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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL iNSURANCE COMPANY

- 3, Moripege doans on reel estele (Scheduls By

ASSETS
Current Yeatr Prer Year
1 H 3 [}
Nat Admitled
Nonadmittd | Assels {Columns 4§ Nel Admifled
Assels Assels ralniss 2 Assels
1. Bonds [Schedfe D) i reeriiaeae P U S P RPN e h BRI i #ANE L 20,885,317

2. Slocks (Scheduls D)
2,1 Profored stocks ......... eveerns B O RV RE PP PP
2.2 Commonstoas ,vvovviererins e RO PR TUR PO

F L DO U P PP R PP T T S PP PRI EIPTTRIE D e
3.2 Obherthan sl ..o .

4. Reslestato {Scheduls A}t
4.4 Peaperiog occuplod by the company fesa ... e v BROUMBIBACES] uvvivenrneeme s SO

4.2 Properties held for the production oftncome Nlass § ..o BREUMBIBRGRS) oo
4.3 Proportes helt for sale (18553 . ovevvvvees . ERCUNDEBRGES} ettt

5 Cash(... '5“4?24 ), Schedula £+ Part 1), cash oqulvelents (S ... 100,500 , Scheduls £ - Part 2}
and storbloem investments (§...., §1,082, 648, Secheduis DA} ...oouiiveininiee e

§, Conbiact boens fnetading b ... ST premlum BOMES] ettt e e
7, Other iwvastas assats [Sohedilg BA) .ovveeir oo
§. Recavatle for SUOUNES ...ooe.n TR
9. Agoregalovilledns lorinvesled assels ... e gr e ra e et e er et ae [T
16,  Subletais, cash and lovested assets {Line tlotina$} ..., . R U SR OP PN
1, lavosimealIncome 8 SABBOLIIEE .11\ ruenniini i [
12, Prambums and conslderations:
12,1 Uneellected premiums and agents’ balances ki the course of colleclion ... ... e e
12.2 Deferred proniuens, egants' balences gncinslafments bosked bt defiarred and not yot dus

(including§ ... fprrernres earned Bl Gnbiled PIRRIUAIEY .. .oveee e e .

12,3 Acorued relrospective premiums ...l JO TP PRSPPI PP FRTTPN .

1, Relsurance:
1.4 Amounis rechverable from relnsurers ... ....................
13,2 Funds heid by o depostiod with relnstred companies ....... e

3.3 Ot amounts acelvatie under seinsutence contracls ...
4. Amounis recelvable rolaling o untnsered plans ...
15.4 Cutrent fedsral and forelgn Inconte tax recoverable and Inerest RGO —...vvvevvrniveevicnn s

5.2 Neldolerred by atset ..

. Guaranty funds recevable or on depnsii

4

JRF 1 R

..... LR TR
........ §131.695 |........ 4,525,400
........ 486,52 |, 4T
...... 159,260,922 1. 130,572,867
........ RS L RO 3¢
........ 5,404,880 [.,......7,925,734

1. Efaclonit data procossing equipment 8nd SOFWAIE ..\\uuyereeeseennnieinrn e LA | e L6082 1. 1,864,507
. Furniture and aqdpment, lnchiding hesth care defivery assele {5 e | PP PIOTUPUTIPPIPPR P 548280 |........ BABEH
1. Nelagjustment in assels and abilites dee 1o forelgn axehange rales L.ovvvvvr v [ b e PR P
. Rooshaties from paren!, subsidiarlas and 2fitlales ... [PSTPOD TSP ORII TR PSS 2B | odrean 2,210,888 | 1,538 8%
[ U5 T ¢ O ) and othet emounts tecevable ... P PP FUTURRNNN U URTUTOPON FOTRUUPRTNREPPUPPNE DUPPTR N P
2 Olerassals Ronadmilad oo e [UTRUTTINS ORDURITRDPPY PRRSTUTOTIUTTITY ITPIRUOTPPPRIT PPN eerene
2. Aggrogale wifedns for other Than IBSId BSSEIS L......oiiiiiie e FEIER: I U §505,888 1. 6,825,004
M. Tolai assels extiuding Separata Acoounls, Segregated Accounts and Protectad Call Accounts (Line 10totine ) ..o denn, 724,844,557 £ ... 10,293,083 PRI NN 192,085,63%

From Saparato Accounts, Segregated Actounts snd Protectad C8AGCOUNS . vvvvvvivnicerrnnens [PIUPIRUUURUNTI SUTIURNUTURSE FUUTSTIUOIUTE IO PRIS PPN R
#. TOTALS (Une Mendlne 28) ....vvvvvvnis PRSI T TR PP Crveraaes U PR 224,864,857 {....... 16,009,080 ... AT I 142,065,638
DETA#LS OF WRHE—%NS

0902. .

080, "
398, Sumznafy ol temalning il for Lina § Gom cverdow pape ...
0239, Tolals {{ine 0301 through Line 0303 pfus Line $396) (Line § s!mve)

2301, Acvounts rocelvable - othor .
23@‘2 Promlum U offsels recaivable
2395 Summw o réfa{ashing vitans for Ling pag
2330, Tolals {Line 2309 throtigh Une 2303 glus i.ine 2398) {tEna 73 ahove)

. 34,8
1,774,000
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LIABILITIES, SURPLUS AND OTHER FUNDS

1. Losses [Parl 24, Line 34, Golumn 8 ... e .
2. Relnsurence paysbla on paltoss 880 foss sdiushinent axpanses (Sthedvla F, Part §, Columand) ........
3. Loss adustmant expenses (Part 24, Line 34, Column 8} ...ovnein i
A, Comemissions payable, contingent commissions and siher shmilar charges
$. Other exponses {excludiag taxes, foenses and lass) ..., PN
6. Taes, foenses and foes faxchuding federat and forelgn Income JXESY ... ovvei e e e bt
1.4 Cunant federal and forelgn Income taves (holbding S .ovneennnnens on fealized eapial gains 05585} it e
1.2 Noldeferred an bty ... Fer e RTINS
8. Bomowed monsy$.....oevirennnns, Al RRIBIN S ...
9. Unseed promiums {Part 44, Line 37, Column 8} (aftar doducting unearned premiums for ceded relwsurance of ... 106,288,438 and inclucting
waranty resenves 0§ ... e DT PROTPPI P PSP R R US SRS
10, ACVERCE BIMAIMS 1. ..\ ivsireiiieneeiireains T U ST
1%, Dividands doclared and unpaig:
. ¢ Slockhedars ...l T P PSP RPN e
TLZPAlYRlEIS TP T RO O TTEUTURPT TR e
12, Cudedrsinstrance premums payable (net of coting COMATIBHIONSY . ...\ euvteeereeetteeiie e et e ceiies st e st s e e e s e e e et re e e e etrnatenn
13 Funds haldy company unde! refasurance baafes {Sehedia F, Part 2, Colmn 18] oo PR
44, Amoonts wiihheld of retained by company ot seo0unl 6T 828 .0ueesivvee i P PSRRI
35, Romilancas and 1M ROLEIO0AED L, 1.vevesssveiircccnsenimimrertensintyeee s e e taeees e aeaae et e e s enae s reea e e raee e [
1. Proviston for refnsurenca [Schadule F, Parl T} oo P PN e
1. Net adfusiments In assels and ablilies dus Lo [0relgn BXCIBAGE THES. . ....\vcvveertionneeen e e et e iaee st irtar e e rtneeeee s et b e eaee s s annan
1. Deafls tulslanding
1. Pevable i parent, subshlaries nd afiiates |,
0,  Payable tor sequrites ..., [T . PP
21 Usblly for amounts hetd under uninswad aocldant and heslth pians .
B, Copllainoles§.................. a0t inlerest Bareen § ...
B, Aggrogate vrlledns for FabliIES ......c.veiiieei i eererereaa
%, Totol Eabfies excluging protected cafl Hebilfes (Line 1 throuph Lne 23} ...oviienennnns PRSP [P P,
B, PiolectodoeltFablies ..o iiiinnnnnn S PP R RSOOSR U
B, Tolatiabilites Lne M andtioa 38} ... L AL ek ettt ea e p e 11 1e s
2. Aggregats wifo-ns for spacil SUIPRIS BIS ...t iiii e v e RO
%, Commoncaplial stoek ...l P SN T FE R
25, Pralerrod caphial stk ....ievviiiiiiiiin U P [
30, Aggreqats wiitedns for olher than PRBTRl SUIPIS BINS L. o. ittt it e e e e e e et
3%, Sumplusnotes......o.vuins PP UU TP PN s FE T RO P R TPPUPSY
32, Gross pald In and contrlbulad surplas ......... e e e T
URBSSINGH IS {SUIPHIST 11ui s oireeesis s et sttt en e e cette e s e e re e e s e e tra e et s e e e nse s s e e s e et e e e e e e et e e

=

34 Loss heasury stock, al cost:
i ... shares comnon {value ncludsd In Line 283 .,

f 2
Cusient Year , Priot Yout

AR R i
L4 186,488 1.,
46,135,000 1.

. 4,633

. 3,207,462

LR A4.5%
BIBWILL 3,560,550
JUR 11X L PR 432,60
HA043 . 8,453,412
[N T 851,745
U - 11 IO 149,605

AL 15513810

Wl .. shates praferred {valya Includegin Une 285 .
35, Surpius 25 regerds polloyholdars {Lina 27 1o Lina 33, less Lina 3'4) [Paged URE B8] Lot s e e BABOLE0B T 13,813,800
3. TOTALS IPage 2, Lne 78, ComAd) ...ovevvrnnnes, e e . et an | 192,066,638
DngAIF.S CF WRITESNS

0.
48, Summaty of remeining willens for Line 30 from overion pege,.
W89, TOTALS {Line 3001 through Lin 3003 plus Line 3068} (Lme 30 ahuve)




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANGE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

STATEMENT OF INCOME
i H
UNDERWRITING INCOME
Currenl Year Pilot Year
4, Protiums 8amsd £Part 1, LN 36, COMIA] L.uvuir s rrerseseeenr e s 65,510,817 |....... 58,824,308
DEDUCTIONS

3. Lossas Incurred {Pari 2, Line 34, Column 7} 40,614,456
3. Loss expenses Ingutred Pt 3, Lo 28, SO 1) Loecoiniviinnnc i e e SRR e 3,741,515
4. Ofhar enderwsifing axpanses incerrod 1Part 3, Lo 25, COMAZ) ..o L SRR 7,843,126
5. Aggregete witedns for UnePwiNg GAUCHONE ..oesseiri e s e UV
[ Tolal underviibng deductions 60 2IOUTR LINES) ...vvvivenivnsiinn s e e 76585 L. 67,265,197
7. Natincome of protected cells

$. Hetundonwriling gain {foss) {Line dminus bine BplusLine ) [ P PSR U PP R PP PPN .

INVESTMENT INCOME

9. Nt hwasiman! Incorne ebimed JExhibil of Not iovestment intome, 108 I7} ..o e
10, Kebsoalzad capital gains [osses) {Exhibl of Capital Galng (LESSES)) .orverinneiincin e

. Nollnvasimant gain foss) i SplisUne 0} ..o, TR U PO U PP RSP O PP TIPS

OTHER HCOME
2, Nal galn floss) from egents’of premium balances charged off famount 1eRBvBIsBd . ...oiiiii e Jamount charged oS ... peeriaee Yoo PR PP e
1. Fhtancs and sarvics charges Mot IRCRIRd i PIAMIIIME 1 vervvveriosscenensconnen e s e s e U I rever 315,883 1., 754,84
. Aggregalowriteins Jor RISGEHBNGOUE IBOME L....ueirerin et Frreariane e ORI PrF
#. Tatad other income {Line 12 Meaughting 44) L.ovvv i RN [T . .. 815,880 4., 194,84
1. Nelincome batore dividends to polioyhotdars and baloss federal and forelgn income taxes {Uine 8 plus Line 1 plus Ling 15) Joeen {1,516,448) {4,183, 199)
17, Dividends to pofivyholders ooy TR ORI PUIVINPPPPTITIPOOPPPIY PP WAL 328,295
16, Natncome, alter dhvidends o poticyhokdars bt bafors federal and forelgn Income fanes {Um 1 mins Lne i?) ........... ST PU PR UPPTPPRITY PRRN {40,810, . {4,54,46M)
18, Fedoral and forslgn insome taxes incurred ... F U U PP PO PP RI T PPPPPINT et PR YO {1,069, 39
2, Nt incoma (Ling 1B minus Line 18} {0 LR 22} oo e PN I LR {3,442, 185)
* CAPITAL AND SURPLUS ACCOUNT
29, Surplus 28 rogards policyholders, December 34 prlor yeat {Pape 4, Line 38, Coloumn 2) ..o e e s RN B L. MR
GAINS AND (LOSSES) IN SURPLUS

22, Notincome (from Ling 20 o T Hama 3,440,465
2. Changa In nel unsealized capilel galns of {iosses) 13,959,998 {.. 9,673,353

2. Changa In net unreaized foreign exchange capilst galn {foss)
5. Changa innel deferred nsome lax ..
75, Changa Innonadmitied assels [Exhiblt 1, Line 5, Column 3} ...

27, Changs bn provision for relnsurancs (Page 3, Line 16, Columa 2 einus Colurmn 1)
2. Change inswplis notes
9. Sutslus (sonlsbuted to) witdrann from prolected cefs
30, Cumifaliva offact of changas In acohunbing plinclples ...
3. gﬁpila! ﬁ?{m&s‘

31.2 Translerred trom surplus (Stock Dividend)
3 Trans!auad!uswpﬁus

=

32 2 Translaued tuaap;!zl {S'ock D!v}ﬁend)

{3.975,288)
.. 868,715

32,0 Trensfered bomoaplal ...,
3, et remiltanges fom of (o) Home Offica ..
T L S e P KLRLRLARD T PP UPTRURN
35, Changa I reasury stock {Page 3, Line 34,1 and 34.2, Column 2minus Column 1) oo J PR UUPUVPTUNY FEVEUTRUUPROTRPI PRSPPSO
3. Aggregate wiltedns for galns andlosses nsurplus ...ooienunnin TP UON
7. Changs In surpius as rogards polioyholders for te vear {Ling 22 through Line 38) ..o 8,277,838 3,466,508
%, Suiplus a6 regards pokyhoiders, Decerber 34 curtent year {Line 21 plus Lina 37) (Paga 3, Line 35) . L. BLB00E08 ... 75,615,810

e
QETM{S OF WRITENG

0599 Summery of tmaling weedns [or Line 5 liom overflow page .
389, Totals (Une 0581 throtech Line 0503 plus Line 8539 {iine § s

303,
3638, Emwnaryohemiaingwaﬂn-ins for Lin 36 om overfow paga ..

3594, Tolals {Lino 3501 heoligh Lina 3803 plus Ling 3698} (Lino Favove}
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i 2
Cutren! Year Peior Year
Cash from Oparaions
4, Promiums colasted nol of EINSEEANGE oeiiiin e 5,800,700 1....... 58,710,618
2. Hallavestment income ...iies 4,442,378 4,440,704
3, Miscoltmmsousincoma ... ... 815,553 .
4, Tolal {Une ftheoughbine 3 viennnn BT P PP e THOBO85Y L 52,024,113
b, Bonel ard loss reloted payments ...l e erseves N 4,267,950
6. Mot iranslers lo Separale, Seqregaled Accounts and Protected Cell Acoount raeia
7. Comlssions, oxpanses paid and aggragale wite-dns for deductians ..32,50, 445
8. Dlvidends pald 1o policyholders .....oveeiiviries L5 |
8. Faderal ang lorelgn incama laxes paid {recovared) § .. {696,818
16, Volal {Une 5 Buough Line 8) ... iR SO 56,524,884
11, Nel cesh trom operations fLie IS Ling 18} «.oeeiivinnn it L 3,730,888 1., 5,502,142
Cash from Investmanis
12, Proceads fram Investmants sold, matured or spald:
2.4 Bonds ..... WHLIN L., 13,817,656
2.2 Slecks .. - 444 8
12.3 Horigage foans .
2.4 Reglestale ......
2.5 Other invested assels ....... PO

. Nelincrease {docrease} in policy loans hd premium notes ...

. Nel cash rom investiaents {Line 12.8 minus Line 3.7 minus Lia 4)

2.6 Nalgains of {lossee) on cash and Shorbisim invasiments
0.7 Miscellanacys proceeds

1.5 Totalinvestrasnl proceads {Lne (2.1 throughdlne 7] .o

B.5 Other iwested asssls ..
8.6 Miscelianeous eppications

9.7 Total investments acqudred (Lino 12. 1 Buough Ung 13.6)

Cash from Finencing end Miscelanoous Ssutess

. Gash provided applied:

151 SUPHIS AOIBS, GBPMBIADIEN L1y.vuuurunsisyevonnnrrnie s s s
5.2 Capital and pakd In surpluss, less B
| e
4 Nel 5 on 4
%.5 DMdandslostock!g:!za;syp
4.6 Other cash provided {applied) ..

. Nt cash from nancing and miscebaneous sources {Lina 18, § tiough Line 16,4 mius Ling (8.5 plus Line 8.8} ... T teeenane

RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS

. Mot changs In cash and shorlterm Tnvesiments {Line 15 plus Line S plus Uns 17} ... [P P DI P PR .

. Cash and shorlderm invssiments:

9.2 Endofper 8 plus Line 19.1) ...,

%1 Beglning of pasied
gxof {iine 4

........ 17,508,039

14,413,869

... 21,504,988

1, 112.959)

S IO TR T . 4. 080,843)
REZRC ] {4.083,542)

O 150,285 ... B8, 188
G854 |0 2T

500,605 |, 408,40




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1 - PREMIUMS EARNED

i H 3 4

gmmi gr;e{:m Peatiums

rone | Bovieee | O | ounien

Wrlllen pet per Column 3, Last | per Colurin§ {Colimns
Ling of Businass Column§, Pard 4B | Year's Part § Perl A 4 plus 2 relnus 3
[T DU PP P P PP P PP TP AP EPPT TSR e THER L ABBBE 41402 [ 724,382
I L R T PP R PO U PP SCR TR PTIVS PPV RPRICRPPTPIPRTPIRTS [RPRRLOY R 1 N [T DR +:: 3 I SUS 157,566
3. Farmownars M PO .. T T TP rerenes BT [ 409,073 151,82 L BN
4, Homeownars MEPE BB Loy .viii i e eovnn 12,605,085 ..., 5,280,005 |, .8,940,083 {....... §4,434, 697
5. Sommartialmaliplepadl L 11,388,41 ..4,988,938 ........ 8,006,880 1....... 10,30%,527
B MOMGIGEIUIANY . ovovoevrecinvecerss e asssemmi b e e
B DOOBIIBHAD ©ovvreeriresrameseeoraernarntsnsiarrnnensssnsesnenninnensteanssnsinnneseesnneesnees b o
TSNV NOO U USURPRURPIPORRSORORNRIORN) IOSSPTOR ). § SPRP B | I | 71,408
. FRBREAUIEIY Loveiorrrreesiemrnesin e SEUTTUUIVUUN ISUURSDRURIVUI: IOUPOOPN
§,1 Motlon Mlpioction « DOSUHBITE ,vvvvvrvrvnesnes sommesennmstomsinnrrncnsnesmnimsennennsnennin s o e e
44,2 Modioa! malprection - DBMEMATE ...ccvveviesenraresnneesresinrescrnnensmes e nnes e
(2 BBIIGUZKE ©vevrrireeresirsniensnsesm e s R . %,968
9, Grovpaocidentandbealh Ly T T O PR RLILLS TR IRTITE ATRIC N
14, Credl eceidont and heatth fgroup end IdURl] .. .veeiinnn e L e

15, Othet accident andheatlt ..........

UL %L IR 0 - OV 4,615,662 1. ... 4,520 887 -

6. Workers compensation ...
OO 13" 3 DU . 31 1 SOV - 1 IR -1

7.1 Cihar Sablity - nosurrenca

7,2 OMor BabIFTY » BIMSRALE -..v.verserimesssrnnrr e s e
B4 PrGUS BBy - 0BHIEIIE -1 v cienne s e s L (0 e

10,2 Produchs By s BIMBMETE +vvveereeceersinrenneerman e me e s e

9.4, 18,2 Privato passongs? aulo ey ... e FEPTURSUTTRTR R 1,404,718 . LBE50.00 1. 1,006,244
19,3, 18.4  Commercigh 2t BaBIY L..vvveeeinnin i AS06 L. 2R LU 1L 4,469,304
2, Autophystealdamags ..o L. 15,050,888 ... ... 5848788 ...t 6,177,881 1....... 9.5,
B UG (BIDBHIS) 1.vvisseervre e mreneeneee s en e e [ e

. Fiddly .,
B QY e PP UVOPPURU PP RPN PP PR
6.  Burglary ond thefl

3. Befler snd machinery
LT SO T P T PP U PRSP T TP E o
29, HHBIBBONET Lovivviirriererereeeeerenr e b et e e e
0. Ralsuranca - Nonproporfionat Assumod Propedy ..........
3. Relnguranca - Nonproporionet Assumed Labiily
52, Relsurenco - Nonproporions! Assumed Fiaarela] Linas

3. Aghregato wiltedns for other fines of bustness ..o [P SUTS EUPIOP

B O TOTALS Lo FPPTOROTTP R

3398, Summary of remalning witie-4ng for Line 33 from overfiow page
3365 Tolais {Lina 3301 theough Line 3308 plus ine 398} Une 3 abovs) .ovvrreve e b b o




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1A-RECAPITULATION OF ALL PREMIUMS

{2) Gross premlums {les§ lamsmama? and unearned premiums on gl unexpired fiske and roserve for
rolurn prefriuss under rale credi{of reltospeciive rallng plans based upen experlénce, vie

. fh0 Procusts Hablty DUOUIIBAEE . .uiiiuiiiis e

i 7 3 4 §
Amount Uneatned Amoun! Uneprmed Regerva for Total Reserve
{Runeing One Yeur | {Ruenlng More Than Eamed Rate Cragls and for Unaaraed
4 Loss from Cre Year o bt Refrospectve Premiums
Date of Polioy) Dele of Policyd {inbiles Adjusiments Based Calemes
Line of Business L] i Pramiura on Experiente J42+344
LT S o R R TR TTITE v PRETLI
0 BIMIGS vevueereeneensenrrereenenenseennsroimennenes s o BB L e 120,088
9 Farmomners e PO .o eseereeereccnnner e e LD L s e L. 851,508
4, Homeowners muilipla pert ., FEL:N 3 FOUUUR F PRI e e BLBEL08
5, Commerela URIplE Pl ... v vv e PRI TPPpR S0B.880 ... e [UTEOTTIPION PP 6,689,880
B HOHGRosQUEIBNY . .covern s e
8 Oceanigine.....oooenrres F P PP
9. inlandmatine ... e e D 211 IUUTTUORUTRROTOY PRRUOTOTPOIISPPTPY PEFPPPYPIVTTRITRPRTY CESEEIPRRTE
4. Finanglel guaranly

61 Medlon! malpractic « DCCUMERALE . . iivereny s e
142 Mookl malpraclies + CalMSMAdE, oo vevvennee e
1 BHIRGEIRE L.t iaan e e .
B, Growpaocdent ndBBBIN ... vueivnnen
8. Credd soeidsn! and heaith (group andindividual) ..
5, Oeracidont and health
15, Workers' omPEnsalon Lvviveeeirienii i ORI
1.4 Other Babiy « SOMBOILE ..vneesri e
7.2 Oher Sabily - CaImSMAEE0 . .. osiur v

12 Procucis iy - almsmade ...
19,4, 19.2  Privato passenger suto fabfily ... ..., U UPPOUPTUPIY IO 5,650,460
9.5, 104 Commeroiztaulofisblity ....oovviiiiiins Crererriere e 288,102
FIR T E i O UPUPRPPPITPP PRI PPESPPRPPRRESY FEEEIR PN [ Le: I PO
Q. Krrat {al porde) ... e
B, Py ...,
N Sumly ..
B, Srgy B e e
2. Bollerand MBS L e
B Bl TSP
B BNl e
A, Rebsuancs - Nenproportional Assomed Property . ..ovve v
3, Reinsuranca » Nongroportional Assumed Wabilly, .o...oovveveans .
3. Reinsurance - Nonproportional Assumed Flnandlgilings ...l .-
B, Apgregatawiliedns for ofiet s ol busiess ... e

L BT8R
5,417,881

¥,
. Balenee (SumofUine 88 heough Lise 38} ... ooviiiinenn e e :

coe 33,335,290

DETALS OF WRITENS
Foh

Summaty of remalning writedns for Ling 33 from overfiow page
Totals [Une 3904 Brough Line 3303 plus Line 3388 [Line 33
#hove}

38,

{8 Bygross preriums Is st tho oggrepale-of el e proamiusns verlien in e ileias o tenewals in force.
A?legihwgmﬁmnadlnlms statsmge%ﬁg " Yes f4 Mo [} ” "

[0 Sialo hare basls of compulafion used In 2ach case,
Daty pro-rala



ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 18-PREMIUMS WRITTEN

Gress Prambums (Less Retun Premlums}, Including Policy and Mombership Faes
Wrillen ard Ranewed Duting Year

4 Reinsurance Assumed Relnsurance Coded &
Not Premiums
Diceet H 3 4 Viiltien
Busiess From Fram To Ta Columns
Line of Bushass (3 Affiates Non-Affiiales Affilates Non-Affiiates fede3. 4.8
£ FIe i pcreneaes U v U LOLOTTAM |, TRRB2S L SO T 221009 1. el 54,513
4 i o B3 CBBAB L BB 88,38 ... 05,919
5 Farmownars mallple perdl ., 2,606,684 |...... 1,015.488 f.... 206,92 (... WAL B
4. Homeownars mullipla perl ... 3,685,662 1., . B130.43 I e 36,950,557 1....... 42706 ... 12,086,888
5. Commercls! miiglapadl......... PPNV FUEURI PP BALE | BB L] 04875 . 4,508,238 1. 4,338,411
6. Morlgage querenty .......... TIPS PTRUPRTIE P PPN N ] ik
8. Doaanmarne -
9. Inendmatine ... coiiiienieins 1,968,854 .14

10, Financisl guaranly .
11,1 Medical melpraciics - ocoumenss ..
.2 Matlca! malpractce - clalms-mada....uuues PP [
2. Earthouke,........... R O RO PO e
5. Group ascident and heall
. Cred? sooitent and healh fgroup and indhitdusl)
5. Other necilent and health ..o e ere e
B, Workets' SOMPENSBION ...ovuvuivriirreeransrmsanccnniannmrirennnanens
7.4 Olher labilily - ccoutrancs ... RO URT P TOPPITS
7.2 Ofter hebilly - tlelms-made
18§ Products Habiily - ouourrence ..
8.2 Products fahiity - clalme-mads .,
.9, 18.2  Privato passenger aulo fablly oo
(0.3, 184 Commorclel aulo labily .....onnn v
20 Rl physical BAMALE ... oe e e
2. Arerah ol perls) |
2. Fldeflly ..
M, Susly
8, Burglaryand helt 1. [PTOOROU TP PP

Intasnational .
30, Relnsuranca - Honproportional Assumed Propatly .

31 Relnsuranca - Nonproportional Assumad Uablity .......ciinnns veves
Relnsurance - Nonproporliona) Asstmed Financlal Lines ...
. Aggregals wrile-ins for othar Enes ol business ... errereane

F- -

Mo TOTALE i iae e

...... 32.380,02
...... 11,159,844
...... 34,428,681

Bolfer sl tmaehinery ...ovvons e vt eareaan, e

R

...... 15,748,214

...... 0,20404%
....... 4,975,409

1% I O

Ll BB

...... 43,925,300

. 48,506,778

R

13,854,718
4,506, 187
16,450,868

DETALS OF WRITENS
o IRITE:

3398, Summaty of sematning vrkie-tns for Line 33 fram overfiow page
3388, Telals {Line 3301 through Line 3303 plys Line 2398 (Line 33 above) ..........

{2} Bons the company's direc! prerioms wiilen Include premiums teoorded on an instafiment basis? Yos { } No (0

Uyes:  §, The amount of such nstaient premiums § ..o

2. pariount gl ehieh stich InsteBment premiums woud have bean reporled had they buen teoorded on an annuzized basis ... ov
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - EXPENSES

! 2 3 4

. Other
Loss Adjustmant Underwili i
Eaponses Expenses Expansas Tolal

1, Chiim edjusiment sepvices:
1.4 Dirget... [ 11,080,862 {..
17 Refpserancd s 3,862,748
1.1 Relnsurance cadsd reeenen .. 16,250,865

CAEMEE L [URTRTOR AP P

1.4 blet ol adjuslenont services (Line 1.1 plus Line 1.2 mincs Line BB
3 Camlsslou and brokerage:
Dhreed exciuding comtingent. ..o .vuvins
Relnsurance ssimed exciuting condinge
Ralsurancs ceded axcluding coniagent .
Lontingant - dirstd ..o vveins
Contingen! « relnsurence assuad
Gonlingen - relnsurance caded. .
Policy 2nd menbershi 688, ...

P ]
L2l m e e b e

i 28 Hetcommission and h:oma%e {Ling 2.1 plus Ling 2.2 minus Une 2,3 plus Line 2.4 lus

: |me 2.5 mius Line 2.6 plus L 2.7} WABIE ] e @, 125 ]
Mowantes to meneger and agens. .. "

Adfvertising . ... e reira
Boards, buueas and assoclations ..
Sutveys and undonwriling rapors
At of assureds’ rocatds.

22'7 i
CIHI
LI 921

20 ma g o g

$2, Trwed and Uavelioms
% Raa!anduntslems

# ?ﬂanga ...........................
. Poglage, le,epime anételegraph.axwange and expfess
18, iegaland gudifing

i
P
;

Totals {Line 3 MU LA 18] ..o [T TRRRIR 4,300,284 ... 9,945,485
Taves, Boanses end foes
0.4 Slale ar focal Isuranct laxes deeuctng guamnty associztion

watitsefd .o LR 1,208,812

8.0 Insuranca deperiment Hoenses and laas
: 2.3 Gross quaraniy association assessments ...
: 0.4 Alfother (exeluding faderal end !Wgnimme and roal es(a‘e)

4.5 Tolettases, Hoenses and loas (Line 2(! 4 plus Ling 20. EpIus Lina .3 plus ing 20.4
o, Reeleslale expanses

© Regeddalslens,..........
L. Relmbursements by uninsured acokdent amﬁhualuw s
|, Agyregale writeins for mlscelianenus BPERSES ... e
I
%, Totai expenises Incurred ......ouinse TS RO |
. Lass unpalt evponses - Currant year, o 11,
. Mdunpaldnxgenses < pHOT YBBL .o rinaeis 0,555,000 §.
%, Anounls receleabia refaling 10 uniUrad aecident
B, jumensls raceeablo ralaling fo urinsured accidanl and hodtth plaﬂs L T AR L e
9. TOVAL EXPENSES PAID {Line 25 mints Lin 26 plus Ling 2 mlws Lina 28 plus Line -1 S PUUUUUOUURTPRURTY IPTPPN 8.481,208 1...... B RN L 2,458,485
DETARLS OF WRITEINS
_ iggzl.moemnmmpeme

or LIRg 24 410 OVOIIOW PAGD. .o vcccnsnmnreannrersneessccnminnmnnenssnnesanisninseas o




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
EXHIBIT OF NET INVESTMENT INCOME

1 4
Gollecled Earmed
Duting Yeet During Year

...... 587,763

1. U,5. Government bonds

51 Bonds exemplfiom U.S, lax |

1.2 Othet bonds {onal@iled} ..

1.3 BondS ofAlIBIES .. .. . erre i ihrice et a e e aa g e e eaee s B iy

214 Preforred stocks funafifated; |

241 Preferred stocks of skilales ..

2.2 Common slocks (una(ﬁﬁaled)

2.21 Common slocks of affilates .

3. Modgaseloans .,

{.  Aeaestels .., pred
5. Confrsclloans ...o.....s. "
8. Casishoridetm invesimanls 4
7. Dervative Inslruments .-
8. Otherinvested assels ...

9. Agoragats writedns for investment inooie .
0, Tolatgross VESIMBALIMOOME L.\ iiverrnsins it irnie it e er e s e b e a bbbttt n s r et e e e e aiereaas 6,324 ... $,6%.152
1, lwesimant expenses .ifg) .
{2 Invesimen! faxes, loonses and foas, exclmfmg faderellncomelaxos q ..
13, Inlerest expunse .. . "
. Depreclalion on reel estala and othoe hvested assets
5. Aggrogatewriadng for deguctions fom inves!men«: iricome
. Tolels deduckions {Line 51 theouph Line 15) .

. Nethwesiment heome Hino 10 minus Line (G} el
DETAILS OF WRITEINS
0. ., .
633,

0380, Summary of :amainmg wrtedos for Uing 8 om sverfion page
(459, Totals {Uns 0901 throtigh Ling 0903 plus Line 0338 ) #tne bove)

1603.
1588, Summary of lamahﬂngwm&ms fof Live 35 rom ovi efibw pago .
1599, Tatals Ling 3501 ibrough Line 1503 plus Ling 1588) (Line %5 abnve)

{ahnchides.uuoiiininns accfuai of dlscound Jess $ . ... 48,908 smorization of {ifnckides $.0ovnannians accral of discouat Joss § v smorifzation
pHomlum TS S 18,826 pald for accrued Intorast on purchases, of pramlum,
{hincludes § .. ..acensal of fscaunt less § . .. amorization of {ehnetedes §.oiionnees invasiment expanses and d ... Investmen!
fzemium and ... pald for gecrued o rehases, {axes, lcenses and fees, excluding federat income faxes, ellibulable b segregated and
[6)includes $ il of Giscountless .. amorivzaﬂon of Sepm!o Accounls
?r ... pald for actived In h}inc!udas 5. . Interest oa surplus noles and § ... Jnleres!
hincludes § . pEny's HLOUPRNGY of 8 gwn bisltings; arad excludas capitel h
(s}irdudes $ oo TUTN dupreciallon shepal eslile andd L. .

inferesl on encumblances.
atoiual of dseountlass § ...l ataordzation
pald for accrued interast on putchases.

{a)ls}tﬁéa’:ﬂs i depreciaionon ather nvesleg assets,
of premivm and less b .

EXHIBIT OF CAPITAL GAINS (LOSSES)

Nel Galn (Loss)
fzam Changa Iy
Difference Belwegn
Basls Book/ Adjusted

alrying and
Adriited Velues

inorpases
{ecroasas) by
Atjustment

Rezlized Gain
{Loss} on Sales
or Maturity

Other Reafized
Adjustmants

o e a ot e

D3P S s

.8, Goveramont bonds
Bonds exempl from 1.8, tax
Clhet bords {unafillaled) ..........
Honds of affiiates .......
Fraterred slocks {unaffilated) ..
Praterred slocks of sffllates ...,
Common slocks {vnafifeled)
Gommen stocks of affifates
Morlgage loans
Redfestals ...
Contractloans ...
Cashishartlerm Invess

T
o BT
s s:s)

Derlvative inshruments

ko;rwrim;astt:g af“;s capl
grogate writeedns for

Todsl capilal galng (leases) ...

Brom amonsw

DETAILS OF WRITEINS

(%89, Tolss fllne 0361 through Line 0983 plus Line 0932 | 4Line § 4l




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANGE COMPANY

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS

§

H 3
Changos for Yoar
Enid of End of {Increase}
Curent Year Prior Yesr Decrease
i, Summary of lems Page 2, Ling 124hrough Line 20, Colema 2 SARME .. 10,081,523 |......... 558,716

- Ofher Nonadmitied Assels:

2.5 BBsacoivable
2.2 Lssvehold impovemants ,
23 it on persenal secu:!!y. ‘endorsod or ot ..

‘4 . hapregala willodns for ofher assoly
. . Tatel {Line $ pfus Line 3and Lina 4)

T8 RO ZIGUIBEA oo e s

I PR 9,412,808

L 03, ..
. 4S8 Swnmm of remzlnhig artadns for Line 4 e overdoe page. ..
: 0499 Totals (tino 040t drcugh Line (403 plus Lino 0438} {Line 4 3buvs)




ANNUAL STATEMENT FOR THE YEAR 2008 OF THE DONEGAL MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1,

Summary of Significant Accoun!l}wg Policles

A, Accounting Practices

The fiancigl statements of Donegel Mutual Insurance Company are presented on the basls of accounting practices
prascribad or permiited by the Pennsylvania Insurance Department,

The Natlonal Associatlon of insurance Commissioners’ (NAIC} Accounting Practices and Procedures manual (NAIC
SAP) has been adepted as & component of the prascribed or permitted praclices by the Gommenwealth of

Pennsylvania.
B. Use of Estimatas In the Preparation of Financia! Statements

The preparation of financial statements in conformity with Stalutory Acceunting Principles requires managemen! to
make estimates and assumptions that affect the reporied smounts of assets and fiabiliies. Actual resuits could
differ from those astimates,

. Accounting Pelicy

Premiums are samed over the terms of the related insurance policles and relnsurance confracts, Unearned
premium reserves are astablished to cover the unexpired pertion of premiums written, Such reserves are computed
by the daily pro-rata method.

Expensas Incurred In connection with acquiring new Insurance business, including sugh: acquisitlon costs as sales
commiggions, ate charged to operations as Incurred. Expenses incurred are reduced for cading ailowances
recelved of recalvable.

In addition, the company uses the following accounting poficles:

(1) Bonds and shori-term Invesiments are stated ai amorlized cost.

(#) Preferred and common stocks are stated at fair market value, |

(3} Unpaid losses and Jose adjusiment expenses include an amount determined from indlviduat case astimates
and loss reports and an amount, hased on past expstience, for losses incurred but not reported,  Such
ligbiitias are necessarly basad on assumptions and estimates and while management ballaves the amount is
adequate, the ultinate liablity may be in excess of or less than the amount provided, The mathods for making
such estimates and for establishing the resulting labilty are continually reviewed and any adjustments are
refiected In tha period determined.

Accounting Changes and Corrractions of Errors
Effective January 1, 2001, the Commonwaaith of Pennsylvanla required that Insurance companies domicliad In the
Commonweaith of Pennsylvania prepare thelr statutory basls financial statements in conformity with NAIC SAP.
Accounting changes adopted to conform to the provisions of NAIC S$AP are reporied as changes i accounting principies,
The sumulative affect of changes In accounting principles is reporied as an adjustrment to unassigned funds (surplus) in
the period of the changs In accounting principle. The cumulative effect is the difference between the amount of caphai
and surplus Bt the beginning of tha year and the amount of capital and surplus that would have been reportad at that date
if the new accounting prnciples had been applied retroactively for all prior pedods. As a result of these changes, the
Company repored & chenge In accounting principle, as an adjustment thal decreased unassigned funds {surplus), of
§574,000 as of January 1, 2001. Included In this total adjusiment is an increasa In unassigned funds (surplus) of
$583,141 relzted to the alimination of the excess of stafutory raservas over Stalement reserves, a decfease in
unassigned funds {surpius) of $358,679 related to defarred lax labllitles, a decrease of $405.494 refated to guaranty
assessments and a decrease of $391,868 refated to non-admitied EDP assats,
Buginess Combinations and Goodwill
None .
Discontinued Operations
None
invastments
Morigage loans are cerrled at unpakd principat balance. Interest :atsé an new loans in 2003 ranged from 5.5% 1o 6%.
Jeint Ventures, Parnerships and Limited Uabliity Companles
None
Investment income
No investment Income was exéluded from surplus,
Derivative instruments
HNone
income Taxes
A. ‘the components of the net deferred tax asset/(liabilily) at Decembar 31 are as follows!

12/31/03 1231102

() Total of ali deferred tax assels {admitted and nonadmitted) 15,573,568 14,556,956
(2) Total of ll deferred tax liabllitles 18,973,492 14,581,882
(3) Total deforred tax assels nonadmitted in accordance

w/ BSAP No. 10, Income Taxes 0 0
(4) Totai admitted defarrad tax assets (liablitias) (3,399,824} {24,628)
(4) increase {decrease) In'deferred tax assets nonadmitted t] {396,988}

B. Al dafarred tax liabllitles are racognized.




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANGE COMPANY
NOTES TO FINANCIAL STATEMENTS

C.  Current income taxes incurred consist of the following rmajor compohents:

(1) Current year expense 4]
H (2) Forelgn taxes paid 1]
: (3) Prior year acorual variance 0
Total current income taxes incurred 0

The maln componants of the December 31 deferred tax amounls are as follows:

: Deferred Tax Assats: Statutory Teax Difference  Tax Effect
‘ Uneamed premium reserve 33,335,201 26,174,921 7,163,370 2,438,548
£ Loss discounting 62,324,926 54,455,089 879,837 2,678,145
Guaranty fund Habliity 2,617,818 [v] 2,517,818 858,890
Nat opeoraing loss casmryover 0 15,758,228 15768229 5081,198
Salvage racoverable o 2,182,475 2,182,478 742,042
Nenadmitted assels 010,233,083 10,203,083 1,409,647
Tetal DTA's 15,673,566
X DTA's nonadmitied [}
Deferred Tax Liabiitles! © o Slatutory Tax Diffarence Tax Effect
Premlum lax asset 1,171,000 9 1,171,000 388,140
’ Unrealized galns 48,082,234 0 49,082,234 15,687,960
Depraciation 33,807,628 28,067,138 5,550,380 1,887,133
Other . 259
Totaf DTL's ’ 18,973,492

“The changes In main compenents of DTA’s and OTL's are as follows:

DTA's resuiting from bosk/lax ditferencas in 12M3/03 1243102 Change
Unearmsd premium rasenve 2,435,546 2,162,287 273,259
Loss discounting 2,679,145 2,832,261 46,884
Salvage racoverable 742,042 773,080 (31,008)
Guaranty fund llabllity 855,990 1,073,808 (217,818)
Nat oparating loss carrycver 5,361,198 4,286,541 1,074,557
Ngpadmitted assets 3,498,647 3,580,757 (81,110}
Other ‘ V] 48,152 (48,152}
‘Total DTAs 15,572,568 14,556,966 1016642
OTA's nonadmitted 0 ¢ 0

DTL's resulting from boolutax differences In 12i31/03 1243182 Change
Unrealized gains 18,687,960 11,953,718 4,734,246
Premlum tax asset 398,140 575,950 {133,274}
Depraciation 1,887,133 2,028,400 {177,820)
Other 259 25,498  (25238)

Total DTL's 18,673,492 14,581,582 4,391,910

D, The following is a reconcilfation of significant items that account for the differences between nra-tax net Income at
the federal statutory rate of 34 parcent and the sum of current Income tax fncurrad and the change In DTA's and

DTl
Amount Tax Effect
Predax net income (1,974,871} {671,456)
Raconelling ifems:
Dividends racelved deduction (2,047,870) {696,310)
Tax exampt interes! incoma (23.759) {5,078)
Nondeductible axpanses 37,691 i2,81%
Proration adjustment 310,759 105,658
Other (104,578}
Tatal (1,358,947}
Current Income tax expense incurred . 0
Change in defarred Income tax {1,358,947)
Total 1,358,947)

E. At December 31, 2003, the Compeny hed 315,768,229 of operating loss carryforwards orlginating in 1898 through
2003 which expire, If unused, In yaars 2019 through 2023,

#. The Cempany's faderal come tax return ls consclidated with Gommonwsealth surance Services and Dake
County Insurance Agency. The Company and these affillates are patties to & Tax Sharing Agreement pursuant to
which the current income tax expenss of benefit s afiucaled on the basis of tha caloulaled tax liablity or benafit of
each mernber.

40, Information Concerning Parent, Subsidlaries and Affiliates

14.1
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12.

1.

18,

19

20.

21

22

283,

A, The Company owne 47% of Donegal Group Inc., an insurance holding cermpany domiclled in the State of Delaware,

The Company has no direct subsidlarles.

C. The Sompany, Donegal Group.inc., Atlantic States Insurance Company and Southern insurance Company of
Virginla are pariles to a Services Allacation Agreement whereby 1he Company provices faclities, managemant,
employzes and other gervices to iis affillates. During 2003, the Company's affiiates relmbursed the Company a
total of $32,047,768 for these servicas, Amounts duse from affiliates related to the Services Allogation Agreement
{otaled 32,210,158 as of December 3%, 2003, Such amounts are customarily reimbursed on a monthly basis,

. Dabt

None

Retirement Plans, Deferred Compensation, Postrelirernent Benefits and Compensated Absences and Other
Postretitament Senefit Plens

A, The Company has a 41(k) pian whersby the Company matches voluntary employee contributlons at a rate of 100%
of amounts Up to 3% of an employsa’s compensalion and 50% of amounts from 3% to 8% of an employee's

compsnsation,
8. ‘The Company does not have a deflerred compensation plan,

C, The Company doas not have any other postrelirement benefit plans.

. Capital and Burplus, Dividand Restrictions and GQuasl-Reorganizations

The Company is 3 mulual Insurance company. The company does not Issue participating poficies, The Gompany has
no surpius debentures outstanding,

Confingancles
The Company has received notification of tha insolventies of sevaral Instrance companies. It 15 expected that the

ingolvencies will result In substantlal guaranly fund assessments against the Company. Al this time, the Company is
carrying Hablities of $2,641,700, offset by premium {ax offsals racelvable of $1,171,000, rolated to these assessments,

Leages
Nene

Information About Elnanclal [nstruments With Off-Balance Sheet Risk and Financlal Instrumants With Cancentrations of
Credit Risk

None
Sale, Transfer and Servicing of Financial Assets and Extinguishments of Llabilitles
Nens
Galn of Loas to the Regoting Entity from Uninsured A&H Pians and the Uninsured Portlon of Patially Insured Plans
None
Diract Premium Wrlttar/Produced by Managing General Agents/T hird Pasty Administratos
None
September 11 Events
None
Cther ltems
None
Events Subsequent
Nene
Reinsurance
A, Unsecured Reinsurence Recoverables
The following schadule shows reinsurers for whom the unsscured aggregale racoverable for losses, paki and

unpald, Including IBNR, loss adjustment expenses end unsamed pramium excoads 3% of the Company's
unpssigned funds (surplus) as of Decsmber 31, 2003

FEDERA. UNSECURED
IDENTIFICATION AGGREGATE
NAME OF REINSURER NAICH NUMBER RECOVERABLE

Atiantlc States Insurange Company 22586 23-2430426 §169,068,000
Southarn Insurance Company of Virginla 26867 54.0386765 47,218,000
Detinge Ralnsurance Company 33499 - 38-2145698 2,916,000
GMAC Reinsurance Corparation 22012 38-0855586 5,838,000
Eria Insurance Group 26283 25.1232980 2,919,000
Swiss Reinsurance Amarica Corp. 25364 3-1675538 4,221,000

B, Tha following schedute shows the maximum amourt of return commission which would have been due relnsurars if
they or the Company had cancelled 2l of the Company's reinstrance of insurance assumed as of the end of the
period coversd by this annual slalement with the return of the uneamed premium fesenve:
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24,

25,

26.

27.

28.

29,

30

3t

3z,

33

34

35,

ASSUMED CEDED NET
Pramium Commission FPremium Commission Promium Commission
Reserve Equity Reseive Equity Reserve Equity
Affilales 55,505,283 3,300,510 103,336,381 6,234,708 (47,801,088) (5,834,278}
All Other «0- -0 2,832,057 797,987 (2,832,057} (797,967)
Total 55,538,293 3,300,510 108,268,438 10,032,785 {50,733,145)  (6,732,275)

Diract Unsarned Premium Resarve §84,068,438

G, Additional or return commission, predicated on less axperlence or on any other form of proflt sharing
arrangaments in this annuet statement as a result of gxisting contractual arrangaments are accrued as follows:

DIRECT REINSURANCE NET
Assumad Caded
Contingent Commission 5,450,000 - £ 8,450,000
Siiding Scale Adjusiments Q- 8- B -
Other Profit Commission Adjusiments -0+ G- Bl B
Total 5,450,000 B L 4,450,000

D. ‘Thare mre no relnsurance recoverabies In dispute, unceilectibie reinsurance, cornmutation of ceded reinsurance or
refroactive refnsurance.

Retrospectively Rated Contrasts & Contracts Subject lo Redetarmination

Hone

Change in incurred Losses and Loss Adjustment Expense

Incurred losses and loss adjusiment expanses attrlbutable to insured avents of prior years Increased by $621,000 in 2003
as 2 result of indiviguat clalm settiements and reestimation of unpald lesses and loss adjusiment expanses, Original
esiimates are increased or decreased as additional information becomes known regarding Individual claims.

Intercempany Pooling Atrangaments

Tha Company and Atlantlc States Insurance Company are parties to an Inlercompany Pooling Agreement whereby
Atlantic States currently cedee 100% of its Insurance business to the Company and assumes back 70% of the pooled
busirass of the two companles,

Structurad Setliements

None

Health Care Receivables

None

Participating Policles

None

Pramivm Deflclency Reserves

Nona

High Deductibles

None

Discounting of Liabilllles for Unpald Losses or Unpald Loss Adjusting Expanses
None

Asbestos/Environmential Reserves

Nonhe

Subseribar Savings Accounts

Nene

Multiple Perlt Crop Insurance

Neone

14.3
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SUMMARY INVESTMENT SCHEDULE

Admitted Assets as Reported In tha

i Gonstruction and fend developmanl ........oeeenn e
2 AGRRIR i = .

3 Sings lamly residentlal propentes .
4 Noditamlly residontid properies .
4.5 Commarcialbans .......ovn
4.8 Mazzenins roa! oslate foans

Lt

. Real estelo Invasiments:

5.1 Praperty ocqupled by compan}{

5.2 Propstly held for srodaclion of Insoms finchudos $
safistaction of debl) ...l

5.3 Poperyheldforsan (8.0 v including property

. Polylant s ISP

. Recalvables for secuilies

. Cash and shorl-lerm lnvesiments .

. Olher fnvestod assels

0, TORHVESIE BSSRIB oo vveerieeier s iaairierinsnsnanre e e e n et e

Gross Ivesiment Holdings Annyal Stzlement
| 1 3 4
fowestman| Categories Aaniot! Pateeniags Ampinl Porcenlage
i, Borda
.5 U8, bradswry SECUIES L.oiuun i [P [P P NP BOT5 B8 | ... BTEB L BATEERT L 3.84
1.2 (5.5, government egency and corporate obligations {axcliding morigage-backed secuiliesh:
134 Isstad by 1).S. govermmen! ayencies . eoeer
1.2 lssued by U.S. govermmen! spoasored agencis.. ...
1.3 Forelgn govoramen! including Caneda, sxcluding morigage-backed [T ) RPN PP
4 Seouides lssued by stetes, termitorles, and possessions ead pollieal subdbisions inthe U.5.:
1.4} Slales, terftorles and ?assesshas 677 OBHQRUONS ...y ivsvesemcccoeremnrn i
1142 Poilteal subdivisions of states, Temicries and possesslons and poitical subdivisions
onarat Migatons «ooiuien i peiannes
143 Revanys and assessmeat obllgations ..
.44 indushital ovelopment and simiar ebligations
1.6 Mortgage-backed securtties (includes residentisl and commercial MBSY:
151 Pass-through secuities!
155 Coarenlend by GRMA ......oiiennieee fevreereirranaean
1,512 fos0e0 by FNMA end FHLMG
1599 Privgtelylssued ..o s
152 CMOs ang REMICs:
L5 lssued by FNMARd FHLMG Lo
.52 Prvalaly lssuad and colfpleralized by MBS s
£60 Mlolhetprivalelvistued s
2. Oliar dabl end olher fixad incoma securitles {exchuding short lerm}s
7.4 Unalfated domestic securilles (inchudos oredt lenant loans rated by fhe S0} reeeens 181,485
2.2 Unalfiated forelsn secutitiss
2.3 Affliated soourllies ......
3. Eouky intetesls
B4 VSIS IR MEBS 1. ivsssseeeeessreneneniesrrsns e e e b s e
3.2 Prefered slocky:
3.2 Afffated ,........ .
3. Unaffilaled .......... 4,106,975
3.5 Publloaly aded eqully securties (exchuding preforrag stocks):
331 Afffated ............ .. BB.S89.52 |.. R v RPION 55,556
332 Unatfiiated 2,183,684 |.. IR0 I S .13
3.4 Odhet oty securlilas:
341 Alfflated ......... TP JUTPPTIOR IO
3.47 Unaffileled............ Veeeeer .. B97.287 13 1 IOPUTOT 0.4%
3.5 Other ocully inlerasts.ncluding langible parsonal properly under lease:
3.5 Afialed .,...ooeieiiiiiinninnn ervereecen
3.50 Unaflieled....oooverenennniinnniniinonen
4, Merigage loans:

....... 6,137,898 3832 [o...s 6,097,885 {0, 3855
....... 528,80 1o AT L AR L BT
..... 165, 72,197 1o 00060 L 1RO | 10000
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
GENERAL

{sha raporing entty & mambar of an insurance Hokling Company System consisting of o o mote affated persons, ons o ot of which Is an instirer? Yes £ No [}

{Fss, did e reporting entily reqiste and i with s domisifary $1ate thsurance Commissioner, Diaclor or Superintendant, of wilh such requlatory offilel of the slate of

oricle of the priadlpal Insurer In the HuMﬂRCompany Syslem, & regisiration slatsment providing disclosise subslantaly sivifer o the stendards edopled by the Nationgd

Assodatlan of Insurance Commisslonass {NKIC) 1n is Moded nsurance Holding Company System Regulalory Acl and mode! regulations pertalring thetafo, of is the teporfing entily

siibjact fo sfondards and diseh quiremants substantialy sknar 1o those required by sick Act and regilations? Yos { ) No () Nia { )}
Stats Regulating? Peansylvania

Has any change baen-mads durlng the yezr of hls slafoment inthacharter, bydaws, artivles of incorporelon, of deet of selilament of tho reposting enify? Yos | ) Mo (8}

{Hvas, date of change: .........
1 not proviousty fled, hurnish hatewith & cartild copy of the tnstrumen! 45 amended. |

Staln as ol what calehe fatos! financlal exermination of tha teporling enbly was imada or is béng mate: frixhigi]

$lels U 2 of date of fhe latos! financlal examination report betams avaliable from elthor ths slate of domicifp or thazeporiiag ently. This dale shoukd be the date of the
axamined balanca sheat end nol tho date the repart was complated of fefoased, 203411905

Slate 55 of whal date tha tates! fnancisl exsrination report became avaliable to-othor states of th publlc krom &ithet the steto of comiola of the saperting enly. This isthe
welease dale of campletion dala of tha examinalion report Brd not ihe date of the sxaminalion {batance sheef date). ST

By whal depariment of depariments?

. Peansyivania nsurance Depariment

4.2

61
5.2

1
I

During v pariod covered by this slatement, ¢id any sgent, broker, saies represenlatie, non-aftiialed salasfsenvice suganization of any combination thereof yadat comnten
conlrol {ofmar tan salarled employess of the seporiag anfly) racalva ored of commisslons far or conlrel 2 subslantisl part {mora than 20 percend of any

majod linb of business maasuted on direct premiuing) of
415 sales of new business? Yes { } No (¥
4.4 renewalst Yas { § Mo (X

Dutag tha petiod cowered by this statement, d'd any sales/service organization ovned & whols orfn part by the repuring enflty of an affiiate, secehve credit o saminissions
for o controb & substantal par {rmora than 20 percent of any sajne bns of business meastrad oa et plamiums) of
4,21 sles of sew bushess? Yes } No fx;
4,22 ronewal? Yes { ) No 1]
Has e taperting ently bsen & parly 1o a marger o consolidation dutng tha period coverad by this statement? Yos [ ) Ho ()

e, provide nama of the entlly, NAIG Company Coda, and state of domicile {use two lefier state ghbrevialion) for ary reporling entiy that has coased o suisl as a resul
ol ths mevgar of consnkdation.

{ 2 3
Name of Entity NAIC Company Coda State of Domicile

Has tne eporting enthy had any Gertiicates of Authorlly, Heansas or registrallons fnchiding eorporale teglshration, H apalisatie} susperded of reveked by any governmenlal
abfly duiky th repording pododT {¥ou nieed ol sepor an aclion, elfhar formal or ilotmel, a confentiably clavss is par ol the agraament. ) Yos { ) Mo (%)

{fyas, give ot nformaliom

Does any foreign {non-Lipdlad Siales) parson.or ently direcily or fndirectly control 1% ot mote ol the reposiing erllty? Yes () Ko 1)

Hyes, .
1.7 Staletaparcenlegactlorignoonties e %
7.3 Stals the natlonaTiy(s) of tha forelgn percons) or enliy(s}: o i the enitly ks 2 mutual of teciprocal, the nafioraliy of is

manager o alterneyn-daet; 2nd lenbly the ype of antiy(s) {o.g.. ndivicuet, cosporafion, governmenl, manager of alfotreyia-facl) .

i ?
Natlanaliy Type of Enllly
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GENERAL INTERROGATORIES (continued)

8.1 15 the company  subsidiary of a bank holding campany regutaled by the Fodetel Reserve Board?
8.2 Hiospons to 8.5 yes, please Menkly thename of tha bank holding company.

8.3 18 tha company 2iilated vilh one of mote taniks, {1 of securiles fires?

Yos { } M (0

Yas (¥) do (]

IC) and Ihe Secuiilies Exchange Commission {SEC}} and

3.4 Hiesponseto B3l flgs sleaye provide e nemes and tocatien {ghy and state of fra mah offise) of aa;y aifitales ragulaled by 2 federal finaclal # ha\arg services agoncy fi.e. tha Federal Resenve
H

Bozrc (FREY, e Clfice of lne Complrofiar of e Custenty {OCC) , the Office of Theill Supansion {0YS) , the Fedetel Deposil insrance Corgutation {F

Wanily the afitale's primary faduet ogqulater,

i 2 3 4 5 8 !
Aot Hame Location {Cily, State) R s o3 OiC SEG

i Warlslta, PA

Provines Bank .-

% \éﬁﬁé 1{ Lt;e nare-and addrass of the Indepandent cortified auble aceountant o1 spcounting frm telalnad 1o congued the anmual audil?
1601 Market Sueet, Phlladaiphla, PA 18103
15, Whatls tho neme, 20dress ond afflison [officerfemplogee o ihe raparing anily ot acluaryeonsuitant assoctaled with 2(n) actuaris! eonstiing fie)
of the tndhvidusl p{nﬁd%s siatoment of actasrial opinondoertification? K
Kexin G, MoAllster, XPMGLLP
101 Uindemwond Drive, Mavern, PA 19355
. FORUNITSD STATES BRANCHES OF AUEN REPORTING ENTITIES OMLY:

14,1 What changes hava besn made durlng the

11,1 Doss s slatement contaln 2l business wransacted for the zapoiting sty rough s United Slates tranch on risks wherever localed?
16,3 Hava there beon any changes made lo any of lhe trut indentutes during e yearT
1.4 ¥ answerto {19.3) 15 yos , hrag Ine domiciiary or snty state approved the changes?

BOARD OF DIRECTORS

§2. i3 he purchase o sate ofall westments of the seporting enlty passed spon tither by the Board of Dlrectors or 8 syherdinate commulties hereof?
{3, Tioas the reporling entily keep 2 complele permanent record of fhe prezaztings of s Board of Dlreclors and 28 subordinate commilees thareaf?

14, Has e reporting en!ilr a1 established procedure for disciosure lo its board of diackoes or bustees of any materialinleres! or alfiiation on iha pati ol ey of ls officers, directors,
fristoss, of rasponsibl employdes which s lnor Is ikgly to condict vl the officla dulies of such patsont

FINANGIAL

15,9 Total amount koaned during the year (olushve of Sopatato Acwounts, exciisive of polioyfoansh:
15,11 Todirectors or ofher officers

1517 Tostockhoiders nol olficers
1543 Trasioes, sugreme of grand {Fralatnal oly)

15,2 Tolat amount of loans oulslanding ot end of year {inclusive of Separate Accounls, exciusive of poliey loans}:

.21 To drectors or oihet officers
1522 To slotkholders nol offcers
{593 Trustess, supeme of grand {Fralesnatonly};

8.4 Wergahy ?ssels repatted In (ks siotement subject toa contractus) chiigation 1o Yransfer {o anotber party yiithout the fiabity for such obfigation belng reported In the
sletemant

15,2 Ilyes, Slalo ho siounl theteof a1 Degember 31 of th curent year: 15,71 Renled from allwars
18,20 Bottowed from olhors

1$6.23 Logsed om olhets
%2 Oher

Disclosa b Motes lo Faancta! Statements the aalurd of each chiigation,

7.1 Does this statement Intfude payments for assessments 65 desciload In the Anaua] Statemen! Instructions olhet than guaranty fund of guatenty association
gesessmans?

(7.2 lfansweris yes!
17,21 Amouat peid as bosses of sk edjustment
.22 Ampurl pald as gxpenses
.23 Other amoenls pald

Yes { ) Ho i)
Yes | ) No ()
Yas { ) Ne {} BIA (%)

Yes {f) Mo (}
Yoo (3 Mo ()

Yos (¥} No {}

Yes {) Mo (%
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GENERAL INTERROGATORIES

(Continued)
INVESTMENT
- Ll Ve felkndlng capliat stock infosmation for (hesgporting enélly:
i 2 3 4 5 §

Class Nugmbat of Shates Number of Sheres Par Value Redemplion Price is Divldend Are Dividends

Autharized Culslanding Per Share 1 Calfalis Rate Limited? Cumifativa?

Preforied Yes { ) Ho )gx) Yos { ] No ()
Gommon XXX £X XXX XXX

9.5 Viere 2 the slocks, bords and other securfios owned Decsmber 3%af current year, over which the fapotting eniity has exclusive conirol, i tha selual possession of the reporting enilty
on 5eld dale, excopt as shown by Schedule E - Parl 3 - Spectal Daposits? Yes (X No {}

CRE o, glee ol and complste nformation relating Gereto:

.1 Weto any of the Siocks, bonds or olher assels of the raportiag antlly owned ot Decomber 34 of ine current year not exclusively under the control of Ihe rapotting entlly, except as shown
M bi;’h?ﬂ s‘:chleriiv!e £ -! Pm& g -ﬁpedzl Daposits,or has the reportiag enlity s0id of iranslorved any assels subjact 'o & pel oplion conbrant Hrat s currendly in farsal {Busiods seburities
subject to Intoriogatory 6.

Yos {} Mo 1)

Lozned 18 others

Subject lo fapurchaso agreements
Suol lo reverse tepurchass agreemenls
: Sﬂ%ec! {o dofar repurshase agreemenls

8.2 thyes, stels the emount thereof al December 31 of the curvent year

Subject 1o reverse doflar rapurchasa agresments
Piedged a5 collalerel

Biaceq ynder oplipn agteements
%ﬂﬁw slock or secuitties restricted as lo sale
ihar

BEEEsasny
wBWRNBEmERIn

A5 Foreach cateqory shove, H any of hasa assels are bod by other, identty by whom el

BHEaba
Euahhbk

Fercalegoﬂel; (2,24 ang gzod‘za) abo;;e. and for any securiles thal were made available for use by another pessan during tha period covered by fhis stalement, eltach & schedule
kownin e lons fo the anust sletemen)

.4 For category {10.28) provida the fofiowing:

! 7 : 3
Nalure of Restrinlion ) Doseriplion Amoun}

1 Doos the reporling erilly heva any hedging bansackions roporied on Schedule DBY Yos [ He ()

.2 ilybs, has 8 comprehensive description of the hetdglng program bess mada avalable o Me domicilary siate? Yos { ) Mo { } NfA {
Il;yw.'altsc!aadasutpliommlhmglammem. / () (1} NiA Q)

K| ;fe;eg\gygre!wedstoﬂ:smﬁnes owned as of Decambet 31 of the curren! yeat mardatorly gonvarkbla into equlty, or, ot the opflon of the issuer, convartible Yes § ) No {8}
o

2 Hyss, stele the Bmount thaseol at December 3¢ of the curan! year. | TN e
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GENERAL INTERROGATORIES (continued)
" INVESTMENT

$9,  ucuding ems b Sehedule €, rea! aclale, morlgage loans Bnd Ivastments held physicaliy in the seporing ently's offces, vaulls of safely deposil baxas, were 2l stogks, bonds end
other secutiles, owned thidughout te curiant year held pursuant o 3 custodial aqresmant with a avaified bank o rus! company In accotdance with Per s-Ganeral, Secen !Vﬁmsl\?disllx
25 (XY Ha { )

o Salakeaping Agrasmonts of the NAIC Flnaaciel Gondi oo Examingrs Handbe
For agieements thal comply wilh the reqkements of the NAIG Firancla Candiion Examiners Handbook, complete the lallowing:

2.
£ K 2
Nami of Custedianis) Cuslodlan's Addrass
Wathovis Bank ©veeo. JPHEaSEipR, PA ...
202 For aflagreaments that donol comply with the raguirements of the NAIC Flnanclat Condilon Exaniners Handlook, provlde ina neme, fecation and a complele explanglion:
H 2 3
Nama(s} Lozallon(s} Complels Explanation(s)
e [ PP FUDPURTI [OOSR
Yes () Ne {)

23,00 Heve thera been sny changes, inciuding name changes, nthe custodian|s) denlifed in 23.85 during tha current yesr?

13,00 1 yes, ova ik and complate information talaling therelo:

1 2 1
Cld Cusiodlan New Custodlan 1 Dateof Change

33,05 Iduntly afvestment advisots, brokers/dealess of Inividugls bating an behall of bioker/dezlers thal have access lo the yvasiment accourds, handie secutities 2ng have suthadly Lo make nvesiments
on behalf of tha reposting entily:
i ? 3
f Cantrat Registation Dapasiiary Numbar(s) Heme Address

2%.1 Doos e feporting ently have anydivessiﬂecimuiua’:fundsreguriadhScheﬁu!eb.Paﬂz {divarsHed accorclng to the Securitas end Exchangs
Commission (SEC) In 8 Investment Company Acl of 1943 Section § {b) {117 Yes { ] Mo I8

#.2 Hyes, complels tha feflowdng schedule:

| y 2 4
Hame of Mutual Fund BaokiAdjusted Catrylng Value

s ing 34, 2038 from Overfiow PAGE ... cvvvinnns
Ling 24,2808 TOTAL (B8093%) v vveverinniiniressanniniacnnns
1340 For ¢ach mutusl fund sted In the teble above, complele the fotloving schaduls:
i ? 3 q
Ampunt of Mgt Fund's
Bookfdtiusted Caryiny Vale
Nisn:s of Mutual Fund {from zbove lable} Namo of Sigrifican! Holding of the Mytual Fund ‘Alisibutabia b the Holding Dale of Valuslion




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)
OTHER

25,4 Amouat of pagments 4o Trada Associtions, Service Orgenlzallons and Statisiet or Rating Buteaus, W aay? L SO 1,044,468

2.2 Uik he name of the otganization and the amount pald i aky such payment represenled 5% or more of the total payrents to Trade Assoctations, Service Organizatlons and Statistcal
o Rating Bursaus dustng the period covered by Ihis slalement.

] 2
Natne Amousl Paid

Insurance Sarvices CIfGe, 116, .ovvivriniarreimcereris e [T SO PPUPPI N S B S R )

9.9 Amgund of payments for tegal expenses, ¥ any? $ e, 18,702
. 1.2 Lisithe neme of e firn and the emount pald if amy such paymens reprosented 25% of more of the lotal payments ot fegal expanses duiing the perlod covered by Wis statement,

H
Natng Amount Paid

o7.4 Aesound of payments for expendifires tn connection with matlers bafora legislatva bodiss, offiers or depariments of governmenl, ¥ any? | S

122 Lstthe nama of the frm and tha amous) pald If any such paymant represented 25% ot mara of the lotel paymenl expenditures Inconnectioh with mastlers hefora leglstative bodies officers
or gepariment of government durlng the perlod covered by #Rls stalement.

|
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Dogs tha teperting enily hava eny direc] Medloaro Supplament Insuranca In force? Yos [} No (8}
1.2 ¥yss, ndieats promium samed 42 LS. dusingss only,
1.3 What porfon of ftem £5.2) ks nat reporled on the Medicars Supplement fnsurance Experience Exhibl?

131 Reasonfor excluthng:

1.4 Indivate amound of sarned premium altrivlabla fo Canadias andfor Other Allen nol lachted inLing (1.2) above. $ o o

1.5 Indloete folal ioured cizlms on all Medisars Supplement fnsurance,

14 Individus! potifes:
Host current thies years:

1.61 Telaf promium eamed
1,62 Totel inourred ciaims
163 Number of covered ives

All yeats prlor fo mos! turrent Shige years:

.64 Totel pramium sarned
.85 Tolal bncurred claims
4,65 Number of coveredfives

1.7 Geoup polictas:
Nosl ourcent (heen yaars:

.71 Yolel premlum earned
.72 Tolaiingurad claims . .
.75 Rumber of covered ives

Al years prior o most current Hirga yoars:

174 TMaE?mrﬁumeamed LI
.75 Totabincurred clalms §..
LB Numbat of covered ives

2. Hagth Test § H
. Gunrend Year Priot Year

1 PremiumNymeralor
1 Pramium Serominater o

3 Premium Rallo {Line 3.1/tne 2.2)
4 Reserve Numeralor

§  Raserve Donomtinator

$  Resarva Rallo fiing 2.4iLine 2.5}

2
?
L
2
2
L.
3.4 Does the reporting onfRy lssus both packipating and nonwpaciilpating palles? Yas { ) No )
3.2 Hyes, state the amount of calondar year premiuins wrillen o

3. Participath §.
k] mw?fiﬁgﬂmcaw 5.

4, For Matus! Repafiy Eniltes and Reclproca) Bxohango onlys
Yas [ ) No @4

4.1 Dots tha reporting ently kssun sssessabls poletes?
4.2 Does the reporting enlly lssue aca-assassadia polcles? Yos | )Mo (0
4.3 il assussabls policies ara lssued, what Is fhe extant of tha contingent lablly of the potisyholders? 7 o
4.6 Tola! amoun! of Bssessmants peld or ardered to be pald during the year on depush antes or confngent ramiums. | JPTUPPPR -
5, ForReciprocst Exchangos anly: :
6.1 Does tha exchange appalnl local egants? Yes [} No {)
5.2 Hyes, Is ho commisslon pafd:
1 Qe I
5,3 Wihalexpenses of tha Sxchange ara aet pald oul of the compensation of tha Attorney-dn-{act?
Yes { )Mo {1}

5.4 Hes any Atomey-in-fect compensalion, contingent on futfliment of cerlaln conditions, been defared?

5.5 Hyss, yive ililnformation,
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

.1 Wl prosision has 1S repasting enify masa o protect lisell fromm an excessiva Joss bn the svend of a eatasiroghe under a wotkers’ compansation conlract ssued withoul S of loss?
Vathus felnstirance oonlracts I plage through 12/34/03.

.1 Dascebe tha meliod esed lo-astimale His reporting entily's probablo maximud Isurance loss, and Kanlily the lyob of lasured exposures comprising thal probable maximum ioss.
- $he kations of concanirations of those exposyres end 1he extaial sesources {sueh a5 consuliing fims or compller software madtels) , if any, used in the astimation process:

" NS Hodeano Risk Assessmont uibzed bo ostimale protabia foss.

3 Waat peovislon has this reporting entity made Jstch a5 & catasirophis relnsurance programy 1o prodect Hoelf from an excassive Joss arising from the tppes and consontrations of Isured
expasutes comprsing ils probable maximum property insurance ss?

Catastropho relosurance program [ place based upon maximuim peobable toss.

1 Doss Yhe reporting endly carry calaskiophs relasurance protection for ot leasl one felaslatemant, tn an amount sufficlent to cover fis sstimaled probatle maiimum loss altrirulabie
it 8 5ingle Joss avent of obtuitence? Yos {X3 te {1

5 ilno, Geserib any ts o mechanisms ampioysd by the raporiing ealty lo supplement s catastraghe rel pogiam of ko hedga S axposute 0 unteinsured
¢alaslrophic loss.

$ Hathe reiawilng anflly relnstred any sk with any othar ontlly under a quota sharg relosuranco coniract wich incledas & provision wiich vould finit the relnsurers's fosses below the
lalad quota share parcantage 6.9, & daducliblo, & Jos5 ratlo confdor, 21055 c2p, an agiragale Emit of any similer provisiens)? Yes [} No j)

3 2 Hyes, fcleato the sumber of relasurance corlracts contalning such previsions. v
| Haethis za&on[ng eniity relnsured any risk with eny other entty and agreed to release such eatily from fisbily, invwinole of In pact, lrom any Toss Ihat may occur on s risk,
o pertion therao, teTnsired? Yos { ) No X)
[y5, ghia fud lnformation,
{ibaseporting ently has assumed risks from another enflty, there should be chacged on account of Such relnsurancas a resenve equel to thel which the origlna raporting ently wauld
;. have besn required to chaige had | rotelned the tisks. Has Ihis basn done? Yes () No { ) WA {)

Has $46 raporting sntity guaranteed polsies issued by any other ently and now in force? Yes { ] Ho {f)

-Hyes, ghve linformedion.

1t reporting entily recordad acored elraspective pramiums on insurance confracts on Lina 12.3 of the assol schedule, Page 2, slale the ameut of corresponding lizblities recoided for;

4,11 Linpald Josses | SRR .
142 Unpald underwiting sxpenses {ncfiuhng loss adiuistiment expenses} | SRR
Ofthe emount o Ling 12,5 of the assel schodtia, Pege 2, siale the amount which is secured by lallers of eratl, collzteral and olhwr funds. S

o teport orlity viderwifles commerelal insurance dsks, such 85 workers' compensation, ere premium or promissory nolos acoeted from ifs insureds covering cﬁpa!d plemiums
- andforynpaid fosses? ) Yes { ) o X WA )

“Ifyes, provide the tanga of interast rales charged under stchnolas duting the period covered by this slatemeal:

Ay Fom R
He2 o %
Al of ragl of cofiperat and ofhe fonds roceived o insureds el Uiizad by tho reporing anbly o secule reimhum o promissary fieles faken byfne tephring enbly, of lo seture
2y of the reporting enlliy's reported dieect unpald loss seserves, Including unpald losses under foss deductible featuwas of commerclal poicles? Yes [ ) Ko )

W81 Latiers of credit | ST
19,62 Colpleral and ofher funds

| TR
Lasgaet nut 2qqragate amount insurad in any ong sisk {excluding workers' compensation): | PET 0,00
T a4y telhsurznoe soniract (l:msidered n the eafodtation of (hls amount Includs an 2ggragate it of rocovery withou! so ncluding 2 reinstalemenl provision? Yes [ ) Ne (1)
‘SLaéu Ha fmber of 264 cotliacts {ewcluding Individual fzcullativa risk certificales, bul inclading facultalive programs, au.lamalic {aciilies of fatuilalive obiigalory .
atis} sonsiveredin the catculalion of tha amoul, RS |
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i ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES (Continued}

.1 Has the roporting enfly guaranteed any financiel premium accouats? Yes [ Mo |}

14.2 yes, v full information,

15,1 Doo Ihe seperting entily own any sacuriies of a real eslele hodng company ot otherwise kold reaf estale Indireatly?

16,49 Name of 102) eSIBBIOIING COMPIY 1o verumemensrremeem i s b

.42 Nemberofpacelskweled T e

1598 Tolel book/adjusted catrylng vakue
{lyes, provida explanelion,

1

Ee

Dogs tha reporting entlly wite any warranly bushnass? Yas {YNo ()

8.
{185, distiosa e follewing Informetion for 2ach of the loflowing fypes of watrenly coverage:

i H 3 § §
irsol Lossos Dlrect Losses Dlrgol Willlen Dirgel Pramiven Diect Pramlum
inctiad Unpaid Premlum Uneames Eared

5.4 Homa
18.12 Froducls
8.3 Aulomablie
8.4 Other'

PRPRPLATY

* Discloss lype of coverage:
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

Show amounts in whela dollars only, no cenls; show percentages to one decimal place, I.e, 17.5,

! ? 3 i 5
i 200 204 2000 1539
Gross Framlums Writion {Page 8, Past 1B, Columns 4, 2and 3)
Loty Bnes {Lines 1.1, 11,2, %, 1.5, .2, 1.4, 1.2, 1.4, W.00m B304 LRI L 165,072,554 |..... 80 800,788 1. .. 2,188,07!
. “Frapuity Enes {Lines |, T8, B, Band 28 .o e LG TZ0,080 | B8, TER IO ... 9,623,757 v 40,487,081

.P!opeﬁmdirebﬂllymbmd nes (Unesg 4,5, B, 2 amn
. iMtothet s {Lins §, 18, 13, 4, B, 73, 9, 8, Mo d 33} ..
X Nmpwmalminswanaelmas (L|ﬂesaﬂ Sianﬁaz)

BT L a8 T, DE? 443

B 1 LY RO e [OPPPR, e RO S 295,918,985 {..... V9077 982 1. 304G L 208,105,863 ... 182,654 505
Na! Pramlumns Wriiten {Pags 8, Part 1B, Column 8}

oo WOH,2T8
12,500,708

I s s 15121, srdxzssrz 4,62, 184 B2 L 04 .
i XY

Propotiylnes {Lines £,2, 9, 12, 2 .

3 F:upu!iyanﬁﬁebﬁwlymblﬂsd ﬂnas {Linog 'end 7)
z ABO‘WHHBS(LEMSS 90, 13,14, 15, 23, 24 23 293nd33}
11 NanproporBona! reinsurance fites (Liaaﬁo Hand 32}

. Tolal (Lna )

Statemant of Income {Paga ¢}

Heluarderviiing gain {loss) {Line 8)

..... {3.300,23){.
el invastren! pain {ioss} iLhe 113 .

3,948,789 1.
K .

Tolatothor kncoma (Ling { e - £
Mends!ordwholdws o 17 X . 603,49
Fadersl and gniamslaxaa!ncuffed (Lha T {1, 069332) . {42,600}
. Maliwome Bine 20} ool Ceemeraaen. T e [P TUDUIUDN R, s, (3,442, 1681)...... 14,828,388 ... 1641464 |, 493,008
Balancs Sheal Linas {Pages 2and 3)
“Telet ademilted assels exclyd aluc!adceﬂbusmsss {Page 2, Live M, Colmn 3} ..ol 4,558,426 §.. .. 100,006,508 1., 19,847,885 ... H,108,813 ..., 148,088,569
Preniinns e congiceraliong ni 4 2, Col umaﬁ)
A4 Incouss of velisclion ?aa izl . 84 5 RT3 ) 6,040,083 .“‘.‘4.003,330) {1,580, 234
@1 Oete;radandno!yeldua (Unui RT3 A SO TR i )
] Amad;slmspncﬂvapremhms{the ........

Tolé%ab!lﬂjesexwdla pmteclwd sal buslnass{Pagas tina 24)
cr1Pelgs:1 UnosandUns?) ..... -
!.essa {men! expenses gPage unas;
Uneained premlums (Page 3, Lina®) .,.,....
Caplizbpaid up (Paga 3, Lne 2B and Lina %)
Supius 26 regards polcyhelders {Page 3, Lna' it

s |,
8,595,684 |

Risk-Besed Caphal Analysls

Tolal acjustad capital
At sanichfsvel dsebesed capital

..... 15,618,000 ... 70,400,087 1...... 65,575,004 |......00,400,806
0,578,501 ... LR ... B [ 12,582,325

Poreentage Distrbution ofcm an Inveylad Assets
{item divided bys’ago Z, Llrae 10 Lelomn 3 2 100.8

. 2] .

osiaege loans ok roal eslala (Llne §.1andike 3.8}
satestdle (Lnes 4.1, 4 2and 4.3} ...,
 Cath and shortetm lnveslmmls {Lino B
Lontact bans (Uhe B) ...ooounl,

Ottt lvesled assats fhine 7
= Repeivatl fof seciities (Lne ) ...
" Raoregte wifladns for fnvesled Bssels {Uine 8

- Cashant vosted essels B td) PN SRR .0
{nvestmotls In Parent, Subsiclwles end Afilafes

iated bonds {Schedule D, Summary, Uing 25, Column 1)
Atfﬂﬂsdpw!enad stogks {Schaduls D, Summa;y, Ling 38, Celumn 1)
Aifted cammon stocks {Sthedule D, Summsqr Line 53, Colums 2

ﬁha‘Eed shon-{alm Enves(menfs {sublotals Tnataded n Schodule DA, Parl 2, Coltren s

:-Iolatnlabwe Une 3 through Ling &4 ..., RPN PO S 5,989,597 |...... TL066,763 1 ... £2,414,855 |....., 65,268,210 |......48,230,847
envage of iavostments In parenl, subsidiarles and affiiates to surplus as regards
ets {Line 45 abovy divided by Pega 3, Columa §, the X 1000 ..o P T e LR R B2 [ U 8.5 |
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

{Continued)
| { § [} 5
pitis3 ] i3 il 999
Capiel end Surphus Aecounts {Page-4)
47, Noiuntealized capltal galns fosses} (Line 23), ... pere et v . 3,958,080 1...... B.8TE.351 ... 10,460,822 {...... 1,554,782 [.... (37,007.959)
8. Dividends to stockholders &fne 3) ovveevuniviniiinn PO PPTPOPIPPUDI PRI IFPPPIRT v vl
4. Ghangeinsurys as regards poloyheiders forthayear {Line 3T L L IENC N B 88,588 ... 687,19 ..., 4,165,108 1., {3,930,
Grogs Lossss Paid {Paga 9, Pat2, Columns § and 2)
B, Liablitylines (Unes 34,9, 1.2, 16, 12,1, 7.2, 8.1, 8.2, 19,0, 19.2s0d 163, 0.4) ... TR 3 I N 66,880,755 |..... 51,352,208 |.. ... 0,497,550 L., 4076480
H.  Property Enes {Lines 1, 2,9, 12, 21 and 28) ... ........ e TSP TIUROTTRT A WEETA .. 34,800,845 1. 8,496,486 1..... 08,05 1. 21,111,068
i2. Property end dabilty combinad Enes (Linss 3, 4,5, &, 22and 2N ..o [EPTTTORTRE S 59,928,954 5. L AAET 485 1 B L L R T 34,562,241
3. Alofmerboes (lnes 8, 10, %, 4, B, 8, 4. B, Baaf38 s
i, Norpropodtional relnsuranca Fnes [Linas 30, 3%, and 320,
i, Tolel {tho34) L.IGNESE 101 |, MBD0LESS ... 195.861,707 |, ... 100,308,065 5,409,808
Nel Losses Pald {Page 8, Pert 2, Cofumn &)
16, Lighlly fnes (Lines 15,4, §0.2, 18, 1.1, 17.2, 18,9, 8.2, 0.1, @.2and 3. 99.4) .o oei o oen 7,557,882 |..... B350 ..., WTI6,281 {..... WIBAR T 13,519,461
i, Propertyfines {Uines §, 2, %, 12, 180 28) .. ooevieii | L LT L 738,855 |...... B850 1. 1065,58 ... 5,799,368
18, Propsrly and iebikty combined fns (Unes 3, 4, 5. 8, 2and 70} ... e . BB 0,420,403 | W0ATO L. W0 L. 11,289,663 |
9, Atotherlines [iines 8, 10, 13, 14, 16, 23, 24. 28, 9 end 38)...o i, PP T PO P R N YSTIURPUN P [ETTTTeTN
0. Nonproporiional relnsurance Bres flires 30, 3%, 20d 3. .o L e PR P RV P
B Toleh{tnedd).oniiiiinnneienens PP PTS SO FPY PIP 18,988,738 LB 2,124,558 L.odne82.00 | 81,768,402
69 (Page 4
(Ifemdivld&ngby Paged, Una !)gx k.
2. Premivms sammad (s ..o PRTUIOIN Lerarreraes JUTTRUPE R et WO 0.0 ... 0.8 s 0o
3. tosses incurred (Lne %)........ TP [PPSO PPRRURPTRTT FUUPRN X1 PR 8ol 8.3 ] B3 Lo 8.2
4. Loss expenses Inctrred (I.!ne K DD P JESTRTTUTSRTTU RN B3 WEL BE L Bl 123
5. Qther undetwriling expenses incurtet fLine ) .............. PR U PO UUUUR PRI FOVRROPPIN Ky T 03 L B, HeQ.. 8.2
5, Nelundervrfing gain (loss) {Line 8. ............... P, IUTUTPIIUIRUR o B9 {3 {15.00,......... 7] PO 6.2
Cthier Pereantages .
7. Otherundenvitng expenses b nef premfums witien {Paga 4, Line 4 plus Line § minus Ling
15 qivided by Page 8, Part 1B, Column 8, Une 3 100.5) ............ e reneren revereenes B3 1R PUUUR 7 1% IOURUUR K1 SOOI na
3. Lossos and loss expenses lacured fo p{emhzms aatnad lpagei Ling 2 gfus Une 3 dvided by
Pagad, Une 1 L0 .o e [UPITUN IUUTN NI | B8 [ [ OO AL e 1A
1. Nel premiums weillen o pa];cyha:ders‘ stirplus {Pags §, Part 18, Column 6, Lina 34 divided by
Page3, ﬁna 35, Golima £ 900.8]....oun L7 PO BAL [/ LI IO .2
Ong Yoar Loss Developmont {508 ontted)
}, Deyalopment n eslimated losses ahd foss e ogsnsashcwred pior ko current yoar
{Schedule P, Parl 2 - Sumamaty, Line 12, Column 18} . ....oiiiveiiinnns [DTTIUIIRUUIRN PRI 1 I PP I 4,218 . FLL 1 U iy ]
h Percenl ofdavefumenl of iostas and loss expenses ingurred fo po!lcyho!de:s Sbrpius of
prtot yesrend {Line 70 abov didad by Pagad, Line 21, Celumr 10 100.0).....ooooo 15 PO 45 1. R L [ T2 PO #.0
Twa Year Lose Development (000 emiited)
1. Development In oslimaled osses and loss expenses incurrad 2 yoars befors the citent
yeet and prior year (Schedule P, Parl 2- Summaty, Lise 2, 8alumn 32) oo 336 . 584 ... 4B L R} IO 14,564
1. Perant of dovelopment of lsses and tags axpenges ingusred bo roporiad nolfovholdors’
sm]p!us of semad MGF yeat end {Lino 72 above dividsd by Page 4, Line 21,
F SO PSP S et EUTPROI cdie A8 L 5 PO PR PO [riS1E I “y
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE A - VERIFICATION BETWEEN YEARS

4, - Booklasiusted catrying vaie, Dacamber 3, prlor yeos (prior yoar sialamenl) ... VTP JURTTTOTOTURIPRRTN
2. increase (ducsaase} by adiusiment:

2.4 Towls, Parl 4, Soluma 10 oo [T U PP PRI PR PO

2.9 Tolas, Pt 3, Colomn? ..o perente i BTV PUPPUTPPO
3. Costof aoquvad, (Folals, Part 2, Colamn §, nat of ancumbrances {Columa 7) and net of addiions and permanent improvements (oo} Lo
4. Cost of addilions and permanent imgrovements:

4,4 Tolals, Partd, Colbma 3 L R ..... PPN raeres UV PRI P P TSRIY:
&3 Towls, Part 3, Colmn g Louvnnen e
5, Tolal proflt foss} on seles, Patd, Columatd ...ooe FUPTTUUPPPUPPP PRSP TP OTUIRTIeS PPN .
§. inorense (decraasa) by foreln exchange adjustment:
8.4 Tolals, Part 4, Colomn 18 ..oeennieeinn F T OO P PP PO PPN P PP TPET T SYPRTTTE RSUTRT [P
£.2 Tolals, Partd, Colimnd ...viiiireriironenin VPRI SO PRTPIPRI RPN e b

w os

. Amoutds tecelved on saies, Part 3, Cokumn 11and Padt &, Golume 12

. Tolavakuation alowanse L..vieenens

Book/atjusted sarying value af and of currant perlod

s B, 828,872

PO .7 K 1]

30, SuB0tE {URBBHIS L) .vvsiinssies e e
UL, TR RORAHTIRIET BRGENS 1. v vecesevevensreesemssasaes s e st sy e e
10, Statementvalus, cusant period (Page 3, e estale Faes, eurrerlpariod] ... L. 23,808,872
SCHEDULE B - VERIFICATION BETWEEN YEARS

1. Bagk valuefracorded knvesiment axchiling acoruad Interest an mogages owned, Becember 31 of pror vear 295,98
2. Amgunt loaned duting year:

41 Aohed cost at fma of acquistions ... IS U U U U PRSP RSP PRSP PPPRRERYY .. 1540

2.2 Additonal bvostment made atter acqolBBIOns .o e s 19,444
4. Accul of disoount and marigage bntarest poibts and commenl 25 ,......oivin i U
4, lnoceasa (dacraase) by adustment .o e e e BT TR U TR U TUUROU PP e
5, Tofal profit s} 625900 ..o _—_—‘—
6, hevounts paid on account of It fulf durng tha yaar ... w
1, Amortizelion of premhim Lovvueons DT OO PO OO VP PP P LSS SO LTI R CLELL N M
8. lnoroasa [dectease) Oy forelgn enchange adjustmsnt ... J TP T U T P T e I P PRSI L TT R [OPTPTRRT
§. BoakvaEueJrewrdadlnvasunen(axcluﬁngaccruedmieresloamndgagesowneeaﬁmn[wnempu:ﬁod .............................. cerere rverbee e e 4,668,855
10, Tols valuation SKIWANIE L\.vvevvvrrn e sees e PN DT P PP PPV PPN PRSP PRI e
1, Sublotel I BEHE LR H0) L. voeirreaeer e T TP TN UUOOE PP 4,558,056
12, Tolal nonadmilad amaunls ..o [T PP P PR PRN PP R RS PR e avaeee 227,815
13, Siatermant valua of morigages owriad ot ead of GWIBRL BROE L.ooouuuiiir i irrb e b 4,200,240

SCHEDULE BA - VERIFICATION BETWEEN YEARS

1. Bock/adiusted carmylng valua of fongAerm invasted sssels owned, December 31 O DHOEYBRE e vt ieb st s pie 5,688,897
2. Goslof acqulsitions duting year:

2.1 Aclial cost ol time of zcquisiions ... ST T TP PP PO

22 Adgﬁ:ionai Ivastinant made aler aoqulsitions ... U T U T U T TP T T OO TR U O P UNUUIOURPUIUTUTRURTOUURNIPTPPS - . ST L 184,750
3. hetrug ofdissount ..o ST RO TR OO P TP TP e T T PP T PRI LN L L
4. Increaso {docrease) by USEIEM .. [T T T U T TP U TP PP PP TIPS fere L TTUTIIN
5. Tolaiproft {loss}onsals ... i BT T Py S P PP TP P PRI T TR TR SR i
5. Amounts pald 00 B000U OE IR AU RGN YBBE 0uusius et s 638,655
7. AHOAEANON O PIOTIITY v vveemssieh e smas e s e st L e it s
8, lncrogse {gacrease) by loreign exchanga adpustimem ... PPV oop P U P T TY
9. Booifadiusted carying vahie of ongrleim knvested assels sl and o GREBLDBR0E ..o TR RO 5,218,902
10, Tolat valigloa dIOWANEE L.vvurviereormiesrn iy T U PP PR TR PR
11, Sublotsl e Splusting 10) o B 200,502
12, Telal nonzdmiiod SMOUAL ... veerenvneniian 552,460
13, Stalement value of ong-lem nvested assels 2l aad of CUIBRL PBAGE ...ooomen i 4,564,832
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bonds and Stocks OWNED Decamber 31 of Curranl Year

i H 3 4
Sookd Adjusted Falf Value Par Value of
Daseripion Sarrying Yale (&3] Actuat Sast Bonds
BONDS 1. Uniled Stales .. 6,075,851 ... 5,205,000 ... 8,108,288 | 6,000,000
Govemmenls 2. Caratla ...,
{including af obligations guaranisad 3, Othar Govateles
by gk} 4, Totals e v
5. Unﬁegstaies
States, Tetsitodas and Possassions §. Canada
(B«:aciandguaranteed) 1. Othar Counlries
' 8, TS e
§, Yniled Slalas
Peitieal Subdivisions of Stales, 10. Canada
Tenltoties aed Posseséions . Other Countees
{Dited] and guaranioed)

[T 1 OUUUIUTPTUUUINS FOTURNP [T FESTUTRTTUTOIIORINY IRUUIIN [T VPRI .

Speciat ravenito ang spaclal assessment
cbiigations and eff nen-guaraniosd
ahigations of agancies and authorites of

govetnmants and thelr poiilcat subaivlsh
Publs Utltios (snelfaled;
51 UnltedSEales ................ ORISR 3 X 4]
Tadusiia! and Miscellznaous end Oredk Tenant 35, Gier o L I
Lo {tnaffiated)
HTES oo LGN
Parent, Subsldiarlas and Affilales BTl oo fo .
2. Total Bonds ..., LHARS T
PREFERRED STOCKS a. Umisd Siales

680 |
Puils Uiites {unaifitatod) i

3. Uniled States .
32, Camads ...

Banks, Tryst and instrance Companlas 3. Dther Countrlas ... TP
{unaffifalad)
3. Tolels ..o RUDTTTIUNTE AU 3,405,860 §........3, 905,800
35, Uniled Slates .. ceveeen. BBEI50 1L 600,150
36, Ganads ... - , 68,075 1.,
Industrlal and Miscelansous (unatfifaled) 7, Qiher Countriss ..
3. Tolals e e 54,26
Paterd, Subsldiarles and Alffiales TS e e e . T
40. Tola! Praferced Stodks ... 0.1 4L 4,506,878 L. 4,081,878
CONMON STOCKS M Unned Slales
Pl Uliles funalfleled) : 43 omarCohhiilés .
4, Tolals Lo
£, Uﬂ:!edSla!ss
Bagks, Trst end insurance Compantes 4, OtharCoi;h'l:'.é
{unatfilated}
4B TelEls e LAlaE L 1,340
45, Unlied Shates 735,428
50, Canada ..
Indusisia) and Miscallaneaus (unaffitated) 1. Other Count
52, Tolals ... 3 7 IR THA% [ AR
Parent, Subsidiarias and Affliates 53, Tatsls ... ,.. 08,980,822 |....... 58,989,517 |.......41,480,408
4. Tolal Comeman Stecks ........ s HA AL 91,870,468 §....... 42,863,334
55, Totel 8106KS .covrriinnrins oenen VWM. S804 | 45,913,209
5. Total Bonds and Shocks ....... ceen 20,400,503 1., 120484,305 74,382,318
{s} Th aggregale vakus of honds which are valusd al othat than aclusl ft vallie s $ . .oev e
SCHEDULE D - VERIFICATION BETWEEN YEARS
{. Buokfadjusted carrylng valua of bonds and slocks, privryear ......oiien e 49,810,094 ﬁ,Foﬁ!a!fgn éx’f'ha ;Agju?!{nanl:
A Columa 17, Partl L [EPTTISPTRT
2. Cosh of bonds and stocks acquirad, Cokama 8, Pal3 i ey 8,384,850 §.2 Column 13, Pari 2, Saclion 1, .
3. ease (dacreased) b? ad;as!ment 8.3 Column 11, Part 2, Saction £ .
34 G4 5, Part EH A48T} B.6 Colmmall, Pad ..o i i e e
12 Gﬂ[umn 12 Pert 2, Section 1 .. . 1. Book/adjusted catrying valus at end ol current period 120,430,583
33 Calumn im Part 2, Section 2 .. .13,3 8, Tolatvalialion HOWANI8 Lvvvrvvienererise s iicrmminninens searrre s
34 Goluma i3, Patd ... (43 513) ........ 13,876,326 0. Sublotal (Una 7 plus Lna 8} .. 126,430,589

. 55,48 10, Tolgtncnadmilied amaunls .

1’ taf gatn fioss), Solme 94, Pantd .
|3 555,062 {1, Slatement velue of bonds and sloks, carant purlad

Deducl consideralion o bonds ané stocks daspaseé ol Celomn 8, Partd
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 36
Schadule DB, Part A, Verification Between Years
NONE

Schedule DB, Part B, Verification Between Years
NONE

Page 37
Schedule DB, Part C, Verification Between Years
NONE

Schedute DB, Part D, Verification Between Years
NONE ’

Schedule DB, Parl E, Verifleation of Statement and Falr Values

. Page 38
Sch. DB, Pt. F, Sn. 1, Summary Replicaied {Syn.} Assels Open
NONE

Page 39

Sch, DB, Pt. F, Sn. 2, Reconciiation Replicated (Syn.) Assels
NONE

Pages 36,37,368,39
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANGE COMPANY
SCHEDULE F - PART 2

Pramium Porlfollo Relnsutancs Effacled or {Cancsfad) during Current Yaar

4 3 4 § 3
HAC
Gompany Bata of {niginat Relnsurance
Coda Name of Company Contrach Premium Premism

'a
1
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ANMNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 44
Sch, F, Pt. 5, Provision for Unsuthorized Reinsurance
NONE

Page 45
Sch, F, Pt. 8, Provislon for Overdue Authorized Reinsurance
’ NONE

Page 46
Sch, F, Pt. 7, Provision for Overdue Relnsurance
NONE

Pagas 44,45, 46




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANGCE COMPANY

SCHEDULE F - PART 8

Restatamant of Balanse Sheet to idontily Nel Credit for Reinsurance

i b 3

As Reportad Raslatermont Restaled
{Net of Cedad} Adustments {605 of Codad)

“ASSETS (Pago 7, Colmnt3)

© 1. Cost ead Invested @58018 (LIAB 1] L.vuivienice e e L B b e 158,491,520
2, Promivms and sonsiderations [Ling 12} ....oovvnn i e T T PPN UPIN e WA e 3,500,521
3, Refasurancd focovarabla on foss and lass adjustment expansa paymends (Line 13,9 ......... J RPN e TLHEWT L [l R P
4. Funds held by of daposited wii reinsurad companlas {L!nu_13.2) .....................................................................................................................
5 0 L O P, [UPTTURNN PN G0 b 8, 40, 194
:ﬁ! %, ol mount 1600vafabla HOM EBISUITE . ... vvecrrreeseee e ieee s s ettt e IRURTUTDURURUUUTUTUIY FOUUVRUPRTPOIRN IO 4,422,960 1..... B4,420967
f:" : LA r e T O N P T T PRTTYTS T SR PTS R 204,554,474 1., 160,008,025 1., 456,705,388
i
I (e 3
a.iossasandlcssadiwmnisxpense§ fline Hlrosghtie 3} . L BE.52L.44 1., 157,385,922 |..... 3,810,046
8. Taxes, axponsos, and other obligalions (Une 4 throughihe 8] ..o PRI T BUEIEE L e 16,240,764
10, Uneamed premiums (La 8} ....... PP ST TUI PP PIU U PUON PP PN U UPIRNS T e 1 105,268,438 |..... 38,503,728
11. Advance gremiums (Lire 10 ..oovvniivin s U ORP OO \

- 1. Dhidends doctsred and unpaid (Line 1,1 andkina 4.2},

13, Codad relnsurance premiums payable {nel of ceded compmisslons) {Line 12)

. Funds hefd by company under relnswrance treattes {Una 13 ., [T OTRTUPPIPPRUN T UT VOTOUTTUTNY IPPOTURTTOTTTY
£, hsimts witkhald of salaingd by company for aeeauntof otkers (Ling 3} oo 888,035 ... ererhenn 863,036
5, FRORSOR 07 FMBSUANGE (L0 18] 1o reserenen s T e TS IOV AT I -
17. Ot Habiitias fLina 18 and Line 37 teoughthe 2} .......oe e T O PV NUTUPTUPITTEUPRRITN PO S88.018 L 468,018 l
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B 1
Yotk b5 the restelomant of s exhitnt the result of grossing up atences ceded lo affilates under 103 parcent reinsurante of puoling attangemants? Yos (K Mo () ‘z
iyes, give ok axplanalion: !
!
Tho Company has enlered Inlo a relrocesstonal with Southars Insurance Company of Virginfa. 5|
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Page 48
Sch. H, Accldent and Health Exhicit, Part {
NONE

Page 49
8ch. H, Accldent and Health Exhiblt, Part 2
NONE

Sch. H, Accident and Health Exhibit, Part 3
ONE

Sch. H, Accident and Health Exhibit, Part 4
NONE

Page 50
Sch. H, Pt. &, Heaith Claims
N

Pages 46, 48,50




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - ANALYSIS OF LOSSES AND L.OSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY
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The labylar discqunt, If any, is reporte( fn e Noies fo Financlal Sialemants which will reconciio Part 1wilk Parls 2 8rd 4,
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 2 - SUMMARY
: INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REFORTED AT YEAR END (§000 OMITTED) DEVELOFMENT
Yf:gﬁl?mh P 2 § 4 5 ] ? 8 ¢ i} # 2
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SCHEDULE P - PART 3 - SUMMARY
CUMULATIVE PAID NET LOSSES AND DEFgNSE AND-SOST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED) 1t iz
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2.0 0 W0 L. BARL. 5,80 5., B0 ... 281 . i FERT I O 7 3 U 7 N FN 31484 XXX XXX
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SCHEDULE P - PART 4 - SUMMARY ‘
BULK AND BNA RESERVES ON NET LOSSES AND DEFENSS AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITYED)
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Lo's;ls:ﬂs”\gﬁere 19 1988 1885 987 1398 i 200 ] w0z 006
................................................................................................................................................... %
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XEX XXX
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS

($00C Omitted)
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SCHEDULE P - PART 1B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL
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SCHEDULE P - PART 1C

COMMERGCIAL AUTO/TRUCK LIABILITY/MEDICAL
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SCHEDULE P - PART 1D - WORKERS' COMPENSATION
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SCHEDULE P - PART 1E - COMMERCIAL MULTIPLE PERIL
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3

Page 58 E:

Sch. P, Pt. 1F, Sn. 1, Madical Malpractice, Qoourrence :
NO

Page 59 E

Sch. P, P, 1F, 8n. 2, Medical Malpractice, Claims Made
NONE E

Pages 58 and 59




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SCHEDULE P - PART 1G - SPECIAL LIABILITY
(OCEAN, MARINE, AIRCRAFT (ALL PERILS),
BOILER AND MACHINERY)
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(3000 Omitled)

SCHEDULE P - PART 1H - SECTION 1
OTHER LIABILITY - OCCURRENCE

- ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
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SCHEDULE P - PART 1H - SECTION 2
OTHER LIABILITY - CLAIMS-MADE
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 11 - SPECIAL PROPERTY (FIRE, ALLIED "

LINES, INLAND MARINE, EARTHQUAKE, BURGLARY AND THEFT)
(5006 Omitted)
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SCHEDULE P - PART 1J - AUTO PHYSICAL DAMAGE

ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPARY

Page 68
Sch. P, Pt. 1K, Fideilty/Sursty
NONE

Page 66
Sch. P, PL. 1L, Other (Including Credif, Accident/Health}
NONE

Page 67
Sch. P, Pt, 1M, International
NONE

Page 68
&ch, P, Pi. 1N, Reinsurance Property
NONE

Page 68
Sch. B, Pt, 10, Reinsurance Liabllity
NONE

Page 70
Sch. P, Pi. 1P, Reinsurance Financial Lines
NONE

Pages §5,66,67,68,069,70




ANMNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1R - SECTION 1

PRODUCTS LIABILITY - OCCURRENCE
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 72
&ch, P, Pt. 1R, 8n, 2, Products Liability, Clalms Made
“NONE

Page 73
Sch. P, Pt, 18, Financial Guaranty/Morlgage Guaranty
NONE

Pages 72 and 73




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P ~ PART 2A - HOMEOWNERS/FARMOWNERS

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END { $000 OMTTED } DEVELORMENT
‘2 3 [ 5 B g ] % 1 [
1905 195 1987 1958 1998 2 %02 %0 CneYew | TwoYewr

SCHEDULE P - PART 2B

PRIVATE PASSENGER AUTO LIABHLITY/MEDICAL

...... %

,,,,,, 12475 1.,

SCHEDULE P - PART 2C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
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SCHEDULE P - PART 2D - WORKERS' COMPENSATION
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 2F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

WNCURRED NET LOSSES AND DEFENSE AND CDST CONTAMMENT EXPENSES REPORTED AT YEAR END | $05¢ OMITTED ) DEVELOPMENT
Yeats in Which 1 H 3 4 5 [ 7 3 ¢ 0 # 2
Logsas Were
incurred 954 1956 1095 087 1898 1999 200 2ot W02 003 One Year Twe Yoar

2. Toials

SCHEDULE P - PART 2F - SECTION 2 - MEDICAL MALPRACTICE - CLAIMS-MADE

fRor L E s e
208 e

Fetetatatotetatatel
bt et eteteteletatet
20 g g 3 e 3 B 2 B

12, Tolals

SCHEDULE P - PART 2G - SPECIAL LIABILITY (OCEAN MARINE, AIRCRAFT

(ALL PERILS), BOILER AND MACHINERY)

I3 I T D B B
D D e T D D
20 2o 2 D0 3 B B B

12, Toldls |

24 PPN i

SCHEDULE P « PART 2H - SECTION 1 - OTHER LIABILITY - OCCURRENCE

2. Tolals

SCHEDULE P - PART 2H - SECTION 2 - OTHER LIABILITY - CLAIMS-MADE

L B

2, Tolals

78




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 2i - SPECIAL PROPERTY (FIRE,
ALLIED LINES, INLAND MARINE, EARTHQUAKE,

BURGLARY, AND THEFT)

WCURRED NET LOSSES AND-DERENSE AND COST CONTARMENT EXPENSES REPORTEL AT YEAR END {5000 OHITTED) DEVELOPMENT

H 3 T4 § § 7 8 3 4 ] 2
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{(INCLUDING CREDIT, ACCIDENT AND HEALTH)
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SCHEDULE P - PART 2M - INTERNATIONAL
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 2N - REINSURANCE
Nonproporfional Assumed Property

INCURRED MET LOSSES ANC DEFENSE AND COST CONTANMENT EXPENSES REPORTED AT YEAR END ([ $000 OMITIED ) OEVELOPMENT
Yaass o Wikh 4 2 3 ] H 3 7 3 94 % i 12
Logans Ware
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SCHEDULE P - PART 20 - REINSURANCE
Nonproportional Assumed Liability
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SCHEDULE P - PART 2P - REINSURANCE
Nonproportional Assumed Financial Lines
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SCHEDULE P - PART 2R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURAMNGE COMPANY l

INCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YRAR END { 000 OMITTED ) DEVELOPMENT
1 2 K 4 H § i 8 ¢ ] # 2
1% 5 1996 1997 168 9% 008 004 20 20 One Year Two Year

12, Totaks

SCHEDULE P - PART 2R - SECTION 2
PRODUCTS LIABILITY - CLAIMS-MADE

.............. S O S RO SR S—

f2. Tolals

SCHEDULE P - PART 238
FINANCIAL GUARANTY / MORTGAGE GUARANTY
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANGE COMPANY
SCHEDULE P - PART 3A - HOMEOWNERS/FARMOWNERS

CUMULATIVE PAID) NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ( 000 OMITTED }

i 12
Kumbarof | Mumberol

Yeaes in Which 1 1 3 ] 5 § i § § i Clalms Clalms
Losses Worg Closed With  1Closed Whihouwt
Ingurred 1934 1995 1538 1897 159 #% 00 20 o i Loss Paymsnt 1 Loss Peyment

SCHEDULE P - PART 3B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL
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SCHEDULE P - PART 3C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

P taletatatetatat
5 2 2 B 3 22 B B

T 3 3 B 3 2 D

SCHEDULE

|
|
|

79




ANNUAL STATEMENT FCR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
CHEDULE P - PART 3F - SECTION 1 - MEDICAL MALPRACTICE - OCCURRENCE

GUMEEATIVE PAID NET LOSSES AND DEFENSE AND COST CONTARIMENT EXPENSES REPORTED AT YEAR ENO { 4000 OMITTER ) i 2
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 3l - SPECIAL PROPERTY (FIRE,
ALLIED LINES, INLAND MARINE, EARTHQUAKE,

¥ BURGLARY, AND THEFT)
CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ( $000 OMITTED ) . %ﬂ Ol Wlhﬁ .
umber ¢ fumbies o
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 3N - REINSURANCE
Nonproportional Assumed Property

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END { 3000 OMITTED )
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Number of
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Nonproportional Assumed Liability

B BE D B I IE 26
T S D e e D B D

2 e 3 D BB
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Nonproportional Assumed Financial Lines
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

st

SCHEDULE P - PART 3R - SECTION 1
PRODUCTS LIABILITY - CCCURRENCE

. GUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END { $000 OMITTED ) " 1b1 - ‘Lz .
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SCHEDULE P - PART 3R - SECTION 2
PRCDUCTS LIABILITY - CLAIMS-MADE

SCHEDULE P - PART 38
FINANCIAL GUARANTY / MORTGAGE GUARANTY
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4A
HOMEOWNERS/FARMOWNERS

Yoars in Wirich
Losses Ware
Ingarrad

SULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR ENC: ($030 OMITTED)

L]
282

i
A0

PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

SCHEDULE P - PART 4B

Eat ot et oot oe o3
e et
T, 3 3 D e B I B e

et
mE:

COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SCHEDULE P - PART 4C

SCHEDULE P - PART 4D
WORKERS' COMPENSATION
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SCHEDULE P - PART 4E
COMMERCIAL MULTIPLE PERIL
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4F - SECTION 1
MEDICAL MALPRACTICE - OCCURRENCE

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED)

Years In Which 1 2 3 4 5 6 7 8 9 10
Losses Were
Incurred 1994 1995 1936 1997 1998 1999 2000 - 2001 2002 2003
4
2
3
4,
5.
8.
1.
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9.
0.
1. ' AKR ‘ AXX I

W03 XXX XXX )M}\’ XA

SCHEDULE P - PART 4F - SECTION 2
MEDICAL MALPRACTICE - CLAIMS-MADE

DB wm oo oo

SCHEDULE P - PART 4G - SPECIAL LIABILITY
(OCEAN MARINE, AIRCRAFT (ALL PERILS),
BOILER AND MACHINERY)

S wm~uomo s wiro

SCHEDULE P - PART 4H - SECTION 1
OTHER LIABILITY - OCCURRENCE

SBwommomomwro

SCHEDULE P - PART 4H - SECTION 2
OTHER LIABILITY - CLAIMS-MADE
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4l - SPECIAL PROPERTY (FIRE,
ALLIED LINES, INLAND MARINE, EARTHQUAKE,

BURGLARY AND THEFT)

BULK A0 IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (4000 OMITTED)
s Whch 1 2 3 4 5 5 7 8 ) 0
Losses Were
 res o34 9% 19% 1997 19% 1999 20 201 0 P
o XXX YRX XXX XXX XXX XXX KKK ool o
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f SCHEDULE P - PART 4J - AUTO PHYSICAL DAMAGE
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SCHEDULE P - PART 4K - FIDELITY/SURETY
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|
SCHEDULE P - PART 4L - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH)
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SCHEDULE P - PART 4M - INTERNATIONAL
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 87
Sch. P, Pt. 4N, Reinsurance
NONE

Sch. P, Pt. 40, Reinsurance
NONE

Sch. P, Pl. 4P, Reinsurance
NONE

Page 88
Sch. P, Pt. 4R, Sn. 1, Products Liability, Occurrence
NONE

Sch. P, Pt. 4R, Sn. 2, Products Llability, Claims Made
NONE

Sch. P, Pt. 4S8, Financial Guaranty/Mortgage Guaranty
ONE

Pages 87 and 88




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5A - HOMEOWNERS/FARMOWNERS
SECTION 1

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

 Years In Which 1 2 3 4 5 6 7 8 9
Preniums Were
Eamed and

Lossas Were
Incurred 1994 199 1996 1997 1998 1999 2000 2001 2002

BEET

EF

EBE8E

SECTION 2

NUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END

 etsin Wihich 1 2 3 4 5 5 7 8 9

Earned and
Losses Were

SECTION 3

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

Years in Which 1 2 3 4 5 8 7 8 9 10
Premiums Wors
Earned and
Losses Were
Incurred 1994 1995 1936 1997 1998 1999 2000 2001 2002 2003
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

SECTION 1

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were
Earned and
Losses Were
Incurred 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
1. Pri
2.19
3
4.1
5.
b1
1.
8.
9.
10.
11.
SECTION 2
NUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years in Which i 2 3 4 5 [} 7 8 9 10
Premiums Were
Earned and
Losses Were
Incurred 1994 1995 1996 1997 1998 1999 2000 201 2002 2003

T wm oo wro

SECTION 3

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

Yaars in Which 1 2 3 4 5 6 7 8 9 10
Premivms Were
Earned and
Losses Were
Incurred 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

2B wm oo s
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SECTION 1
CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years in Which 1 2 3 4 X} 6 1 8 9 10
Premiums Were
Earned and
Losses Were
Incurred 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

SECTION 2
NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were
Eamod and
Losses Were :
Incurred 1994 1995 1998 1997 1698 1999 2000 2001 2002 2003

SECTION 3

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

Years in Which 1 2 3 4 5 § 7 8 9 10
Premiums Were
Eaned and
Losses Were :
Incurred 1994 1995 1996 1997 1298 1999 2000 2001 2002 2003
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5D - WORKERS' COMPENSATION

SECTION 1
CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were
Earned and
Losses Were
Incurred 1994 1995 19% 1997 1998 1999 2000 2001 2002 2003

2B woe oo

SECTION 2

NUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END

Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were
Earned and
Losses Were
Incurred 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

T Bwomamo e

SECTION 3

Years in Which
Premiums Were
Earned and
Losses Were
Incurred

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

3 4 5 6 7

S8 wm~mors
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5E - COMMERCIAL MULTIPLE PERIL

SECTION 1
CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIREGT AND ASSUMED AT YEAR END
o Yaaisin Which 1 2 3 q 5 6 1 8 9 10 !
% Premiums Were |
I Eamed and
Losses Were
Incurred 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

SECTION 2

NUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END
£ Yoars bn Which 1 2 3 4 § 6 1
Premiums Were
Earned and
Losses Were
Incurred 1994 1995 196 1997 1998 1999 2000 2001

L pir
SR

SECTION 3
; CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END
- YearsinWhich i 2 3 I 5 6 1 8 9 10
* Premiums Were
Earned and
- Losses Were
Incurred 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 94
Sch. P, Pt. 5F, Sn. 1A, Medical Malpractice, Occurrence
NONE

Sch. P, Pt. 5F, Sn. 2A, Medical Malpractice, Occurrence
NONE

Sch. P, Pt. 5F, Sn. 3A, Medical Malpractice, Occurrence
NONE

Page 95
-Sch. P, Pt. 5F, Sn. 1B, Medical Malpractice, Claims Made
NONE

Sch. P, Pt. 5F, Sn. 2B, Medical Malpractice, Claims Made
NONE

Sch. P, Pt. 5F, Sn. 3B, Medical Malpractice, Claims Made
NONE

Pages 94 and 95
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5H - OTHER LIABILITY - OCCURRENCE
SECTION 1A

A YershWhich
- Premiums Were

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

1985

3

1956

6

1699

202

2003

Years In Which
Premiums Were
Eamed and
Losses Were
Incurred

SECTION 2A
NUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
1 2 3 4 5 § 7 8 9 1
1994 1995 19% 1997 1998 1999 20 2001 2002 208

SECTION 3A

Years In Which
Premiums Were
Eamed and
Losses Were
Incured

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

1996

4

5

1938

8

7

2000

2003
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5H - OTHER LIABILITY - CLAIMS-MADE
SECTION 1B

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

Years in Which 1 2 ) 4 5 8 i 8 9 10
Premiums Were
Earned and
Losses Were
Incurred 1994 1995 1996 1997 199¢ 1999 2000 2001 2002 2003

SECTION 2B
NUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were
Earned and
Losses Were
Incurred 1994 1995 1996 1997 1998 1099 2000 2001 2002 2009

SECTION 3B
CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were
Earned and
Losses Were
Incurred 1994 1995 1996 1997 1936 1999 2000 2001 2002 2003

1,
%
3
4.
5.
6.
1.
8.
9.
10.
1.
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5R - PRODUCTS LIABILITY - OCCURRENCE

SECTION 1A

- Yeas In Which

Premiums Were
Eamed and
Logses Were
Incurred

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

1995

4 5 6 7

1997 1998 1999 2000

8

2004

SECTION 2A

Years in Which
Premiums Were
Eamed and
Losses Were
Incurred

NUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END

4 5 6 7

1997 1998 1993 2000

SECTION 3A

~ Years In Which

Premiums Were
Eamed and
Lossas Were
Incurred

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

4 $ 8 7

2002
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5R - PRODUCTS LIABILITY - CLAIMS-MADE

SECTION 1B
CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years In Which 1 2 3 4 § 6 7 8 9 10
Premums Were
Eamed and
Losses Were
incurred 1994 1995 1996 1997 193 1999 2000 2001 2002 2003
1. Pri
2
3
4.
5
6.
T
8.
9.
10.
1.
SECTION 2B
NUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END
Years In Which 1 2 3 4 5 6 7 8 9 10
Premiums Were
Eamed and
Losses Were
Incurred 1994 1985 1836 1991 1938 1999 2000 2001 2002 2003

SECTION 3B
CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were
Eamed and
Losses Were
Incurred 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

2B oo mwro
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

3
SCHEDULE P - PART 6C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
| SECTION 1
f CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END ($000 OMITTED) i
¥ 1
Years In Which 1 2 3 4 5 6 7 8 9 10
Premiums Were
Earned and Current Year
. Losses Wers Premiums
i Incurred 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 Earned
i1, Prior . RUUUTREURS FUUUPRURRTIN IUTURRRRTURINY FUPITURORPSTRY FTUTRUTETY SOUSURRRRUTTY PTRTRURTTY FRPTRORR
Pl 6,921 .. 6,921
£3.1965 . 8,231 .. 8,281
9,551 .. 9,551
10,449 |...... 10,449
14422 {ovin 1,122
XXX | 12,493
XXX XXX
XXX XXX i
XXX XXX s
XXX XXX oo 17,568
: XXX XXX .. 17,568
13, Earned Premiums
bO(SePPIY) 6,921 ... 8,281 ... 122 ]...... 12,493 o 15,679 . XXX
i SECTION 2
{ CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (3000 OMITTED)
i 1
L Yearsin Which 1 2 3 4 5 6 7 8 9 10
1 Premiums Were
Eamed and Current Year
i Losses Were Premiums
I incurred 1994 1995 199 1897 1998 1999 2000 2001 2002 2003 Earned
BP0 is s cssmsmnnframomnppn P vmmmsmpapy fassggeps [ s s s oy s
.0
3. 1995 .
14,1556 .
i 5.1997 ..
16,1988 .,
11899 .,
1200 .,
PR ] XXX [ XXX ] XXX [ XXX | XXX XXX | XXX .. 1207 L 10287
020 .
LA .l XXX L XXX XXX | XXX | XXX ] XXX | XXX | XXX | XXX ...

it ot o ) X ) X%X
iﬁ, Eamed Premiums
bo(sePRUY . sans TUME s

SCHEDULE P - PART 6D - WORKERS' COMPENSATION
SECTION 1
CUNULATIVE PREIUNS EARNED DIRECT AND ASSUMED AT YEAR END (3000 CHITTED)

11
Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were
Earned and Current Year
+ Losses Were Premiums !
Incurred 1994 1935 1996 1897 1998 1999 2000 2001 2002 2003 Earned

3,280 i
...... 34,280 "
18, Eamed Premiums i
L (SePPLT] T08 |...... 5,138 |...... ’ 3 : XXX ‘l
i SECTION 2
] CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END ($000 OMITTED; ‘
| i
Years in Which 1 2 3 4 5 6 1 8 9 10
Premiums Were
| - Eamed znd Current Year
+ Losses Were Premiums
Incurred 1954 1995 1996 1997 1998 1999 2000 2001 2002 2003 Earned




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 6E - COMMERCIAL MULTIPLE PERIL

SECTION 1

CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (3000 OMITTED)

Yaars in Which
Premiums Were
Earned and
Losses Were
Incurred

4

5 8

1998 1999

8

Current Year
Premiums
Earned

1. Pdotua
2.1994 .
3.19% .
4, 199 .
5.1997 .
6. 199 .
7.1999
8. 2000 .
9.2001 .
10. 2002 .
11, 2003 .
12. Total ...
13. Earned Promiums
(ScP-PL1)

XXX

L 2,662

s 38,383

CUMULATIVE PREMIUI

M3 EARNED CEDED AT YEAR END ($000 OMITTE

=

Years in Which
Premiums Were
Earned and
Losses Were
Incurred

Curren Year
Premiums
Earned

12.7otl....
13, Earned Premiums
(SCPPLY) ...

XXX
2,28

TURKK

. 25,51

XXX
XXX

e 26,91

SCHEDULE

P - PART 6H - OTHER LIABILITY - OCCURRENCE

SECTION 1A

Years in Which
Premiums Were
Earned and
Losses Were
Incurred

CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (3000 OMITTED)

5 6

1999

8

Current Year
Premiums
Earned

{. Prior ...
2.1984 .
3.1995 .. .
4. 1996 .. .
51997 ...,
6.1998 .. .
7.1999 ...
8.2000 ...
9.2001 .. .
10.2002 ...
11,2003 ...
120l g commevsmsss
13. Earned Premiums

(ScPPY) ...
SECTION 2A
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (3000 OMITTED)
11

Years in Which 1 2 3 4 5 6 7 8 9 10
Premiums Were

Earned and Current Year

Losses Were Premiums

Incurred 1994 1995 1996 1997 1998 19%9 2000 2001 2002 2003 Earned

BB 2B wwomimorm o
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ANNUAL STATEMENT EOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 102
Sch. P, Pt. 6H, Sn. 1B, Other Liability, Claims Made
NONE

Sch. P, Pt. 6H, Sn. 2B, Other Liability, Claims Made
NONE

Sch. P, Pt. 6M, Sn. 1, International
NONE

Sch. P, Pt. 8M, Sn. 2, International
NONE

Page 103
Sch. P, Pt. 6N, Sn. 1, Reinsurance
NONE

Sch. P, Pt. 6N, Sn. 2, Reinsurance
NONE

Sch. P, Pt. 60, Sn. 1, Reinsurance
NONE

Sch. P, Pt. 60, Sn, 2, Reinsurance
NONE

Pages 102 and 103



ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 6R - PRODUCTS LIABILITY - OCCURRENCE

SECTION 1A
CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (3000 OMITTED)
11

Years in Which 1 2 3 4 5 6 1 8 9 10
Premiums Were

Eamed and Current Year

Losses Were - Premlums

Incurred 1994 1995 1936 1997 1998 1999 2000 2001 2002 2003 Earned

| 13, Eamned Premiums
(SCPPU) Lo 18 s 152 (oo vl ) — P41 I 75 e M3 L e 8 Yempmmmareni s (38)] XXX
SECTION 2A
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (§000 OMITTED)
i
Years in Which 1 2 3 4 5 [} 7 8 9 10
Premiums Were
Earned and Currenl Year
Losses Were Premiums
Incurred 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 Earned
1PHOE cuywmsnncras —
2.1994 ...

3,199 ...
4.19% ...
5.1997 ...

i
1

SCHEDULE P - PART 6R - PRODUCTS LIABILITY - CLAIMS-MADE
SECTION 1B
GUNULATIVE PRENTUMS EARNED DIRECT AND ASSUMED AT YEAR END (1000 OMITTED) .

Years in Which 1 2 3 4 5 6 7 8
Premiums Were
Earned and Current Year
Losses Were Premiums
Incurred 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 Earned

1. Prior ..
2. 1994
3. 1995
4. 1996
5. 1997
6. 1998 ...
7.199 ...
8.2000 ...
9.2001 ...
10. 2002 ...
< 11,2003 ...
< 12. Total ...
+ 13, Earned Premiums
(LI J— ———

SECTION 2B
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END (3000 OMITTED)
i

Years in Which 1 2 3 4 5 6 7 8§
Premiums Were
Current Year
Premlums

Earned and
Losses Were !
Incurred 1994 1995 1996 1997 1998 1998 2000 2001 2002 2003 Earned




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

($000 OMITTED)

SECTION 1
1 2 3 4 6
Nel Losses
Tolal Net Losses and Expenses Net Premiums
and Unpaid on Loss Loss Sensilive as Total Nel Wrllten on Loss Loss Sensitlve as
Schedule P - Parl 1 Expenses Unpaic | Sensilive Conlracts | Percentage of Tolal | Premiums Wriltsn | Sensltive Conlracls | Percentage of Tolal
1, Homeowners/Farmowners . 57T s prassmmp g pe s s s SR V1L L IR S—
) L1328 |,

2. Private Passenger Auto Liablli
3. Commercial Auto/Truck Liability/ i
4, Workers' Compensation ...
5, Commercfal Multiple Peril .......
6, Medical Malpractice - Occurrence
1. Medical Malpractice - Claims-made
8. Special Liabifity ..............
8. Other Liabilty - Occurrence .
!0 Olher Liablities - Claims-made .

11, Special Property .......
12. Auto Physical Damage
13, Fidelity/Surety ..

16, Reinsurance - | As
17. Reinsurance - Nonpropomonal Ass!

18. Reinsurance - Nonproportional Assumed Financial Unes
19. Products Liabillty - Occurrence ...
0. Products Liabilly - Claims - made ..
21, Financial Guaranly/Morlgage Guaranly

edical

umed Uabmly

PTOEIS e S
SECTION 2
INCURRED LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policles Were
lssued 1994 1995 1996 1997 1998 1999 2000 201 2002 2003

SECTION 3

BULK AND INCURRED BUT NOT REPORTED RESERVES FOR LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES AT YEAR END (5000 OMITTED)

Years In Which 1
Policias Were
Issuad 1994

3 P
19% W

5
1998

6
1999

7
2000

8
201

{. Prior ...

AR AR
XXX ‘ XXX J

AKA
XXX
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

(continued)
SECTION 4

NET EARNED PREMIUMS REPORTED AT YEAR END ($000 OMITTED)

Years in Which 1 | 2 3 4 5 6 7 8 9 10
Policies Were |
Issued 1994 ! 1995 1996 1997 1998 1999 2000 2001 2002 2003
¥

f.

2

3

4.

5

6.

T:

8.

9.
10.
1. XXX 1 XXX 1 XXX ‘ XXX ' XXX

SECTION 5

NET RESERVE FOR PREMIUM ADJUSTMENTS AND ACCRUED RETROSPECTIVE PREMIUMS AT YEAR END ($000 OMITTED)

Years in Which 1 | 2 3 4 5 § 7 8 9 10
Policies Were |
Issuad 1994 | 1995 1996 1997 1998 1939 2000 2001 2002 2003

1\ pi

2:

3.

4.

5.

6.

T

8.

9.

10.

1.

106




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
- SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

($000 OMITTED)

SECTION 1
1 2 3 4 5 6
Net Losses .
Total Net Losses and Expenses Net Premiums
Unpaid on Loss Loss Sensitive as Total Net Writien on Loss Loss Sensllive as
Sensltive Contracts | Percentage of Total

an
Schedule P - Part 1 Expenses Unpaid | Sensilive Contracls | Percentage of Tolal | Premiums Writlen

L 12,45

13,28 .
.. 4,460 |
8,528
. 10,301 |

1. Homeowners / Farmowners
‘| 1 Privale Passenger Auto Liability/Medical ...
|3, Commerclal Aulo/Truck Liabilily/Medical
{, Workers' Compensation .
5. Commerclal Multiple Peril
1 6. Medical Malpraclice - Occu .
1. Medical Malpractice - Claims-made
a8 b Special Liabilty ...........
4 9. Other Liability - Occurrence ...
0. Other Liabillties » Claimssmada «cuvvswanvinsssmvammsminsmmmans s sovimssssmsssvisen - :
11, Special Properly .......... . 1,58
12, Auto Physical Damage 14,822 |
13, Fidelity/Surety ... :

16, Other ...
15, Iniernatlonal .
6. Reinsurance - Nonproportional Assumed Properly
1. Reinsurance - Nonproportional Assumed Liabllity ...
18, Reinsurance - Nonproportlonal Assumed Financial Lines .
13, Products Liability - Occurrence ......................

0. Products Liabilty - Claims - made .. ...
21, Financlal Guaranty/Mortgage Guaranty

41 |
11080 |

DLTOWIS vt 62,334 | 65,311 [
: SECTION 2
INCURRED LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($000 OMITTED)

| Years in Which 1 2 3 4 5 6 7 § 9 10
Policles Were

Issued 1994 1995 19% 1997 1998 1999 2000 2001 2002 2003

AAX ‘ XAX ‘ AAR ‘ AKX I XRA
SECTION 3

BULK AND INCURRED BUT NOT REPORTED RESERVES FOR LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES AT YEAR END ($000 OMITTED)

Years in Which 1 2 3 4 5 ] 7 8 9 0
Policles Were
Issued 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

3 >4 SC > > > S >
€ 3> > < 3 > >
<3< 3D DK > >
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

(continued)
SECTION 4
NET EARNED PREMIUMS REPORTED AT YEAR END (3000 OMITTED)
Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

1. Prior .
2.1994 ...
3,195 ...
4.19% ..
5.1997 ...
6. 1998 ...
7.1999 ..
8. 2000 ..
9, 2001 ...
10.2002 ... .
11, 2003 KA 4 AKX l AKA ’ ARX i XXX XXX GO Me——

SECTION 5

NET RESERVE FOR PREMIUM ADJUSTMENTS AND ACCRUED RETROSPECTIVE PREMIUMS AT YEAR END (8000 OMITTED)

Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1934 1995 1996 1697 1998 1993 2000 2001 2002 2003

1.

2,

3.

4.

5,

6.

7

8.

9.
10.
11. ARK ’ XXA ‘ XA ‘ AXX 1 AAX

SECTION 6

INCURRED ADJUSTABLE COMMISSIONS REPORTED AT YEAR END (3000 OMITTED)

Years in Which 1 2 3 4 5 6 7 8 9 10
Policies Were
Issued 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003

1,

2.

3.

4.

5

6.

T,

8.

9.
10.
1. XAK } AAK [ XAR ‘ XA ‘ RAK

SECTION 7

RESERVES FOR COMMISSION ADJUSTMENTS AT YEAR END (4000 OMITTED)

Years in Which i 2 3 4 5 6 7 8 9 10
Policles Were
Issued 1994 1835 1996 1997 1996 1999 2000 2001 2002 2003
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P INTERROGATORIES

. Whatls the extended loss and expense reserve - direcl and assumed - for the following classes? An example of an extended loss and expense reserve is the acluarial reserve for the free-tail
coverage arising upon death, disabilty or relirement in mos( medical malpraclics policies. Such a fiabilty is to be repored here even f it was nol reported elsewhere in Schedule P,
but otherwise reported as a liabily item on Page 3. Show [he ful reserve amount, not just the change during the current yeat.

Years in which premiums were
earned and losses were incurred

1
Medical Malpractice

2
Other Liability

3
Products Liability

Prior ...
1994

oo oDooooooo
TSI II[IVIIR
=
=
<4

1.1

o
=1
=
=
17}

2. The definition of allocated loss adjustment expenses (ALAE) and, therefore, unallocaled loss adjusiment expenses (ULAE) was changed effeclive January 1, 1998. This change in
definition applies fo both paid and unpaid expenses. Are these expenses (now reported as "Defense and Cost Containment” and "Adjusling and Other") reported in compliance

with these definitions in this statement?

. The Adjusling and Other expense paymenls and reserves should be allocaled to the years in which the losses were incurred based on the number of claims reported, closed and
oulstanding In those years. When allocating Adjusting and Other expense between companies In a group or a poal, the Adjusting and Other expense should be allocated in the

sams percentage used for the loss amounts and the claim counts. For reinsurers, Adjusling and Other expense assumed should be reporled according lo the reinsurance contract.
For Adjusting and Other expense Incurred by reinsurers, or in those situations where sultable claim count information is not available, Adjusting and Other expense should be
allocated by a reasonable method delermined by the company and described in Interragatory 7, below. Are they so reporled in this Statement?

on Page 107

. Doany lines in Schedule P include reserves thal are reporled gross of any discount to present value of future payments, and thal are reported net of such discounts on

If Yes, proper reporting must te made in the Noles o Financial Statements, as specified in the Insiructions.. Also, the discounts musl be reporled in Schedule P - Part 1,

Column 32 and Column 33,

Schedule P must be completed gross of non-labular discounting. Work papers refating to discount calculations must be avallable for examination upon request.

Discounting is allowed only if expressly permitted by the stale Insurance department to which this Annual Statement is being filed.

5. What were the net premiums in force al the end of the year for:
(in thousands of doliars)

6. Claim count Information is reported (check one);
fnot the same in all years, explain in Interrogatory 7.

5.1 Fidelity
5.2 Surely

A per claim

6
6.2 per claimant

1.1 Theinformatlon provided In Schedule P will be used by many persons to estimale the adequacy of the current loss and expense reserves, among other things.
Are there any especially significant events, coverage, relention or accounting changes which have occurred which must be considered when making such analyses?

1.2 An extended statement may be allached:

108

Yes (X) No ()

Yes (X) No ()

Yes () No (X)

Yes () No (X)



ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by States and Territories

1 Gross Premiums, Including 4 5 6 li 8 9
Policy and Membership Fees Less
Return Premiums and Premiums Direct Premium
on Policies Nol Taken Dividends Paid Written for
Is or Creditedto | Direct Losses Finance and Federal
Insurer 2 ’ Policyholders Pald Service Charges |  Purchasing
Licensed? | Direct Premiums | Direct Premiums on Direct (Deducting Direct Losses Direct Losses | Notincludedin | Groups (Included
Stales, Elc. (Yes or No) Writlen Earned Business Salvage) Incurred Unpaid Premiums in Column 2)

1. Alabama

2. Naska. ...
3, Arizona...
4. Arkansas .
5. California .
6. Colorado. .
7. Connecticut .
8. Delaware ...
9. Dist. Columbia .
10. Florida . ...
11. Georgla. ..
12. Hawail.
13, Idaho..
4. llinols .
15. Indiana
16. lowa ..
17. Kansas
18. Kentucky .
19. Louislana .
20. Maine ...
21. Maryland .
22. Massachusells .
23. Michigan. .
24, Minnesota.
25. Mississippi ..
26. Missouri .
27, Montana.
28. Nebraska
29, Nevada..
30. New Hampshire.
31, New Jersey ...
32, New Mexico,
33. New Yors....
34. North Carolina ..
35. North Dzkota
3. Ohio ...

40. Rhode Island ..
41, South Carolina.
42, South Dakola. .
43. Tennessee. .
44, Texas...
45, Utah .
46. Vermon! .
47, Virginia ... .
48, Washington ...
49. West Virginia . .
50. Wisconsin
51, Wyoming ...
52, American Samoa.
53. Guam . .

54. Puerlo Fico ...

55. U.S. Virgin Isla
5. Canada..........

57. Aggregale other alien

58, Tolals ...

10,919,835 |, 10,201,286

5,200,084 |1 13.926.10

148,300,654

i I

5,087,416 |.

U |

468,766 67,588 |

,998,994

... 185,740,981 |... 177,887,984

L B84,682,055 |.... 92,203,292 |... 110,827,433 |.... VAL o

DETAILS OF WRITE-INS
ST08. o
5702. .
5103, .,
5738, Summary of remaining

for Ling 57 from overflow page ...
5759. Tolals (Line 5701 through Line

Ling §703 plus Line 5798)

(Line 57 above)

XXX
XXX
XXX

XXX

XXX

Location of Risk

(a)  Inserl the number of yes responses except for Canada and Other Alien.
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

fooing supplemental reporls are required lo be filed as part of your stalement fiing. However, in the event thal your company does not lransacl the type of business for which the special reporl
él ¥

b fled, your response of NO to the speclfic inlerro%a(ory will be accepled in lieu of fiing a "NONE" report and ¢ bar code will be printed below. 1f the supplement is required of your company but is nol

* g ied for whalever roason, enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

RESPONSE
MARCH FILING
1. Wil Supplement A lo Schedule T (Medical Malpraclice Supplement) be fled by March 17 No

EPLANATION:
No business transacted.

b i o o

2. Wil Scheduls SIS {Slockholder Information Supplement) be fled wilh the state of domicile by March 17
{14 BPLANATION:
Does not apply.

fo— o Ao

3. Willthe Financlal Guaranty Insurance Exhibil be flled by March 17 No
EXPLANATION:

No business transacted.

e < T T

No

4. Willthe Medicare Supplement Insurance Experience Exhibit be fled wilh the state of domicile and lhe NAIC by March 17

 BPLANATION:

Nobusiness transacted.

o o o A

Yes

5. Wil an actuarlal opinlon be filed by Merch 12
EXPLANATION:

BARCODE:

Document Identifier 440:

6. Willlhe VO Compliance Certification be filed by March 17 Yes

EXPLANATION:

BARCODE:

Document Identifier 470

7. Will the Trusteed Surplus Statament e filed with the state of domicile and the NAIC by March 17 No
s

EXPLANATION:
Doss not apply.

BARCODE:

Document Identifier 490:

o o
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMFANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES
(Continued)

he following supplemental reports are required lo be filed as parl of your statement filing. However, in the event (hal your company does not ransact the lype of business for which the special report
wsl be filed, your response of NO to the specific interrogatory will be accepted in fieu of fling a "NONE" report and a bar code will be printed below. If the supplement is required of your company but is nol
ing filed for whalever reason, enter SEE EXPLANATION and provide an explanation following the interrogatory questions.

RESPONSE

8. Wil the Supplemental Compensation Exhibit be filed with the stale of doricile by March 17 Yes

XPLANATION:

ARCODE:

Document Identifiar 460:

9. Will the Risk-based Capilal Report be filed with the NAIG by March 17 Yes

XPLANATION:

JARCODE:
Document Identifier 390:

10, Will the Risk-based Capital Report be fiied with the stale of domicle, if required, by March 17 Yes

XPLANATION:

JARCODE:

Document Identifier 390:

11, Will the Premiums Altribuled to Protected Cells Exhibit be filed by March 1? No
XPLANATION:

No business transacted.

2 0 0 3

e L

Document Identifier 365:

APRIL FILING

12, Will the Insurance Expense Exhibit be fled with the state of domicile and lhe NAIC by April 1? Yes

XPLANATION;

IARCODE:

Document Identifier 270:

13, Will Management's Discussion and Anaysis be filed by April 17 Yes

XPLANATION:

IARCODE:

Document Identifier 350:

14, Will e Credit Insurance Exparience Exhibit be filed with the state of domicile and the NAIC by April 17 No

SPLANATION:

No business lransacted.

o | o e i

Docurent Identifier 230:

113.1




PR

ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATCRIES

(Continued)

The following supplemental reports are required lo be filed as part of your statement fling. However, In the event that your company does not transacl tha type of business for which the special report
must be fled, your response of NO to he specific interrogatory will be accepled in fieu of fiing a "NONE report and a bar code will be printed below. If the supplement is required of your company but is not

being filed for whatever reason, enler SEE EXPLANATION and provide an explanation following the interrogatory questions.

15, Wil the Long-lerm Care Experience Reporting Forms be filed with the stale of domicile and the NAIC by April 17
EXPLANATION:

No business transacted.

RESPONSE

No

s L

Document Identifier 330:

16, Will the Accident and Health Policy Experience Exhibil be filed by April 17
EXPLANATION:

No business transacted.

BARCODE:

17, Will the Investment Risks Interrogalories be filed by April 1?
EXPLANATION:

BARCODE:

Cocument Identifier 265:

MAY FILING

18 Will this company be included in a combined annual statement which is filed wilh the NAIC by May 1?

EXPLANATION:

BARCODE:

Document Identifier 201:

JUNE FILING

19, Will an audited financial report be filed by June 17
EXPLANATION:

Document Identifier 220:

No

— T

Yes

Yes

Yes

113.2
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page E02
Schedule A, Pt. 2, Real Estate Acquired
NONE

Page E03
Schedule A, Pt. 3, Real Estate Sold
NONE

Pages E02 and E03
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ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlled or Affiliated Companies

i 2 3 4 5 6 7 Stock of Such Company Owned
NAIC NAIC by Insurer on Statement Date
Company Valualion Do Insurer's
Code or Method Assels Include Total 3 9
Alien (See SVO Intangible Amount of
Description Insurer Purposes and | Assets Connecled Such
CusIP Name of Subsidiary, Controlled or Identification | Procedures | wilh Holding of Such Intangible Book/Adjusted Number % of
|dentifcation Affiliated Company Number manual) Company's Slock? Assets Carrying Value of Shares Qutstanding

Common Stocks - Other Affiliates

000000000 ... DARKE COUNTY INSURANCE AGENCY ... 00000
010907004 ... DONEGAL FINANCIAL SERVICES ......... 00000 ..
20301104 ... COMMONWEALTH INSURANCE SERVICES 00000 ..
257704-20-1 ... DONEGAL GROUP INC., CLASSA ........ 02500 .
257701-3040 ... DONEGAL GROUP INC., CLASS 8 . 02500 ..
179993 - Subtotal - Common Stacks - Other Affilates ... —

1899999 - Sublotal - Common Slocks
000000/ TOTALS' L. v 650005070 7 338 T 0 5500 AT 8 R AT 1

15,284 1,000.000
..6,881,716 . .2,100.000 ...

L3764 .5,000.000 .
715,150 ...4,139,792.000 .
.25,373,609 ... 1,852,088.000 .
.................................... £8,989,522

88,989,520 yivmmmnmimy s s
................ 88,980,520 susmpseomsonin s

1. Amount of Insurer's capital and surplus from the prior period's slatulory statement reduced by any admitted EOP, goodwill and net deferred lax assels included therein: § 72,785,081

2. Toal amount of intangible assets nonadmilted § ...................

SCHEDULE D - PART 6 - SECTION 2

1 2 3 4 Stock in Lower-Tier Company
Total Amount of Owned Indirectly by Insurer
Intangible Assets on Slatement Dale
Included in
Amount Shown in 5 6
cusiP Name of Company Listed in Section 1 Column 6, Number % of
Identlfication Name of Lower-lier Company Which Conlrols Lower-tier Company Seclion 1 of Shares Outstanding
Common Stocks
000000000 ... ATLANTIC STATES INSURANCE COMPANY ... . DONEGAL GROUP INC. ... PO PT P ...291,400.000 .......... 46.800

65600000 ... 46.80)

000000-00) ... SOUTHERN INSURANCE COMPANY OF VIRGINIA
0299999 - Subtotal - Common Stocks ..........c.ovvvies

DONEGAL GROUP INC.

E14




wniua4d o VOREZIOWE PUB JUN0JSIP J0 [ENKI0E Uey) Jayjo” T TTT T § seppu (e)

T B2 7T T e SibL- g
BEPUZBI'HL 7T QOO'GRYLY T e g e PO~ THLOL.- 6565609
BEPIZGRLL 77T O0D0BY' K T T e g e U suonebigo senssy - [B10}GDS - spuog [ejoy - 6666615
BHPZI'E 7T QODUOBRI T T e e e e T T A——
000'08¢ ) *SUOREBIA0 £anss| - (PaleljeN) SNOSUEYBISKY PUB [EUISIPU - 6656658
e ; i s G - LOL RULNTD e
J1i%4 000'05E W02/ 10340 13 °dY00 LIG3UD YOLOW VIOAOL S6V-ORE768
88T * 0001000 T HIB0/0 T ERENT] d¥00 " 1d3IV HONGI0H SUVIS F6V-2V2L 8
ne'e 000000 CPORZIENIND 10310 "d/0 SIONYIS WLIdYD 379 Iv-U5SESE
%7 ©000'000 CUROITHN 193410 SIONYIS TYLIAVD "3 D G-OV-UGHEE
me T 000'005 CHO0RISHIL 103410 d/0"dd00 WLIAYD '3 9 bv-HeS608
00T 000" T VO0ZIB0/LD 103410 “dI0 "dH0D WLIYD 3 "9 §6v-H6SH9¢
A ©000'0n R0 REN] 770 1900 WUIAVD "3 79 T-Iv-HE%%E
o 000°005 02120140 103410 €ooz/ehjgs /0 SSTUAXI NYORIFNY 8-1v-H18520
SNOILYOITBO ¥3NSSI
SNO3NVTIEOSIN 2 TVIALSNAN!

suoneSiq sanss) - (pateljeun) snoauefRosiy pue feusnpu)

1seaju] | uogeu Isasau panaoay Inejag ur 150 aneA ied aunsnlpy (e) anjep Buikiey ajeg pied jo Jopua Jo alweN paunboy vonduosaq uones

josey | Bissg | panisoy Junousy JON Spuog uo fenjoy abueyoy wawsnlpy £q | pajsnlpypyoog Kuneyy moy ajey 3jeq -nuap|

SAPYPT | OWN Joj pied 5019 Jea) aun jo ubiaiog fg (aseanaq) disno

1€ "9 panusay {aseaneg) aseanny| 9 §
pue anQ junowy aseanuy
¥ € 153330}
I 9 5 Jsaraju) u it o 6 8 L v 3 z |

JEBAUBIING JO L€ Joquiaosq paumO SLNAWLSIANI WMIL-LYOHS NI Bumoys
L 1dvd - va 37na3Hos

ANVAWGD ONVENSNI TYNLNN TYOINOA IHL 40 €002 dVIA IHL YOS INIWILYLS TYNNNY

E15



ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANT

Page E16
Sch. DB, Pt. A, Sn. 1, Financial Options Owned
NONE

Sch. DB, Pt. A, Sn. 2, Financial Options Acquired
NONE

Page E17
Sch. DB, Pt. A, Sn. 3, Financial Options Terminated
NONE

Sch. DB, Pt. B, Sn. 1, Written and In-Force
NONE

Page E18
Sch. DB, Pt. B, Sn. 2, Financial Options Written
NONE

Sch. DB, Pt. B, Sn. 3, Financial Options Terminated
NONE

Page E19
Sch. DB, Pt. C, Sn. 1, Collar, Swap and Forwards Open
NONE

Sch. DB, Pt. C, Sn. 2, Coliar, Swap and Forwards Opened
NONE

Page E20
Sch. DB, Pt. C, Sn. 3, Collar, Swap and Forwards Terminated
NONE

Sch. DB, Pt. D, Sn. 1, Futures and Ins Futures Contracts Open
NONE

Page E21
Sch. DB, Pt. D, Sn. 2, Futures Contracts Opened Current Year
NONE

Sch. DB, Pt. D, Sn. 3, Futures Contracts Terminated Current Year
NONE

Page E22
Sch. DB, Pt. E, Sn. 1, Counterparty Exposure Derivative instr.
NONE

Pages E£16,E17,E18,E19,E20,E21,E22




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHED

ULE DM

For bonds and preferred stocks owned as of December 31, stale the ag?regale statement (admitted) value,
i

the aggregale fair value, and the aggregate difference,

any, betwsen them.

1 2
Excess of Stalement over
Statemenl (Admitted) Fair Value Fair Value {-), or Fair
Value (a) Value over Stalement (+)
1. Bonds ..... 015,554 | L 36,9291 | - spemmmmanmar e 1,013,727
2. PIEfEmEd SIO0KS vorvammvamsnsismssavarmansms | mevimesismy sy 4,126,975 v I T
G TOUIE iy o S S AR SRS | o 11 21 T 41,056,256 | oo 1,013,727
J

(a) Amortized o book values shall not be substituted for fair values . Describe the sources or melhods uliized in delermining the fair values.

NAIC VALUATION OF SECURITIES

E23




ANNUAL STATEMENT FOR THE YEAR 2003 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

1 2 3 4 5 6
Amount
Amount of Interest
Depository of Interest Accrued
Rale Recelved During | December 31
Name Location and Supplemental Information of Inleres! Year of Current Year Balance '
HARRISBURG, PA . VARIOUS .. .......... 10,714 ... 1,083,078
FARMERS FIRST BANK .. ; UTITZ, PA sqov . VARIOUS .. s 17l
MELLONBANK ... .. PITTSBURGH, PA RTURT .. (11,6
PROVINCE BANK . .. MARIETTA, PA .. . VARIOUS 3,910,

0199339 - TOTAL - Open Depositorles ..

0399399 - TOTAL Cash on Deposil

0499999 - Cash 11 COMPANY'S OMICE ... e verte sttt eaes e 1 bbb bbb e L 180 .
0509000 - TOTAL SN vttt ee et e e e ere e eb et es b e oo s e e e e ek s L1, —— 1,817 (5,444,724) ...
TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF EACH MONTH DURING THE CURRENT YEAR
1o dARUBRY wussnsasgnins| wwmvsnsms 9,195,731) | 4. Aprll (5,653,026)| 7. July .. 5,527,718) {10. Oclober ...........| ..ocoooiis (7,540,323
2. February .. L (1,241,777} 5. May .. .. (4,556,387)] 8. August .. 2,296,614) |11, November . 5 . (5,035,181
3. March ... 3,182,795) | 6. June .. 2,458,326) | 9. Seplember .. - (2,260,998) |12. December .........| voooooooo (5,444,874)
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