and Direct and Dirget and Subrogation Expenses  { -Dhrecl &

Arstimed Ceded Assuined Ceded Asstmed Geded Assumad Ceded Assumed Ceded Anfiripated Unoaid | Assumed

TN
3

Loss and Loss Expanse Percentage Moniabular K Net Balance Sheal
Toial Lesses and Loss Expenses Incurred {IncurrediProimiums Eatned) Biscount Reservas Afle Discount
5 i B ] i 3 2 B Inler-Company B k]
Pagling
Direct and Dirget and Loss Parlicpation Losses Lass Expenses

Assurned Ceded Nel Asstimed Ceded et Loss Exgense Percentage Unpaid Unpaid

XXX
LA




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 52
Sch. P, #t. 1F, Sn. 1, Medical Malpractice, Ogcurrence
NONE

Page 53
Sch. P, Pt. tF, 8n. 2, Medical Malpractice, Ciaims Made
NONE

Pages 62 and 53




ANNUAL STATEMENT EOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY
SCHEDULE P - PART 1G - SPECIAL LIABILITY
(OCEAN, MARINE, AIRCRAFT (ALL PERILS),
BOILER AND MACHINERY)
{3000 Omilled;
Premiums Eatted Loss end Loss Expenss Papments i
Yeusin f 2 3 {elense ard Cost Adiusting and Olher ° 1
Wich Loss Paymants Contzinmen) Paymeals Paymeals Numbor of
<. Premiums Total Claims
e Sarred 4§ 5 7 8 L] Saivage and Net Paid Reporled -
© wdtossa Direot and Nal Direct and Diree! and Subtogation | {Colimns d-5 |  Directand’
* Wore Invorred Ceded {Calumes 1-2}{  Assumed Gedad Coded Assumed Ceded Recelved  § +0-T+5-0) Assumed
XXX XXX
. XXX
XXX
AKX
XXX
XXX
XXK
XK
XXX
XXX
XXX
1270 L XXX XXX XX i 7 5. A ) CH L] XXX
$.08505 Unpald Dafense and Gos! Contalnment Unpald Adiusting ang Other Yinpald 3 b %
Case Basls Bulk +BNR Gase Dagis Bulk +18NR 2 2 Number of
Total Het Claims
2 " & i1 # 0 Sehvageand | lossesand  [Oulstanding
Direct and {irget and Direct and [iirect and Dicast ard Sutregation fapenses | - Ohrect
Assumed Assbmed Assumed Assymed Geded Assumed Coded Apficipaled Unpald Assymed

Loss end Loss Expense Percentage Nanlabular k] et Betance Sheat
Total Losses 2ad Loss Expenses incured {incurred/Premiums Earned) Discouni Reserves Afler Dissoun!
2% b b k] kil k] 4] Inter-Company 3% 3% ?
Poging '
Bliest 2nd Direct and Loss Barlicipation Losses Loss Expenses
hssuimed Caded et Assumed Gaded Loss Expanse Perceniage Unpaid Unpald

XXX

XXX




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1H - SECTION 1 L

OTHER LIABILITY - OCCURRENCE 3

{3000 Omittad) ]

Pramivms Farqed Loss and Loss Expense Payments o

Yearsin 1 2 3 Defense and Cost Adjusting end Other % i A

Yibich Loss Paytenis Conteloment Payments Paymenis Nombar of ]
Pragiums Total Claims
Wesp Eamod 4 H § ¥ 3 9 Savage and Net Pald Reported -
and Losses Diracl end Nel Direcl and Dirged and irge! and Subrogation { (Columns 4.5 1 Oirectend

Were Invaned | Assumed Caded {Columns -2} Assumed Coded Assumed Ceded Assumed Gaded Regeived | +6.7+8-9}

KX

1. Prior .
715
1990
41087
5. 196 ...
6.1089 ...
7,200 .
5.2001 .
9,202 .
10. 2683 .
1,200 ...

12 Tolale ... XXX XXX XEX T805 o B L IRURTITS o SR B o B o T T8

Losses Uinpaid Defense and Cosl Containment Unpaid Adjusting and Other Unpaid b4 ] W%;

Case Basis Bulk +1BNR Case Basis Buk + 1BNR U » N ...W.f;‘
TolalMet | Claitns)

3 ¥ ] # " . ] % Salvageand | lossesand  |Ouision
Dirgct and Diteet 2nd Dltect and Bitect and {rectand Subrogation | Expenses | -Ditethy]
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceted Anficipeted Unpaid Assurrq‘

L

e T R R R .

20 3ar L1 O 62 B s BT e W LB BB [ 7200 TR |
]
{
‘ i
{oss end Loss Expanse Percentage Notdatuter ] ef Batahce Shesl

Tolal Losses and Loss Expenses Incutred {ineused! Promlums Earned) Discount Reserves Afler Dlscoun|

% o i o # 3 k] 3 Inler-Company ki] %
Ratling ]
Direct and Diract ang Loss Parlidpation fosses Loss Expensas

Astumed Coded el Assumed Ceded et Loss Expense Percentags Unpaid Unpaid
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SCHEDULE P - PART 1H - SECTION 2
OTHER LIABILITY - CLAIMS-MADE

{$000 Omitted)
Promiums Eamed Loss andLoss Expense Paymants 2
Yaargn i 2 3 Delonse ang Gost Adusting and Other ] i
Which Loss Payments Comainment Payments Peymanls Number of
Peamivms Tolal Claims
Were Fateed § § [ 7 8 ¢ Salvage sng Nat Paiy Reported -
and Logsas Diech and Na! Dlrgel and Direcl and Diracl end Subrogalion | {Columns 45 | Directang
Werelaowred | Assumed Leded {Columins §-2){  Assumed Ceded Asspmad Cedad Assumad Cadod Received ¢ +6.7+45.9) Assumed
LPior,...... XXX XXX XEX XXX
2189 . 0 SOOI Ot Nl (RERISY PR RN S T
3199 .
4017 ..
5188
6. 199
T30,
d.m1
9. 29
1. 2003
ML
Tes ] Xxx XXX XXX B! T XXX
Lossos Unpaid Defonse and Cost Conlainment Unpaid Adiusting and Other Ynpaid % H B
Gase Basls Butk ¢ 1BNR Case Basts By + 1BNR 2 2 Nomber of
Totat Net Chims
1] 14 1% # 1if i 19 il Salvage st ¢ Losses and Oistaniding
Direcl and Direct and {Tirsgl and Ditec! ang Direct ang Stbrogatlon Expeases | -Direct &
Assumed Caded Assumed Coded Assumed Caded Assymed Cadet Assuined Coded Anliclaied Urpaid Assumed

FE B o e o

=

el I v,

Loss an Lass Expense Percantage Nontabular K] Ne! Bafance Sheet l
Tolatosses and Loss Expenses lcumed {incurred!Pramiums Earned) Discount Reserves After Discoun!
b} q B % kol k3| 32 Ky Inter-Compary » k)
Poolng i
Dlrect and Dhretl end Loss Parficlpation Losses Loss Expenges. §
Asstmed Ceded Het Assumed Ceded Net Loss Expense Percentage Unpald Unpaid
XXX XXX XXX XXX XXX KEX XXX

g

XXX
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1l - SPECIAL PROPERTY (FIRE, ALLIED
LINES, INLAND MARINE, EARTHQUAKE, BURGLARY AND THEFT)

{$000 Omilted)

Pramivms Bared Loss and Loss Expense Payments 4
Yeaisin 1 2 3 Defense and Cost Adjusting and Other ] 1
WWhich Loss Payments Conlainment Payments Payments Humber of
Premiums Yolal Clelms ¢
Wara Eagned 4 § § i § 9 Selvage and Nel Paid Repotleg -
and Losses Direct and Net Dlrect and Direc! and Direct and Subiogation | {Columnsd -5 | Dlecland !
Were Incunad | Assumed Geded {Columns 3- 2} | Assumed Coded Assumed Ceded Assumed Ceded Reeoived | +6.7+8:9) | Astumed |
KEX e A LB LR REX
e 1,828 | L2085 @i KXX
i B3 L B XXX
XXX 3,966 1, % Y] XX
Lasses Unpaid Defense and Gost Conlainmenl Unpaid Agjusting end Other Unpald n % %5
Cese Basls Bulk + R Case Badls Bui ¢ BR H] 2 Nueter
TolaiNet | Chaims
% " 1 18 7 i 1 bo) Salvageand | Lossesaad  Oulslanday
Direct ang Direct and Direct and Bivec] end Direch and Subragralion Exponges & - Direct &
Asstmed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceed Anlicipated Unpald | Assumed
1.
I ..
3.
& ..
Loss and Loss Expense Percenlage Honlghuiar k4 Net Batancs Shee!
Telel Losses and Loss Expenses Incurted {incurradiPremiums Rarned) Disoount Raserves Afler Discount
% 7 % i 3 H ) k2] Inter-Company k] %
Fooling
Ditest and Dirget and Loss Pariicipation Losses Loss Expanses
HAssumed Ceded el Agsumed Coded Hed 1085 fapense Percerlage tUnpaid Unpald
[ AXX L 9.9:4 XXX 1344
2 . e BB
3. IR P
L] XX
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 1J - AUTO PHYSICAL DAMAGE

{3000 Omitted)
Promiums Eamed Loss sndLoss Expense Paymenis i
Yearsin i H 3 Defense and Cost Adjusiing and Other kit H
Which Loss Payments Contalnmenl Paymenls Paymenis Nombes of
Premivens Tolal Ciafms
iete Eaingd 4 5 [ 7 ] g Salvage and Nl Pas Reporled -
ot Losses Dlreet ord Net Direcl and Direcl ang Direct and Subrogaticn {Cols4-5 Directand -
Wera Inourced | Assumed Ceded | (Golumas 171 | Assumed Ceded Assemed Coded Assumed Cedegd Recolved | +6-7+8-8) |  Assumet
1 Prior ... AKX XXX 1.9.9 SEN P {81 e
200 LG B088 LI I 5 L S . . . 1.5% |.
BRI T LLBRTEE ) LSS L BT LA L1 78 FOUURUR -3 I SOUONIR N
4. Toldls ... XXX XXX XXX L. 62,508 £, 48,180 f. ... A8 ) LG
Losses Unpald Dafense sad Cost Conlalnmenl Unpald Adjusting and Other Unpalg B ] fa]
Case Begls Bulk +1BNR Case Basis Butk +1BNR | 2 Kumber of
Tolaf Net Ciaims
i i A ] 7 # i} i} Saivagoend § Lossesand  [Culslanding
Direct and Direcl and Direct and Direct ang Ditagt and Subrogation Expenses | -Direct & |
Assumed Gaded Assumed Caded Asspmed {eded Assumed Ceded Assumed Ceded tcipated Linpaig Assumed ;

Tl
il

B

Loss ard Loss Expensa Parcentage Nontabular H Het Balange Shes!
Total Losses and Loss Expanses incurred {IncurrediPremiums Eatned) Dlscount Rasarves Alter Discoynt
% i 8 i # 3 krd k) En{s;ggnpany ki] 3
. ‘ iy
Dlvect and Ditect and Loss Perlicipaion 165505 1085 Exponses
Assurted Ceded Net Asstmed Nei Loss Expense Percentage Unpaid Unpald
XXX XXX XXX
. e . 533
8.7

XXX XXX XXX
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 59
Sch. P, Pt. 1K, Fidelity/Surety
NONE

Page 60
Sch. P, Pt. 1., Giher (Including Credit, Accident/Health)
NONE

Page 61
Seh. P, Pt 1M, international
NONE

Page 62
Seh, B, Pt. 1N, Reinsurance Property
NONE

Pages 5%,60,61,62




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 10 - REINSURANCE
Nonproportional Assumed Liability ($000 Omitted)

Preriums Eatned Loss and Loss Expense Paymenls 1z

Yearsin H 2 3 Delense and Cotl Adjusting arid Other 1% 11
Whlch 1056 Payments Conlainmen! Paymants Payrenls Nurber of

Premlyms Tola! Claims

. Were Earnggl 4 H [ 7 § § Salvage 3ng NetPald Reporled -

;- udlosses Disect and Hel Dirget and Blrerd and Direct and Subtogaticn | {Columas4-5 1 Blreclend

Wegneutred | Assumed Ceded {Columns §-2) |  Assumed Gaded Assumed Coded Assumed Ceded Recoived | #6-T+4-9) Assumed

.. (383)]...
]
Bz

XXX
XXX
XXX
XXX
KKK
AX
XXX
XXX
XXX
XXX
KXX

XXX XXX

XXX XXX XA (827}

BB XXX

Losses Unpaid Oatense and Cos! Contalrmant Unpaid Adjusting and Cther Unpaid a8 % %

Casp Basis Butk +18RR Case Basls vk 4 BNR 4l » Nomber of
Tolal Nat Cialms

1 4 % ] i 18 ] N Savegeend | lossesand |Outstangng
Direet and Diractand Dirent and Qeect and Diree! and Subtogation Expenses | - Direct @
Assumad Coted Agsumed Gaded Asstmed Ceded Assumed Gedsd Asslimend Ceded Arlicipated Urpald Assumed

I ]

XXK
XX
XXX
XXX
AXX
1394
XXX
XXX
XXX
XXX
XXX

S fr ot En ot e e e
e ona R e 0 R

................ [RSST 5. 4

Loss and Loss Expensa Percentage Nendatular k] Het Batance Sheet !
Tolattasses snd Loss Expenses Incuired {invurrediFremisms Earred) Discatin Reserves Aftar Discount

k3 i B B k] 34 32 k] Inter-Company ) k]
Pouling
Birent and Direel and Loss Parlicdpation Losses Loss Expanses
Assumed Ceded Nt Assumeg Coded Bt Liss Supense Parcentaye Unpald Unpald

XKX XXX XXX

XXX

XXX XXX XXX X% XXX XXX XXK [
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 1P - REINSURANCE
Nonproportional Assumed Financial Lines ($000 Omitted)

Premivms Gared Loss and toss Enpense Payments @
Years i 1 ? 3 Deledss and Cosl AdjusHag and Olher 10 i
Wiich Loss Paymanls Conlainment Paymeals Payments ol
Premiums Tolal Clai
Were faened 4 5 § 1 [ . 8 Seivage ang Ne! Paid Rep]
ang Losses Direol and el Direch and Dirogt end Tirect and Subrogaticn | {Columns 4.5 | Ditect
Weielacurted | Assumed Ceded  |{Columns 1-2}]  Assumed Ceded Assumed Goded Assumed Caded Recaived | +6-7+8-9) | Assu
1, Prigr ........ XXX XXX XXX X
A
X
X
X
LS
e
XX
X
o
. Totals e XXX XXX XXX Lo bS
Losses Uapald Defense and Cost Conlainment Unpald Adiusting and Ot Uapald B %
Case fasis Buk + MR Case Basls Bulk + IBXR al % E\*d
TolelNel | ¢
© i 6 ki i ji] il 2 Seivageend | Lossesand OU
Direct and Direct and Diree! and {irect and Direct ang Subrogation Exgenses |- f
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceded Assumed Ceted Adficipated Unpald | M

FL T DU O P D e O Y PO BT P B B R RCRCITERE
Lass and Loss Expanse Percenlage Nonlabular K Hel Balance Sheel
Tolal Losses and Loss Expenses tncurred {eusredTPreniurs Eamed) Discounl Rasarves After Discoon
b} g ] bi] 0 # R» B Inter-Company 3% ¥
Pooting
Direct and Diract and Loss Parliclpation Losses {58 By
Assunied Ceded Nel Assumed Ceded et Loss Expense Pateentage Unpald Unpi
(A XXX XXX XXX XXX XXX KKK XXX
18 . RN (RUPIIUTTURUUN FETPRRRURRURRIRIN PRSI POPUPPRTPPRIN
3
4.
5.
$.
IR
8.
[ RSP FORURRRTRTRE ISVUUDURTVRIURE FUSUPRURUOTUUTUUO ISV PSPPPTPORTPRITN [PPSR PEITN
it
i
2.0 XXX XXX XXX XXX XXX XXX XXX [ESDIOTISTUUIIR IR

84




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1R - SECTION 1
PRODUCTS LIABILITY - GCCURRENCE

(5000 Orilted)

Los6 and Loss Expenae Paytents
Dofese aag ost Adjusting and Gther
Loss Payments Conlainmant Payments Payinents
5 ] 7 B
Ditect and Ditect and Dleect and
Assumed Ceded Asstmed Cudod HAssured

SR ¢ RTINS |

Defense and Cost Containment Unpaig
Case Bagis Bulk + 1BNR 2
7 % 9 W
Diregt and Direct and Direct and
Assurned Ceted Assumed Ceded Assumed

E e T I .

Lost antf Loss Expense Percentags Nontabuler
Tolal Losses angLoss Exponses fncirred {IncurrediPremisms Earned) Discount
] kil kil d 3
Direcland Loss
Assumed GCeded Nel Loss Exgense

Adjusting ang Giher Unpaiy




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL [NSURANCE COMPANY

Page 66
Sch. P, Pt. 1R, Sn. 2, Products Liabiity, Clalms Made
NONE

Page 67
Seh. P, Pt. 18, Financial Guaranty/Morigage Guaranty
NONE

Pages 66 and 87




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 2A - HOMEOWNERS/FARMOWNERS

INGURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END { S0 OMITTED } BEVELOPMENT
+ Years in Valiich 1 H 3 4 5 [ H 4 9 % ] 12
Losses Were
fncurred 995 106 1897 9% 19 2000 a0 it pitass 2004 One Yoar Twio Vear
1. Pgr .. i
219 . 6,787
3. 190 0,417
LA 5.9
S XEXK T XXX Xxx L. . 3,640
§109 ... 1,588
CRE Y| 8540
sk, 14
8.00R...... 085
0. i$,167
L2 ... 714
2. TYolals

SCHEDULE P - PART 2B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

2. Talas i, R 241

SCHEDULE P - PART 2C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

INGURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REFORTED AT YEAR END (W00 OMITTED ) DEVELGPMENT

Yoars in Which 1 2 3 § 4 $ 7 8 & hid it 1
Lasses Ware
incurred %5 1856 1857 1388 19 A€00 04 w2 *63 path One Yoot Two Yo
Y
1.
3
4.
5.
5.
i
8.
8
1.
1.
12, Tolls fooel

TS e s e o o0 tn 80 R

12, Tolals [

SCHEDULE P - PART 2G - SPECIAL LIABILITY (OCEAN MARINE, AIRCRAFT
(ALL PERILS), BOILER AND MACHINERY)}

1 Tolls .
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 2I - SPECIAL PROPERTY (FIRE,
ALLIED LINES, INLAND MARINE, EARTHQUAKE,

SCHEDULE P - PART 2J - AUTO PHYSICAL DAMAGE

BURGLARY, AND THEFT)
INCURRED NETLOSSES AND DEFENSE AND COST DONTAINMENT EXPENSES REFORTED AT YEAR END {3000 OMITTED) DEVELOPMENT
2 3 § 5 § 7 8 4 ] it E4
1888 g 1838 958 % 204 062 s 004 One Year Two Yeur
XXX kXX XXX KAX XXX AKX . 41 S dd
XXX XXX XXX AXX XXX X% XAX . [z U - I 4 XXX
XXX XXX XXX XK XXX XXX AXX p9.94 XXX XXX
4. Telals ... L

XXX AKX AXK X% XXX Xxx o Lo, 2 FOUUUR - OURRE -1t ISR 1Y R {418
AXX XXX XXX XXX XXX XXX XXX AT XX
XXX XXX XXX XXX XXX XXX XXX XXX . XXX
i Toes ... [ {455}
SCHEDULE P - PART 2K - FIDELITY, SURETY
XXX XXX XXX XXX XXX XXX
o | xR | B | JNONE 3
i
4o Tolals fo ]
SCHEDULE P - PART 2L. - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH)
XXX A%X X%X KXX XXX XXX
w8 INONE §
I

SCHEDULE P - PART 2M - INTERNATIONAL

4, Tolels

2 3 B ¢ D 2 3
2 3 In 3 2 3 B

DI B 2 2 2 B

0

f2. Tofals




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 2N - REINSURANCE
Nonproportional Assumed Property

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END { S0 OMITTED) - DEVELOPMENT
Yeats in Wihich f ? 3 4 5 [ ! 3 g © # 2
Losses Were
et 145 16% 15 1% iy 20 At 2002 204 204 One Year Twio Year

TR PR R

SCHEDULE P - PART 20 - REINSURANCE
Nonproportional Assumed Liability

o £ RO

SCHEDULE P - PART 2P - REINSURANCE
Nonproportional Assumed Financial Lines

2 Yol | b
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P -PART 2R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END { $000 CMITTED | DEVELOPRENT
§ 7 B 8 R i 12

Yoats b Which { ? 3 4
Losses Were .
{ncurred 8% 1998 1887 183 1% 2008 b e 003 Wt One Year Toia Year

1. Bifr ..
21885 .
3,10 .
4, 87
120

Esapnram;n
gERgEa

0 Taldls e

SCHEDULE P - PART 2R - SECTION 2
PRODUCTS LIABILITY - CLAIMS-MADE

1 Tolals | i,

SCHEDULE P - PART 28
FINANCIAL GUARANTY / MORTGAGE GUARANTY

LR .. XXX LXK AAX XXX XXX XXX XXX

LAW ... XXX XX% XXX (XX XXX XXX I ¥y

LB KXX XXX XXX LXX KKK XXX NONE
!

12




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 3A - HOMEOWNERS/FARMOWNERS :
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR ENG ( $860 OMITTED ) it i

Number of Mumberof
Years inWhich 1 z 3 4 5 8 i ) 9 1 Clams Clalms |
Losses Were Closed With  { Closad Without {
incutred i 6 1997 1938 135 2000 00t i 208 L) L5 Peyment | Loss Payment |
VoPrigr. ... Lo b
2,050, w1
3906 41813
40T 97 11
5.9 ... 368 13
6. 19 82
TH ... 548§
L0111 B R BT

.U ... k)
i, 2003 ... LA
o0 ... KX XXA | XRX 1 XXX ] XXX | XXX | AKX | AKX AAA LoalRE R R 2,480 {4

SCHEDULE P - PART 3B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

SCHEDULE P - PART 3C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

s T
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mmpmymw_
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gzgg

2%
28

e

SR 800 L e IO RN PN
I3 R 4,086 . 2,853
3. 10 4,075 . 2,58
4 A 3,36 . 2,450
5 3,767 4,2 A
3 4,78 5,240 L 2,01
. 3,5% 5,088 N
8. 2,354 4,76 . 2,48
9 , 4,264 3,7 . 3,08
0, x| 15 LLm
H, X Y am

1.9 2
2.1 W
3.1 543 0.
4 436 1.
5. 134,
6. X 587 1.
1. 668 3.
. i
9, @ .
0. 612,
H, %
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 3F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

CUMULATIVE PAYD NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END [ $000 OMITTED ) 1i 2
- Numberof §  Number of
TearsinWaich f H 3 4 5 § 1 8 & ® Claims Clelms
Losses Yere Closed With | Closed Without
" vueg 195 199 bl 98 19 200 ot 2002 208 004 Loss Papmant | Loss Payment

SCHEDULE P - PART 3G - SPECIAL LIABILITY (OCEAN MARINE, AIRCRAFT
‘ (ALL PERILS), BOILER AND MACHINERY)
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SCHEDULE P - PART 3] - SPECIAL PROPERTY (FIRE,
ALLIED LINES, INLAND MARINE, EARTHQUAKE,

BURGLARY, AND THEFT)
CUMGLATIVE PAID NET LOSSES AND DEFENSE AND COBT CONTAINENT EXPENSES REPORTED AT YEAR END [ $000 OMITIED ) H 2
: Nomberof | Humberof
Years in Which i 2 3 4 5 8 1 8 g i Cldlms Clitins ;
Logses Wers Ciosed With  {Slosed Without |
incurred 1985 1856 1 1408 oo ] 0t A ik 200 Loss Payment | Loss Paymeal |
o Peor ... f9.94 XXX XXX REX XXX XXX KAX 000 XXX KEX
7. 08 KXX XXX XXX XXX KAX XXX XAX XXX XXX XXX
3 XX RXX XXX XXX REX XXX XXX XXX XXX XXX
SCHEDULE P - PART 3J - AUTO PHYSICAL DAMAGE
P KAX AAA j9.54 XXX XhK XXX XXN 400
L B XXX XXX XXX XAX KRK LXK KAX XXX
O I XAR KKK RXX XXX XXX KAX XXX XXX
SCHEDULE P - PART 3K - FIDELITY, SURETY
P XXX XXX XXX XXX XXX ayY ] Y¥X f00 TR XX
2805 XXX AAX XXX XXX AXX x NONE X AXK 1994 XXX
WM. XXX XXX XXX KA XXX Al i e § XXX XXX KRX
SCHEDULE P - PART 3L - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH)
O I I | i S ool
- X AX X
XX P XXX XXX » NONE ¥ XXX (353 XXX
I
XXX XXX
XXX XXX
XXX XXX
KK XRX
XXX XXX
XXX XXX
ARX XXX
XXX XXX
XHK XRK
XXX XAK
AXX XXX

75




SCHEDULE P - PART 3N - REINSURANCE
Nonproportional Assumed Property

ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

CUMULATIVE PAID NET LOSGES AND DEFENSE AND COST CONTAINMENT EXPERSES REPORTED AT YEAR END { $000 OMITTED }

1l

2

>

Number of Hurher of
Yoars InWhich 1 2 3 4 § § 7 & ¢ 0 laims Gialms
Losses Were Closed Wilh | Closed Withoul
faggried 1965 1956 0y 198 e el g} e 002 200 Loss Paymont | Loss Paymen!
XRX AKX
XxX £XX
X4X XXX
XXX XXX
XXX XXX
AXX KRX
XXX XXX
AXX XX
RXX XXX
XXX XXX
XXX rEX
SCHEDULE P - PART 30 - REINSURANCE
Nonproportional Assumed Liability
1 XXX 19 9.4
L XXX X%X
3 XXX XXX
4 XXX AXX
i XXX AXX
|3 XXX AXX
A AXK XXX
£ AXX AXX
g, XXX AKX
. XXX XEX
#. XXX XXX
SCHEDULE P - PART 3P - REINSURANCE
Nonproportional Assumed Financial Lines
XXX XXX
b33 XX
XXX AXX
AxX £XX
XXX REX -
XXX XXX
KXXK XXX
XXX XRX
XXX KXX
KxX XXX
XX




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SCHEDULE P - PART 3R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

CUMULATIVE PAID NET LOSSES AND DEFENGE AND COST CONTAIMENT EXPENSES REPORTED AT YEAR END { 4000 OMITTED )

Yeers n Which i 2 3 4 3 ¢ i 3 § 0 Claims

Losses Were Closed With £ Closed Withoul
incured 995 1% i 1958 9% 20 pLt] 2002 2003 o4 Logs Payment | Loss Paymenl

i 2
Yumber of Nember of
Chims

XXX XXX XXX XXX XXX AKX XXX Xxx o 1HKX

SCHEDULE P - PART 3R - SECTION 2
PRODUCTS LIABILITY - CLAIMS-MADE

SCHEDULE P - PART 38

FINANCIAL GUARANTY / MORTGAGE GUARANTY
XXX XXX XXX XXX XXX XX XX T
A2x XXX XX XXX FER XXy XXX XX XX
XXX XXX XXX XX X | NONE ¥ XX XXX
;
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4A
HOMEOWNERS/FARMOWNERS

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {3000 OMITYED)

Yaars Jn Which 1 ? 3 4 5 § i 3 ] 1
Losses Were

Ingunied i 1935 o 1538 0 2060 itz o0 2063 s

i Prigr ...

SCHEDULE P - PART 4B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

SCHEDULE P - PART 4C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SCHEDULE P - PART 4D
WORKERS' COMPENSATION

: SCHEDULE P - PART 4E
COMMERCIAL MULTIPLE PERIL
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4F - SECTION 1
MEDICAL MALPRACTICE - OCCURRENCE

BULK AND [BNR RESERVES OGN NET LOSSES AND DEFENSE AND COST GONTAINMENT EXPENSES REPORTED ATYEAR END {3000 OMITTED)

Years in Which 1 ? 3 4 5 § ! 3 4 0
Losses Wele
incurred 195 1935 497 1828 1598 €N €208 o] 2003 004
1. ot

AXA l AAA ‘ ARA ] KAA I AAK l ARX FRE [

e PP WAy Y

SCHEDULE P - PART 4F - SECTION 2
MEDICAL MALPRACTICE - CLAIMS-MADE

2 E o oo e o0 e e P

X
AKX | KA | KRR 1 KXK i AAR | XXX

SCHEDULE P - PART 4G - SPECIAL LIABILITY
(OCEAN MARINE, AIRCRAFT (ALL PERILS),
BOILER AND MACHINERY)

SCHEDULE P - PART 4H - SECTION 1
OTHER LIABILITY - OCCURRENCE

Fusu

2. XXX (431 XXX XXX
e XX XXX XxX XX

SCHEDULE P - PART 4H - SECTION 2
OTHER LIABILITY - CLAIMS-MADE

7%




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4] - SPECIAL PROPERTY (FIRE,
ALLIED LINES, INLAND MARINE, EARTHQUAKE,

BURGLARY AND THEFT)

. BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTANMENT EXPENSES REPORTED AT YEAR END (3000 GMITTED)
" Yoareln ich i z 3 7 5 5 7 ¥ g 9
. Losses Wera

{ncurred 1095 1456 el 1993 1950 el 2 Haz W W04
L P L AXX XXX XXX ARX K4 XXX LXK
LR ... A%X AAX XXX XX XXX XXX XXX
3, 20 XXX XXX ¥XX AXX 994 L9494 XXX

XXX XXX AXK LXX XXX XXX XXX
XXX XXX L5.94 AXX XXX AKX XXX
XXX XXX XXX XXX XXX XXX AKX

SCHEDULE P - PART 4K - FIDELITY/SURETY

XXX X¥x
XXX Kxk XXX XX¥ NONE xxx XXX

SCHEDULE P - PART 4L - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH)

XXX xxx T xxx XXE Lo

xxx 1 mh
XXX NONE xxx XXX XXX

bt
Pt et
e




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 81
Sch. P, Pt. 4N, Reinsurance
NONE

Sch. P, Pt. 4G, Reinsurance
NONE

Sch. P, Pt. 4P, Relnsurance
NONE

Page 82
Sch. P, PL, 4R, Sn. 1, Products Liabilly, Occurrence
NONE

Sch. P, Pt. 4R, Sn. 2, Products Llability, Claims Made
NONE

Sch. P, PL. 48, Financia Guaranty/Mortgage Guaranty
NONE

Pages 81 and 82




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5A - HOMEOWNERS/FARMOWNERS
SECTION 1

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

Years In Which i 2 3 ¢ 3 § 1§ ] 3 i
Promiums Were
Eatned and
{ogses Were
Incuered 995 1435 oy i) 1589 208 fuiz) 002 a3 A

SECTION 2

MIMBER OF CLAIMS DUTSTANDING DIRECT AND ASSUMED AT YEAR END
Voars t Which 1 2 3 4 5 5 7 ]

9 0
Fremigens Ware
Earmed end
Losses Ware
Intirted 1535 9% 1897 1958 1539 bz 201 A 0 4

i

SECTION 3

CUMULATIVE NUMBER OF CLAINS REPORTED DIRECT AND ASSUMED AT YEAR END

»YearsinWhich ! H 3 4 5 3 7
Prombess Wore

2 3T 3G 2 2 B 3 2
3 3 e 2 B 2T 3G B DG
DT R DD 2 T




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

SECTION 1

GUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

Years in Which 1 ? 3 4 5 ] ! 1 § k]
Prormiums Were
aned 2nd
Losses Were
Incuered 1935 1956 1987 i i 0 20t w02 03 4

SX
S8
=88

34
Z25

]
e

5
=R

SECTION 2

KUMBER OF CLAWS CUTSTANDING DIRECT AND ASSLMED AT YEAR END

Yeafs in Which 1 2 3 4 5 § 7 § 4 L
Premiuns Were
Famned and
Losses Wera
paitd

Incurced 1885 1885 i 1058 1049 e 0t wor 2003

SECTION 3

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

Years i Which i ? 3 4 § § 7 8 3
Premiumms Were
Earned ang
Losses Wele

Incuried 1995 195 1057 fii 99 it 2004 n 200

|1 A
2,195,

84




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAIL.
SECTION 1

CUMULATIVE NUMBER OF CLAINS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

Years in Which 4 2 3 § § & 7 g ¢ %
Premisms Were
Eamed and
Losses Were

Ingurred 95 1985 197 998 1958 k] 01 20 108 pice's

EZRERSZIHRE

SECTION 2

HUMBER CF GLAIMS CUTSTANDING DIRECT AND ASSUMED AT YEAR END

Yearsin Which i H 3 q ] 3 T L] k] 0
Promivms Wete
Fathed and
Losses Wese
fooutred 5 9% 8w 1588 19 2000 pud] pelid w03 2004

T G D e e D
D D D D B D I 2 D

SECTION 3

CUMULATIVE NUMBER GF GLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

Years in Whigh i 2 3 4 5 § 7 8 3 0
Promiums Were
Eapned and
Lasses Ware
inpureed 1955 it 1587 1998 1999 Hn il 2007 2008 2004
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5D - WORKERS' COMPENSATION

Years In Which
Premiums Yere
Easned and
Losses Were
incurred

SECTION 1
CUMULATIVE KUMBER OF CLAINS GLOSED WiTH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
! 2 3 4 5 6 7 g 5 o
05 155 o 195 19 a0 i ] pat -
®
83
5%
460
02
01
15
A
2%
Y
L

SECTION 2
NUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years in Which 1 2 3 4 H ] t g b 0
Premiums Were
Earned 2ng
Losses Yiere
Incatied 1985 i 1007 fi] 9 2800 201 a2 208 it
Lo ]
2.0
3999 ... e
4. 1%97 ., KX
5,188 ,., XXX
b. 1499 .. XXX
T80 .. XXX
. 201 .. XXX
9. 2002 .. XXX
0. 200 . £XX
11, 2084 XXX
SECTION 3
CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END
Years in Which 1 H K] 4 5 $ H § 8 %
Pramiums Were
Egtned and
{gsses Were
Incurred 1986 199 1097 908 185 008 M 002 pitet] 04

o
PRt v

EEE

E

SEIBEREREE

=
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5E - COMMERCIAL MULTIPLE PERIL
SECTION 1

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYRENT (HRECT AND ASSUMED AT YEAR END

oWt i 7 3 : 5 ; 7 § 3 n
Pramloms Wore
Liamedv;nd
© Lusons Waro
© dnguried 1495 096 w7 i) 1988 20 A wR 203 2004

. A
e, LB

€ D 2 I B D
B ILIC I DL I
T G D P e I B

SECTION 2

NUMBER OF CLAZMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END

- Yearg o Which f 2 1 4 § & 7 g k] 3
. Premivms Wore
Eameg and
Lasses Were
Tneusted 1995 193 1997 1995 1038 200 %81 i) 2003 2004

Py
95

SECTION 3

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

foars bn Which 1 H i 4 5 § 7 k] 4 0

. 440 4 4448 5.
XX¥ . 24 28 &2 |
XX XXX 435 .. 438 4,43 |
XXX XXX 086 089 F ... 440 ).
XXX XXX 658 87 .. 3888
XXX XXX 138 1 IR DU v <1
XXX XXX LIS w2 318731,
XXX XXX 2,488 1. 3,757 |.
XXX XAx .
XXX XXX
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 88
Sch, P, Pt. 5F, Sn. 1A, Madical Maipractice, Ocourrence
NONE

Sch. P, Pt. 5F, Sn. 2A, Medical Maipractice, Occurrence
NONE

Sch. P, Pt. 5F, Sn. 3A, Medical Malpractice, Ocourrence
NONE

Page 89
Sch. P, BL. 5F, Sn. 1B, Medical Malpractice, Claims Made
NONE

Sch. P, PL. BF, Sn. 28, Madical Melpractice, Claims Made
NONE

Sch. P, PL. 8¢, Sn. 3B, Medical Malpractice, Claims Made
NONE

Pages 88 and 89




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SCHEDULE P - PART 5H - OTHER LIABILITY - OCCURRENCE
SECTION 1A

CUMULATIVE NUMBER OF GLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR ERD
3 i § § T B 9 1

Years in Which H z
Preiuns Were
" Eared and

Lusses Were
Incterad 995 1583 ol 1958 10 i o 02 Wi 004

BEEEEEEREET

SECTION 2A

NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASEUMED AT YEAR END
8 7 3 9 1

Yaats in Which 1 ? 3 4 §
Prpmims Wera
Egened and

Losses Were
tnouried 1995 15 1597 %98 1893 X0 0t 2002 pibie] 204

4, Pilor
1. %
3 9%
4499,
.5
[

RE oo
ggg=e

I 3 30 2 5 2 25 5
T TR D T D D T e
EECESESTeTeT e

SECTION 3A

CUMIRATIVE NUMBER OF CLAIMS REPORTED DIRECT D ASSUMED AT YEAR END

Years n Which f H 3 § 5 H 7
Preesiurms Were
Eznedtand

Losses Were
inourred 1885 1835 7 938 0% 2008 204 202 003 204

1P ...
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ANNUAL STATEMENT FOR THE YEAR 2004 GF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5H - OTHER LIABILITY - CLAIMS-MADE

SECTION 1B
CUMULATIVE NUMBER OF CLAIMS CLOSED WATHLOSS PAYMENT DIRECT AND ASSUMED AT YEAR EHD
Years In Which 1 2 3 4 H § 7 3 9 0
Pramizms Wele
Earned and
Losses Were
Incuteed 1635 1996 1987 198 1489 e i A2 2003 i

SECTION 2B
NUMBER OF GLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years I Which i 2 3 4 5 3 H 8 ¢ 10
Premiving Viere
Earned and
Losses Were
incurred ki3 0% %97 19 89 0 20 e itadd 204

SECTION 38
CUMULATIVE NUMBER OF CLAMS REPORTED DIRECT AND ASSUMED AT YEAR END
Yeats in Which { H 1 4 ] § H ] 9 %
Fremiums Were
Eamed ant
Losses Were
Incurted 1695 183 a7 1593 1935 208 2 %02 il 204

9




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 5R - PRODUCTS LIABILITY - OCCURRENCE

SECTION 1A

GUMULATIVE NUMBER OF CLAIMS GLOSEQ WITH LOSS PATMENT DIRECT AND ASSUMED AT YEAR END

3

4

H

§

7

8

SECTION 2A

NUMBER OF CLAIMS OUTSTANOING DIRECT AND ASSUMED AT YEAR END

4

§

6

7

SECTION 3A

" YeatsinWhich
Proniyms Were
Eared and
Losses Were
Incarrad

CUMULATIVE NUMBER OF (LAIMS REFOR

TED DIRECT AND ASSUMED AT YEAR END

4

3

§

H

00t

92




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 6R ~ PRODUCTS LIABILITY - CLAIMS-MADE

SECTION 1B
CUMBLATIVE KUMBER OF CLAIMS GLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years In Which l H 3 [ § ] 1 3 2 @
Premiums Were
Earned and
Losses Were
tnourred 1935 1496 0 1098 190 2009 i 0oz 20 HH

SECTION 2B
NUMEER OF CLAMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years ln Which H H 3 [ 8 [ 8 9 0
Premiums Were
Earned #nd
Losses Weie
{ncurred 1635 1896 07 1898 i} 2000 2001 202 w3 W

SECTION 3B
CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END
Yaats b Wi ! H 3 4 5 § 7 il
Promipms Were
Sarned and
Losses Were
Incurred 1995 fis %97 1808 1958 00 ] 02 2004
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 6C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SECTION1
CUMULATIVE PREMIUIMS EARNED DIRECT AND ASSUMED AT YEAR END {3000 CRITTED) “
Yeats in Which i 2 3 q 5 8 7 § $ 18
Pegelums Wese
Eqrned and Curent Year
Lossas Were Prermiums
inturred 1965 1885 18997 1888 185% 000 21 Fu 03 2004 Earsed

ined Prormiumns
[T S SR I DU 9,55 ... 0,49 ..., i 243 ... U0 DU YL I DO B.582]. ... 17,568 1. 0,37 XXX
SECTION 2
CUMULATIVE PREMRIMS EARNED GEDED AT YEAR END (3003 OMITTED)
il
Yegrs i Which 1 ? 3 4 5 $ 7 8 & %
Feetmigng Wore
Gamed and Cureent Year
Losses Were Premiums
Inarved 195 1% 9 1938 1952 00 i 002 2003 WM £amed
Prigr
..
16 ..
w7,
o
3.

T35 E5 o po Sk S e i o

=
@

T

e Premit
[SePPIl} ... JRUUTITIR L FEUURIE &3 SOUPR “

=
=

.

SCHEDULE P - PART 6D - WORKERS' COMPENSATION

SECTION ¢
CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END [5000 OMITTED)
i

Yaars la Which 1 ? 3 4 3 § H 8 9 ol

Preniveas Were

Earnedand Currenl Yeur
Lasses Were Premisms
{ncurred 1885 196 1997 i) i 2008 0604 2002 2003 204 £emed

Tl .. XXX XXX XXX XXX XXX
, Earned Premlums
{SePPUR} ..., B85 208 1. LR F 2,834 2808 ]...... BIB B3
SECTION 2
CUMULATIVE PREMIUMS EARNED CEBED AT YEAR END 15000 OMITTED)
1§
Years in Which 1 I3 3 4 5 8 7 4 9 #®
Fremlons Wete
Eaved and Cutrent Yaar
Logsas Were Premiums
lacurred 1855 1996 997 19 1952 it 0 002 2003 204 Eatned
: - SURUURURRU [SURRURTRNE UURTSTUR! IDROUUUUIYE RV SRR
1995 . B .

345 ..
wr..
o,
0%,

Fauzay

Eatned Promtiums
[SePPity ... 16,95




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 6E - COMMERCIAL MULTIPLE PERIL

SECTION 1
CUMULATIVE PREMIUNS BARNED DIRECT ANEY ASSUMED AT YEAR END (J008 OMITIED) “
Years inWikich i H 3 ] 5 ¢ 7 8 § 10
Preadums Were
Earned and Gutrand Yeur
Losses Were Premiums
nvied 1985 {085 197 i 1049 2600 e ] 2003 2004 Earned

1. P
2 !9‘?; 1,662
T8 g KAX L D6 )L IO L L JTORG %5'2?3
LT XXX XXX L BB B0 B AR §
5188 .l XXX XXX b XXX L BB RSN BB )L 8,584
$.1888 L] AXX ] ARX D XXX | XXX L e Sl 29,609
LA ] XXX XXX XXX ] XKX o XXX L BB ok
8. L] XXX XXX XXX ] ARN 0 XXX RRA . 15,408
3. 2402 3,352 1.
10, 2003 2.0 1.
it 2004

12, Yot
13, Eamed Premiums
LI R U 282 ... 3 WHG ... BEM L [P .. 1 P
SECTION 2
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (§000 OMITTED) "
Yeats in Which H 2 3 4 5 § 7 8 3 i
Promiums Wete
Earmed and Guevent Yoar
Losses Were Pramivns
incurred 1505 1555 1997 1688 1498 oo X0t 002 bt 2004 Eamed
LW
XXX 19,483 |..
XXX L)
KXX 0,088 1.,
XXX 205% 1.
XXX 2,55 ..
XX 8,961 ..
X% 2.0 (..
XXX e 32,7688 |
XXt 1 XXX P XXX ] XXX ] AXX 1 XXX b XAA ] RAX 0 AAA L 40,46 ..
XXX XXX
teeers 40,165

Gl . s L mas W] 0,08 |, 0,55 | B2 5

SCHEDULE P - PART 6H - OTHER LIABILITY - OCCURRENCE

SECTION 1A
CUMBLATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END {3000 OMITTED) "
Yaars in Which 1 H 3 4 § § i 3 g #
Premiyms Were
Eatned and Curvenl Year
Lossas Wese Premians
Incurred 1655 1008 i 1498 1899 000 it piserd 2003 W04 Eamed

SECTION 2A
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (5003 CMITYED)
11
ears in Viich 1 H 3 4 § 6 7 3 8 f0
Preniums Weee
Eained dnd Cunan Year
Losses Were Premiums
ingurred s 9% 7 1993 189 2600 i e bt 2004 Ened

il Wl 20
687 61 5., 2,687
783 183 L8
8% 856 7,85
yrg] o] 3,223
95 98 30
242 242 4,22
" %8 4,968
148 5,10
X i 1,26}

X
{SePPLY) . e BT am §1% ... .
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 96
Sch, P, Pt. 6H, Sn. 1B, Other Liablily, Claims Made
NONE

Sck. P, P4, 6H, Sn. 28, Other Liability, Ciaims Made
NONE

Sch. P, Pt. 6M, Sn. 1, international
NONE

Sch, P, Pt, 8M, 3n. 2, International
NONE

Page 97
Sch. P, PL. 6N, 8n. 1, Relnsurance
NONE

Sch, P, Pt 8N, Sn. 2, Refnsurance
NONE

Sch. P, PL. 80, Sn. 1, Reingurance
NONE

Sch. P, Pt. 8C, Sn. 2, Reinsurance
NONE

Pages 86 and 97




SCHEDULE P - PART 6R - PRODUCTS LIABILITY - OCCURRENCE

ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SECTION 1A
CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (1060 OMITTED) “
Years in Which 1 ? 3 4 5 5 ? ] k] 1
Frersioms Were
Earned 2nd Cutten! Year
Losses Wete Prentioms
tngared 1095 1996 i 1958 it 200 208 002 003 2004 Earned

O T B L3 DD

.
i
2.
1.

B¢ 3G 7 I I D BT
240D B DS K BE LK

SECTION 24
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (3000 CMITTED} . i
i i
Years in Whith i 2 3 4 § & ? 8 k] i 4
Premiums Were
atnod and Gusran] Year
Lasses Ware Piemiums
Tneurred 1435 1998 4907 168 i o W oz 200 2004 Eamed

SCHEDULE P - PART 6R - PRODUCTS LIABILITY - CLAIMS-MADE
SECTION 18
EUMVLATIVE PRENIUMS EARNED DIRECT AND ASSUMIED AT YEAR 81 (9600 OMTTED} }

Yeats in Which § 2 3 4 5 [ ! 8 9 i
Premiums Were
Fatned and Gutren] Year
Premlums

Lasses Ware
incuried 185 1986 B 1958 fitd) 2060 f<GH X0z 208 bt Earned

o TR

. Tl ..
13, Eared Premums ;
PP e e P PP

SECTION 2B
CUMULATIVE PRENSUMS EARNED CEDED AT YEAR END (3008 OMITTER} s
1

Years in Which i H 3 4 3 ] T 8 8
Pigmiums Were
" Eeined and Cutent Year
Losses Were Pretelums
Incutied 1985 9% i 1488 959 el 0t pitird 003 2004 Earned

i, Prior ...
285,
316 ...




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

{3000 OMITTED)
SECTION 1
i 2 3 4 5 §
Net Losses
Talal Nel Losses and Expeases Kol Premims
and Unpaidontoss | Loss Sansitive as Tolal Net Willenonloss | Loss Sensilive as
Expenses Uapeid | Sensilve Conlracts | Percentage of Tolal | Premiums Welllen | Sensitive Contracts | Perconiage of Tola!

Schedule P - Parl |

1. HomeownersiF armoivases JUN -8 P
2. Privalg Passenger Aulo Liabiity/Madical .. . R RL N
30omme{cmmalof?mcwabliy!Med\cal . . .. 5,288 4.
4. Workers” Compenisstion . . . 10,087 §..
SCommma!Mbmp!sPeﬁE . LW
§, Medical Maloractice - Docurients .. e
I3 Men“acalMalgraclm Claims-mate
8, Speclaliiabiily ..............
3 mherEabduty -

. i< periy
{7 Refnsuane - Nonprogorfional Assumed Linbilly ..
18, Refnsuzance - Nonprepur!mnalAssumed Fiaancial e
1. Producls Lisblilty « Cosurrence .
2. Protucts Lizbifly - Cialms - made ..
5, Fagneial GuarantyMMorlgage Guaren

SECTION 2
INGURRED LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {3060 OMITTER)
Yoars in Vhich 1 2 3 1 5 §
Pifices Wete ' ’ ! ¢
it 1285 1995 1997 1938 {550 20 200t 2002 103 it

1. Py

2.5

318 ...

4897 ...

5.4,

5409 .,

1.8

g2 ...

9. 0% ...
.08
i T EH XXX
.;. r
S SECTION 3
} BULK AND INCURRED BUT NOT REPORTED RESERVES FOR LOSSES AN DEFENSE AND CORT CONTAINMENT EXPENSES AT YEAR END (3000 OMITTED)

Years in Which 1 2 3 4 5 § 7 ] 9 )

Policies Ware

Isswad 1685 1985 e 1993 189 2060 2001 2007 o} 204

i RXE KAX KAA KX AXN
! XXX | XXX i XXX ! XXX I XX

99




ANNUALSTATEMENTFORTHEYEARQOO4OFTHEDONEGALMUTUALINSURANC&COMPANY
SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

{continued)
SECTION 4

NET EARNED PREMIUMS REPORTED AT YEAR END (§002 OMITFED)

Years inWhich 1 4 3 ] 5 & ?
Policies Were
Issued %5 1995 1957 1933 %2 W 2004

KXX ] KKK | XA | AKX l KX
SECTION &
NET RESERVE FOR PREVIUM ADJUSTMENTS AND ACCRUSD RETROSPECTIVE PREMIUMS AT YEAR END {5100 OMITTED)
Yoars Ia Which { 2 3 4 H § 7 8 k] 0
Policies Were
kestied 1995 196 o 199 i) 200 pitad] W 2003 W

160



ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY
SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

{8000 OMITTED)
SECTION 1
i 2 3 L] § &
Nal Lossos
Yotal Net Losses and Expenses Net Premiums
Unpaid o Loss Loss Sensifive as TotatNet Wrillen on l.oss Loss Sensitive a8

an
Schedule P - Pad Expanses Unpaid | Sensifs Conlracls | Percentage o Tolaf | Premiums Welllen | Semsfive Sonlracts | Pereenlage of Tolal

P 4,58 |.... 4,852
. 3,14

. Bomeouners/Farmowners ...............
. Private Passengat Auto UabilityIMedical .
. Corenerclal AutafTruck LisbikiyMedical 5,289
I & Workers' Compensation ..., . D087
§. Commarclal Muliple Porl .. 1,140

6, Bledicat Melpractics - Occurrencs . .
=1, Medical Matpractice - Claims-made
B SperietLialiily .............
8. Cier Liabilily - Otourrence -
:2 g;rexaaralllgbﬁ -CEaimsmade .
3 £ '
12, Acto Physicat Damage
3, FidailyfSurety ..
1. Gih
1, iemational ..
£ Rufnsuiznce - Nonproparionsl Assumed Propenly ..
11, Relesurance - Nonpropartional Assumed Liabty ...
{8, Reinsurance - Nonproparfional Assumed Fisantia) Lices
10, Products Liabily - Ocourronce ...
8. Products Liablity - Claims - made ..
. . Flrancial Guaranly/Morlgage Guaranty

TLTOER ovusc it e e e ee s e BABEZ | e BTG | e
SECTION 2
IRCURRED LOSSES AND DEFENSE AND COBT CONTAINMENT EXPENSES REPORTED AT YEAR END [$000 CMITTER)
Years In Which $ 2 i 4 § 8 7 & ] il
Polivies Were
Issued 1885 1955 1557 1948 1999 2000 2001 202 203 s

SECTION 3

BULK AND INCURRED BUT NOT REPORTED RESERVES FOR LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES AT YEAR END 15000 CMITTED)

Yoars in Which i z 3 q § [ T 8 9 kil
Poficies Were
kesued 195 199 1957 1938 199 et 209 piter] W0 2064
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ANNLUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS
(continued)
SECTION 4

NET EARNED PREMIUMS REPGRTED AT YEAR ERD (3000 OMITTED) |

Years in Whish 5 2 H 4 5 ] 7
Pofictes Were
Issued 1935 1335 1997 1638 i 200 it

X
X
X
X
X
X
X
X
X XXX KAX I LTS ! AKX | RAK ! KA
SECTION §

NET RESERVE FOR PREMIUM ADJUSTMENTS AND ACCRUED RETROSPECTIVE PREMIUMS AT YEAR ENT? {3000 OMITTED)
7 § k] 0

Yoars it Wiich i 2 3 5 [ $

Policles Wers
Issued 985 1836 %7 1658 1% 200 2008 i 003 204

§, Pror
41985 .

SECTION B

INCURRED ADUSTABLE COMMISSIONS REPORTED AT YEAR END (3000 OMITTED)

Yeats in Which t 2 1 4 5 $ 7 B 8 1
Policles ¥iere
issued 1645 196 o0 038 £ 2008 20 ki3 03 ]

SECTIONY

RESERVES FOR GOMMISSION ADJUSTMENTS AT YEAR END {5600 DMITTED)

Years o Which i 2 3 § 5 4 7 3 ] 10
Palicles Were
lssued 58 96 i %98 i 00 201 292 200 W04

et otatelototalatal
DI PP DL I ICDIIE L
FE e e T arat]
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P INTERROGATORIES

{, Whatls the exendad loss and expense reserve - direel and assumed - for lhe}eﬂuw‘i.re‘g classes? An example of an exiendad loss and expanse reserve is te scluarial reserve for the free-all

coverage atising upon death, disabilty or et in mosh medical e . Such 2 fiabiity is to be raported here everif il was nol 1eported elsewhers in Schedule P,
bul othenvise saperied as  labliity dlem on Page 3. Show the Iy reserve amounl, not just the thanga during the urren] year,
Yeats jn which prefriums warg 1 2 3o
earned and losses were Incurred Madical Maipractice Gter Ligtsily Protucis Lisbiily

BrzzgazREase
Z

0 ..
TOTALS

The definiion of alfocated Ioss adjustmant expenses (ALAE} and, therefore, imalosated lnss adjustmont expenses (ULAE) was changed elfective Jaruary 1, 1995, This change ln
definition applies o both ga!ﬁ andunpuid expenses. Are lhese exgienses {now reported as “Defense and Cost Containment” and "Adjusing sad Other™) agorled in compliance
withhese gafinitions fa this statement? Yos {Kj Mo { }

o

. The Adusting and Olher expanse payments and reserves shiould be allocaled to the yeurs inwhich the losses were incutred based on 1he number of clains feporied, closed and
oulslanding it those veats. When allocaling Adusting end Other expense belween companies 'n a grovper a podd, the Adjasliﬂg and Otfier expense should be allocaled in the
Saime percentage used for te loss amounis and the claim counls. Fut seinsurers, Adjusting and Other exponse assumied should be reported attorting lo the reinsurance coatract.
Fot Adjusting and Ofher expense Incurved By telnsurers, of 1t thase sitvalions where stétable claim count information Is nol avatable, Adjusling and Olher expense should be

P

E alocateit by = teasonable mathod deterriined by the tempany and descrived in inferrogatory T, balow. Are they 50 reported i 1hls Statemen! Yes (%} No |}
' 4. Do anylines In Schedui P includs reserves thal ato teporled gross of any dlscount o preseed valug of Rlire payments, and thal are reported ot of stch discounts on
on Page 107 : Yes { ) 8o ()
W Yas, proper seporting must b nsade in fhe Notes fo Financiz] Staloments, a5 specied In ke Instractions. Mso, the discounls mus| be reporied ia Schedule P - Part 4,
Column 32 anc Columa 33,
i 8 Sehedule P mus! be compleled gross of nondabitar dlscounting. Work papers releing Lo discolnd saloutations must be avafizble for exrinalion upon request.
: Dlsaounting Is silovied only ¥ exgressly patmilted by Ihe state insurance departmant io which s Annua! Statement is boing Hled,
5. Whiat were the nel premiums In force at fhe ond of the year for; 5.9 Fidedly | O
{in Meusands of doliars) 5.2 Suely |
5. Giaim count Information i reporled par clalm of per claimant. {indicate wiich}, per Claimant
Tt the same bn o years, explala a inleniogatory 7.
1.1 The information provided in Schedule P wid ba Used by many persons o estimale the adequacy of the surent Ioss and axpense reserves, armong olker Hings.
Ase here any esecialy significant events, coverage, relention o sceounting ehanges which have occurred which musL De consldered when making such analyses? Yes { ) No %)
7.2 Anextended statement may be atached:
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTE

Mlocated by States and Temitorles '

i ] 9

Retutn Pramlums and Promiums Dlreet Premium
on Policles Not Taken Dlvidends Paid ) Writlen for
Is o Cretitedio | Dheot Losses Flnance and Federal
insier 1 3 Puicyholders Peid Service Charges | Purchasing
{consed? | Direc! Promiums | Direct Pramiums | on Direct {Deducting Directiosses | Chectiesses | Nollocudedln |Ceoups (inchided
Stales, Ete, {Yes of No} Written Eamed Busiess Sehage) Wcureed Unpaid Pramiums in Colume 2}

i Gross Promivms, bicluding { § $
Policy ard Merbership Fees Lass

{, Nabama.....
2. Haska.
3, Arlzona
4, Ahansas .
5, $altornia .
§. Colorado..
7. Gonnechioul .,
8. Delaware ..
9. Bisl. Colurebla .

7,423,358

7,542,962

21, .
22 Massachuselts |
23, Michigan, .
24, Minnesota,
75, Wississippi
2. Missour .
o, Moatana, .
28, Nebraska .
. Mevads. ..
30. New Hamp:
3. New Jarsey ..
32, Hew Mexico
35, NewYork....
M, North Catofina
g. North-Dskela.

3, Popnsylianiz
4. Rhode Istand |
41, Soulh Carafina. ,
42, Soulh Dakols,
43. Tennessae
4. Texas.
45, Uah ..
46, Vermont

i . &

B TRl e 8t 0. 197,097,304 L. BN |....... 629,007 |.... B7,685,526 |.... SR, 863,38 L., 1G5, 24 |.. .. 232,800 [

5748, Surnnwz of remaining write-ios
for Line 57 from ovorflow page ... XXX B e e IUPTTRTUUTTRON FUTPRORUDTUIN ST
§198. Tolals (Line 5701 theough
tine 5103 plus Line 5198}
{Ling 57 80V8) oo KK b

Locsllonsf risk.

{a} insert the number of yes responses except fur Canada and Other Allen.
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

‘Toe folvuing supplemental reporls ara reqpired lo-Be flad as part of your slatement fing. Howeyer, In He tven thel your wmpang Goes 0t ransact e lype of Susingss for which (he special report
#rustbe fled, your response of NC-o Iha specific MIamg?!cry Will s acvepted in ey of fifng a "NONE" reporl and a bar cods wi e printed below. 1f e supslement is required of yaur Sompany bul i not
- belng fed [or whalaver roason, enles SEE EXPLANATION and provide an explanation folowing the intarrogalony guestions.

RESPONSE
HARCH FILING

+. Wi Supplemend A ts Schedule T (MedicatMalpractios Supplomord) be fled by March 17 Mo
+ BXFLANATION:
N business lrensacted,

— o i i i

2. Vil Sevedule SIS {Stockhoidet inforenation Supplement) e e with the stele of domicle by March 17 Ko

BARCODE; g 2 2 9 @ 0 &

oo g

3. Wil ihe Financla] Guaranly Insurance Exhibi be filed by March 17 No
EPLAVATION:

Notusingss lransanied,

8§ 2 2 90 0

N L

A, Wilishe Medicare Supplement Insuiance Experience Exhits! bo Sted with the slata of domie ar the NAIC by March 12 No

G i oo

e

w7




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
(Continued)

The Tofiowing Sepplomentaleparts are required to be fied a5 part of your slalement Ring. Howover, Inthe event Lhal goumm dops pol lrangact the ypa of busingss for which the speciat reporl
etiel bo Fiad, yout response of NG to the specklc inlerrogatory wil e accepled in fu of Bing a "NOKE" reperl e a ber coda vl oe prnted belovi. 1 the supplement s required of your conpany bel ls Aol
belng fled for whalevar reason, enler SEF EXPLANATION and pravide an explanation ol the inlettogalory questions.

RESPONSE

B. Willthe Fisk-based Capitel Repert be lad with te NAIC By March 17 Yoy
EXPLANATION:

BARCODE;
Onoument Idenlifier 356.

9. Wil the Risk-based Capital Reporl be fad wil the slate of domiclle, ¥ reguired, by March 17 Yes
EXPLANATION:

BARCODE:

Dogurent entfier 30

10, Wik iaa Presiums Adftibuted to Protecled Cefts Exhiblt e fted by March 17 No
EXPLANATION,

No business ransecled,

BARGODE:

o o A o

APRILFILING
44, Wil tha tnsurance Expanse Exbibit be fted with the state of domicie and the NATG by Aprt 17 Yas
EXPLANATION:

BARCODE:
Dosurnent ideniifior 28

2. Wi Management's Discussion and Analysis bo fed by Aptl 17 Yis
EXFLANATION:

BARGODE:
Davument tdantfier 350

13, Wil the Credit tnsurance Experience Exiibi be ffad vélh Lha siate of domiclie and the NAIG by Apdt 17 o
EXPLARATION:
No bisinass ransacted,

BARCODE: 0.

oot o o o

14, Will tne Long-teim Care Experlence Reporling Forms b fedwilh the slate of domicile and the HAIG by Al 17 1]
EXPLANATION:
o bustness trapsacled.

BARCODE: 3 0 0 0

e
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
{Continued)

Th Jolonsing supptemental teports are required (o be Bied as parl of your stalement rm'n?. Howeyer, in the evend that rwmpsng does nol transact Ihe type of businass for which the spectal repert
st be fled, your spspunse of NO o the spectlc Intasotatory wil be acoepled in lew of Dy & "NONE® tepott and 2 bar oode wil be prinfed below. 1 the supplentent Is requlved of your commpany bulis not
being fled for wwhalever reason, enler SEE EXPLANATION and pravite an explanalion Iofouing the intarrogatory questions,

RESPONSE

15, Wil ke Accldent ahg Health Palicy Experianca Exhibi be fed by Aps 17 No
EXPLANATION:
No busthuss transacled.

o oo i

. V6 the devesiment Risks Interiagatoies be fled by Aprd 17 Yes
EXPLARATION:

Diocument Mentifer 205:

HMAY FILING
17 Wil s company be Inchuded is:3 comblned ansual statement which is e with the NAKC by May 17 Yos
EXPLANATION:

BARCODE
Dosument fdeniifier 204

HREFIING
. Wi on auttled fnancial report be fled by June 7 ' ] Yos
EXPLANATION:

BARCODE:
Document Mentifier 220:

107.2
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page E02
Schedule A, Pt, 2, Real Estate Acquired
NONE

Page E03
Schedula A, Pt. 3, Real Estate Sold
NONE

Pages EC2 and E03
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE D - PART § - SECTION 1

Valuation of $hares of Subsidiary, Controlled or Affillated Companies

1 2 3 { § § 7 3 Stock of Such Gompany Owned
NAIC NAIG by tnsurer on Statement Data
Company Valuation Do insurer's .
Codaor iathod Assels Include Total 4 1
Alien (See SYO intanghls Amound of ) :
Deseription insurer Putposesand | Assels Connecled Such .
clsie Hame of Subsidiary, Sonlttofed or Menfiication | Procedwes 1 with Holding of Such Intangible BuokfAdiusted Rumber %ol
Igentification AliflatedSompany Forelgn|  Mumbar manuat) Company's Stock? Assels Garrving Value of Shaves Cutslanding
Cemmon S!ocks Olhar Afffiales
F00000-000 ... DARKE COUNTY HSURANCE AGENCY ... ....... o O S . . LB
057004 DONEGAL FINANCIAL SERVIGES .. . = . . BV, S
301184 ... COMMDNWEALTH ISURANCE SERViCES . . LMY . 8,06
BINA ... DONECAL GROUF ING, -GLASS A . . . 62,904,283 ..
157761300 . DONEGAL GROUP NG, -CLASS B - . ..o %084.00 .,
799084 - Sublotal - Commen Stocks - Other Alflates .. 1,54, 663

599959 - Subtoka - Cornrnon Stocks e e e BB +eveeeseeeerere e narens
S0008 - TOTALS 1o+ evvresereeeeeereseemseseeneeesses tesnessebeas et eee e er e ner s VLB o e e !

1, Amouat of insurer's capital and sarplus from the prior petiod's statutery statement seduced by any admilled 0P, goodedliandagt defrred ax assels included therein: § 80,185,530
2. Totsherwunt of intangible assels nonzdmilled$ .......ooooiienn.

SCHEDULE D - PART 6 - SECTION 2

1 2 3 4 Stock Intower-Tler Company
Tolat Ameunt of Ouned indirectly by lasurer
Irtangible Assets o Statement Date
Inchided in
Amount Shown In § 6
cusiP Narae of Coenpany Listed i Section § Cotumn 1, Nmber %ol .
{dentification Name of Lowerier Company Which Controls Lovier-Jler Company Secfion 1 ol Shares Outstanding
Common Stocks
000000-000 .. ATLANIC STATES INSURANCE COMPANY ... ..o, DONEGAL GROUP INC. ..

. DONEGAL GROUP INC. .
. DONEGAL GROUP INC. ..
. DONEGAL GROUPING. ..
. DOREGAL GROUP INC.

Q00000004 ... SOUTHERN INSURANCE COMPANY ...
Q0006005 ... LE MARS INSURANCE COMPANY ...
WODOR-G0-0 ... THE PENINSULA INSURANCE COMFANY
(00008000 , .. PENINSULA ENOEMNIW COMPA:W
7206988 - Subtofal - Commen Stoeks . .-

E14
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ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page E16
Sch. DB, Pi. A, Sn. 1, Financial Options Owned
NONE

Sch. DB, Pi. A, Sn. 2, Financial Options Acquired
NONE

Page E17
Sch, DB, Pi. A, Sn. 3, Financial Options Terminated
NONE

Sch. DB, Pt. B, 8n. 1, Written and In-Force
NONE

Page E18
Sch. OB, Pt. B, Sn. 2, Financlal Options Writlen
NONE

Sch. 08, PL. B, $n. 3, Financial Options Terminated
NONE

Page E19
Sch, DB, Pt. C, 8n. 1, Collar, Swap and Forwards Open
NONE

Sch, DB, Pt. C, Sn. 2, Coltar, Swap and Forwards Opened
NONE

Page E20
Sch. DB, Pt. C, 8n. 3, Cotlar, Swap and Forwards Terminated
NONE

Sch. DB, Pt. D, Sn. 1, Futures and Ins Fulures Contracts Open
NONE

Page E21
Sch. DB, Pt. I3, Sn. 2, Futures Contracts Opened Current Year
NONE

Sch. DB, Pt. D, Sn. 3, Futures Confracts Terminated Current Year
NONE

Page E22
Sch. DB, P4, E, 8n. 1, Counterparty Exposure Derivative Instr,
NONE

Pages F16,E47,E18,E1%,£20, 821 ,E22




ANNUAL STATEMENT FOR THE YEAR 2004 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SCHEDULE E - PART 1 - CASH

i 2 3 § §
Amount
: Aoyt of Intares!
Deposiiary of Interest Actried
Rate Recavedfuring §  Decombor 3
Loctilon and Supplomental Information Code | of Inferest Year of Guniend Year
&m o HARRIGBURG, PA . YARIOUS . ... 12,380
SUSQUEHANNA BANK CUTHZ, PA L. VARIOUS | Wi
MELLON BANK ..... PATISBURGH, PA ..o critiniiiei oot ivecs et veens e es cnnt retnseees ovsseraes
PROVINCE BANK ., o MARIETTA PR ... ... VARIOUS 5 AT
gima_\? d Daposits in depasilories hal do nol exceed the aliowabla ni i any one deposilory {See instructions) - Open
eposilaies

0183999 . TOTAL - Open Depasitoiies ........,

0389808 - TOTAL Cashan BRPOSH ..ot sttt s cn 10 st ar e ee e ettt et e e e s e SLEBE 4,71
TR0 - TOTAL CBN .ot crma s ettt s s e et et et eneesss s oosens o SEBEE o [N

TOTALS OF DEPGSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR

Y11 SO & 1 B

e BB
.. (5,356,438

330 4 A L 4,922,754)] T,y o (T.237 2160 50, Oclober ,.........
AT, \ May . 4,916,219} 8. Augus! . 2,167,253 141 Novamhar ..,
crerneennnns (0,845,300 oo 14,861,920)) 9. Seplembar | 2,578, 1763 |12, Decembar ........

2
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