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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANGCE COMPANY

ASSETS
Cusrent Yaar Peior Year
L 2 3 ]
Net Admitled
Noradmitled Assils Net Admitled
Assels Hssels {Colsmas 1 minus 2) Assels
1 Bt ... DU NPT PO JRRRTRRREUUUPOUNE PSR WS | WESI L 31.94,7%
2. Slocks:
2.1 Preferred stocks {Schedule D, Parl?, 820l 1} ..o eiini i e BB Lo e [RER 1 PN 5,767,085
2.2 Common slocks (Schedtr D, Parl 2, SE 2} o ovomnemsnrannsnrrennen e TR e AR ER e 8,440,150
3. Morlgage loans on real eslate (Schedule B):
38 FUSEHONS L ovetiiiniere e e ra e e

3.2 Other than firsl fleas
4. Retl estale {Schadule A}
4,4 Properties seoupied by the company fless ..o encumbrances}
4.2 Properties held for the production ofncome floss$ v

4.3 Properiies held for sale fiess $ ... encumbrances}

S Cash{h...... {4,275, 458)Schedulo £, Part 1) 2nd shorttetm ivestments
| JU 3,900,565 Sehedule DA, Pa ) . AEBAL | e 460540 e {2,763,778)

B.508.807 1. Creas HEHE L LRECR I e 72,54

L ReCOWEDE 10F SROUIHIES ....eivens veeriinrie e e e e e e e RN

. Aggregale writeiins lof investad 288618 ... [T POV TPPPRE

@ g e

. Sublotals, cash and invested assels {Line {toLine B)

10, Agenly batances of uicolected premiums!

10.1 Premiuns aud ageals’ balances incoutse of collebion ... [ S, [ T 63 L. TSI L 5,843,65

10.2 Premiums, agents' balancas and instatments booked but deferted and Aot yel due

(mmudmg& ................... earned bul uabied PMIMS} ..o s e 24,850,138 1. ... 00630

.5 Accraed ratrospeciive SIS ....vvien e JUTTPTURUTRTRNETIPTO. IFT [TTPTIUU MU PUTTT e

18, Funds held by or daposiled wilh reinsdred COMPANIES ...y vieeeememinrnnns s o
1, Hfisecandble, RN M7 PIOIMIIS ..ot e e [TUTTITRINN ORISR FRPRY
. Anounts saeebvable wnder tigh deducible peficles ... [T TU U UNUUIUURURRTRUIUUD: FUUSTORRIURPPIVRITS FPPRSPRISPRISTETTTIE: CRTTRPCIRTIREIERIL] EAIEISEENLURAA

. Reinsurance ses;averabtes o loss and foss adiustment expense paymants (Schedute F, ?an 3,
Colunns 7 and 3} . 285,200 1. o 8,268,200 ......ovion 71,812.618

15, Federat and forelgn income \ax recoverable and inlorast thereon {inctuding S
net defarrad lax assel) ...

16 Guarasly funds recelvable of OndBPOSH L ..osvveieiiiiii s JEUTTTUTUIUTRON
17, Elactonic data processing equipment and software .
18, Intetesl, dividonds endreal astale Income dua end acoied ... [T UPRORPTI
18, Mol ausimants s assels and Yablies dug 10 forelgn exehange ABS i e UTRPIUTETTUITEE IUROTUNUIE OUPRP PRSPPI
20, Resalvatle o parent, subsidiaries and BIFRIES . e LB e X

2. Amount dus Fomito protetted 0015 ..o iiee e e JUUUTUTURUIUE FOVURUIUURPTITUUPPTING FNCTPRPPIN e
22, Equities anddeposts In poois and #SS0CAORS L. oceeie i e X T P F 2.t I O A
23, Amounts receivable relating o uninsured accdent and heati plans ... . o
5. Ciher assels ponadmiiied {ExhibIl 1) .. e SMEAR SUBAB0 |
15, Agyregale wiitedns for otfier than Iwested assels .. ......... B OO PPN . BB UTTIRRR P 95004 1. 6,855,445
2. Teldl assels axviucing proteciad ool assels (Line Sroughine 25) ... i ITUTO PRI, W L 10,506.539 ......... 02,065,538 |......... 179,847 986
D1 BROELIEG CEESTEIS o ovvsessensessenesioseness i e ereseessrneeen e sk [
2. TOTALS {tneZ8andLine 20) ..ooeeiniien i s e e 203,053,277 1Ll 10,888,638 [ 192,066,638 |......... 179,047 855

DETALS OF WAITENS

0598, Summary of remalning virile-ins forLing § fiom overflow page ... e
0408, Totals {ing 0801 through Line DBAE phus Line 0898} (Line 8 above)

2504, Acoounls recaivable - 0ther L IS PP PPN

2552, Prataiom lax offsals receivable . IO D VIS

588, Summary of remalning virte-ins for Line 25 bomoverfiow page ... e [ PURRTOTURTRI R EPUUTIUISRURIN IVRURIORTRIDIUPIN DRSSPI VTR

469, Tolas {Line 2501 through Line 503 plus Line 2598) {Line 2685042) ..oivnivivnmmmnnimnr b R0, (PR R 4




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
LIABILITIES, SURPLUS AND OTHER FUNDS

Currerizl Yeat Pf?arzYear

{, Losses (Parl 74, L0634, CORMMBY 1 1ovovreoee s oessese oo et g e e BB
2. Reinturance payatie on paid Inss and lass acjustment expianses {Schodyle ¥, Pat §, Colomnn6) ... e et e R PPN 5,424,882
3. Loss adiustment expenses (P2 2A, L0 M, COMM D) ... oveveiiiii i s e L 9,555,000 {.........
4. Commissions pavable, condingent comvmissions and other shmitar charges ... D USRS UUURREE PPPPN 3560008 ...
5. Oher experses fexchuding toxes, foamses andIE) .o ceerene 3,085,907
b, Taxs, firenses ang fees {exciudlng fedoral and foreign ineame faxes} ... TP SONU TP RPO RN PO UOURTPU VPR I 3,738,658
T z:;l;:g’afd!mergnmwmelaxes{Nwﬁudmgs .. enrelived capilat galns (.osses)){mdadmgs . .52 rel

ax b . OB |
8. Borrowed mongy$ ....oveieenirnn aruﬁ%nlerestu‘mms ............... [T PR [T IOOT PR UUPPPPRPPRIUUIN IR JUUEUIPRTN PPN
s ggle!a;ﬁned promiums gParl 1A, Line 37, Column 5} (after dodutllag ureamed preriums for ceded reiaswance of §. ... 9,515,265 and lncluding

Y IOSBIVES O S 1o vimreeenn D T LIS EARTT LTS 2,660,560 ... iR
0, Advancs PROBIENG ... e T DO RPN SRS PO

. Divigends declared aad unpald:
{1, { Steckholdors ..,

11.2 Poficyboiders
. 17 Ceded reinsurance fromiums payabls {nel ol ceding SOMMISSIONS) . .oiiviveennrii e 9,453,072 ... 16,113,023
: 13, Funds held by company undar relasurance lreafies (Sehedule F. Part3, Cobmn 18] ..o L
14, Arvourds withheld of refelned by company far acseual oTOIhRIS Lo [T IPTITI I S 827 480
108,605

15, Resliznoes 300 HEms AL BH0TEE ...\ vvveevrersernesieesisccinsinenreneesnasinae e sssnnnesnen e nass s s R G
16, Provision for relastrance (Sohedtle F\ PAIETY .ooiiiiinre oo e

17, Nt adiustments in assels and fisbifies dus Lo foreigh eXORBAGRFAIES ..o v iiuinin e e e
B, DISOBEINTAG +.vrveeeeesrtssee e e e e e L
10, Peysble loparent, stbsidiaries and allEEs ........oiveoi i L PO PRI PR TRPPTPPTPN:
W, PayubloTor SCUAES ... u.uirs it B P T A, T PP
2, Habilly for amounts hetd undar uninsured actident and heatih pIERS ... TP
2. Coplelnotes$....vienis B O P D P AL LIaIenT] .

. hopegatewrledns for BabIHIEs ... DU PP SR UUPUPIPTIUHIUINS PRROPPIPPPIST
. Total Sablifes exciuding protected ol fabiltes {Una TIMGUGREME B3] e
. Prolectod oglIDIBES ..oeii e e s IUOTUTUUURUTRUTOTINE AUSUTPIUPTPIS] FRRPOTRTRPIT
7, TololHabiies 08 24 2A0LIE 2] .o.oii ittt e e e S e e
7. hgptegate viite-ins for spectal suphus funds ... [T PO PO PP PP PPN P [ PO UTPRIRE TR UP
T, CORMORGEEAISIETK .o vvveerroeeseuerrecnineerireeeseessmsnrseere o s s ety s e L
8. Praterred apal 810K 1y v eee e [T PR UPTPROTIEUPRS FUPIOOTOUTUTOTOPUON FRPPN e ereeenas
. Agregale vitedns bor other than special surplus funds ... vt S e T
3 Swplasholes L. R R PRI FPSRUTOPIPIDIITY PRI ORI
32, Gross pald inand oMBUIBE SUIPIIS . ovrer.nerenneetiiee e e rere e e
3. Unassigned fUads [SUPISE 1oeveeeonenri e FO PP EPITNPRRVTTE PP i

3. Less treasury stock, Bl cosl:
Hteeiinine shares common (vafue Inciuded iR LN 288 ... I T OO PSP TP P PPRIYS RIS A

U2 oo eeneennn. SHER08 profenied {value inclodod In Lire 385 ... J o O PP AR PU PO

3. Surplus 35 regards podisyhalders [Line 27 o Line 33, fess Line M) (Paged, Uine 38} ..., i ettt e e s [ IRRO BR3AT0 ... 244187

B, TOTALS {Page 2, Lre 38, Coema 3} ooiiini s S ST P PP 402,008,438 ... 8,542,855

DETAELS CF WRIZEINS

. Semmary of remalnineg wiile-ins for
2185, YOTALS ftine 2704 throvgh Line 2703 ;:Sus Luw 2798) (Lme 2:' A e

08, S.lrrmafy of remalning varite-ins lor Line 30 rom overfion pags ..
48, TOTALS' {Line 3001 hrough Line 3003 plus Line 3088} {Line 10 shove)




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT

STATEMENT OF INCOME
H 1
NDERWRITING INCOME Curgnt Vear Prios Year
1, Premioms eamed [Par 1, Une 34, COIMRE} .00 i TR IDTTIRIURTUNUTRIOOIRPI RS 58,621,508 . ... 55,760,474
DEDUCTIONS
2. Losses bncurred [Part 2, Una 3, Colamn ) oo PP RUPTRUTNUPPTTTPPUPPRTI PRI LORGTICL N 35,298,9%
4. Loss exponses incurred {Part 3, Line 25, Column 1} oo [T U TP T TSP P URU U UUPRPRURSRPURTRVPTTISS T RRSRPR 8,047 66 1., ... 8,678,001
4, Othier underviiling expenses Incuried (Fait 3, Une 38, Coformn 2) ... ST RO PR RIS RPPPROTRPTPPPPRSS PR PRLEE TR rassis .. 19,594,278
5. Aggragate wiiteins for underwriing deduellofss ..o et TR T TP RURTURUISRUUURRTOUITE JUPPPPTPPRRPNS RPUPRITIPYRRFPEEN
6, Tolal udaririiag deductans {Line 2bisgh UBR B Lo.v i n s TP UPRTIVOE Y 7,265,997 1. 84,662, 187
7. Motintome ofpOIECIBE CEIS ...y, seeeevscecrrnmns o odsese st ae e T
B. it uedenviiing gain foss) e smings UneBgestine T s SR URPTRPHPIPIPPTE IPRPPN 8,383,808 0,901,049
INVESTMENT INCONE
9, Netivestmentincoma eamed {Evhibit of Nel fnvestment tacome, Lire 11} TS et e e e e BB 4,986,001
. et teahied capital gains {losses) (st of Capilal Gaing fhosses]) . ovvvnnnnininns PRSP [EUTSURURUTTOTNS FOTTRT, WAl ... (4,006,240
T, Hetinvestrtecd geln 58] (00 PSR 1) oo iennenrmr oo 340583 ... 3,848,758
OTHER INCOME
12, Nat gain {ioss) fror agents'or premium daiaroes charged off {amount recavared § ... ....amountcherged o s Yo e
13, Finance ead service charges nolincided I premibis ... [T U PPN PR UPIPSIPIPPPRPPIRRPI SEPPTTRIS MM 456,544
0, Aggregate wile-ins for miscellEneous DM ..o [ ST [ S PN Py A
15. Totat other bcons fLine 2 through Line M) ..o [T U PP TP OPR PSPPI P ST 48 Ees 455,341
15, Mot ineome before dividends 10 polieyholders and before federa! ang lorelgn income taxes {Line 8 plasthne f1plus Lne 18] ... .o L HBLEEL (4,497,113
AT, DIGHERDS 1 PUIGPIOMIEIS /v vre ety bye e e 3B | BBLAEE
15, Nebinoome, ater dividends o pelicyhokders but befora federal and forelgn income laxes {Line 16 mius Line L WU PFPSPPPPTRIIN A {4.53H.40]...... 15,020,600}
19, Fedoral and foreigh Income 108 TICBITBG ..o ertivreessreserimsen s EUPTT T (1,059,330 ]........ (142,230
20, Helincome fEine Beaius Line HIoLRR 22) .o e . I P (3,442,985, ... (4,818,519
CAPITAL AND SURFLUS ACCOUNT
IS TP [T P 5,575,084

21, Burplus s regards polieyhoiters, December 34 prlor year (Page 4, Lne 38, Cotumn 3}

GAING AN {LOSSES} N SURPLYS

22, Metingome JlamEing 20) ... svoeeerniinnie e e [T PP PPN (3,442, 185) 14,878,579}
2. Nelunroalized caghal gains of 408588} . ovvveen oo J PR et e e e BEMER L. 10,460,622
24, Change In net unveslized forelgn exchenge vagital gain {lass) ..evivii TP ORI OTPITUNITS YU PP TPPIPPP P

25, Changt I net deferied INCOMEBX .oy cvveeeniinrieiinns TP PPN JETT PV PP PRI P PPIPPPISPRPN IDTIVOTTIT IO {2,862,908) ... 2,507 4
26. Change in nonadmitted assets (Exhlbili,%.has, Cohamn 3} ........ [T OO PRTPEVRTOTNRTPPPTRRPPIPSRRRTPRTPRITE EERI 088 .. {134,84)
1. Ghangs in provision for reinswranca (Page 3, tine #, Dotumn P edaus CORMA T v UUTUUUIR IR URTIVURIVU RS HATH [T F VORI PTETN
. ChargeinSUUS BBIS ...oveeeiis i ia e s e [ET U UTUURTURURRRNRURPOPRPPRURTTE UUIURURURUTRPY FFPRPTRPRP
2. Surplus {coetibuted o) withdraun fram Protented CofIS ..o [RTPTERTUTTURIRRURET FOSTTTONRRNVIOTY N TPTUORIRROS
. Comulative a¥est of changes in accounting principles ... F U T P P PSSP PP L S R RN RTER] IRCITLI {574,500)
ol re

3.2 Transtermed from suplus (3!
3.3 Trenstared to surphs

3. Surghus atjusiments:
324 Pagh...

33, Nat remiftances from or o) Home Office. ... ... PO
B4 DWIdends LoSIOEkOMEIS .. iiiet i e e e e

327 Transletced to capitel {Stock Dividend) .
32,3 Tiansfenedfromcapital ...

35, Changein beasery Stock [Page 3, Line 3¢.1and 34.2, Column 2amints Coun T} oot

36. Aggregate wiitedns for gains and Josses IR SUEPRIS ... DT PSRRI FPRTPPR PRI
37, Changa in surplys 35 regards policyholdas for the year {Line 228rogh bine 38} oo 3,165,583
38, Surplus 85 fegards policyhoiders, Decenber 3 current year {Ling 21 plus Line 37) {Page 3, Lne 8 ..o - voe|oeeeen 3,843,878

...... §,812, 48

...... 2,447,281

950
0598 Summary of rematning wiila-
599, Yotass (Line 0501 ivough Lina 8503 glus Line 0598} {Line Sabove) ...

rom averfiow pags .

1498, Summary o

Freinaling wile-is for Line 14 ror overfiow page .
1699, Yolals (Line 101 theough Line 1403 plus Line 1458} {Line M abave)

3698, Summary o

ﬁemaini:rg wilens lor i 3 rom overligw page ..
3599, Tolals {Line 8681 theough Line 3653 plus Line 3698) {Line 36 shove)

PIG




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

1 ?
Current Yeer Prior Year
Cashitom Operalions
1. Promiums coflected nel of f8SBIBNEE ..ol PR RN 56,778.8%8 |....... 54,283,918
2, Loss and loss adiusimen) expenses paid {nel of salvage snd sabragation} ..........oeeviiinns P [T TP OO VX 1 -1 I 39,840,444
3, UNC0rWHRD BIPRNSES PAIE «1vyu1yeeeee et eeeeanie e e et e e e e e e B3R 19,985,030
4, Othorundensiing IICOME {BUPBISESY ..1 . e eeectrie et et i e e e et e e e e T e e e s e e be e v d
5, Cashirom usdervidfing (Line $mints Une 2rdnus tine 3plosUined) ... L., TR P PP . {3.550,004)4 ... {4,991,495)
LT L R O F PO PP R T RN TTSSPURTPPUPTRTY FTOOR LML 5,848,427

-

. Clher fcome {expensas):

Agenis' belancas charged off
Hel funds held yader reinswrance keales ...
Hed amount wilkheld of retained for aooounl of others

1.4
1.2
13
1.4 Agorenals vitedns for misceltaneous fisms

7.5 Tolal otherinceme e 7. HloLine 7.4)
. Dividends bo policyholders on diract busleoss, bess §.

w es

. Fedeiatand foraign income taxes {paid) recovered

. Hel cash from operations fLine § plus Une 6 21s Line 7.5 minus Line 8 plus Line 8)

Cash from Invesimends

. Proceads from investments sold, matured or sepald:

1LY Bonds ...
112 Sloks ..
1.3 Morigage loens .
1.4 Reafeslle ...
1.5 Cthar lnvesled assels

1.6 Hel galns or ffosses) an cash and shorl-lorm invesiments .
1,7 Misteflzneous praceads

118 Tolal lvesiment procesds e V. Hedhe 1813 ... T [ PSR PPRDTUPRPRPRPTUPIUE DURUPIN 1,100,021

&3

. Gost ofipvestments acquired flong-lesm onfy):

2.9 Bends
2.2 Stocks ..
2.3 Morlpage foans .
24 Rezlegials .....
2.5 Other Investsd assels .
{64 Miscekanaous applivations

2,530,787
4,950,112
. 161,500
2,960,288
)

2.7 Tolahinvesiments avquired {Lne 2. $lotha 12.8) o e PO (/4 I I DO 14,755,865
0. Nel cash from invesiments (Line £.8minustre 1.7} ..o s T PP PP IR PPN 5,480,838 1........ 4,520,384

Cash fram Flnancing and Miscellaneous Sources
1, Gash provided:

.1 Surples nales, capilatand surplus paidia

#.2 Captaingtes, $.viveennnn iass amounts repaif §
.3 Net beansters from afffisles ................

H.4 Borrowed lunds received
4.5 Olber cash provided . .,
H.6 TolatfLines 14,110 44.5) .

6
iy
s

5. Cash applies:

15,1 Dividends fo stackholdars pald
15,2 Natdrensters bo efifioles
15.3 Bonewed funds sepaid ..

16,4 Other applications .................. ki
15.5 Tolal fLine 5. 1300880 15.8) L. oo e e e e LG IBER L 173,518
- 46, Nt cash from fnanicing sad neisceianeons solrees {Line S.Bminusthe 5.5 s [ e e [CCRTE T I {3.574,719}
RECONCILIATION OF CASH AND SHORT.TERM: RIVESTMENTS
i1, el change in cash snd sherlderm invastmants {Line 0 pfus bine Bples Line 18) ... .. 5818 BB 1,972,848
18, Cash and shorl-lerm investments:
.4 ﬁegémingel{ga: [ PO {2,099,781....... (3,466,526
.2 Endofyear {Line {1 plis Ling 18.9) e 4825408 L {2,293, 1718
. DETALS OF WRITE.MS
TABE OIBFIOOME .0 tuiiireieesinnaincrtinennieennesnntssas imeaees o e s meensba e e e e se s a1 s 1 i o an b a1 a2 s iees 1b v an b r e e e e e e b ee e e e e s as R N 455,341
T492 Egulties end deposits i pools and assotiations ., {53,275) . .8
Y88 Simmany ol remaiving wiiehs lor Une 7.4 if&ﬂbverﬂowpage . ) "
LR Tolals {Uine 7461 through Line 7,403 plus Line 7.408) fRe T @BINE] oo i e e eeee e d e HLEE L 458,226
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 1 - PREMIUMS EARNED
t H 3 4
Unearsed Unoarned
Ko i P Y g
itrcrorl G T e oS i g
Line of Busingss Column §, Pan B 1 YearsPant? Parl 14 s 2 rninys 3)
R - S P PRSP T e TR AW W L H64.04
I T TR RIRTARY EE R W 18,854 ... Wl 038
3, Farmowners muliple peril ... TSI UPPRY Mr@io...... LT W07 . 46,547
4. Homeovmers mufiple perd ..., [T e P T 1,308,638 5., 5,650,602 {........ 6009005 ... 16,668,238
5. Commercial mufliploperil ... IO O S P 9487503 f... e 47060 ] L 4B 8,288,785
B, MOHGaUB GUAAAY \\v e T PN P e T PO I 5.
B, COBENBBME ..ieeii e i e e TS EPORUUTRRRNTN SRR T PR [
G IAIMANER . eeit i e s [ETTUTUITRIUUTOTTRE RPN 662880 | 280,82 288,462 . 564 480
0. FiNARCL QUATARY .. o.oe v imeninaniit e i er e USRI FEUNUUTRUUPRUTUS DEUURURUIOUPISTUUOY AP,
4,1 Medival mafptactics « OCCUTBIOE ..\ vvevniicinnnniniiin [ OO P P P O P LR CI AT
4.8 Wodicol matprachita - limsmade I8 PRRTUTTOTURURUURUTS FOUUPSTUTRTUPUPUIE PSR
FE T O T B P T Y 1%L E PRUNURRN WA 2%
13, Group accident and health T TR UTRTRUIIRRUTURSS IURRRURUPPRE IPPROPUUPRRRTUTPRIT PIPTPPISPRTITRNTE PSR RPEPTRPTY)
14, Credd aceident end health (gioup and IRAGUAY) ... .vevrnrenurir e e e s
15, Other socident end healh . ...
15, Workers SOMPERSAHON ...\ LA 3638097 19830 . 7903,08
171 Othgr BabTly + SBOUTONCE «vvvvvvnvvienvesroeneesr s iinie e n s esssenne s o #3084 ..., IR 25,38 ... 423,54
1.2 Cther Fatifly - dalms-made ..
8.1 Products fabily - coturrence ..., PO PP PP PP
8.2 Products fatifly - claime-made
1.1, 18.2 Privale passenger auo BBty ..o e RETUPUTTIINN P 12588477 |, ABEB6 ... L. 50088 ... 15,011,385
4.3, 1.4 Commeriat awtoabilly ... e O PRI PRSP 440,78 1. BE L. 402,016 ... 4,045,585
. Adoghysicaldamage . PP T (RN 13564808 ... 4954806 1.0 SHBIH .. 12,400,779
97, Aoralt {2l poeY ....vrernnnnn [T e s e N !
T ST OO P T ORI UTIRPIOPIPUPIRORS N8 [ERUTIURN S [SUIRURUUN UPUUITRUPI FORUPRN
b O T OUE PRSP PP PP P POt R R ERRLRTEIEEETS
B Burgy B oo S STURUURNPUOUPUOTIIN SRR T8 iG] T T8 R 55 Qi
2. Boiterand MAChEIBY L..uu e [UTTUROTRR P L0 N PO Bl 14831 L8% ‘ ;
R SO o OO OSNRSIOS IPTSR SRR IS .
2, IMRZBONZE oo ereerseereenete et eeninmae et e e e [ESUSURURIUUUPUR Ao [SUUTURTURRR SRR IRVOUURR . ‘ :
3. Renswance - Norroportisnst Assumed Properly oo ISP RUPUTUT TR PRRTON IO [T DU 2
31, Reinswance - Nonpraportional Assumed BBy o.oooeern s RPN P TP
32, Reinswance - Nonproportional Assumed Financiat Lines . v e el
W, Aggregete witedns for oher nes of BUBINESS ... T .
. TOTALS §L ML 56,087 1....... 0,860,580 ... ... 58,821,388
RPN NSRS R—
. ;
gggﬁ ?gmne 35 mﬁgmam 3 s Line 3398) Line 13 2bo




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANGE COMPANY
UNDERWRITING AND INVESTMENT EXHIBIT
PART 1A-RECAPITULATION OF ALL PREMIUMS

(&) Gross premilms {less re!nsuranr.@i et yneatned prentims on a¥ unexpited risks and ressrve for
vehusn presmiums under rala credil of rerospective raling plans based upon experience, viz

1 H 3 L] §
Aol Unearned Aroynd Uneatped Reserve for Tolal Reserve
{Running Cre Yeat {Rumla\g More Than Earned Rate Gredils and ez Unearned
orLess fem Qna Year fiom bl Retiospeciive Pramums
{ate of Policy) Date of Pelicy) Unbified Adjustments Baset Columns
{ing of Butinoss {b} 15} Preeium on Experlence 1424344
1. Fie
Lo ABRGERES ..o e e
3. Famosnersenlliiplo perll ..., e e -
4, Homeowners maflighe pedl .
5 Commerchimufifeperl ..o e T
B WROGRGBOUAIBIN . it ier e e I
g Oeesnmaire.............. e e e e T PP
S HMIBMAIE ...l e e e e

1. Financial gearaniy
14,1 hledica] maipractice - occurienca .
14,2 Hladice maipraciis - claims-tnade

B2 BABUAKE. .o e e e e crr s e
4. GroupacodentandBegih . ... e TR TR SR RSN

. Credit acelden and health (group and individual)

2 Ciher acetden! enthoatth J R P P .
L5, Workels' compensalion ... ...l B PUIUURRSTURTY IR R TCRTCR TR [SURRUIRUIVUROUUUNE IUURUUTPRITPPNY IPROR 381,39
4 $0ther Habifly  DUOUIBRES . ..o e B O PO P P PRI 246,318

2 0Mer Fablly - SEMERIR ... s eeeeeene e eee e e e
fiﬂ.i?:o@iﬁsliabﬂilymccuuance .............................
-, 8.2 Producls babily - clelms-mada ..
0.8, 102 Pibale passenger BB BRI ... ovs.s e e oo BB e s
=1‘93,19,#(?0mrmzm?ala::!uiiabl&'lv .................... TUTUSTRUITE IR PR e
T o PTG e SERRTTTTNN! TN 8085 1 o e e,
.3 Hircealt {ot pastls)

5,230,808
4,122.9m
5,548,735 |

W Sty .. TR TUTUR USSR URIUPRIE FUPPTOTIPU PRI
Tt Bugayandthel, ..o O VPRSP [SUUURTOTUTITR . PO RNUURUY PPPRURUTTOURORO [RUTTUURUTTON AR
8, Bt andacknely ... TIPSR I 1 - 1 O D S P RS RS N N ITIN

-
o

. nternalional

L8 Relnswrzned - Nonproportiona] Assumed Propatly .
{31, Relosrance -NonpropettonstAssumed by ... s
3, Reinsurance - Nonproporionat Assumed Financial Lines . TP
. Hgyregatewrledng for olher fnes ofbushness ... L

TOTAS oo e

%, Aeerued relrospegtive premioms based 00 OPEABABE. .. ... i e J S PR

S 31 Batance [Surmof Line B4MOUGRUIAB 3] ... oeet oot it e s e

VA, Bangd B URIBE SIMHITS ... vvs e e e e TP TSP PURSOUISOUIN RUTIOTPPRPU T
i

2} By gross premiums is mean the agoregate of i the prentiums willen n the polices or renewals in lovce.,
( Krg thayse wlam;din {Hs ;talemanel?? Yos (X} No ()
{8} Stale het basls of computation used In a3ch case.

Daiy pro-tata

7 pPiC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT
PART 1B-PREMIUMS WRITTEN

Gepss Prermiums [Less Relern Premiums) , including Policy and Membersiip Fees
Wriflen and Renewed Duting Yeat

! Relnsurance Assumed Relnstrance Caded ]
Nel Pramiums
Diraci ? 3 4 ] Writien
Buslness From from o Ty Cotuns
Lina of Busiaess {a) Affiiates Non-Affiiates Alfisles Non-Afates 1¢243.4-5

T P G s TEBBMOL L BB 1950930 {......... 348,882 5......... 720,568
BB STV P 568,407 1 ... mee .. FUTPIRINS e MM e L1 DI, %9,21
Farmownars multiple parl ... [N PUUUPRPITY RN LERES o 842,088 il e LARE0 L bR I O 747,182
Homeowners mulipe gori . ....oveviieeer i [ETRTTII R WAL L i R P 23,706 {...... 11,303,636

4,906,407 1....... 5,319,08

Commercial mulipleperl. ..o ORI S AT L.

Morlgage quaranty
Ooeanmarine voovvenyens

b R TR

inland smaing ... e BB L L BBE

18, Financal QUaranty ..o eerie e e s L
11 Motica! malprachie - SBUNERCE L oeevvniniinerrerrrerenn e rrn e [FUTUURRURRTRTY IOURVUUTUUPRTRRPUTE FPPSUUIIPTPITY PEPPPPN
4.2 Modionl malpractice - ehAIMSMEGE ... oeviii e e Y FUTUTRTUURTNEN FOTUIPUITNTICUPE PRSPPI
12, EBHAQUERR. ..o it e e BEATS | B P
13, Group zocidenlend heallhi...ocrn TP IO TONY P
4. Cradit accldent anghealth {group and Individud ... P P T e [T T PIOTRUIVES TP TUPPTOUY P
15, Other secident ang health -
16, Workers' compensalion ..... 504,002 1.
17,1 OtherFabliy - OCUIEINE ..o vt o SI0202 L R
11,2 Otherfiabily - chaims-made. ... [UISRTITEVE FRURURUTUUOTUUNL IV VRTPTVRRIN FUURIRRPRITRUTOTE FOPRSPRRR ORI
4.1 Produsts BaBRY - OCCUHBNE L v ivryirioneeeenrin meen i [% PP [R I POt I TP
18.2 Produtls Habily - GBMSMAIE . vvvvenrieenneernn e e
0.1,190.2  Pevate passeager adlo Babifly ... 45,388 ... BB Lo 2188 1. 1,600,736
193,184 Commercial eulodiabifly ... TSRS P SIBH6 ... THZERS s 2,168,411
21, Autophysical damage ..o i PP 1 LLoRABDE L i R . 46,325,643 |..

22, Aroral fapais) .o e

e RBEIE L 4,248,028

2. Burglary and thall . e O

21, Selier and MRSHINEIY «..\vee i ieiaan e e e de 8,474
8, Credl s e b e e
L P PO PSP S PR
0. Reinswiance - Nonproporiional Assumed Properly ...
M. Reinsurance - Nonproporfional Asstrsed Lablity . ..o
37, Reinsurance - Nonpzoportional Assumed Financial Lines

3. Aggregale wrledns for other Hines of business ...

LIPS 11 ORI RO ReEHE L 28 IS

....... 9,497,503

v 12,588,410
. 4,188,018
. 13,584,908

3308, Sumntary of remeining wite-ns dor Line 13 rom oveddowpage ... ] [TUTRTT FTRUUPN RUTTR [N U DUPRTEPU TN TOUPPOTD PPN
3399, Todals {Line 3381 through Line 3303 plus Line 3308) {Line 33 above} ... ... JURURTRURETRRNTY FREURURNURTRUN FURTRTRUOROUPIOE UPRRTRIRETSTUUUTE SO PPRPTPPN

{2} Doos g company's Gact sremiunns wiilen nctunt promizms recorded on an installmant basls? Yes () Mo {1}
ifves: 1. Tho smounl of such instalimon! presiums § ....oviennnns .
3. Aot swhich suh instatimen premiums would have been reperted hat they hean recorded on an anmualzed Basis S .o
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

UNDERWRITING AND INVESTMENT EXHIBIT

PART 3 - EXPENSES
i H 3 ]
Cther
Lass Mjstners N
Expenses Expsnses Expenses Tolal

$. Claira adjostmend senvces:
LA0MEE Lo
1.2 Reinsurence Bssumad
§.4 Relasurance caded ..........e0

1.4 Nel iaim adjpsiment senvoes (1,14 9.2- 8.3} e v

2. Commission and brokerage:
2.9 Direed axcliding confingent

2.2 Relasurance assumeé 2xcluding conlingent .
2.3 Relasurance ceded excluding confingent

2.4 Contingend -direed . ....uoennns
2.5 Gonlingen! « seinstranca assumed
ZECaaEmgenl selnstranics ceded .

........ AETEBE e

22,0108
5,521,428
18.628,374
2,956,448
A5
2.813.Did

2.7 Polity 3 MOMBRISHB IRES ... erreersicereee e s s s |
2.8 Mel comimisslon and brokerage (2.1 2.2-2.3¢ 2.4+ 2.5-2.6¢2.7} ..., " RN LI T SV 30?! 218

3, Alwsnces to managet and agenls .., #8,36 |, .4,
0 Auerlishg e T
5. Boaids, Ewoaus ang assoclalions . . 564,387
g Sunieysand ndeririting reptls T28,40%
E T D PP PP P R PP TP TP PEPPRIY I PRRTTTEETISPER! [RLTTKRERELIKLLAAN CXRMTAARRIERERd INNEERARAELARMRAA

8. Salary and fe!ateds!ems

B. 1 Sakaiios .. §,578,51¢
§.2Payrol s .. 48218
Emgloyen rofatons and wellare . R
HABRLE .o L T80
Direetors’ foes ., ... 80,483
Travet and fravelifems .. 198,208
Realaadwrdﬂems LWL
£qui 803,33
Cos!er Depraclalmnof fand squipment and software 50,953
Pelning and STOOBRY .0vvueerieiiie e 169,816
Postage, leiephoneandle!egraph axchange and axp«ess 6,44 464,833
LegalBOGHUEIT .ovessieseneeneeesensasess e e s e .. 589,601 1,42
........ 475548 1L BUR00BT L 02 e 1540953

Taxgs, iosnses and loos:

crogiisof$ ...l 113,487 .,

Roztastate expenses
Reatsstale baves .,
Reinhursements by

Tolal expenses inurred
Less uapaid expenses « carrent y
#dd ungald expenses » prior year ...
Ampunls secelvable selaing to ualnsy

. YOTAL EXPENSES PAID {Lines 25-26+ 27 -8+ 09)

Toiels (Lnes 3168

2,1 Stale and loeainsurance laxg? deducting guaranty association
348 e

20.2tosuranes deparknent loanses and foes
20.3.Grogs guatanly associalion BSS6SBMEAIS ... viens
0.4 Al ather {oxeiuding Tederal and loreign intome and real esale]

2.5 Tolol taxes, Fognses and lees {20.14 20,24 20.3+ 20,4} ...

4l and heal!h‘ébans .
Agzregale wrila-ng lor eiscelianeous expenses

i year
Ampunls recolvabla reiafing (o uningured accidint ang heailh ;Jaans oueren] year |

)

10,555,000

SR

....... 3,747,518 17,843,126 -
- R} % 1.,

....... 8,349,674
veen 18,275,638
18,571,883

....... 28,148,881

DETALS OF WRITEINS
204, hiscelancous exponse

u. Smmary o 1eaaining

wiilen pag
8. Toldls {Line 2401 ih!aizgh Line 2493 plus Lene 2498) Ling ¢4 a‘rwve} ..........

......... 22,442

Y

{2} bochades management fees ol § . ...

toalfigesandd ...l . Io non-affiiates.

PiC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

EXHIBIT OF NET INVESTMENT INCOME

1 2
Cofiecled Eared
Duriag Year Dufiag Year .
iE

. U.S, Gowernmenl bonds .
$.1 Bonds exampl from U, S, lax . 45014
4.2 Other bonds (unafflisled) 598,500
1.3 Bondsof atffiates ..........
2.1 Prefared stocks (unalfifated)
2,14 Preferred socks of alfifales ...
2.2 Common slocks suna!i' liated}
2.2 Comraon stocks of affiales
3. Modgags loans ..

4, Reslestate .

£ Gorlseetboans
8. Cashishortenm investments
1, Derivalive instroments .
8, Otherinvesied assels .
. Aggregale wile-ins for icestment nsome
5. Tolsf gross vestment inconte

. Iovastment exponses ... .. TP
12, Invastmen! axes, Hoehses
3. Intoros eXpARSE L\ .vviieeesiae.
4. Deprecietion on real eslate and olbes
15, Aggregate writedns for deruclions from mvestmenl inom
6. Tolels deduckions {Line 11 troughbine 18) .

17, Netinvestment income {Line 10 minus Line 15)

.2, 98,84
3,361,447

DETALS OF WRITENS
0oL

fIee, .
0883,

0398, Sermary of remglaing wile-bs for
0289, Tolas {{ines 0301 through 0303 plus Line 4995 ) (LGeSabove) ..........................

195, Symmary of remalaing wiile-ns for Line 15 Trom overfiow page
1549, Tolls {Lines 1501 through 1503 plus Line 1598) (Line 15 abova)

[eMaciudes$ .o acrugl of disoounl less § .. . 33,445 amortization of {includes$ .. L. acoratd of discotmtless 8 L amortization
premiin and less § .. .. 6,656 patd for awuedsalefesionpwchases of pramium,
{bjincides§........ “acoiupt of dlecoent eSS S .. vesn. amotiization of {aiinchides § .. _javestment expenses end§ ...l investment
fremlumand lessd s paid for acorued dividends on purchages, 1axes, lucensesaas fees excludtrg fedoral income taxes, aifributable o segregated and
felingludes § ... .acorvel of discountless§ ...l sinottizakion of Sepatale Aocttnls,
ffen'ﬁum andless .. .paid for accryedinterest on putchiases. {hjtachdes § ...l interesd on strplus noles and § ...l interes
oodes S ... 966 B far campany‘s oooupancy of s pwn hulldings; and excludes on gagilal noles.
...... dntereslon encumbrances. fisingudes $......., 647,374 degrotiafion on real estate and$ ...
{eyincludes § ... . agorugtel discount Iess § ..uuen il amurtization gepretiation o6 sther invested assels.
of premiuin antlesss . e pald for accrued interest on pichases.
EXHIBIT OF CAPITAL GAINS (LOSSES)
l H 3 4 H
hed Gain {Loss)
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Diffesence Belviean
Realized Gain Ingiedses Basls Book/Adfusted
{loss) on Sades | Olfier Realized {Decieases) by Carying end
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. U.8. Governmentends ... ..., (I e R {4,314
1.1 Bonds exemplom U.S, tax | . LA
1.2 Cther bonds {unaffiialed) e
1.3 Bohgs of alfliates ........
2.1 Prefored stocks &uaa!ﬁiw’aled} . 0k
2,14 Proferted stooks of alHIES ... e e e [ETETRTUTIIRIUS ERPRPIOITINY IRSURSNUPISTPRIRY FPTIPPSPN
2.2 Qommon slocks funalffisted) . &8, . 285,403
2,24 Common stocks of BHIRIS . .....oiii i e . 008
3. Morigage loans ..
4. Roedlestale .
5. Contreolloans ...
. Lashishorerm im'ﬂs!meais .
7. Derivalive instruments .
8. Oher Invested assels .
9. Agorenate wiledns for capsEa! gams {éosses} ..............
10, Tolaboapital gains f0SSES) ..ot eir e e e e AR L
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0534, Summary Ry .
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

EXHIBIT 1 - ANALYSIS OF NONADMITTED ASSETS AND RELATED ITEMS

§ 2 thag a,f ‘
es fof Year
Erdaf End of {increase}
Corrent Yeat Priot Yaal, Beoresse
1. Summary of Hams Page 2, Lne 10 todine W andLine 9o Line 23, COlMAZ ..o ooiiii i 8308 1., IR KL T 242,585
2. Other Nonadmitted Assets:
: 2.1 Bl recohabla .o . . ey
i 2.2 Fawityre, aquipment ahd supplies
i 3.3 Leasehold mprovermenls .........o0es .
2.4 Loans on personat SCURY, BBOMEBH 01N0T ... v ivisvivseere et e e e
: 3 Told e 210U 2) v et e, 248,460 . 908,80 [......... 144,560
4, Aggregats viritodas for other gssels ... TSP RI . R DU T VDTSRI PP UTROTRTRR
5. Tolot fling fplus e 3 2mdLING4) L. enenen i e e condinn 00815258 1. o982t ... 168,268
B0
3 5, §|;fhhzary of i
3 1408, Tatels (Lina 404 hrough Ling 8403 ylus Line 0438) fine 4 abo
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

1. Summary of Significant Accotnting Pelicies
A, Accounting Practices ’

' The financial statements of Donegal Mutua! Insurance Company are presented on the basis of accounting practices
presstibed or permilted by the Pennsylvania Insurance Bepartment,

The National Association of Insurance Commissioners’ {NAIC) Accounting Practices and Procedures manual (NAIC
SAP) has been adopled as a component of the prescrived or permitted practices by the Commonweallh of
Pennsylvania,

B.  Use of Estimates in the Preparation of Flinancial Statements
The prepargtion of financial statements in conformity with Statutory Accounting Principles requires management to

make estimates and assumptions that affest the reporied amounts of assets and Habdifies. Actual results could
differ from those estimates,

. Accounting Policy

Pramiums are earned over the tarms of the related insurance policies and reinsurance contracts, Unearned
premlum reserves are established to cover Ihe unexpired portion of pramiums willtan. Soch seserves are tomputed
by the dally pro-rata methed.

Expenses incurred in connection with acquiring new insurance business, including such acquisition costs as sales
commissions, are charged to operstions as incurred. Expenses incurred are raduced for ceding sfiowances

recelved or receivable.
In addition, the company uses the following accounting policies:

(1) Bonds and shori-term investments are stated at amortized cost,

(2) Preferrad and common stecks are stated al fair market value,

(3) Unpald losses and loss adjustment axpenses include an amount determined from individual case eslimates
and loss reports and an amount, based on past experience, for losses incurred but not reported. Stch
liabilities are nacessarlly based on assumptions and estimates and while management befieves the amount Is
ateguate, the ultimaie liabllity may be in excess of or less than the amount provided. The methods for making
such eslimales ang¢ for establishing the resulting Habilily are continually reviewed and any adjusiments are
refiected In the period delermined.

2. Accounling Changes and Corrrections of Errors

Effective January 1, 2001, the Commenwealth of Pennsylvania required that Insurance companies domiciled in the i
Commonwealth of Pehnsyivania prepare their statulery basis fimancial stelements in confarmily with NAIC 5AP. :
Accounting changes adopted to conform to the provisions of NAIC SAP are reported as changes In accounting principles,
The cumulative effact of changes i accounting principles is reported as an adjustment to unassigned Tunds (surplus) in
the period of the change in accounting principle, The cumulative effect is the difference betwaen the amount of capital
and surpkis at the beginning of the year and the amount of capital and surplus that would have been réporied al thal dale
If the new accounting principles had been applied retroactively for all prior pericds. As & result of these changes, the
Company reported a change In accounting principle, as an adjustment that decreased unassigned funds (sufplus}, of
$574,000 as of January 1, 2001, Included in this fotat adjustment is an increase in upassigned funds (surplus) of
$583,141 related to the elimination of the excess of slatulory reserves over statement reserves, a docrease In
unassigred funds (surplus) of $358,870 related to deferred tax Habliitles, a decrease of $405,494 relaled {o guaranty
assessments and a decrease of $381,968 related to non-admitted EDP assets,

3. Business Comblinations and Goodwilt
hNone
4. Discontinued Operations
Nene
5, lnvestments
Mortgage loans are casied at unpaid principat balance. Interest rates on new loans in 2002 ranged from 6% to 6.625%.
6. Joint Ventures, Parinerships and Limited Lisbitty Companies
None
7. investmeant Income
No Investment Income was excluded from surplus,
8. Derivative Instruments
None
8. income Taxes
A, The components of the net deferred tax asset/{liability at December 31 are as follows:

1213102 1203181

{1} Totsiof sl deferred tax assets (admitted and nonadmitted) 14,556,956 14,287 815
{2} Total of ali deferred tex llabllities 14,681,582 12,046,640
{3} Totat deferred tax assets nonadmitted in accordance

wi SSAP Ne. 18, Income Taxes 2 396,988
{4y Tota! admitted deferred tax assets (liabilities) {24,526) 1,838,287
4y Increase (decrease) In deferred tax assets nonadmitted (399,%88)

B, All defarrad tax lisbilities are recognized.




. ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
NOTES TO FINANCIAL STATEMENTS

C.  Current incoma taxes incurred conslst of the following major components:

{1} Cument year expanse (866,812)

{2} Forelgn taxes paid

{3} Prior year accrual variance (202,420)
Total gurrant income taxes incurred (1,069,332

The matn components of the December 31 deferred tax amounts are as foliows:

Dafarred Tax Assats: Statutory Tax Cifference Tax Effect
Unearned premium reserve 29,660,560 23,300,882 6,359,668  2,162.287
Loss discounting 59,084,682 51,342,717 7,741,845 2,632,281
Guaranty fund jiablity 3,158,269 0 3,158,258 1,073,808
Net operating loss carryover o 12,607,768 12,607,768 4,286,641
Salvage recoverable ¢ 2,762,588 2,762,598 936,283
Nonadmilted assels o 10,531,639 10,531,639 3,580,757
Qther 48,162
Total DTA's . 14,556,956
{OTA's nonadimitled 0
Deferred Tax Liabilities: © Statutory Tax Differance Tax Effect
Premium tax asset 1,584,000 0 1,694,000 575,860
Unreafized gains 35,187 686 o 35,157,985 11,983,718
Depreciation 5,960,025 0 5,960,025 2,028,408
Other 25,488
Total DYL's 14,581,582
The changes in main components of DTA's and DTL's are as follows:
DTA's resuiting from book/tax differences in 12134462 12131001 Change
Unsarned premium reserve 2,162,287 1,867,584 194,703 {
Loss discounting 2.6832,261 2,494,868 137,403 :
Salvage recoverable 773,050 939,283 (186,233} |
g Guaranty fung liabflity 1073808 1,355,650 (281,842) ;
: Net operating loss carryover 4,266,641 2,757,956 1,528,685 j
: Nenadmitled assels 3,580,757 3,881,382  (280,605) :
Minimurm tax crach o 805295  (805,295) !
Cthes 48,152 108,927 {57.775) |
Total DTAs 14,666,856 14,287,815 268,041 i
DTA's nenadmitted 0 399,988  (393,988) I
DTL's resulting Trom beolutax differances in 123102 123101 Change
Unreallzed gains 11,853,715 9,619,186 2,334,569
Premium tax asset 575,960 584,460 (8,500
Depraciation 2,026,408 1,759,983 256,426
Cther 25498 76,041 {50,543)
Total DY's 14,681,582 12,048,640 2,531,842

0. ‘The following Is a reconclilation of significant items that account for the differances between pre-tax net income at
the faderal statutory rate of 34 parcent and the sum of current Income lax Incurred and the change in DTA's and

DTL's:
Amount Tax Effect
Pra-tax nel income (4,511,487 (1,533,8609)
Reconclling items:
Dividends recelved deduction 1,853,984} {630,356)

‘Tax exampt interest income

(280,199} {95,268)

Mondeductible expanses 24,873 8,457 i
Proration adiustment 320,006 108,643 b
Unrealized galns 2,334,569 !
Other 1,001,252

Totai 1,193,86¢

Current income tax expense incurred {1.069,232}

Change in deferred income tax 2,262,004

Taotal 1,163,569

E. Al December 31, 2002, the Company had $12,607,768 of operaling loss carryforwards otiginating In 1898 through
2002 which expire, if unused, in years 2018 through 2022,

F. The Company's federal income tax returmn is consolidated with Commonwealth tnsurance Senvives and Darke
County Insurance Agency, The Company and these affifiates are parties 10 a Tax Sharing Agreement pursuant to
which the current inceme lax expense or benefit is allocated on the basis of the calculated tax lability or benefit of
pach member.
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANGE COMPANY
NOTES TO FINANCIAL STATEMENTS

10. Information Concerning Parent, Subsidiaries and Aflifales

12.

15,

20.

21.

22

A. The Company owns 64% of Donegal Group inc., an insurance holding company domiclied in the Slate of Delaware.

B. The Company has no direct subsidiarles. The cemmon stock of Pionaer insurance Company of Graepville, New
York, was sold to Donegal Group inc. on January 1, 2001

G, The Company, Donagal Group-inc., Atlantic States Insurance Company and Southery Insurance Company of
Virginia ase parfies to a Services Allocation Agreement whereby the Company provides facilifies, managemant,
amployees and other setvices 1o ifs affiiates. During 2002, the Company's affillates reimbursed the Company 2
total of 328,586,588 for these services. Amounts due from affiliates related to the Services Allscation Agreement
totaled $1,838,006 as of December 31, 2002. Such amounts are customarily reimbursed on a manthiy basis,

. Debt

None

Retirement Plans, Dafarred Cempensation, Postretiement Benefts and Compensaled Absences and Other
Postretirernent Benefit Plans

A, The Company has a 401{k) plan wheraby the Company matches voluntary employee contributions e & rate of 100%
of amounts up to 3% of an employee's compensation znd 50% of amounts from 3% to g% of an employee's

compensation.
B, ‘The Company doas not have a deferred compensation plan.

C. The Company dees nat have any other postretirement benefit plans.

. Capital and Surplus, Dividend Restrictions and Quasi-Reorganizations

" The Company is & mutual Insurance company. The company does ot issue participating policies. The Company has
no surplus debentures oulstanding.

. Gontingencles

The Company has received notification of Ihe insolvencies of several insursnce companies. 1l is expected that ihe
insoivencies will resull in substantial guaranty fund assessments against the Company. At this fime, the Sompany is
earying liabifties of $2,296,000, offset by premium tax offsels recelvabie of $1,594,000, related to these assessments.

Leases

Nona

Information About Financial Instruments With OftBalance Sheet Risk and Financial instrumants With Congentrations of
Cradlt Risk

None

. Sale, Transfer and Servicing of Financlal Assets and Extinguishments of Liabilities

None

. Gain of Loss to the Reparting Entity from Uninsured A&H Plans and the Uninsured Portion of Partially Insured Plans

None

. Dirsct Premium Writen/Produced by Managing General Agente/Third Party Administrators

Hone
Other flems
None
£vents Subseguent
None
Reinsurance
A, Unsecured Reinsurance Recoverables
The following schedule shows reinsurers for whom the unseclred aggregate recoverable for losses, pald and

unpaid, including IBNR, loss adjustment expenses and unearned premium exceeds 3% of the Company's
unassigned funds {surplus} as of December 31, 2002

FEDERAL UNSECURED
IDENTIFICATION AGGREGATE
NAME OF REINSURER NAIC# NUMBER RECOVERABLE

Aflantic States insurance Company 22588 232430426 $181,899,000
Southarn Insurance Gompany of Vieglnia 26867 54-0386785 43,642,000
{orinso Reinsurance Company 33499 38-2145838 2,668,000
GMAG Relnsurance Corporation 22012 38-0855585 3,506,000
Erie Insurance Group 26263 25-1232960 4,109,000
Swiss Reinsurance America Cemp. 25364 13-1675535 4,417,000

8. The foliowing schedule shows the maximum arount of return commission which would have been due reinsusers if
they or the Company had cancefied all of the Company's reinsurance of insurance assumed as of ihe end of the
peried covered by this  annual slatement with the relumn of the uneamed premium reserve:
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANGE COMPANY
NOTES TO FINANCIAL STATEMENTS

ASSUMED CEDED NET
Premium Commission Pramium Comrmission Premium Commisslon
Reserve Equity Resenve Equity Resenve Equity
Affilates £0,050,956 Bl 92,651,945 7,872,248 {42,500,088)  (7,672,248)
Al Ofher 0 -0- 3,863,900 1,163,566 (3,863,800)  (1,163,868)
Total 50,060,056 -0- 86,515,845 8,838,214 {45,454,888)  (8,835,214)

Direct Unearned Premium Reserve $76,215,449

C.  Addilionat or retum sommission, predicaled on less experiance or on any ofher form of profit sharing
arrangements In this annual statement as a result of existing contractual arrangements are accrued as follows:

DIRECT REINSURANCE NET
Assumed Caded
Contingent Commission 3,650,000 G -3- 3,650,000
Sliding Scale Adjushnens G- -0~ G- -
Other Profit Commission Adjusiments G- -0- - -0-
Total 3,650,000 -8- 0= 3,650,000

0. Thera aré no relnsurance recoverables in dispute, uncollectible feinsurance, sormmutation of ceded reinsurance or
retroactive reinsurance.

23, Retrospectively Rated Contracts & Contracls Subject to Redetermination

MNone
24, Changs in tncurred Losses and Loss Adjustment Expense

Reserves for incurrad Jesses and loss adjustment expenses attributable lo insured events of prior years has Increased
(decreased) by $3,271,000 In 2002 as a restit of reestimation of unpald losses and ioss adjustment expenses. This
dacrease is generally the result of ongeing analysis of recent loss development trends, Origina! estimales are increased
or decreased as additional information becomes known regarding individual claims.

25, intercompany Pooling Arrangements
The Company and Atiantic Stales inswance Company are parties lo an Intercompany Pooling Agreement whereby
Affantic States currently cedes 100% of ils insurance business to the Company and assumes pack 74% of the pooled
business of the two companias. !
26. Structured Seltiements .
None ' ‘
27, Heaith Care Recelvabies
None
28, Participating Policles
None
29, Premium Deficlancy Reserves
None
30. High Deduclibles
None
31, Discounting of Liabifitles for Unpaid Losses of Unpald Loss Adjusting Expenses
None
32, Ashestos/Environmental Reserves
None
33. Subscriber Savings Accounts
None
34. Muitiple Perit Crop Insurance

Nong
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUMMARY INVESTMENT SCHEDULE

Admilted Assels as Reporled in fe
Gross invesiment Holdings Annid Stzlement

i ? 3 [
tnvestment Calegories Arsount Parcantaga Amount Priseniage

~a

Py

an

e es o~ =

(=3

Bands:

Rt P PPN PPPRTSPRSTTA P TR FEE O R KR L R MG ... 3.4

1.2 1.3, governmen! agency 30d corporate sbligelions {excluting rorigage-backed secuties):

L81 lssuedby 1S, qovemment agencles ...
13 issued by U.S. governmanl sponsored agencl

1.3 Forelgn goverament [inchuting Canada, exclading morigage-backed securifies) .

Sacuries issued by states, lerrlories, and possessions and potiteal suadivisions in e LS.

.

1.41 Stales, temiteres and fossessioas general obligations

147 Poftical subdivisions of sizles, lerilories and gossessions and polilisal subdivisions
geneta! obiigations

1,43 Revenue and assessment obfigations ..,

.44 lndustrial development and siler obligalions ...

s

Merigage-becked securilies Hutfudes osidental and commercia! MBS}
5% Pass-thioughsecuriles:
.54 Guaranteed by GMA
512 dssuad by FINEA and FHLMC
169 Privalely issued
1.5 ChOsand REMICS:
152 fesued by FNMA BRI FHIIIC L. e o

1500 Privalsly issued and ealiateralized by MBS issued o quarantead b'y GNMA, FNMA, or FHLMC
1503 Miother pvaIElY BSHED. ..o . e e

. Other dett sad oiher fxad income securities fexciuding shart term}:

2.4 Unsffialeg demastc secyriies fncludes credt lenan! loans raled by e SY0) L. [EUTDISUIINT ERT LR T RN LR I SO 8,489,889 1.,

2.2 Unaffiated foreign securlfes .
2.3 Afilaled secusifies

. Equity interosts:
20 Ivesimenls il s s e e
3.2 Prelerod stocks:

328 Alfdaled ..
3.2 Unaffiiat

Paittically aded equily socurities [axcluding preferred stocks):

3.3t Afflialed ..., TH,866,087 |...... ... BOTR DL TOHT .. 50.806
3.37 Unaffilated . - 1,950,089 ... .. RIS L 1380059 {.. oo 1.3

Other oquily secutifios:

341 Alitlaled .
342 Unaffiliated ... - .18

Other equily Interests invtuding tangible personat properly under iease!

351 Alfflated
350 Unalfilated

44

3

b

3

FS

3

o

Morlgage inans:

I
!

. Real estale investments: ; |
6.4 Propeely S0TUIEE DY COMPAIY .1 vvv e erseeseereneeeerearnnroenns ettt BN | -
5.2 Propedy held lor production of inoome {nchsdes § . {

salisfaction of debl}
5.3 Propery held for saie {5 ..

L POIEIBIS vvvveeaseenes e et IR TR UUURRRURPUSUPRRUN P [RTTTRTTRUTINS KUSURIRURUUN FOUUPUPIEOT I SO

. Recelvables for seciiliEs .....uvvvvninniiniri e e e e [TUUTTTTRPRTRORN TR SR PN P

. Cash snd shorderm investments ... s DTSRRI IR RTUIUP R 488,48 ... 3085 4. 4,625,440

[
DI IWESIEE BEBAIE i\t s et ten e e e e r e e e gL e e e e Ll BEOBEAT | AT 4mmel 148 o

Totatinvested assets ... s DUV PTURER N PTRPTPTPPPRY I 140,787,983 ........ .00 5. Rt P $60.000
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES
‘GENERAL

15 thaeporting armily a membar of an Insurance Holding Company System oensisting of tws or more aifffated perscns, one or more of which is an insurer?

1.2 [Fyes, did the reporling entily ragister and il with s domichlery State insarance Commissioner, Diractor or Suparintendent , or with such segulatory officlal of the stala of
dowicile of tha principal insursy in the Holding Company Systems, & segiskalion siatement providw%disdoswe stibstantially skndlar o the standards adopled by the Nations!
Association of Insurance Comemissionars {NAIGY Inits Model Inswrarce Rolding Compaty Syslem Reguistory Acl and motiel tegiations pertaining thereto, of s the reposting enliy
subjact to standards and disclosure requis {5 substantialy sienflar 10 Wose tequired By such Adt and regufations?

1.3 Slale Requlating?
2.1 Has any change bagn madp during the yoar of this statement in the chirler, Ty-lews, aetivles of inctaporation, or duod of setfemenl of the repotting enfity?

2.1 {yes, dateol change:
1 et previoushy fled, furnish herowdh & cerified copy of e nsrement 25 amended,

3.1 Slale 2e of whai date the laies! financiat oxamination of ke reporiing sokly was made or is being made:

52 Slaie the as ol date of (he lates! finariciat examination reporl becan avaiabla from sithat the stale of doricle of the raporking sntity, This date showld be the dele ol the
exgmined hatarce sheel and nol the dala the sepor| was completed of released.,

State a5 of whial date Ihe lalest nonclal exemination raport became available to olher slates of the subdli rom either the stete of domichle o (he reporling enkly. Thisisthe

L
relesse data or complation dato of Ihe axaminafion repor{ and nol the date of the examination {Balance shosl date].

s

14 Bywhel dﬁgaﬂmemoc depariments?
Pannsylvania tnsurance Department

4.1 During the parlod covered by this stalement, did any agent, brater, sales representafiva, non-afflialed salesfsenvics organizalion of any combination thareof under commen
vontral {other than salaried employees of the reporting entity) reteiva credit or comvnisslons for of contral a substential part {more than 28 percant of any

alor Tne of Business measured on direc! pramiums} o
4,41 sas of new business?

4. 2 ranewals?

4.2 During tha period d by Ihis sizlement, ¢ld any sales/senvi ization owned i whole or in parl by the repocting enlity or an affliale, receive credit or commissions
Yor o7 centrol 2 substantial prt {move That 20 percent of any major fine ol business maasured on dract pramiums} of
4.21s2lps of new busingss?
4,22 rogevials?

5.4 Hagthe reporting ently bean a perty 1o 2 merger or consefidation during the pariod covered by fis stalement?

5.2 Hvas, provideams of the entily, NAIC Company Code, and slate of domicde {usa two leiler siae abbreviation] for 2ny reporfing erlily that hag ceased 1o exisl a5 2 resul
of the merger or consoddation.

i ? 3
ame of Enlily NAK Company Codo Slate of Dowleile

6.1 Has thereporiing entily had ary Certifcates of Aulborly, lcenses or tegisirations (incfuding corperate regisiration,  appfcabin} suspended or raveked by any governraena!
aniily during the 7parling period {You nani aol raparl an action, eliner formal or informal, i a confdenliaity ctause is part of tha ag 1L}
6.2 Hyes, give fulfinformation:

7.1 Does any forsigr (non-United States) person or entity directly o indirectly control 0% or morg of the reporting enfity?

1.2 fiyss,

7.21 Slale the percantag of foreign conlea; ’ . . !

7.22 Slate e nafionaliyfs] of the foreign parson(s] or satly(s); or ¥ the seporting enlily i & mulval orreciprocal, the nationaly of is
manager of allotnayi-facl anddanklythe iype of eoltyls] {09, indhidual, corparation, governmert, mansger of atlorey-n-lact)

§ ?
Natloaality Typo of Enity

Yos {X) No { }

Ves {X) No { ) NIA { }

Pennsylvenia

Yos () Mo {1

riEshyi]

R399

61112002

Yatl

Yes { ) No {X]
Yos () e ‘x
Yes {1 Mo (%}

Yes {1 Mo [
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANGCE COMPANY

GENERAL INTERROGATORIES {continued)

8. Vikatls tha nams and address of the indey
L
1861 Marke! Streel, Philadefphia, PA 19103
8. Whalis the norme, address and affifation {offlcar/employea of lharemr!ing entlly or aeiary/ bated with {n} actuadial consuliing fitm}
ol (e individual providing the stalement of actuarial opinionfcertification?
#avin €. MeAlister, KPMG LLP
101 Lindenswood Drive, Malvern, PA 10355
0. FORUNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:

18, 1What changos Rave been made during the year In the United Stales manager or the United Stales ustees of tha reporting enlity?

certified publi of ing firm taieingd lo condugt the annual augi?

.2 Doss s statemen! contain af business ransacled for tha ieportlag ently Hrough its United Siates branch, on Asks wherewst located? Yoz { i}
10,3 Have thera been any changes mads 1 any of the bustindentures dusing the year? Yes I Mo d)
10.4 i angwar to {10.3) s yes, has the domiciiary or anley slale spproved the thanges? Yes { ) No { | NIA {4
BOARD OF DIRECTORS
#. fsihe porchase of sale of sltinvestments of the reporling ently passed upen either by e Boarg ol Direckers or 2 subvrdinate commilies thereot? Yes 0 Mo { }
12, Does s reporking enfily keep a compleles I racotd of tho proceedings of its Board of Direciors ang aft subordinale comniflees thereal? Yos (4 Mo i)
43, Has the reporting enblty en sstatiished procedure for diaciosurs 4o is board of direcers or russtess of sy material inlerest of alffalion on the part of any of ts officars, diraclers,
{rustess, of responsiie employess which is in or i likely to confict with the offickt dulles of such person? Yas (X3 No{ )
FINARCIAL

.1 Tolalamolmi loaaed dering the year {inclusive of Separate Accolnts, exclusive of policy loans);
14. 14 To directors o gther officers
1. 12 To sfockhoiders nol officers
.13 Frustaes, suproms of grand (Fraleraalsnly}

14.2 Tatad amount of foans oulslanding sl and of year (nchusive of Separale Acvaunts, excasive of policy ans):
14,21 To diractors of other officers

14,12 To slockhotders not offivers
§4.23 Trusteos, supreme of grand (Fraternal oniy)

15,1 Were any assets repoled in this statemen! subjec! to 2 contractus! ohiigalion to fransfer to anoffer parly wilhout the fiabikty for such obligation being reported a the

staloment?
16,2 Hyes, slate the amount ineresl at December 31 ofthe corent year: 15,21 Rented from others
15,22 Borgwed from others
15.23 Lessed from others
15. 24 Other

{isclose in Notes fo Finentlal Slstements the nature of aach obfigation,

16,5 Doesthis statement hiclude payments for assessmenls as described in the Anval Statement instructions other han guaranty fund or quaratly assotiation
sasessments? Yos () No (0

16,2 Fanswerlsyes .
16.21 Amount pald as fosses of risk adiusiment
18,22 Amount paid as xpenses
16.23 Cther amousis pald




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES
(Continued)

INVESTMENT

17, Ustthe fefioning cagltal steck tnformation for the raporting antly:

i 2 3 q 3 §
Class Mumbar of Shares dumber of Shares Par Vaive Radampilon Filcs s Bividend e Dividends
Aulborized Outslanding Per Share 1 Caltable Rats Linitad? Cuneulative?
Brelerred Yes 4§ o [4) Yes £ Mo (4
R XXX )! X% XAX )g XX

18,1 Wiere alfthe stocks, bands and cther securties owned December 31 of current year, over which the teporiing entRty has exchusive conlial, in the aetval possession of iha raporling enfily
onsaic dale, excopt a3 shovin by Schedule E - Parl 2. Spacial Deposiis?

.20, give filh and complele inforealion ralafing therelo:

Yes {X) Mo {}

48. 1 \Wera amyo/tha slocks, bonds or ollier assets of the raporling sntify svmed af Decamber 31 of Ihe current year ol qxclusively under the control of lhafepar!hg eniity, excepl as shiown
vnthe Schedulo £ - Part 2 - Spacial Daposils, of has the ssporling antily sokd o ransferred any essets subjeot toa put oplion eanicact that s eunenlly in force: (Exclude seturities

subjact tolnterrogalosy 15.4)

Yos { ) No K}

18,21 yos, state the amolnl ihereof ot Decamber 31 of the current ysat: 18,21 Loaned o others
.22 Subjeel to repurchase agreements

Subject toreverse rapirchasn agreemants
Subject lo dollar repurchase agrasments
Suf;}acl {o reverse doffer repuichase agreaments
Pladyed as coflateral
Piaged under oplio agreements
l(.}el\ge: stock or sevutities resteicad as to sale

Er

Forcalegorias {19, 29) and {15.23) abova, and for any seturities (ot were made available for usa by another person duchg the pariod covered by this stalemant, altach a schedula
g shown in the Instruclions 1o the annal statetmenl :

18.4 For sategory {19.28) provide the lotkwing.

i
Hatura of Rastricion ' Description

Yos { ] No 1)
Yos { ) No [ }NIA ()

8.1 D003 the raporting ently have ny hedging bransaclinns reporied on Scheduls DBY

.74 y85, has & omprhansiva description of the bedging program bagn made avallable to the demlciiary state?
{fna, altach a desoription with his statement.

21, [Were any prefereed stocks or onds owned a5 of Dacember 31 of the currend yet mandatadly convetibieinto equity, of, 2l the option of he fssuer, conmvartitle
7

fnlo equily

Yes { ) Ko f1)

21.2Hyss, slate the amount iateof af December 310! the cutrent year,

ion Exetuding hervs b Scheduda E, real astate, morgage doans and invesiavents heid physically ia the raparfing enly's offiees, vauls o safely Japhsil beves, were 2l slocks bonds and
i ofher secusities, avnmed ihroughout the turrent year held pursuant to 8 cusloifiel sgreemenl with a quakifad bank o ius! company fn accondance wilt Part {-Ceneral, Saction IV, H-Cusodial
i w Safokaeping Agrecments of the NAIC Finansiet Gondillon Examisers Handbook Yos (X3 No { }

22,04 For agraements {hal comply with i requizaments of e MAIC Financial Condiion Examiners Handbook, complete the leloiving:

1 H
Hame of Custodianis) Cuslodian's Address

Philadeiphia, PA

First Union ...

18 PiC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)

INVESTMENT

12.02 For all agrecrents hat do nol comply with tha requirements of the NAIC Financial Condltion Examiners Handbook, provide the nama, lotation and a complele explanstion:

’ 1
Hama(s}

H
Location{s)

3
Complets Explanationis)

22,43 Have thern been any changes, incluging nama changes, inthe cuslodian(s) identified in 22.61 during the current year?

2204 M ves, give full and complate information refating thereta:

Ves () Ne )

1
Oid Custodian

Y
HNew Cusladlan

3
Data of Change

2205 idenily 2t & advisors, brokers/dealers or individuals acting on behall of hioker fdealets that have acoss {n the investmen! acoounls, handle securities and have suthorily to make investments
on batall of the reporting entity:
o 2 3
Cenlral Regisiation Deposttory Mumbar(s) Name Address

OTHER

2.1 Amaunt of payments to Trada Associatians, Service Organizations and Stafistiea! or Rafing Buraaus, 1 any? -5

2.2 Listthe name of (he organizalion and the ampunl peid i any such paymant reprasenied 5% o1 rure of the total payments o Trade Asseclalions, Service Qrganizalions ang Statisticat
of Rating Bureans duriag the period coverad by s slalement,

?
Amoual Fald

24,4 Penound of paymenls lor legat expanses, If eny? $
24,2 List the name of o firm and the amount paid i any suth payment represented 25% of more of the lolal payments fv legal expenses during the pesiod coveted by this statément.

i 4
Hame Amount Paid
DB, OIS et e e et e et pen e eean L . 342,582
......................................................................................................................... | TSI,
.......................................................................................................................... $ e
.................................................................................................................... | SR
25,1 Amount of paymenls for expenditires in connection with matlers belore legistaive bodies, officers of depariments of qoverment,, i any? i

2.4 Llstthe nems of the Frm and the ameunt pald i any Such payment rapresentsd 26% or more of tha tole! payment expendiines i ion with matd

hefora lepisiative bodies officers
or department of goverament during the period covered by Ihis stalement,

1 ?

Hame Amoun! Paid
............................................................................................................... | OO
..................................................................................................................... | TR
.......................................................................................................................... | J
....................................................................................................................... e

cenes 2,882




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES {continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

1.1 Does tha seporting ertly hava any dlect Medicars Supplament Insurance Ia force? Yos { } No (X}
1.2 Hyss, indicate gremium eamed on U8, business only. ... .

1.3 Whal portion of om 1.2} is nal reporteg en the Medicare Supplement Insurance Experisnce Exhibit? H

4.3 Reason for xcluding:

1.4 Indicats smoued of earmed pramium aliributabin to Cenadlan andfor Giher Alen nol includsd in Line {1,7) abavs. § o
13 lbloate tolgtincsred claims on o Medicare Supplemant insurance. |
1.6 Individual potiefes:

Masl cuttent three years:

1.5 Tolal presmin earned
162 Tolal inctiirod claims
1.53 Mumber of covered hes

Altyears prior lo mos current thies years:
1,64 Tolal pramlum carnad

1,85 Tolallnourred claims
1.66 Number of covered kves

1.7 Grotppolicies:
Kosl suerend terse years:

171 Tolel presium eatned
172 Tolal mewrred claims
1,73 Momber of coveredives

Alyears prior to mast currand thres years:
1,14 Tolat premium earned

1,15 Tolal incurred claims
176 Number of eqvared fves

.3 Doos the reprting enlity Jssta both parficlpating and nen-oarticipating poficlas?
22 Hyes, slatethe amoun! of calentar yeas premivms writen on;

2,81 Patticipating
220 Nonparieiatiog policies

3. For Molual Reporling Entitles and Reciprocal Exchange oniy:
4.5 Bos the reporliag entlly issue assesseble poliias? Yes {1} No 48)

3.2 Doas i reparting entty ssse nom-assessable polcles? ' Yos {} Ko {8)
3.3 Hassassable poktiys ure isstred, whalIs o exlenl of the cortingant Rsbilty of the poficyholders?
»h4 Tolatamound of assessments pald or ardered Lo be pald during the year on deposT rotes or confingani pramiyms, [,
"4, ForRetiprocal Exchanges ay:
- 4.3 Dos the exchangs 2ppoinl iecal agants? Yes { ) No{})
42 Wyes, i the commisston paid:
4.2 Dutof Allarsey's-in-act compensation Yes ) No [ ) NiA fx]
4.22 Asadirgcl axpense of fa exchange Yos [ ) No [} NIA i

4.3 What expenses of the Exchange éro nol pald out of Ihe compensafion of the Altorey-ia-laci?

4.4 Has eny Allomay-indatt compansativn, contingan! on hulflment of cerlain condifions been deferred? Yes (Mo [}
44 Kyos, give follinlormation,

- 5.5 Whal provision hes this reporting endily made lo profect fsed iom an excessiv boss i the event of a calastropha under 3 workers' compensetion conleact lssued wihoet fimil of lpss?

Varivus feinstrance conltacts in place through £/31/02,

" 5.3 Duscribe the mathod used lo sstmate {his reporling enfity's probatls maximur insurance loss, andiently the lype of instred exp prising that probabl loss.
e locatons of conosrkations of those axposures and tho exlenal resoLroes {5h 25 consuling Brms of computer soflwase modais), H any, used fn fha estimalion PIGESS:

RIS Hursleane Risk Assessment wiiized lo estimata probablo boss

- 5.3 What provisien has this reporiing entty made (such as & catastiophic reinsurance program} 1o protect iseil from an excessive loss atising from the types and concentraions of insured
exposures corising i probable maximum properly bsusanca foss?

Calastrophe teinsurance program in place based upon masimum probabln foss.

- 5.4 Does (he teporiing entity carry calastrophe reinsurance protection for al least ane reinsialement, in an amount suffient {o cover s estimated peobpblo madeumioss altdbuighle
" loasingleoss euent o occurience? Yos ({3 No [}

EERLY dc;hodba ahy arrengements of mechanlsms enployed by e feporting enfy fo supplementits eatoslraphe reinsurance program of 1o hedge its axposive toumreinstied
c2istrophicloss.

. 6.1 Hasthe teporting ently ceinstrd aay tisk vwith any other enlfly under 8 quota shore reinsurance contract whieh Includas a provision which would fin the ceinsurers's Iosses belpw e
statid quola share percentage {8.9. , a deductidia, 2 oss ratio conidor, & foss rafiv cap, an aggregale il or any sielar provisions) ? Yes { ) No [}

5.2 Hyes, ndialo the number of relnourance conkeacts Contalnlng suchpogdslons., e,

20 PIC
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

GENERAL INTERROGATORIES (continued)
PART 2 - PROPERTY AND CASUALTY INTERROGATORIES

Has Wls reg lin? enbly fefngurad any fisk with any olher entily and agreed toralease such entily from Habifty, in whola or fa parl, from sy foss lﬁal may ocgur on {he risk,
of porlfonheredf, seinsured? Yes { ) Ko {)

Hyes, ghve fultinformation,

¥ the saporting entty hes assamad fisks from anciher ently, there should ba charged oh accounl of such feinsurances a tesarve equal o Ihat whith the originalreporfing anfty would
hava besn raqulred to chargs had i retained ha risks. Has thisbeen done? Yes ) No { ) MIA {1}

Has {his reporling entity quarantaed poiicles issuad by any other enlily and now In force? Yes { ) Ho {K)

1l yes, give fodl informalion,

H the sspotting entity recorded aceived rebiospeciive premiums andnstrance conlracts on Line 10.3 of the assels schedute, Page 2, slate tha amount of comesponding Fabiities secorded for:

10,11 Unpeidosses
10.12 Unpaid undenwiting expenses {inchuging loss adjustment expenses)
0f the amount o Ling 10,3 of the 2ssels schedule, Page 2, stale the amount whichis secisrad by fatters of eredi, callatersl and other funds,

18 the reporing ealfly underirites commercatinsurance Asks, such as workers” compensafion, 2re presiom or promissory noles accepted fom s insureds covering unpakd ptembums

andlor unpaid losses? Yes { } Mo D NIA ]

\fyas, provide the range of interest rales charged undar stch noles during fhe pariod covered by His slalomenl:
B47 From e %
W T e Lt
Are Ieters of zrodi or collataral and other hunds recelved iominsereds buing wiied by the reporiag-aniily 10 secure prendum of promissory rotas Iekendy (he reparting entity, or fo secute
any of the reporting entdy's reportes direcl unpaid loss reserves, including unipaid losses under loss deductible features of commerdizt policies? Yes {) No 43

1§ yes, state fe amount iheseo! at December 3t of the curren! year,

Frma
iy

i

s

18.51 Letters of credit | TPUUUIORT
10,52 Collalersi and othet funds | TP
Wizt amounl of instaliment nctes is owned and now held by Ihe raporting ealiy? | ST

Hava any of these neles been ypothacaled, soigr used in 28y nanner 85 secuwrly for monay loanad within the past year? Yes { § No X}
if yes, wha! amount? SO
Larges! nel aggreqale amount insured in any one risk (ercluding wad_éu‘ compensatian}: L X ]

D085 any reinsurance conlract considered in the caiculation of (s amount inchude an aggregate Fml of recovery withou! afso including a refnslateent provishon? Yes { ) Mo {4

Stale the number of rel contracts (xciuding ndnlduzt facullative pisk caifiicates, but inchuding facultative programs, automalic fackilies or facultelive obligalory
draels) ¢ Iharsd I’ I i

inthe ihe ameunt

Has the teporting aatily quaranlaed asy fnencial premium acoounis? Yes { ) Ne {f)

i yes, give fullnformation.

Dioes tha reporting enlity own any seciilles of 2 real estate holdiag company o othanivise hatd res! estale indirecty? Yos { ) No {X)
4,11 Name-of reat ostats holdpg eompany .....ooiiens e
#.42 Mamberofpargelsivaled e
14,13 Total bookiadiusted canying valie S

ilyes, provide explanation.

Yos { ) Ko {f)

Dioas the reporling enfily wita any warmanty business? .
yes, discinse the folowing information lor each of the following types of watranty coverage:
i 2 3 4 5
Cirect Losses Directigsses Girect Wrilten Dhrect Premiom Diregt Pramiym

Incurred Unpaid Pramlum  inearned Earned
15.11 Home
15,42 Products
15,45 Aulomobile
5.4 Other*

* Pisclose type of coversge:

2




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

Shaw amounls in whole dollers only, no cents; show percenlages to ons decimal placs, i.e. 17.6,

i 2 3 4 5
g i) o] 999 1698

. {ashand Invosted assels {Line 8

. Klother affifale

Gross Preriums Writlen {Page 8, Part 1B, Golumns §, 22nd 3)

Lo BTN BE . RO DL 820,708 )L L B2 00T . 76,085,309

Propesty and Ittty comipned fines {Lines 3, 4,5, 8, Rand I} .
. Mhother fnas {Lines 8, 10, 13, M, 15, B3, %4, 28, 3 and 33}
‘Honpaporifongi reinsurance fines (Lnes 30, 31 and 32} ...

Ligbity nes {uines 11,5, §4.2, 16, 17,8, 17.2,18.1, 18.2, 9.0, 0. 2and 0.3, 8.4} ...
Propertylines [Lines 5, 2,9, 12, 28and 268} ... 69,785,507 |..... S8 [..... 44,308,454 {..... 40,467,080 3,520,430
15,468,000 [..... 70,02,483 |...., 85,208,474

85,588,408 ...

Tog MY . e ... 269,027,982 |.... 30,2241 1.... 208,105,883 [.... 192,856,585 1.... 116,802,213

Net Pramhems Wellen [Page 8, Par 18, Columa §)

gty Taas ftinss 11,4, 5.2, 96, 915, 7.2, 9.4, 8.2, 9.1, 9.2a00 9.3, 18.4) LWL L, 20,360,78
Property Ines (Unes 1, 2,9, 12, 20and 28} oo0vvvrvnerenn . %g%g e LB

BB

) Property and J2tifly combined tnes (Lines 3, 4, 5,8, Zand 21},
. K other Fnes (Linas B, 10, 13, M, 15, 23, 4, 38, 29and 33)
. Norgeaporfonalreinsurance ines e 30, 3 end32) ...

Tolst {Une 38 LOBREETH L 59,509,386 1., 53,135,480 (... STHMH6H ... 52,816,104
Statemen! ol income (Page ) '
Nebunderviiting oal {ioss} fLIRBBY ..o (5,363,880} |..... [B.304,288)3..... {291,838, (3481 13,264,671 i
Het inveslmen! gain {ksss? {Line 1 LR .., 3848759 LRSS L AL 4,081,046 | ]
. Tolalolherdncome fLine 153 ... e BB . 455, 3 RN i X I
. Dividands lo policyhoiders [Lie ) ... e SR L. 523,486 . 46 1. . 505,383
Federal and foreign tnoome laxes facuread {Line 884 ... [T UPIOTUEE A {108,350 1... .., (442, 230]........ 218005 §........ 4. . WA
Pl inceme {Line 20} ..o J TP PR, L. {42854 {480,378 0. ... f840461 {. ... 453,608 £,....... 345,565
Balance Sheal Lines {Pagos 2 and 3}
. Tolat edmiled assets excluding Protested Cell (Pags 2, Line 6, Colma 3} ... s s ... 192,086,838 |.... 9.847.95 |.... 1BL03.B13 ... MB.000.589 |.... 182,764,688
. Agents' halances of uncoliecled promiums {Page 2, Columa 3)
0. £ In cotase of colloction {Line iﬂ.!& ............ [T IR 1,905,134 5,043,088 |..... [L.00B800)..... %1,5&0,2%) ....... {434,029
0.2 Delerced and not yet due (Une 10.2) ... B2 300 0 DO 4 v T DO 131111 1-/ ) T 5,563,545 3,928,180

107,480,668 | ...
48,285,268

Ve )
TN R TR

0.3 Accrued refrospesiive premiums {iine 10.3) ...

. Yotaldiablitios excluging Protecled Celf (Page3, Line 24)
. Losses {Page 3, Lng Tandiine d) . i

. Loss adiustivent axpenses (Page 3, Ling )
. Unearned promivms {Page 3, Line 9} ... .
. Gepltel paid up {Page 3, Line 28 and Line 289} ...
. Surplus as regards policyhelders (Page 3, Wne 35)

YY)

Risk-Based Capital Anglysls

. TBSEN ... Tha T | 05,850,084 ... 65,409,885 |..... %,548,508

Tolal edjusted capital .
L M0EIEETE | L. W858, ... 13,942,844 4..... 250,35 ... 14,734,202

. Aulborizes coniotleved isi-based capilal

Pezsentage Distribution of Cash aed wested Assels
{Page 2, Gofumn 3
et dided By Paga 2, Une 9, Coloma 3 x 10,8

L Bads e s} e 0.3 .87
. Stotks {Line 2. and Lo 2.2) ... 4.1 Ex
. Morlgagatoans on reat astte {Line 3, 7.8 L5
. Redieslale {Linesd 1, 4.2and 4.3 ... 5.6 2.3
. Gashand shorblerm investmonts (Line 8} . 2.8 K
Other dnveslod assels {Lne 6} ... 0.3 .04

. Pegelvable for secutfies {Ling 1) ... “ LB2
. Apgregatn eriledng for inwasted assals (LR 8) e L e L
LB Wl ... Wl

irvestmonts I Parenl, Subsidlatios 240 Afffizles

. Affliated bonds (Scheduls O, Suremary, Line 25, Coluan 1)
%, Altfialec prcfenied stocks {Schedule O, Summaty, Une 39, Columa 4
. Afiated common sfocks (Schedulo O, Sumemary, Line 53, Column2) ...
i ?Iﬁﬁaitffshm-torm Invastmants {sublotals inctuded in Sehedula CA, Patl 2, Columa 5
BB 1vees e e
. AffiEsted merigage loans on roal eslel

..... 5,788 |, En e |

Total of abova Ling 38 through Ling 43 ...l JTU R I 74,068,763 {..... 62,471,855 |.... S5.288.240 |..... [L <R P 81,084,288

. Purcentagt of Investmants T parent, subsidlaries and affifaies to surplus ag regards

policyholders {Line 44 abave divided by Page 3, Column 1, Uno 36 00,0} . ovvevrnndc LK1 IO, 8.2, LML Bhi..ll 2.3

22 RiC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

FIVE-YEAR HISTORICAL DATA

{Continued)
i 2 3 4 5
2802 e 2000 1099 1058

Capital and Surplus Accounts [Page 4]
45, Nelrreatzed caphal gains flosses) {Lhe 28} .o JEUTUOTTRRTPRIDRO ATRINS BRI ... 10,480,622 {...... 1,554,782 |. .. {O7.BI7.89)..... g:.zs§,4973 k.
47, Dividends lo stockholders {tine 34)
48,  Change in surplus 8¢ ragards polioyholders for the year fLise 37) ... s 1,166,563 LR 175 IO 4,165,498 §.... 97,130,860} ... {2,997.908)

Gross Losses Paid {Page 8, Padt 2, Colurans { and 2)
49, Lisb¥y foos fires 111, 1.2, %, 1.4, 9.2, 8.1, 8.2, 0.1, W2and B3, 0.4 65,990,755 ... 5139209 ... 50,487,682 1..... 43,795,480 |..... 3,205,041
50, PropertyTines {Lineg 1,2, 9, 2, 28800 28) . 0iiiiennecen e 3,003,845 4., V4645 ... W69, 1 2,414,088 |..... 19,316,355
5. Property and Yablfty combined imes [Lines 2, 4,5,8, Rand 2} 44,407,485 |..... 38.953,840 [..... $H L3 BT 30M.6%8
52, Aloher fings {nes 6, 1, 13, 1, 15, 23, 24, 28, WA Lo e L e
63, Nonpropotfional reinsurance fines (Lines 30, 31, and82) ..., e -
84, Tolat {Line 34) L WI20U RS L L. 198809707 {.... 00,008,065 ... 9,400,808 .. B7,608,034

ol dosses Paid (Page 9, Pert 2, Colima 4}
55, Lianiy fhes (Mnes 11,4, 14.2, 16, 7.8, 47.2, 8.1, 16,2, 19.1, 0.2and 8.3, 8.4 N EERTER /3 14,762,981 ..., 308438 [ ... LR 1,974,842
56, Propertyfines {lines 1,2, 8,12, e BB} ... P PTSUPRPINE: NP 138,856 0...... 6,845,179 . 1,088,468 |...... 5,798,368 1...... 8,308,876
ST, Pinpeity and fishilly rombined fines (Lines 3, 4, 5, 8, A s 0,480,483 ... 10,417,086 &, 0.568,4% 1. ... §4,289,683 .. 4,831,188
8. Aflplher fines (LinesS, 10, 19, 1, 15, 80, B 3B, Band ) L R
8, Honpropostional reinswrance fnes fliaes 30, 3¢, 20d32) ... UUTUTUTRURUITRNS OUURURUIURRTRTY PPN
£, Tolat flne3d) P Y UTTCTTYE P B00,H L. B8 L. 388,00 L. OB4.7EB,482 ... 30,169,688

Oparating Percentages {Pago 4}

Niemdzv]deéhy Paged, Ling 1 x 100.0
BL Promioms gamed L 1) ot veeeee e e 0oy WO Fli 2 PO 00 .. 00
62 Lossesincumed fEe2) i e [RUSRUPTRVUPOIR IR LEI N T [ IO B3 e B2l 538
63. Lossaxpensesircurel {e 3) o 3l 1.6 PR k%25 ROTIN 23] 135
64, Other undervwiiling expenses incurred fLined} ...l FO UV PTN R NP WAL Bl ML B2l 3
8. Neturedoraibag gain 1038 LR 8) oovvves e s [CE 1. K] [LX3] —— {37 RO 5.4)

Gt Parcentages
66, Other undenvriling axpenses to nel sremiums willlen (Pagm Lings 4 plus & minus 16 divided By

Paged, Part 18, Colnw 8, Line 3 00D . A9 k3 SO WAL B3| U
61, Losses and loss expenses incured lo pramiums samed {Page 4, Lines 2 lus Line 3diwded oy

Faged, Lne X 0000 ... R PN IDSTRURUUSRUVPIPRPIY FUUTRTURIUIRS . B3 PRRIPRIRIREE. 11: 5 FRSURPRRPRR KB B WO M.t
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE D - SUMMARY BY COUNTRY

Long-Term Bends and Stocks OWNED December 31 of Current Year

t ] 3 ¢

) Book/Adusiad Fair Value Par Value of
Descriplion Carrying alge {a} Aciual Cost Bonds

SONDS - 1. United Staiss LI KL O . LRI PR I 535084 ... 525000
Soveroments 2. Cepada .. . . .
{Incliding = obligations guaranleed 3, Other Counlr o

bygavernments)

A TRl e 5,343,447
g‘ Unlled Slates ... 10,170
¢

. Canada ...
. Ofher Counlt|

&oTeldls e o i1
k]

" o . Uniied Siates
Poftical Subdivisions of States, 0. Canada ...
Terrlodes amd Possasslans 41, Qfher Coundries

{Direct and guatanteed)
BTl s

Slzes, Tanitories end Passessions
Hlizect and guaranleed)

Specizl revanue anid specisl assessment 13, Unlied Sistes .......
ohfigaions and oi non-guaranieed . Caradg ...
obligations of agencles and avtheritles of 15, Other Gounldizs ............ .
g s ang Halr poliical subdivisi

BYolals .

17, United Stal
o 1, Ganada ..
Public Ulifies funatfiatd) 9. Gther Countries

21, United States ...
i . 22 Cansda ...,
Indusstri and bisceSaneous and Credit Yananl 23. Otker Counlries ...

Lozns {unafflizled)
HoTolals

Parent, Subsidlaries 2nd Affiiates B Tolals ..., EUUTUURRRIU IO NUTURTRNUSRY RPN e [ IO,
2. FetalBonds ... 20,855,376 |....... 22,435,088 |....... 20,865,046 1....... 26,680,608

PREFERRED STOCKS O, Unifed States ..o, R R . R -
28, Gamadla ...,
Putslc Uitias {unaffitated) 29, Oiher Cooatries ..,

3. Tolals ..., PO [UDTINS R 514,950

3, Uafted States . 4,171,618
32, Canatia ... ..
Banks, Trust and Insaraace Companios 33, Cther Countries

{unstfilialed)
e Tolal Lo 480 0. AATEI0 | 4,135,818

35, United Slates s BI0LIS0 LB, 158
3. Cenada ..., L B6,750 1. L 85,750 |
Intysiria] and MisceRaneous {unaffiiated) 31 Othet Countelas .o e

3. Tolals ... [EUTUPTUUIION R W0 875,830

Paren!, Subsidiaries and Alfisales B/Tolals .o s

46. Tolal Preferrad Stoeks ........|........ LIS I P ER iR 71 5,654,875

COMMON STOCKS AL Une SRIES L i O
42. Cenada ...
Pabile Ulifes {unaffiiated) 43, Other Counlriss v s s

HUTBEE L o

45, Urited States R S
4, Canafla ... ..
Banks, Trusl and insurance Companias 47, Oftwer Counlies

{unalfiisted)
B0l e RN P 1,859,789

48, United Stales 68,672 |.
50, Cangde ..
indushiial and Miscallaneoys {unaffifaled} 54, Gther Coun!

82, Tolls ...

... 608672 ¢

Parand, Subsitiarias and Alfiiales : 5, Toldls ..., 74,665,283 1,

84 Tekal Common Slocks . 3,306,084

66, Tolal Slotks ..o ] B854 E L LTRERLTE L 43,796,728

S8, Total Bonds and Stocks ... ... 080,081 ... 100,960,783 ... 84,661,775

{a) The agpregate valuo of bonds which a7 valued al other than aclus! il valweds 4 ...

SCHEDULE D - VERIFICATION BETWEEN YEARS

1, Bookladjysted carrying valuo of bonds and slocks, prloryear ... ... L2380 6 F%aeiégncsédxan%? Ag;‘uit;neni:
\ wmn 17, Parl ¥ ...
2. Castof bonds and stocks acquired, Column B, Part3 ...l 5,188,805 8.2 Column 13, Part 7, Secl
3. Inczease {derraased) by adjistment: §.3 Column 1%, Pari 2, Seclign 2
31 Colymn h, Partl .. ..,;6.45?] 8.4 Column 5, Partd
3.2 Column 47, Part 2, Secliond | ... 2,588 1. Bookladjusted carmying value
3.3 Column 10, Parl 2, Seclion 2 . 8, Telal veluation sfowance ...
3.4 Columntl,Pad ......... 6,835,804 & Sublofal {Line 7 plus Line §)
4. Tolah galn {loss}, Column 14, Parl 4 .. 4 19 Tolefaonadmitted amounts ...........
5. Dodutt conslderatlon for bonds 2nd storks disposed of Cefumn 14,321,615 11, Slatemenl valus of bonds ard stocks, cun
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 34
Schadule DB, Part A, Verification Befween Years
NONE

Schedule DB, Parl B, Verification Belween Years
NONE

Page 3§
Schedule D8, Part C, Verification Belween Years
NONE

Schedule DB, Part D, Verification Between Years
NONE

Schedule DB, Part £, Verification of Statament and Fair Values
NONE

Page 36
Sch, DB, PL.F, 8n, 1, Summary Replicated (Syn.} Assets Open
NONE

Page 37
Sch. DB, P, F, Sn. 2, Reconclliation Replicated (Syn.) Assets
NONE

Pages 34,35,36,37
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE F - PART 2

Premitn Portfolio Reinsurance Effacted or {Cancelled} during Currend Year

1 ] 3 4 § 8
fotod | HAC ‘
i Company Date of {rginal Reinsurance
Hunsher Lods asme of Company Condacl Pramium Prenium
Reinsusance Assumed by Porlfoli
2887, SOUTHERN INSURANCE COMPANY OF VIRGHUA . ;g:gém
PR3 K 71 ) I

* (79993 . TOTAL Reinswrance Assomed oy Perdlofio ......ooviienneiinns [T

et
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 42
Sch. 7, P1. 5, Provision for Unauthorized Reinsurance
NONE

Page 43
Sch, F, Pt, 8, Provision for Overdue Authorized Reinsurance
NONE

Page 44
8ch, F, Pt. 7, Provision for Overdue Reinsurance
NONE

Pages 42,43 ,44




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE F - PART 8

Restatament of Balance Sheel to idantify Net Gredit for Reinsurance

i 3 3

As Reporles Resizlement Restated
Biel of Coded) Adjustments {Gross of Ceded)

ASSETS {Page 2, Column 3}

1. Gash andlnvested assels (Lha 8} ... JE T PPN e B9 AT2867 | e 136,872,867
2. Agents' balances of uncoflected pramiums {Une 48} ... e I TUTETPRRURORURRTRTRUINN POTEN N4z [TTTUSUITIN IO A
3. Funds hel by or deposlied with retnsured compares {Lina H1} .. s JUTUTTUTRTUUTITOS VRN RUPRUUPS FEOUPRTSIUPTRUIE JUPPTPT ST
4. Rel tie on foss and toss adiustment expense payments (e ) ... TP TRRPPTITRUON PR 8,286,200 ..., B.2000. ... . ‘"ﬂ\

§, Ciher assels {Lines 22nd Mand BRG] ..o e AWML 12,350,099

§, Net amonn recovarabi fom FEISIIOS .0 v oo vereers oo en et e e e ST TURTITORRRETRUIRTOURTUR! SUNUURSRRURRONN PO RLI R T 241,334,318

7. Tolals fLine 28 ........ T RPN PO TR SR W2.065,598 ..., BB 425,484,757 &

JABLIYIES (Page 3)

8. Lossas and loss adiusiment expenses {Lines 1ihrough 3 ... B DTSRI ceede 65,508,504 i..... 145,955,366 §..... 211,481,970

9. Taxes, expenses, and ofher obligations (Lines 4 through 8 ... [ PSP [SUDTUUTUIUTI ST L N DN AT 10,433,262

...... 95,695,845 1..... 126,276,405

10. Unoared premiums {Une 8)

14, Advance premiums {Line 18}

12, Dividends deciared and unpa'd {Line 1.1 and Line 11.2) ...

13. Geded relngurance pramiums payable {nel of cated commisslons) [Line 12} .............ooos PO E TP PP IOPRPP 483,012 {...... IR T SO .
14. Funds held by compeny under selnsurance frsafies [Line 83} ... DSV UUTUPIUIPIRURY TIPS e '.‘:‘
16, Amounls wiltheld or refained by company for gecount of others (Line M) .o oveen e fe BEL TS 1.,
16, Provision for sainsuranca [itne 61 ... e e TR URRRTRRURIN SUUPURTURPTE SRPTUOTIUUTOUTTTY PR PPPRTIN "
17, Other fabiitias #ine 35 and Line 1ihrotghne 28 ... JET S WRE o] PPN 103,605

18, Tolat fahlities {Lins 6 minus L 88) ..o e [T RRTRTRIN FOT Y5008 ... 03,168,148 ... 349,576,887

19. Surplus a5 sagards poficyholdors fLine 38) L. oo e e 545,870 XXX {o.. 75,613,840

R T DL ERLLIALTEETRRIP PP 162,066,838 /... AL 425,184,751

NOTE: 15 tha reslatoment of #his exkiti the sasult of grossing #p balarces ceded 1o affifates under 400 patcenl relnstrance of pooing artangements? Yas (Mo ()
# yas, give fill explanation:

Tho Company has enlered into @ roliocessional agreement with Soulhen nsurance Company of Virginia,

45 PIC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 46
Sc¢h, H, Accident and Health Exhibit, Part 1
NONE

Page 47
Sch. H, Accident and Healthy Exhibit, Part 2
NONE

Sch. H, Accident and Heaith Exhibit, Part 3
NONE

Sch, H, Accident and Health Exhibit, Parl 4
NONE

Page 48
Sch. H, Pt. &, Health Claims
NONE

Pages 46,4748




ANNUAL STATEMEN

T FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - ANALYSIS OF LOSSES AND LOSS EXPENSES

SCHEDULE P - PART 1 - SUMMARY

{000 Omitted)

3" Il:Pals 2o € arg grons of ol ditounting, mMn’g_
4 Thelebelar chscound, H any, s reparied in the Noles 1o

Premiums Eained Loss and Luss Bxpense Paymenls 12
§ 2 3 Defense and Gost Adjusting and Other # i
Lass Paymenls Canlainmen! Payments Payments Numher of
Tolal Claims
4 § [} li B 3 Salvageand | NelPaid Reported -
Dlrecd and Mat Direct and Direc and Ditact engt Subrogation § {Comns 4-5 | Directand
Assumad Ceded  |(Columas -3  Asswmed Ceded Assymed Cedpd Asstmed Rectived  § ¢8.7+48.9) Asstmes
............ i e B XXX
L B4 ] XXX
. 1,983 LA XXX
.. 6,993 L1386 XX¥
L8802 1., L1801 XX
B0 . LR XXX
8,308 1., B2 XXX
5,08 B XXX
. 155,087 1, 340 SR XXX
8255 |.. 2,33 1,38 XXX
o 24,490 LB .- XXX
T Xxx XXX L3 SR BT, 8,500 |........ 66800 Ty LER T DR T ..., 362 ... 37,33 XXX
Lossas Unpaid Defense and Cos! Containment ingalg Adjusing and Clher Unpaid 3 b1 %
Cave Basiy Bk + 1BHR Case Basis Bulk + 1BNR a % Namber of
TotatNay Claimg
1 ] 15 1 i 8 1 e Saivageard | Losses and Citsterding
Diregt ang Diten! and Ditegt and Dirgel and Direct and Subogatien | Epeases |- Diectd
Assomed Coded Assumed Ceded Assvmed Coded Assumad Ceded Assusned Cede Anlitipated Unpale Assumeg
XXX
XXX
[ 994
XXX
XXX
XXX
KAX
XXX
XX¥
XAX
XXX
.. $2.08 FIRL 3 N 5,828 ..o RIB [ B3 Lo 59086 | XKX
Loss and Loss Expanse Percenlage Noniabular H Nt Balarea Sheel
TolatLosses and Loss Expenses bnurred {incurced IPremiums Eamed) Discotnt - Reserves After Discpunt
% i B 8 K] 3 32 3 -Cpﬁg’agny % %
i
Dlroet and Loss Parficlpation Losses 1483 Expenses
ngfxln'?aﬂg A;:zm:d Ceded Hel Loss Expense Parcentuge Unpald Unpaid
XXX XxX XX v 338
R (R P 8 .. 5.9 4. 08 .-
8.3 8 6.7 |, 0D .
6.0 .3 L6831, RoE N
0.4 9 RIEER B0
§0.6 A 8.7 .35.0
854 B 805 | 3.0
0.3 8 609 1. R
3 2 B 24
8.8 .. . RIOEE ey
.B65 ). 7. 1 X
], P AXX XK XXX XXX XXX EXX XXX 48,54 10,655
tabutar discouning. Part s gross of only nomatilar distoanting, which is reparted In Columns 32 ant 33 of Part 1,

g ;
inanciat Staterents which villtaconcilo Part 1 with Patls 2and 4,

48 PIC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULEP-PARTZuSUMMARY

INCURRED NET LOSSES AND DEFENSE AND COST CONTAIRMENT EXPENSES REPORTED AT YEAR END (1500 OMITTED! DEVELORMENT
Yaars in Which 1 2 3 4 5 § 1 4 $ i it 2
Lo!snsuemgre 03 18%4 165 155 1897 9% 5% 2000 04 002 Cne Year Twig Year
{152 UYON FOUUDURRUTUURY UVRUURIUUORS FUUDRUUITY IORIUUIUUIPIT! INUUIUTRIRUN AEVRIRORRTITN RPN 3 538 fo 3 ISR (ORI
L SO SN B3 B 6,34 BT B0 PN BHT]. M1
LML XXX k-3 I BAL. .. 3,054 /WL 3218 3,95 34,688
4905, XXX XXX Bl 335!6 3,768 RMG.L 31,56 35040
... RXX KRX AKX i U700 Tt ) FO 0,857 L. 36,881 §..... BE ...
81987 ... XXX XXX XXX XN 0% ... 50,980 ... 30,130 [..... 34,188 ...

XXX XXX XXX xEX XXX L R o 35,892
XXX XXX xXX XXX XXX Kk [osmsed s
XXX XXX XXX XXX XXX XXX XXX fo. R
XXX %X XXX XXX XXX XXX XXX XXX

XXX XXX XXX KX XX XXX XXX XK XXX

40,38 XXX xXX

2 Tl b RET L 5,184
SCHEDULE P - PART 3 - SUMMARY

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END ($600 OMITTED) i ]

Yoars in Which : : ¥ ! ’ ’ ' ¢ ! P Nucal?;fsﬁ Ciaﬂfwmgb&cg{ed
Losses Were Closed Wilh | Withow

lacunred 1993 1994 1% 1896 1997 1988 802 Hoh 204 0 Loss Paymant | Lass Payment
f, Prior , ... 080 L] e e e 1B XXX XXX
I ORI N L5 N 18,52 NWs . B BT AR . AT 2858 XX XXX
LuMLL XXX i 18,105 1 BEHy. 0L AT L 3 N L AxX XX
41895, XXX KX LR 73 B BEHI... B ... FLR T PO BIH 30,156 [ 984 XK
5.1886..... XXX LXX 8 o N W01, KO RS O 7 I T W 4H XXX XXX
[N/ A KXX £XX XTI FAR: Y 2 P FCP i R 1 T IR X 1 28,985 XXK XXX
T XAX XXk xay XX .9 ¢ SU P 8,38 ... BET ... BED ... AR P 3,04 E3 94 XXX
.. XXX LEX X% XXX AXX L35S 0,58 ... BT [0 L BT XXX XXX
9.2000...... XXX XXX AKX KRX XXX XXX XXX | 948 B3 2,89 XAX XXX
0,200 ... XXX XXX XXX KXX XXX XXX XXX XXX ... 18,425 ... HM0 XXX XXX
0202 ...... XXX XXX XXX XEX XXX XXX XXX KRX XXX ... 21,34 XXX XXX

SCHEDULE P - PART 4 - SUMMARY

BULK AND {BNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITTED)

Yoars in Wich i H 3 4 H § 7 § 9 10
Losses Were
intured 193 T fie] 155 o5 1998 1999 picki] pciil m

R XXX KRX 8.4 XXX XEX RXX XXX XXX XXX 5,508

56




SCHEDULE P - PART 1A - HOMEOWNERS/FARMOWNERS

ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

{3000 Omitlad)
Promdums Entned Loss ang Loss Expense Paymens 2
i 2 3 Qsfense and Cost Adiusting and Other 0 #
Loss Paymienis Contalnment Paymenls Paymenls Hunhor of
Tolat Clalms

4 5 § ! 8 3 Salvage and Hel Paid Repotied -
Direct and ol Direel and Direc! ang Diract end Subrogation | {Columas &-51  Diregl and

Assumed Caded (Colomas 12} | Assumed Goded Assumet Ceded Asstmed Geded Rectlved | +5-T+3-9)

15,107
S5,86 ...
5,65 1.
........ #2451,

LTLEE L OB [l XXX
Losses Unpaid Delenss and Cos! Conlainmen! Unpaid Adiusting and Other Unpaid 2 u ]
Gaso fals Byt + IBNR Case Batis Bulk + (BNR H| k] Number of
Tolal Nel Claims
13 # % % if % » Savageand | Lossesand  {Oslstanding
{Hrect and irect and Dlrect and Direct 2nd Direct end Subrogation Expenses |« Diregl &
Assumed Cedod Assymed Ceded Assured Coted Asstsed Geded Assumed Ceded Anticipated Unpaid | Assumat

Loss ang Loss Evpense Percenlage

Hentabuter Y Nat Bafanco Shee!
Talel Losses and Loss Expenses Incurred {incunied!Premivms Eatned) Discount Reseives Adler Discounl
% a B 3 30 3 ki 1 Inter-Company £ »
Pagiing
Dirgel 2nd Birect and Loss Pariiciation Losses {088 Expenses
Assymed Ceded Hel Asstimed Cerded et {055 Expanse Parcentage {inpald {npald

XXX
BB
LB |
LB
LU0
L 20005 .

XXX

51
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1B - PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

> {$000 Omitted)
Premiums Earned . Loss and Loss Expense Payments 12
Yeatsin 1 2 3 Detense and Cos! Adiusting and Other k] i1
Which Loss Peyments Contalnment Paymenls Payinents Humber ¢f
Premiums Tote! Ciaims
Were Earned 4 5 [ ¥ & k| Salvage and Hoi Paid Reportod
andigsses Direct gnd Met Direct and Dlrect end Bireet and Sobiogafion | {Columns4-5 |  Direct o

Were lncursed | Astumed Ceded {Colmas 1-2} | Assimed Coded Asstined Coded Assumed Coded Repsived | +6-7+8-9) [ Assumat

[T o

P ) XXX
. 15,780

2,98 .. B0

30 28,58 15,812
49985 ... Ry R
5.15% ... 32,967 8,Mm
6,49 ., 4,808 L8683 1.
7,108 ... 36,791 e

899 ... X AT
9. 7000 ... R4 19,308
1, 208 A0 . 78
1,202 ... BT L AR5 e R0 408 |

12. Tolels ...... XK XX XXX Lo 162,908 ... 128316 {........ BI82|.LBB G815 {..L RO 510 LT
Losses Unpaid {efense and Cost Conlalamont Unpait Adusting sad Other Unpaki % “ A
Case Basis Butk + IBXR Case Bagls Bulk+ 1BNR bl 2 blurersf] B
TotalNet | Claims |§
12 i 5] % 7o ® ® 1] Salvageand | Lossesand  Ouistandny)
Ditert and Dlregt and {ract and {Dhrect and Birect and Subrogation Expenses | - Dleacilt

Assumed Cedet Assumed Caded Assumed Codedt Assumed Ceded Assumed Ceded Anlicipaled {npaid Assumed

T L T

%
? H
3 H
4 .. 3
5 .. 4
[ 4
1. g
B .. E
(3 n
W0, .. o B
o LB

7% AR 80,958 1., 43 LB S8 e LB S0 oo AR [l LEHS | A2 L300

toss andioss Expense Percentage Nontahular H Mot Balonce Sheel
TalatLossos and Loss Expenses Incurred {IncutsediPrmioms Eamed) Dlscount Reservas After Discount
% 7 B o] K] ki 2 k] inler-Company 3% B
Peuling
Direct and Dilrect and 088 Particpalion Losses Loss Expnses |
Assumed Cednd Het Assumed Ceded Het Loss Expense Percerlage Unpaid Unpaid

1. XXX

3. 0,592 1.,
[ LR
5. IR 3 O
[ LB
.. 17,638

g .. 20,038

g 20,82

0 .. 32,85
i, G008 ).

o XXX XXX

52 . PIC




"ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1C
COMMERCIAL AUTO/TRUCK LIABILITY/M EDICAL
{$000 Omitted)
Pramiyms Eamed Lass and Loss Expense Paymants |1
i bl 3 Datense and Cost Attpisting and Ofher k] #
1083 Payments Contalnment Paymenls Fayments Norbet of
Tel! Clims
q H [] 7 ] 9 Saivage and Kol Pai¢ Reported «
Dires! gnd el Direst and Direat and Direct and Subrogation | {Columns4 -5 |  Direct and
{Columns 13} | Assumed Ceded Assuneg Ceded Assumed Codedt Rateived T +5-7+8.9) |  Assumed

XXX

.. 2,486
AN .
SR8
RCH: o
. 3,485
.. 3,68¢
4,09
.4.332

XXX
Losses Unpaid Dalensa and Cost Gontainment Ungaid Adjusting snd Other Ynpalg 3 2 %
Case Basks Bulk + BNR Case Batls Batk + [BNR 2 k4 Mumbet of
TelakNet Glalmg
K] H {5 k] k) B % i) Sevageand § Lossesand  |Oulstanding
Dicert and Direct and Dlrect and Direcl and Direcl and Subrogation Expenses | -Dlrecl &
Assumad Ceded | Assumed Ceded Assumed Ceded Hssumed Ceded Assumed Geded Anticipated Unpaid Assurmed

9,438 BT LR RBOT 1o e 2058 [ 1988 1. LU L L 781
Los8 and Loss Expense Perceniage Nontgbistar k) el Balance S!xeei
Telal Losses and Luss Bxpenses Ineurred {IngurredPremivms Earned) Diseount Reserves Afle Discount
% i % % i 3 32 3 lator-Company 3% %
3 Posting
Direcl and et and Loss Parficlpation {osses Loss Exﬁ_eases
:‘-: Assumed Ceded el Assumed Ceded et toss Exponst Parcentage Unpaid Unpaid
X¥X XXX XXX e
. 755 " O LK B N
ML N
8301 813 .
NIRER 58]
NiRER NERES
1018 050 1.
8.1 984
RAR 828
M3 M3
BB YR/ 5
H XXX XXX XXX XXX XXX XXX XXX 8315 |, §H0
83 RIC

i
3
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1D - WORKERS' COMPENSATION

($00C Omitted)
Premivms Famed Loss and Loss Expense Payments
Yearsin 1 ? 3 Defense and Cost Adjusfing and Other 10 1
Which . Los Payments Conlginment Paymenls Paymienls
Pramiums Tolal
Were Eatned 4 H ] H 8 g Saivage and het Paid
2nd Losses irect and el Direct 2nd Direct and Birect and Subrogation | {Columnsd -5
Visre Jncurred | Assumed Ceded  §{Columns $-2) |  Assumed Ceded Assumed Ceded Assurmed Ceded Recoived | +6-748-8}
0. XXX X4X LM e B
S ST NS 12,603 it a1 ).
3. 188 N 1,75 1
4,886 ., Lo 4,404 3.
5.1885 .. 388 4,262 5.
3. 1807 ... i 4T L
7.13%8 ... AR 4,441 4.
51809 .. 18,954 588 4,182 §.
9. %0 . 18,400 518 3,967 3.
1. 2001 ... 2,108 AR 2,665 3.
., R HoH .. W5 1437 5.
0. Tolls ... XXX XXX XXX JURUR % 13 IOV 64,508 [0 TEB | 5,208 1o 3918 L 510 |, ml.wam
Losses Unpaid Defanse and Cost Centainment Unpald Adiusiing and Oler Unpaid B %
Case Basls Bulk + {BNR " Case Basi Bulk +BKR i /4
— Tolal et o
I 14 # # i B 9 # . Saagesnd | Lossesond  jOuittadoy Ty
Direct and Blrect and Birec! and Direct and Direct 2nd Suttogation | Bxpesses . P
Assumed Ceded Assumed Ceded Assumed Ceded Assumed Geded Assumet Ceded Anlicipeled Unpald

Loss and Less Expense Percentage Nentatnder k) Ne! Bafante Sheel
Tolattosses erd Loss Expenses Incurred (ineucsnd/Promiums Eatned) Diseotnt Raserves Alter Disoound
% i B ] i 3 32 kil {nter-Company 3 % i
Potling i
Direcd and Direct and 1458 Patlitipation Losses Loss Expenses {3
Asstmed Ceted Nel Assumed {aded Het Loss Expense Petcentage Unpait Unpald 5
b
XiX XXX
e 0,783 | 3 FRIRAN 40

o ... .

62 5. L ALD L83
12,648 AT 539
RIR: 418 8.2
. 4,065 R RIERD
8 .88 L e
203 .12 1684
RN REIR] it R REN
S KR N 6835 BEg TR

54 PIG




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1E - COMMERCIAL MULTIPLE PERIL

{8000 Omitted)

Presioms Eatned Loss and Loss Expanse Payiments f2
- Yearsin i 2 3 Defense and Cost Adjrsting and Other ;] H]
. Wmh Loss Paymenfs Coniginmen! Payments Paymends Norbor of
- Prembms Tolat Clims
Tese Eamed ) § ] § 1 8 3 Saivage and Net Palg Repptled -
andlosses | Divecl ang el Dlrec! and Direat and Direct and Subrogalien ) {Golumnsd -5 | Diredland
Wersinowred | Assumed Cededt  {|Colymas {-2))  Assumed Ceded Assunied Codedg Assumed Coted Received 1 +8.7+8-8) | Asyumad

XXX

e 16,86 2
B
688
27,08
8.5

XXX

XXX

.29,584 4,088
.60 360
3,5 3.0
. 36,408 n
38,353 2,488
XXX A D XXX
Losses Unpait Cetanse and Cost Containmen! Unpadd Adjusting an Qther Unpaid 3 ] %
Case Yasis Sulk + BNR Case Basis Buk v IBNR H » Nurdhar of
Tolal et Claims
i [t} # % 7 i i F:1] Sahvageand | Lossesand  [Oulstanding
Direet and Birec! and . Direct and Diract and Direth and Subrogation Expenses | -Direct &
Assumed Caded Assumed Coded Assumed Caded Assumed Goded Assamed Ceted Anfivipeled Unpait Assumed

R-E RN
L350 1.
3.0

Loss and Loss Expense Percenlage Nontabutar k') Nl Balance Sheet
Tota! Lossas andi.oss Expenses incorsed {Incured!Premiums Eamed} Discound Reserves After Discount
b 7 ) # k] Gt » 1 Inter-Company % )
Pooiing
Dlrect and Direc! aad toss Partioipation Losses Loss Expenses
Aggured Ceded Kol Assumed Gedad Net Loss Expense Pelcenlage Unpeid Unpald
XXX XX
LR I X ]
80
.49.0

885
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 56
Sch. P, Pt 1F, Sn. 1, Medical Malpractice, Qccurrence
NONE

Page 57
Sch. P, Pt. 1F, 8n. 2, Medical Malpractice, Claims Made
NONE

Pages 56 and 57




ANNUAL STATEMENT FOR THE YEAR 2602 OF THE DONEGAL MUTUAL INSURANGE COMPANY

SCHEDULE P - PART 1G - SPECIAL LIABILITY
(OCEAN, MARINE, AIRCRAFT (ALL PERILS),
BOILER AND MACHINERY)

($000 Omilied)

Promiums Eamed Loss and Loss £xpense Payments 2

Yearsin 1 ? 3 Giafensa and Cost AdfusHeg and Other 1 H

UWkdch Loss Payments Conlainmen! Payments Payments Himber of
Fignims.

Tolet Clalms
Yeere Eatned 4 i [}

7 8 2 Saivags end Kol Paig Reported -
- o Losses Dleeet ant Nl Direct and Dirget and Birec] and

Weelowied | Astumed Ceded {Columns 4+ 2} ;  Assumed Caded Assumed Coded Assumed Ceded

Subrogation | (Columns4-5 |  Direel angt
Regeived | +6.748.8) |  Ascumed

XXX g
XXX -
XXX R

XXX

XXX
XXX
XXX
KXX
XXX
XXX
XXX
XXX

Tola ... XXX XXX XXX RT3

B [EEPPR XXX

Losees Unpaid Defense and Cost Conlpinment Unpald Adusting and Other Unpaid k] 2] 5

Huimber of
- Total el Clalms

1 H % 1§ a7 1] |:] b1 Sohageand | Lossesand  [Culstandlng
Dirg! engd Ditect and Direet and {Qiract and Birect aod Subrogation | Bxpemses |- Diectd
Assumed Ceded Assumed Coged Asstmag Ceded Assymed Ceded Assumed Ceded Anticloatot Unpald Assumeet

Gase Bagy Btk + IBNR Case Basls Bulk + {BNR 2 2

Loss and Loss Expanse Parcenlage Nonlabuler M el Balance Sheat
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Assumed Loded Nat Assumed Cedeg Hel {ass Expense Peicontage Unpaid Unpaid :
[ XXX xXX XXX XXX KX XXX U I ¢3S A
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 1H - SECTION 1
OTHER LIABILITY - OCCURRENCE

{3000 Omitled)
Premiums Earned . Loss en Loss Expanse Payments i
Yearsin 4 ? 3 Defense and Cost Adjusting 2ad Other @ H
Whith 145 Papments Containment Payments Paymenls Nomber
Premiums Tolal Clalms
Worg Eained L] § 6 1 § $ Salvage and Nel Peid Reported-
end Losses Plreel end L) Diect and Dirget and Dirend gl Subrogation | {Columns4-5 ¢ Directend 4%
Wers tncurred 1 Assumed Goded {Columns 1-2) Af,sumad Ceded Assumed (oded Assured Cedsd Reteives | +6-7+§-9) Assumed {38
j#44 XX
LXX TR X 1 7053 S, LG RN B2 B B e T i
Losses Unpaid Belense and Cost Conlainment Unpald Adjusting end Othet Unpaid 3 il %
Case Basls Byl + 1BHR © ComBasis Bufk + BWR bl ] Number d) #
TolatNat  § Cialms 1
13 " 5 % - 12 1 A Salvageand | lossesand [Quislandinif
Dlreet and DOirael and Bireel abd Dleect and DRheel and Subogation | Expenses |- Directd (¥
Assumet Ceved Assumed Ceded Assumed Coded Agsumed Ceded Assumed Ceded Anlicipated Unpaid | Assumed
. TR A S
2.
3.
L
[
6. .
1.
g .
8.
0. .
i ..
2. ..

Loss and Loss Expanse Percentage Nantabutar k] Nel Batance Sheat
Totel Losses and Loss Expenses inurred . fineursed!Premivms Eatnet) Diseoual Reserves Afler Discount
% b k] % » 3 3 B Intet-Company K] %
Posting
Direet ard Direcl and Loss Padticipation Losses Luss Expenses
Assimed Ceded Hel Assumed Ceded Nel 1683 Expense Peicerlage Unpald Unpald

XXX ki

]
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P ~ PART 1H - SECTION 2
OTHER LIABILITY - CLAIMS-MADE

{$006 Omitled)
Preatems Earned L85 and Loss Expense Payments 12
H H 1 Delense and Cos! Adjustiag and Other © "
Loss Paymenls Containment Paymaats Paymanis Nutmber of
Preivms Tolal Chaims
Yore Earned L] § § 1 § k] Sabvags and el Paid Repotled -
inflosses | Dirgctand Het Oiratt and Dleact and Birerlznd Subrogation | (Columnsd-51 Directand

ehooed | Assumed Ceded {Cohimmns -2) | Assumed Ceded Assumed {aded fssumed Caded Recoived | +6-7+§-8} Assumed

XXX XX |.%.3 S . XXX

Tolds ...} XXX XXX XXX e Y FOUPRCTURUI SORUPRRP PPN XX
Losses Ungald " Dafense and Cosl Containment Unpait Adjusting and Oiher Unpaid B ] %
Case Basis Bulk + [BNR Case Basls Bulk + [BNR 2l 2 Nuymbor of
Tolal bel Claims
i H E] % b % ] i | Salvageand ; lossesand i
Direc! and Direct and Direc] snd Dirgth ang Direct and Subrogalion Bupenses ] -Oirect &
Assumed Caded Assuimed Goded Assumed Ceded Assumed Loded Assumed Ceded Anticipaled Unpald Assumed

Loss and Loss Fxpanse Percenlage Honlabular ¥ Nel Balance Shee!
Tola! Lassas and Loss Expanses incurred - {incurradiPeamivms Eatned} Disoounl Raserves After Discount
% i % B n ki 3 3 inter-Company k4] 36
Pooliag
Ditect and Dicacl and {08y Parlicipation {osses LossExpenses
Assumed Ceded Nat Assumad Ceded gl Loss fapahse Peicentage Unpaid Unpald

XXX j431 XXX XXX XXX XXX XXX
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 11 - SPECIAL PROPERTY (FIRE, ALLIED
LINES, INLAND MARINE, EARTHQUAKE, BURGLARY AND THEFT)

{3600 Omilted)
Presims Eatned ) Loss and Loss Expanse Payments %
)
Yeuts iy i ? 3 Defense ang Cost Adjusting and Other il L
Vifnich Lass Paymonts Containment Papments Payments
Presmiums Tolel
Were Barned ] H § T 8 k] Salvage and et Paid
and Losses Direet and Nel Dlrect antt Direct and Direcl and Subrogation £ {Colomns4 -5
Wara Incutied | Assumed Ceded {Columas . 2) 1 Assumed Ceded Assumed Caged Assumed Ceded Receved [ §-744-9) Assuned:
[ 1 PRI . ) XAX
BRI<RR RER /S b e
JOUR Y (1 DOVPUROS I S XXX
FOUR. 1) RURORS  - N KXX
Losses Unpald . Delease and Cos! Containment Unpald Adesting and Oitver Unpald B %
Cas Basis Bulk + IBNR Case Basls Bulk + 1BHR 2 ]
Tolal et
@ ® % % 7 | ] 2 Selvageand | Lossesend
Dirgel and Direct and Direct and Direet and Ditact and Subrogation | Expenses
Assumed Ceded Assufmed Ceded Assumed Ceded Assumad Ceded Assumed Ceded Anticloatog Unpald

I
.

£ P e

Loss and Loss Bxpense Percentage Montabitar k| Nel Belanre Sheel

Tolal Losses and Loss Expenses Ingurred : Lhctrred!Pramlums Earned) Ciscount Reserves After Discount
% ki B 8 30 3 k] 3 Infer-Company 3% %
' Poviing
Birect and Direc) and 1088 Parlicipation Losses 1058 Expenses
Asstmed Caded Nel Assumed Cedeg Met {085 Expense Poreentage Unpaid Unpaid
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 1J - AUTO PHYSICAL DAMAGE

(3000 Omilled)

Pramivms Eained Loss and Loss Expense Payments 12
Years in 4 H 3 Delense and Cost Adjusting and Other i i
Which Los¢ Payments Conlainment Payments Poyments tumber of
Frogmlyms Tolal {laims
v Wer Ferned 4 3 & 7 8 k] Salvage and Het Paid
~ andlesses Oirect ang Nel Difect and B Diract and Dirac! and Subrogation {Cols -5
: Weiedcuired | Assumed Ceded {Colmns 1-2)  Assumed Cuded Assumed Cedeg Assuimad Codag Reelved | +6-743.9)
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....... 481 | R
........ YR T N RALEP
XXX 5,242
Lossas Unpaid Deterse and Cost Conteinment Unpald Adiusting ang Other Unpal§ a % ]
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Tolal Nel Ciaims
B 1] B ® f % # b Saageand | Lossesand (Ouistanding
Direcl and Dirag! ant Dirget and Dlrect and Direct and Subrogation Exppases | - Direcl &
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B e L1 LY DU W sl 60!
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] i W 3 n n Ynter-Company 3% K3
% i El " Ponmlg L »
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 63
Sch. P, Pt. 1K, Fidelity/Surety
NONE

Page 64
Sch, P, Pt. 1L, Cther {including Credit, Accident/Health)
NONE

Page 65
Seh. P, Pt. 1M, International
NONE

Page 66
Sch. P, Pt, 1N, Reinsurance
NONE

Page 67
Sch. P, Pt, 10, Reinsurance
NONE

Page 68
Sch, P, P, 1P, Reinsurance
NONE

Pages 63,64, 65,66,67,58




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANGCE COMPANY

SCHEDULE P - PART 1R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

(3000 Omilled)
% Promiums Eaned 155 2nd Loss Expenss Payments o)
! 2 3 Belense and Cost Adfusting and Othes ] 1§
Loss Payments Conlainmenl Payments Payments Number of
Tala! Claims
4 5 § ¥ H § Saivage and Nel Paig Reporied -
Gittect and el {ireg! and Direct and Diract and Subrogation | {Cofumas 4 -5 | Diresd and

Assumed Ceded | {Columng 1.2} ] Assumed Geded Assumed Ceded Assuend Geded Received [ +8-7+8-9) | Assumed

XXX

T SRR ERERERETE

XXX KXX XXX Ll B XXX
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Case Bagis Bk + IBNR Case Basls Bulk + 1BNR H u Homber of
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] 14 # % i ] 9 b Salvagaand | Lossesand  |Oulstanding
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Podling
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DC:)NEGAL MUTUAL iINSURANCE COMPANY

Page 70
Sch. P, Pt. 1R, Sn. 2, Products Liability, Claims Made
NONE

Page 71
Sch. P, Pt. 1S, Financial Guaranty/Morlgage Guaranty
NONE

Pages 70and 11




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 2A - HOMEOWNERS/FARMOWNERS

INCURRED NET1O5SES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {1000 OMITTED ) DEVELOPMENT
i 2 3 4 5 § 7 [ k] 0 ] 2
Wae
1953 ] 18% 1995 1997 1% 1998 200 iyl w02 Ona Yeat Toio Year

S

&

BREE

468 ..

S 3 et 0 0 2 e g g
=

SCHEDULE P - PART 2B

2. Tolats

PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

T P B B 0% 0 0 =
GETEE

SCHEDULE P - PART 2C

f2. Tolais

COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

BEEREEERzEy

e

=

o o
ezgsbish

Ercp~1

R, Tekls

SCHEDULE P - PART 2D - WORKERS' COMPENSATION

BYRERESEYEN.

SCHEDULE P - PART 2E - COMMERCIAL MULTIPLE PERIL

2. Tolals

......... % %
2,55 | 551
441 ] 8L
e | 55 |
589 | 3N
5,507 §. LS04
e |
. o |
455 || |
X 548

XXX a3
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANGCE COMPANY

SCHEDULE P - PART 2F - SECTION 1
MEDICAIL MALPRACTICE - OCCURRENCE

INCURRED MET LOSSES AND DEFENSE AND COST CONTAIMENT EXPENSES REPORTED AT YEAR END { $000 OMITTED | DEVELOPMENT 3
Years in {Which i 2 3 4 ) & 1 3 ] 0 1 i
Losses Were
incurred 0 1904 1935 958 1997 1898 1958 20 1 ot Ong Year Two Yeat

2. Toldls

SCHEDULE P - PART 2F - SECTION 2
MEDICAL MALPRACTICE - CLAIMS-MADE

| I ! | i i

2oToldls |

SCHEDULE P - PART 2G - SPECIAL LIABILITY
(OCEAN MARINE, AIRCRAFT (ALL PERILS),
BOILER AND MACHINERY)

BT ||

SCHEDULE P - PART 2H - SECTION 1
OTHER LIABILITY - OCCURRENCE

2, Tolals |....... Bl i

SCHEDULE P - PART 2H - SECTION 2
OTHER LIABILITY - CLAIMS-MADE

e - | ........... T I ' [ § ...........................

12, Tolas
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 2i - SPECIAL PROPERTY (FIRE,
¥ ALLIED LINES, INLAND MARINE, EARTHQUAKE,
BURGLARY, AND THEFT)

. iNCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORYEL AT YEAR ENO {5000 OMITYED} DEVELOPMENT
- e Wi f 2 3 ¢ B § 7 3 8 0 i 2
1 Losses Virere
e 1589 95 15 1596 ) 1808 1098 108 2001 €z DOna Yeat Twa Yesr
AKX XXX b 3.8 KXX XXX AXX XXX
AXX XXX KRX AXX LXK XXX XXX
XXX XXX XXX XXX AXX XXX LXX
4, Tolds ... Wl

SCHEDULE P - PART 2J - AUTO PHYSICAL DAMAGE

XXX A%X AXX AXX LXX XXX XXX L e T e
XXX LAX AKX XRX XXX X4X REX XXX e, BB YL L P (167} KRX
XXX XAX F 388 REX XX AKX LXX AXX XX L. 7,161 LXK XXX

SCHEDULE P - PART 2K - FIDELITY, SURETY

X4% A%% XXX xAX Xax XXX XX
it O B O T rNOiNEx
£ Tolls f e |
SCHEDULE P - PART 2L - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH])
XXX XXX XX XXX KX XER XX§ R
do | B ] OB D OBE | BE | UNONE R | i
l
£oTolsls f

SCHEDULE P - PART 2M - INTERNATIONAL

. Tolals L]
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 2N - REINSURANCE

Nonproportionsl Assumed Propaity

INCURRED MET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {3003 OMITVED) DEVELOPMENT
Years n Which i 2 3 § 5 § ? 8 3 1 It 1
Losses Were
Iagurred 1493 19% f) L 1997 i 8% 2800 o] piti] CnaYear | TwoYeat

2. Telds

SCHEDULE P - PART 20 - REINSURANCE

Nonptoportional Assumed Liabilily

DB wm o

XXX

2. Tolals

SCHEDULE P - PART 2P - REINSURANCE

Nonpreportional Assumed Financial Lings

1 T T T 0 T
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTLIAL INSURANCE COMPANY

SCHEDULE P - PART 2R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

JHCURRED NET LOSSES AND DEFENSE AND COST CONTAINMENT £XPENSES REPORTED AT YEAR END (100 OMITTED) DEVELOPMENT
2 3 4 -5 § ! 8 & 0 f i
1594 i3 1% 9w “ 1 2040 i a0 OneYes | T Year

SCHEDULE P - PART 2R - SECTION 2
PRODUCTS LIABILITY - CLAIMS-MADE

2 Tolals fooen o

SCHEDULE P - PART 28
FINANCIAL GUARANTY / MORTGAGE GUARANTY
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 3A - HOMEOWNERS/FARMOWNERS

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (1600 OMITTED} y ?e - 2 '
umbet o miber of
Years ia Whick 1 2 3 4 5 [ 1 1) 4 % Claims Closed | Claims Closed
Losses Werd Withloss | Without Loss
Inewriod 153 1954 495 1955 %7 1958 1689 008 20 002 Paymeal Paymend

SCHEDULE P - PART 3B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

1o g er 0 g s

SCHEDULE P - PART 3C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

e
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 3F - SECTION 1
MEDICAL MALPRACTICE - OCCURRENCE

GUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END {3060 OMITTED) i1 12
. Humberof | Number of
Years in Which 1 ? 3 [} 5 § 7 8 8 LU Clelms Closad | Claims Closed
Lasses Were Withloss | Withold Loss
invuried 03 94 %95 196 18t itz 1958 2000 2 i3 Payment Payment

Lo ... 800 .
2. 1
L XX e

{1 AX%
5. 1986 XXX
6. 1997 XXX
1.9%.. Xax
b8, XXX
9505 .. %X
0,50 XEX
H. 20 Xhx
SCHEDULE P - PART 3F - SECTION 2
MEDICAL MALPRACTICE - CLAIMS-MADE
5. Pidor
]
3
4 XX
5% AKX
507 XEL
1158 XxX
4,80, XXX
3. 20 XXX
130 X%
1202 L34
SCHEDULE P - PART 3G - SPECIAL LIABILITY
{OCEAN MARINE, AIRCRAFT (ALL PERILS),
BOILER AND MACHINERY)
1. Priot XXX XXX
1. 1983 XXX AXX
1. 190 XXX XXX
§. 1985 . XXX XXX
i 185, X XXX XXX
i, £ hESS XhX
[ X AXK XAX
14 1 XXX XAX
). %06 X £XX XXX
1. %01, x LXX XXX
1302 ... X XXX F 894

SCHEDULE P - PART 3H - SECTION 1
OTHER LIABILITY - OCCURRENCE

SCHEDULE P - PART 3H - SECTION 2
OTHER LIABILITY - CLAIMS-MADE
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 3 - SPECIAL PROPERTY (FIRE,

ALLIED LINES, iINLAND MARINE, EARTHQUAKE,

BURGLARY, AND THEFT)
‘CUMULATIVE PARD NET LOSSES AND DEFENSE AKD COST CONTAIMENT EXPENSES REPORTED AT YEAR END (5000 OMITTED] i I
Numbar of Number of
‘Yeass in Which 1 H k] 4 5 § t 8 k] 0 Clzims Ciased | Clalms Closed
Losses Wete Willoss | Withoul Loss
Ingurred 1833 ji:e 1955 1994 w7 148 pii %00 L0 oz Payimer! Paymenl
XX KAX XXX X5X KKK XXX XAX YT IS IR a| xxx XXX
XXX £XX XXX XXX Xix XXX XXX XXx ol @@ YIRS Xx%
1xX 1XX XXX LXK XXX XXX X% XXX 3 - ml K XXX
SCHEDULE P - PART 3J - AUTO PHYSICAL DAMAGE
XX XX XXX XX XX XXX LXK YT I Pt Y A i
XX xxX XEX XX e XX XXX XXX 1o RIS . R TN 5
XX XX XEX 33 XXX XXX XX XXX e gl wws | 201
SCHEDULE P - PART 3K - FIDELITY/SURETY
KX XX XXX XXX X% XX ] KEX 90 XXX KKK
XXX XX XX Xx¥ TH aen S0 KXX XXX XXX
XXX XXX X% £X¥ i NONE « XXX XX 33!
|
SCHEDULE P - PART 3L - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH)
XXX XXX TT XXX XX X ] Rax 203 XX KAX
XX XXX XXX XXX X4 ne i XXX XXX XX
XXX XXX XXX XXX e NONE & XXX £XX XX
f
SCHEDULE P ~ PART 3M « INTERNATIONAL
KEX XXX
XXX XXX
XXX £xX
XXX XX
XXX XX
XHX XX
X KXY
Xy XX
344 X
XXX XEX
XXX HEX
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 3N - REINSURANCE

Nonproportional Assumed Properly

CUMULATIVE PAID NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (3000 OMITIED} # 2
Numberal | humberof
Yoats i Whith H 2 3 4 Y & T § 4 i Ciaims Closed 1 Clatms Closed
Losses Wore Witiloss | Wihoultoss
Ingurred w 1584 1885 1955 Wi 1558 185% bt i 2062 Payment Paymani
000 XAX XX
.............. KAX KX
XXX XXX XXX
XnX XXX XXX
XXX XX¥ XX
XXX .94 XXX
KAX XX AKX
XXX XXX AKX
XRX XXX XXX
XXX XXX XXK
XXX XXX XXX
: SCHEDULE P - PART 30 - REINSURANCE
! Nonproperlional Assumed Lizbllly
.............. ARX XXX
XXX XXX
1XX XXX
XRX ol £XX ARX
XXX XXX LXX XXX
9.8 £XX XX AEX
XEX XX XX¥ XXX
XXX AXX XXX XX
XAX XxX XXX XXX
KX XXX . KAX XN
XXX X | KAK ] KA I [3.94 I p9.0:3 ] PS8 | KX XXR XXX
SCHEDULE P - PART 3P - REINSURANCE
Nonproportional Assumed Financial Lines
XXX XXX
KRR XXX
XXX XXX
XXX XXX
X1X XX
FXX XX
XXX XXX
AXX XXA
XXX XX
LXK XXX
LXX XXX
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SCHEDULE P - PART 3R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL iINSURANCE COMPANY

CUMULATIVE PAID NET LOSSES ANEHDEFENSE AND COST CONTAINMENT EXPENSES REPCRTER AT YEAR END {3000 CMITTED) 1 2

umber of Number of

Years I Which 1
Losses Yere
Incureadd 1993

& T ] 4 0 (laims Closed § Cizims Closed
WilrLoss  § Wilhou! Loss

1493 1494 2060 2001 02 Payment Paymenl

3 I I D D I S B
2 2 2 D3 B I

KXR XXX . .
XXX XX | XXX ] XXX L verdei

SCHEDULE P - PART 3R - SECTION 2
PRODUCTS LIABILITY - CLAIMS-MADE

1ot KEX
LAM ... XXX
30002 ...... XXX

XXX
ALK
XXX

XXX
XXX
XX0

XXX
XXX
XXX

XXX
XXX
REX

e | oaxe e
» NONE X XXX
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 4A - HOMEOWNERS/FARMOWNERS

BULK AND IBNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPGRTED AT YEAR END {5000 OMTTED)

I D D 3

SCHEDULE P - PART 4B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

SCHEDULE P - PART 4C
COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4F - SECTION 1
MEDICAL MALPRACTICE - OCCURRENCE

BULK AND (BNR, RESERVES ON NET LOSBES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR ERD ($000 ONMITTED)

Yeals in Wiich 3 2 3 \ 4 5 ] § \ 7 8 3 iy

Losses Were
Incurced ) ] 1895 1895 1997 48 o] 2008 201 0

XXX XX
XXX RXX
X%X XXX
XXX XXX
XXX XXX
XXX XXX
XXX XX
XXX XXX

SCHEDULE P - PART 4F - SECTION 2
MEDICAL MALPRACTICE - CLAIMS-MADE

SCHEDULE P - PART 4G - SPECIAL LIABILITY
(OCEAN MARINE, AIRCRAFT (ALL PERILS),
BOILER AND MACHINERY)

T I D D I P
2 30 D 3K 2L DE 2K

D I T I B

RAX { AXK l RAK l KK ‘ ARK ] XXX

SCHEDULE P - PART 4H - SECTION 1
OTHER LIABILITY - OCCURRENCE

SCHEDULE P - PART 4H - SECTION 2
OTHER LIABILITY - CLAIMS-MADE
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMFANY

SCHEDULE P - PART 4l - SPECIAL PROPERTY (FIRE,
ALLI&D LINES, INLAND MARINE, EARTHQUAKE,

BURGLARY AND THEFT)
|
LR 00 TBHR RESSRYES ON NET LOSSES ANC OEFENSE AND GOST CONTATIMENT EXPENSES REPORTED AT YEAR END (3000 OMTTED) |
1 2 3 4 5 § 1 B 8 @
14 9 055 955 o7 0ty 08 0 0t )
XX XXX XK K¥¥ AKX AR XXX
R KX Xy XXX XXX XX aXx
XX XXX 00 Xxx XXX XXX XXX
SCHEDULE P - PART 4J - AUTO PHYSICAL DAMAGE
T T 0K XXX 0 LY
X1y X e KX ¥ P
HXX Xk KA X% k¥ XXX i
i
SCHEDULE P - PART 4K - FIDELITY/SURETY
TR BB el | B
am KRR XXX $XX XEX NONE XXX %
: i !

SCHEDULE P - PART 4L - OTHER
(INCLUDING CREDIT, ACCIDENT AND HEALTH)

XXX XXX XXX 'NONE ik XXX

SCHEDULE P - PART 4M - INTERNATIONAL
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 4N - REINSURANCE

Nonproporlional Assumed Propaily

BULK AN BNR RESERVES ON MET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES REPORTED AT YEAR END (J000OMITTED]

Years io Whith i ? 3 4 § § ? 8 g 0
{osses Were X
Ycared 1693 185 1685 . % 997 piit] 9% 0060 20 2002

B 3 B PP P T
2, 3 B B D 3 D I
DL DeC e 2 2 D

SCHEDULE P - PART 40 - REINSURANCE

Noenproporlionat Assumed Liabifity

SCHEDULE P - PART 4P - REINSURANCE

Nenproporlional Assumed Finandial Lines
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© ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMBANY

SCHEDULE P - PART 4R - SECTION 1
PRODUCTS LIABILITY - OCCURRENCE

BULKAND {BNR RESERVES ON NET LOSSES AND DEFENSE AND COST CONTAINMENT EXPENGES REPORTED AT YEAR END ($000 OMITTED)

2ats o Which i H 3 4 5 5 ! 8 b #
osses Were
heprved 1953 1084 195 1505 . B 45 9% Wi piaH 002
XXx
XXX
XXX
LEX
XXX
X¥UX
XX
p 304
KuX

SCHEDULE P - PART 4R - SECTION 2
PRODUCTS LIABILITY ~ CLAIMS-MADE

b
! T T H T

3 XXX XX j
I XXX XXX XXX XXX NONE xxx XXX ;
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5A - HOMEOWNERS/FARMOWNERS

SECTION 1
CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
Years in Which 1 2 3 4 5 § 7 ) 2 0
Premims Wete
Sarmed and
Losses Were
Incuited 1003 100 1835 1935 1897 %8 i w0 i 00

SECTION 2
KUMBER OF CLAIMS QUTSTANDING DIREGT AND ASSUMED AT YEAR END
Years in Which § H 3 4 § 5 i 8 ] 1%
Premiems Ware
Earnod and
Losses Ware
Incurred 1893 piec] %5 jic i 158 1543 2008 oics 00t

st

EBmErseon

SECTION 3
CUMULATIVE NUMBER OF CLAHAS REPORTED DIREST AND ASSUMED AT YEAR END
Years In Which 1 2 3 4 5 8 H 8 3 10
Premiyms Were
Eatned and
Lasses Wete
incurred 003 b2 185 1496 w7 1093 ] 0 01 picird
........ o7 9,087
XXX 906 . 7,96
XXX 027 |. )
XXX 823 }. 9.458
XX* 5% 1, 8,538
XXX a4 1 16,238
XXX el 4,28
XXX 412 §. 7,451
AXX 338 1. 345
XXX 1,8%

87 RIC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5B
PRIVATE PASSENGER AUTO LIABILITY/MEDICAL

SECTION 1

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT CIRECT AND ASSUMED AT YEAR END

Yeats in Which 1 4 3 ] § 6 7 8 T i)
Premloms Were
Earnnd and

Lesses Wera
L euned ] 994 {835 9% 1957 1% 1289 el H01 iz

BB 1 g 1ot g o e 0 1
s2BgaRagRET

SECTICN 2

HUMBER OF CLAMS QUTSTANDING DIRECT AND ASSUMED AT YEAR £MD

Yearsin Which 4 1 3 4 § § 7 8 3 @
Prasmires Wore
- Bainad and

Lesses Were
incurred

SECTION 3

CUMULATIVE NUMBER OF CLAIMS REPCRTED DIREGT AND ASSUMED AT YEAR END

Yaars In Which 1 2 k) { 1 § 7 E] 4 1
Prensiuns Were
Eaired and
Losses Were
Incatred 193 1534 1955 16% i) 998 4] i) 20 R

L]




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SECTIONA

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

Years In Which t 2 3 4 H 3 7 8 § 0
Promiums Were
Eatned and
La55e5 Wete
incutred i 4% 1955 9% w7 1448 19 2000 2004 002

2 3 D0 B 2 2 D B
D B I I T I P I
g

SECTION 2

NUMAER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END

Years inWhich
Pramiums Ware
Earneg and
Losses Were
incurted

H 3 4 5 i 1 §

104 1995 1996 997 1988 1389 a68

001

1P
1w,

SECTION §

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

Years bn Which
Pramiums Were
Satned and
Losses Were
Incyrred

2 3 4 § ] 7 ]

i Phee L.

89




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5D - WORKERS' COMPENSATION
SECTION 1

CUMULATIVE NGMBER OF CLAIMS CLOSELD WiTH LOSS PAYMENT [IRECT AND ASGUMED AT YEAR €MD

- Vearsia Which i 2 3 4 5 § ) 7 ] k] #
{Pramims Were

SECTION 2

NUMBER OF CLAIMS QUTSTANDING DIRECT AND ASSUMED AT YEAR END

Yersh iz i 7 3 7 5 5 7 3 g B
 Prosthums Were
Farned and

Lagses Were
teared it 1984 1435 1806 %7 1906 ] 200 201 2002

i Pilot

SECTION 3

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND AGSUMED AT YEAR END
ears aWhish i ? 3 4 § ] i E) 9 i

Losses Were
Inearrod o] £ 1955 ] 1597 B8 95 2006 201 Fuird

o B on T
H_IUEZ

BE D 13 TS £ 0D £ €3 S0 63

g0

pic




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5E - COMMERCIAL MULTIPLE PERIL

SECTICN 1
CUMBLATIVE RUMBER OF CLAMS CLOSED WITH LOSS PAYMENT DIRECT AND ARSSUMED AT YEAR END
Yaarsin Which 1 2 3 4 5 [ 1 3 9 #
Premiums Were
Fatmed and .
Logses Ware
Incureed bt 1034 195 1996 1997 1993 it 2009 b2} a0

2

gEga

i
=3

SECTION 2

HUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
i ? 3 L] § 6 1 ] 9 %

Yeats i Whith
Premiums Were
Earned ang

Lasses Were

Incuited 08 4 105 1935 r 108 pd 200 o A28

§. Prior
2,199

2 3 D 20 DE D4 D B

B I B T 3 3 D
et 3 D T I

SECTIONZ

i

CUMUEATIVE MUMBER OF CLAIMS REFORTED IRECT AND ASSUMED AT YEAR END
§ § 7 3 I il

SRR

Yeats In Which 1 H 3 4
Premiums Wete
Eamed and

Losses Were

Inguired 1993 159 1085 1996 i ot flicd 200 A an

9




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANGE COMPANY

Page 92
Sch. P, Pt 5F, 8n. 1A, Medical Malpractice , Occurrence
NONE

Sch. P, Pt. 5F, Sn. 2A, Medical Malpractice, Occurrence
NONE

Sch. P, PL.8F, Sn. 3A, Medical Malpractice, Occurrence
NONE

Page 93 ‘
Sch. P, Pt. 5F, 8n. 1B, Medical Malpractice, Claims Made
: NONE

Sch, P, Pt. 5F, 8n., 2B, Medicat Malpractice, Claims Made
NONE

Sch., P, Pt. 8F, 8n. 3B, Medical Malpractice, Claims Made
NONE

Pages 92 and 93




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5H - OTHER LIABILITY - OCCURRENCE
SECTION 1A

CUMULATIVE NUMBER OF CLAMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

Years InWhich ¥ 2 3 4 § § 7 3 g
Proraivms Ware '
Eamed and .
tosses Were
lourred ey ] 99 1458 07 498 it 24 20t

I I I e ]

D e DT B D T 2
T I 2 2B D

SECTION 2A

HUMBER OF CLAIMS QUTSTANDING DHRECT AND ASSUMED AT YERR END

Years In Which i H 3 4 5 § H ] 3
Premivms Were
Eaened and
Losses Wete
Tntureed ] 1954 995 195 w9 1098 99 a0 2

SECTION 3A

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

Years i Which § H 3 q 5 § 7 4 g 16
Premiums Were
Eatned and
Losses Were
lncutred 103 195 1995 1038 1997 s 1999 2800 200t A0

93 ' 8¢




ANNUAL STATEMENT FOR THE YEAR 2062 OF THE DONEGAL MUTUAL INSURANGE COMPANY
SCHEDULE P - PART 5H - OTHER LIABILITY - CLAIMS-MADE

Years fn Which
Pramims Wera
famed and
Losses Were
Ingwrred

SECTION 18
CUMLLATIVE NUMBER OF CLAIMS CLOSED WITHLOSS PAYMENT DIRECT AND ASSUMED AT YEAR ENG
1 ¢ 3 4 5 § 7 8 H 1
193 1984 i 149 89 1993 9% 200 bt we

Yoars n Which
 Promioms Were
Eazand and
Losses Were
incarted

SECTION 2B
HUMBER OF CLAIMS OUTSTANDING DIRECT AND ASSUMED AT YEAR END
f ? 3 C 5 § i 8 # %
0 1994 1895 195 W i) 1998 Eied 08 02

SECTION 3B

Yoars i Wiieh
- Fromlians Were
;- Eatned and

CUMULATIVE NUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

3 £

& §

!




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 5R - PRODUCTS LIABILITY - OCCURRENCE
SECTION 1A

CUMULATIVE NUMBER OF CLAIMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END
5 8 1 8

Years in Which 1 2 3 §
Pramiums Were
Eamnzd end
Losses Were
Incurred 993 130 £ 9% 7 8 09 bt i 00

1. Peior

XXX XXX

SECTION 2A

NUMBER OF CLAIMS GUTSTANDING DIRECT AND ASSUMED AT YEAR END
7 3 9 k]

Years in Which g H 3 4 5 B
Promivms Wese
Eamed and
Logses Were
Taourrad 1893 1894 s b iy i 185% 200 201 207

SECTION 3A
CUMULATIVE NUMBER GF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END
Yaars in iWhich 1 ? 3 4 8 § i § k] %
Premiyms Were
Earned and
Losses Were
Incurred 1633 194 105 8% 1997 99 109 000 200 202

——raencausl

95




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

N
SCHEDULE P - PART 5R - PRODUCTS LIABILITY - CLAIMS-MADE
SECTION 1B
CUMULATIVE MUMBER OF CLAMS CLOSED WITH LOSS PAYMENT DIRECT AND ASSUMED AT YEAR END

Yaars in Which 1 2 3 { § g 1 8 4 bl
Feslrris Were

Eatnad 260
Loseas Wezo

Incused 1993 1894 1495 1935 197 it 9% i) 2001 2002

SECTION 2B

ears In Which

Promivres Wate
Eatned and
Lesses Wete

Ineurreg

HUMEER OF CLAIMG GUTSTANDING DIRECT AND ASSUNED AT YEAR ENG

8

]

L]

5

1987

[

1998

1

%9

]

o

a0

SECTION 3B

Yearsin Which
Premiams Were
Ezrned and
Lasses Were
Incureed

CUMULATIVE KUMBER OF CLAIMS REPORTED DIRECT AND ASSUMED AT YEAR END

bz

1884

05

q

1836

§

o

§

1559

li

1389

I 3 3 B D e D B

D 5 D0 T O 0 I D
2 20 3 D I I 3 I

a7




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 6C - COMMERCIAL AUTO/TRUCK LIABILITY/MEDICAL

SECTION 1
CUMULATIVE PREMIMS EARNED DIRECT AND ASSUMED AT YEAR END {3000 OMIYTED) .
i
Yaars In Which 2 3 4 E] § 7 4 § @
Pramivms Were
Eatned and Current yeat
Losses Were Premiums
fncusred 1693 199 1885 1985 1957 1888 %% il 2004 20 Esmed

B
16,56
(ScP-PLT) XXX
SECTION 2
CUMULATIVE PREMIUMS EARNED CEDED AT YEAR END ($000 OMITTED)
fl
Years in Which 4 ¥ H 4 H 8 ? 9 18
Premiums Were
Larmed and Cutrend year
{05505 Wero Premivms
Incurred 1993 1884 1985 1986 1397 1539 it 260 201 w0z Earned

SePPty

SCHEDULE P - PART 6D - WORKERS' COMPENSATION

SECTION 4
CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (3000 OMITTED)
i

Yoars in Which H H 3 4 5 [ i [} ¥ 0
Premivms Ware

Eained asd Cutrenl year

Lusses Were Pretoiums

intuited ] %4 1035 . 198 o 1458 108 0 200 002 Estned

{Sc PP 1)

SECTION 2

CUMULATIVE PRENIUMS EARNED CEDED AT YEAR END {4060 OMITTED)

it

Yiars Inhich
Premiums Were
Eamed and
Lasses Were
incurred

3 4

5 3

1

a0

Cyrrent year
Premiums
Eatned

12 Tetsb. .,
43. Eommed Premivms ..
{ScPPULY L.

...... “8 .

Y
...... e

XX

P




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 6E - COMMERCIAL MULTIPLE PERIL

Years in Which
Premivms Were
Eamed ang
Lossas Welo
Intured

CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END (5000 OMITTED}

3 4

SECTION 1
5 §
%97 158

!

[

a0

Curron year
Pronums
Eathed

)

BEEEREEz

T 10 £ i e o e

SECTION 2

CUMULATIVE PREM

UMS EARNED CEDED AT YEAR END {1003 CMITTED)}

Years b3 Whkieh
Premlums Were
Eamed and
Lossas Wers
Incurred

3 4

5 ]

it

Currenl year
Promivins
Eaned

EBRERER

BB 43 2 v 0 £ e £ P e

2y

£3. Eamet P
[ScPPil} ...

o D86

SCHEDULE P - PART 6H - OTHER LIABILITY - OCCURRENCE

SECTION 1A

CUMULATIVE PREMIUMS SARNED DIRECT AND ASSUMED AT YEAR END {1900 OMITTED)

Yeaars In Which
Premivms Were
Eamed and
{osses Were
incitred

3 4

5 [

!

3

Curentyear
Premivms
Earngd

SECTION 2A

CUMULATIVE PREVIUNS EARNED CEDED AT YEAR END {5000 OMITTED)

Yaais in Whith
Premiyms Were
Eatned ang
Losses ¥eig
Incurted

3 4

§ 3

7

11

Current year
Premiums
Eamned

. Eatned
{SePPLY)

98

RIC



ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page 100 ;
Sech. P, Pt. 8H, Sn. 1B, Other Liability, Claims Made i
NONE f

Sch. B, Pt 8H, Sn. 2B, Other Liability, Claims Made
NONE

Sch. P, Pt. 8M, Sn. 1, International
NONE

Sch. P, Pt. M, 3n. 2, International
NONE

Page 101
Sch. P, Pt. 6N, Sn. 1, Reinsurance
NONE

Sch. P, Pt, 6N, Sn, 2, Relnsurance
NONE

Seh. P, Pt. 60, $n. 1, Relnsurance
NONE

Sch. P, Pt. 80, Sn. 2, Reinsurance
NONE

Pages 100 and 101




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 6R - PRODUCTS LIABILITY - OCCURRENCE

Yaars In Which
Promiums Were
Exned gnd
Losses Wore
Inborrad

CUMULATIVE PREMIIS EARNED BIRECT AND ASSUMED AT YEAR END (3000 OMITTED)

3

1

SECTION 1A
5 6
i 49

T

3

Carent yesr
Figmioms
Eatned

Yearsin Which
Fremhums Wate
Eaned end
Logses Wete
incurred

CUMLLATIVE PREMIUMS EARNED CEDED AT YEAR END {3000 OMITTED)

L]

SECTION 2A
§ ]
w o8

7

il

Curtent year
Premiving
Eatned

SCHEDULE P - PART 6R - PRODUCTS LIABILITY - CLAIMS-MADE

Years in Which
Prarslums Were
Earned and
Logses Were
Yeurred

CUMULATIVE PREMIUMS EARNED DIRECT AND ASSUMED AT YEAR END [H000 GMITTED)

10

1

§

1435

SECTION 1B
§ §
7 i

!

98

[

02

Gusrend yoar
Fremivms
Eataed

9.0 .
40, Eaned Premims ...
- fSerpiy

1 D0 B D B B B e D
B 2 B 2K 3K D 2 3
I 3 B B 3 B B e B

SECTION 2B

Yeats in Which
Premiras Were
Estned snd
Losses Were
Inthrted

CUMULATIVE PREMILMS EARNED CEDED AT YEAR END (3000 OMITTED)

3

4

5 §

87 e

7

94

o

it

Curren! year
Promizns
Eamed

PIC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P « PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

Schedule P-Part 4

($000 CMITTED)
SECTION 1
{ ? 3 4 § §
Met Losses
Totat Net Losses and $xpenses Net Premivms
E Unpaid o Lass 1,035 Sensifive as Totat Net Weitlenon Lass Loss Sensiive a8
Expenses Unpaic Percentage of Yolal | Premioms Vitiflen | Senslive Conlracts | Percentage of Tolal

Sensitive Contracts

HomeownersiFarmovimers
Privele Passenger Aute LishlityIMedical .
Cormercial Aulol Truck Liabiilyedica! .
Vivrkers' Compensation .
Comemercial Mottipla Perd ...
Hedical Malpratlico - Cotunence ..
Modicat Malpratiles - Claime-made
SpeviatUbikly ..............
. Sther Liabifly - Octurente .
. {ther Liabliues - Chalms-madg
. SpuciatPropenty ...

. Rl Physical Damage
. Fldefly/Swety ...
. Other ...
. Internationat ..

4. Relnsurance - Nonproportional Assumed Propetly
17 Reinsurance - Nongroporiions! Assumed Lishiity ...
18. Reinsurante - Neaproporional Assumed Flnanclal tines
13. Progucts Lishilty - Occurrente . ..oovveeiinneenes
. Products Liatiily - Claimg - made ..
21, Flnanclal GuarantyfMorigage Guaranly

Do s oo

I EA RGN

bR U PUNIUOPIP PRI IUPRPIRRPVES /At PPN
SECTION 2
INCURRED LOSSES AND DEFENSE AND COST CONTANMENT EXPENSES REPORTED AT YEAR END {3000 CMITTED)
Years in Whish 1 H 3 L] § ] i E) § 0
Policies Were
fssued ] 104 1485 %% %97 99 patd 200 ] HoE

SECTION 3

BULK AND INCURRED BUT NOT REPORTED RESERVES FOR LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES AT YEAR END (3000 OMITTED)

Yoars In Which i 2 3 4 H 6 7 ] k] ]
Pollsios Were
issued 1093 o] 1985 1995 197 108 i i) 00 02

103

i




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 7A - PRIMARY LOSS SENSITIVE CONTRACTS

(continued)
SECTION 4

NET EARNED PREMILIMS REPORTED AT VEAR END (3003 OMITTRD}

Years in Which ¥ 2 i 3 4 § 6§ 7 & § il
Polictas Were
Issued 1883 1854 1995 1996 g 1998 #3 1000 w0t Aoz
1. Bdor ...
21893
1484
4,155
5. 18,
N
LT
NI
L 9.0
Do
LYl A% l ARX | XKA ] AXA | AXA
SECTION &
NEY RESERVE FOR PREMIUM ADJUSTMENTS AND ACCRUED RETROSPECTIVE PREMIIMS AT YEAR END (8000 OMITTED)
Yoars in Which f 2 3 § § § 7 4 ¥ 1§
Palcies Were
kssusd L] 1984 1085 1895 1867 1908 198% 2006 2001 it

104 . PIC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS

{$000 OMITTED)
SECTION
! H 4 ] 5 ]
el Losses
Tolal Het Losses apt Expenses Ned Promivens
3 Unpeidonioss | Loss Seasltive as Total et Wiillenontass | Loss Sensitivo as
Sthedde P Part Expenses Unpald | Sensive Contracty | Percentage of Tolal | Pramiums Willlen | Sensiive Corkiacts | Persentzge of Totel

4, Homeowners/Farmowaens ... ......
2. Piivate Passenger Auto Liability/Madled! .
3. Commecla! AutofTruck Listility/Madicat
4, Workers' Gompensation ...
5. Commarcal Multiple Perl ...
8. Metice! Malpraction - Qoowsience .
1. Medical Malpeactie - Claims-made
§. Spedal Lishity .......
9. Qther Lnbily - Qccusrenc
. Diher thablifies - Claimsmade ... .o
11. Speciel Proparly ........ .

12, Aulo Physivet Damage .
13, Fideip/Soraty .

16, Reinsurasce « Nosptoporfionel Assumed Propetly .
17, Relnsurance - Nenproporfional Assumed Lisbiity ...
4B Relnstrance - Nonproportional Assumed Fiaarclal Lines .
18. Products Liabilty - Qocurtente PR

20, Products Liakilly - Claims - made .,
21, Financlat GuarantyfMorigage Guaranty

TTOEE ol e [ SB085 | e B PO I I VI

SECTION 2

JHCURRED LOSSES AND DEFENSE AND COST CONTAIMENT EXPENSES REPORTED AT YEAR END (S000 OMITYED}

Years in Yhich 1 2 3 4 & § 7 8 g i
Policies Were
lasued 3 ] 195 6 1397 98 1508 o] 200 e

SECTION 3

BULK AND INGLIRRED BUT NOT REPORTED RESERVES FOR LOSSES AND DEFENSE AND COST CONTAINMENT EXPENSES AT YEAR END {3000 OMITTED)

Years In Wiich 4 H k| ] 5 & H 8 b4
Poiicies Weie
tsaued 933 9% 1% 16 1957 .o i) 200 0 w002

RBemomia e
B
]

g
3 3 D I 3E B 2R

2% 3 DG I 3 3 K K
B 2 D 3 D D B 3

105 riC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P - PART 7B - REINSURANCE LOSS SENSITIVE CONTRACTS
(continued)
SECTIONA

HNET EARNED PREMIVIS REPORTED AT YEAR END {5000 OMITTED)

Years in Which ! H 3 4 5 3 7 3 ¢ i
Fuficigs Wate
1887 %8 19 2686 20604 208

B I 2 B D D 3 S
2 € D I 3 D 2
P S Satatatal

SECTICN S

NET RESERVE FOR PREMIU ADJUSTHENTS AND ACCRUED RETROSPECTIVE PREMIAS AT YEAR END (005 OMITTED)

- Yoars in Which ¢ 2 3 4 5 8 H 2 ¢ e

Pofictas Were
lesued ] o 1955 1595 ity i 9% 20 20 0 .

SECTION &

INGURRED ADJUSTABLE COMMISSIONS REPORTEC AT YEAR END {600 OMITTED)

Yeats i Which 1 H L o4 $ § i 3 9 it

Pylicies Ware :
a3l 13 194 195 6 9y 1958 1993 2000 ] 2002

SECTIONT

RESERVES FOR COMMISSION ADJUSTMENTS AY YEAR £ND (1000 OMITTED)

Years inWhich l ? 3 4 5 8 7 k] 9 18

Poicies Wore
Issued 1333 1094 1995 18 1997 1983 ] 2008 201 A

RIC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE P INTERROGATORIES

1. Wikal Is the sxleaded loss end expense raserve - dlrect and essuened - for the a‘ol’mwiég classes? An exampla of an extended loss and expense resetve [s the aclearizl 1eservg for the readall
Covetage adsing upon death, Gsabiliy of refirement in mesl medical malpractive poficles. Such a Hebifty it 1o be reported here even I was ol reported sisewhers in Schedele P,
bud othervise reported as 3 fiablily ifem on Page 3. Show the lull reserve amount, not just the changa during the ourent vear,

Years in which premioms were H 4
Cther Linbility Protucts Liabilty

i
eainad and losses were Inturied Nodical Malpraciee

LizzRaRaRER

=

3

2. The definion of wtocated loss adustrent expenses (ALAE) and, therelore, unalfocated foss adjustmen] expenses (ULAE) was changed efiective January 1, 1384, This change in
dofinion appies {o-both pald i unpzid experises. Are Hese expenses [now reporled s *Detense and Cost Sonlanment* and “Adiusting and Other®) tegorted In conyliance
with ihese definifons i 4his statement? Yos (X Ne [}

3, The Adjusting 2nd Other axpense payients and reserves should be allcaled to the years in whish the losses wer Incurred based 09 he aumbar of elaims teporied, tlosed and
and Olher expense should B affocaled In the

stsianding in those years. When efiacating Atiusting and Other e:;psnse belvean cormpanies in & group of apool, the Adjusiing
same perceniage used for the loss amounts and e clalim sounts. For saistirers, Adjusting snd Olher expense assumed shoult be reporled aocnrdw}; lodhe reinsurance conttatl.,
For Adiushtng and Other expense Incuried by relnsurers, of in hosa slivations wheve sultable tfaim counl infoimalion 18 riol available, Adusting and Olher expense shoulg be

ehocatad by 2 yeasonable imethed defermined by the company and describad in Inleragalory 7, below. Are they s reparledin this Stalement? Yes (X Mo { )
4. Do.any Fnes in Schedude P inthude resatves which are réported gross of say discount {o present valve of future paymenis, but are reported nel of such discounts on
o Page 107 Yes { } o (4}
1 Yes, proner reporting mus! b made in the Noles to Finsncial Stalements, as specified In tha Instructions, Alke, the distounts mus! e reporledin Schedute P - Parl &,

Colursns 32 and 33,

Schedule P must by compleled geess of nan-abuiar discountlng, Work papers elating to disoount calculations must be availatle for examination upon request.

Discounting Is alloved on'y i expressly permitied by the sfat insurance deparimont to which fhis Annual Stalementis beg fled.
5. Whal ware the siel premiums in orce al the end of ihe yeer for, 5,1Fidelily
{in thousends of dollars) 5.2 Suraly

$. Clalm gount informatlon is reporled {check ong]: 8. % pet clgim )]
1 ot the sario In af years, explain in interogatory 7. 6.2 pet clsimant %}

gznse fesemves, among other {hings.

1.4 Yhe Information provided in Schedule P wil be used by miny persons 1 estimate the adequacy of ihe current loss and ex
consideted when making such enelyses? Yes { } o {1}

#de there any especially significan! ovents, coverage, retention or accounting changes which have oecurred vitlich must

7.2 (A extended slatement may be alinches)

107




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INGURANCE COMPANY
SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Allocated by Slates and Terrilorles

H Gross Premivms, nchuding - 4 5 § 7 3 9
Policy and Membetship Fess Lags
Return Presnivns 2nd Premiums Dieac! Prosium
o Policles Mol Taken Diyldends Paig Wellten for
Is ot Crotfledlo § Dlrack Losses Finance and faderal
Insurer 2 3 Poficyholders Pald Servica Charges | Purchasing
Ueansed? | Dlect Premfums | Direct Prasioes on Girect {Dedycing Direct Losses | Oiract Losses | Nollncludedin | Groups (Inclided
Slates, Eig, {es ot bio} Wiiftan Eared Business Satvaga) Inctrred Unpald Prentivms In Colymn 2)

4,304,5% |

1, Kansas
43, Kenlucky .
13, Louisianz ,
+ 3, Makne L. .
2, Menylend . 12,807,149 |.
8. Mmgachusells . ..

;. Mithigan ...
i 3. Mianesoly
-~ 25 Mississippi
- . dllssouni
1, Hondana
- 1, Nebraska .
W Hoveda
" 30, New Hampshire .
= 3¢, New Jersey ..

"+ 30 New Maxico .
- 8, New York ..
" 3. Horth Caroli
3. KorthDakota
%, Chla

38, Pennsylvatla . . . . . L. BALTHME L. TDBRY 60T . 84,261,367
40, Rhed lstand ..
4. South Carolina
42 South Dakela .
41, Tanagsses
4, Tarps .
& Uiah.., .
4. Vermont . s
4. Virghnia . .. . 22,28 ... 10,288 |
48, ¥ashinglon v e
43, Vias! Virghia, .
0, Wisconsin .
51 Wyotslag ...
5. Ametican Samog
¥.Guwam........
M. PugrloRito ...
5. 4.8, Virgin Isfands ..
8. Canada .00 .
ST Agorenale other glien ...

BoTeles s fab..... 0., B887 78, BANBEL... . TORA2 [. .. BILEORET9 4. GR26B.296 1. 130,16 .... H2EB L.

of remeihing wite-ns
for Ling 57 from overflow pags ... ... KX

5799, Yotafs (Lina 5701 through Line
Line 5703 pius Line 578
{Une 57 above} ........ R XX o T U UPP

ocztion of risk

{3} tnserl the number of yes resporises excepl for Canada and Glher Allen,
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ANNUAEL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

Tha foliowing supplemental reports ataequired 1o ba fled as pari of your annual Slatement Ring. Howeve, in the svent thal your company does nol trensact the typs of buslness for which ihe speciaf report
must ba fled, your response of NO to the specific interm&atorywﬂl be anceptedinfeu of fiing 4 "NONE" reporl antha bar cote vil be printed below. i te supploment is reqyiced of your eompany bl is niot
belng fited for whalever reasen enter SEE EXPLANATION and provide ar axpienation following the tory questions,

RESPONSE
MARCHFLING

1. Wik Stpplement A to Schedule T {Medical Maipractice Supplment} bo fied by March 17 o
EXPLANATION:

BARCODE:!

T i o
2. Wil Schedule SIS (Steckholder Information Supplement) be fied vith the stale of domicile by March £ ' o

EXPLANATION, '

BARGODE:
13 6 9 2 2 0 0 2 0 & 0
e O O O A
3, Vil the Finsrclt Guaranty insurance Exhibi b fled by March 17 e
EARLANATION:

BARCODE:
4 &0 0 0 0

i3

o o o

4. Vi the Medicara Supplement insutanca Fxperience Exubit ba fed wilh the slete of domitlle and the NAIC by March 17 to
EXPLANATION:

6 0 0 0

13

e | o

4 2 2 0 0

8. Vit an achuariatopinion be Bled by March 1?7 Yes
EXPLANATION:

BARCODE:

Document identifier ¢4

6. Wilihe SVO Complance Cardification ba fied by March {7 Yes
EXPLANATION:

BARCODE:

Documenl igentifier 470:

7. Willthe Trustand Surphss Statemenl be fed with the state of domiciis and tha NAIC by March 17 No
EXPLANATION:

BARCODE:

Drucumen! idealifer 490
g 2 2 0 g 2 4

13

T T

111 PIg




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE QONEGAL‘MUTUA%. INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

e ol si.ipplemﬁnla!fe;suds ere req:.ueuéio be flad 25 part of ywr annyal stetement filng, Howevar, in the avent that yolr company does nol iransact the tybe of business for which tho spetial reporl
3 séhewﬁ ORI F6SpON tothe vl e esugtod in Bew of Hing @ "NONE® fl!pod end &bar oodde will be printed below, Hihe suppfarrylal is required of yolr cowpaa\j; but lsfgl

}bmg et of whalsvar reason ew SEE EXPLANATION 3nd peavida an exglenalfon ofiawing the inerogatory questions.

RESPONSE
Yes
Dpcument idealifiar 46
L W the Risk-based Capitel Repord be filed with the NAIG by Maceh 17 Yes
HEPLARATION:
BHOODE:
" Docamien! tdentifer 360:
: 1. W the Risk-based Copitel Reporl ba flad wih (he stato of donicle, H required, by March 17 Ya§
EXPLANATION:
| BRCODE:
: Dotumenl identifler 380
11, Wiltthe Premivms Allvibuled o Prolecled Celis Exhitil be Hedhy March 17 No
EXPLANATION:

e T

APRIL FILING
12 Willthe Insurance Expense Exhibil be fied with the state of domicie and the NAIG by Aprl 17 Yes
BXPLANATION:

BARCODE:
Document identifler 276

13, Wil Menagement's Discussion and Analysis be Fled by April 17 Yos
EXPLANATION:
BARCOCE:
Dncumment entifier 386
Ho

14, Wil tha Credit insttance Experience EXNbiL be iled with the stale of domiciie and the NAIC by Apil 17
EXPLANATION,

3

s o oo

1111 PIC




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

"The following suaplemental reporks are requlred to be Fegias parl of your annuat stalement fing, However, inthe even! thal yout company doss net ransac! the typa of business for which the special sepall
mrusst ba Red, your response of O o the speciﬁcimamawry wilbe accepled in‘ﬁeu‘ ol fiing q;NQN&‘ +eport and a har code vl bb prinled below. [ the supplement is required of your company but is no!

befn fed for whalaver spason enter SEE EXPLANATION and provide an exp questions.
RESPONSE 5
15, Willthe Long-lerm Care Experdince Reporting Forms ba fred with the state of domicle and fhe NAIC by Apré 17 No :
EXPLANATION:
BARCODE: : .
t 3 6 98 2 2 0 0 2 3 3 0 0 9 0 0 O
e O 0O A
i '
He

18, il the Acciden! and Health Polley Experience Exhibh bo Bied by Apid 17
EXPLANATION:

BARCODE:
Documen! identiier 24 1

i

QE

o o

1. Wil the lvastment Risks intetrogatoriss be Med by Apil 17

EXPLANATION:
BARCODE:
Document iderdifier 285:
MAY FILING
18, Wil s company ba ncluded in & combined anaual statemend vhich Is fed ith the NAIC by May 17 Yes !
EXPLANATION:

BARCODE:

Document identifier 204

LG |
16, Wil an audited financial reparl be feg by June 17 Yas 1‘
EXPLANATION: :

BARCODE:
Pocuihent identifier 220:

111.2 lig}
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANGE COMPANY

Page EO02
Schedule A, PL, 2, Real Estate Acquired
NONE

Page EO3
Schedule A, Pt 3, Reai Estate Scld
NONE

Pages E02 and EC3
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ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY
SCHEDULE D - PART 6 - SECTION 1

Valuation of Shares of Subsidiary, Controlied or Affiliated Companies

i 2 3 4 5 § T Slosk of Such Comyany Crned
NAIC HAIG by insurer on Slalemen] Dale
Gompzny Vaiualicn Do dnsurer's ,
Code o1 Hethod Assels Inclade Tolal ] 8
Aden {See SV IMangibia Amgun of
Description Insurer Purposesend | Assels Connecled Such
cusip Name of Subsidiary, Controlied or Menfifcation | Provedures | withHelding of Stch Inlangible Book/Adjusted Number %of
ideniification Alfifated Company Number manual) Company's Slock? Assls Cartying Vishee of Shares Culstanding

Contmon Slocks - Jthey Affifates
B0003000 ., DARKE COUNTY INSURANCE AGENCY .., tagte
SH007.004 .. DONEGAL FINANCIAL SERVICES

......... . 3BT
AN COMMONWEAL TH INSURANGE SERVICES 00000 .. ... 3,78
WINL2 ... DONEGAL BROUPING,, CLASSA ..., 0258 .. 46,365,887

2517013040 ... DONEGAL GROUP IKC., CLASS B ..
1593499 - Sublota! - Common Stocks - iher Affiiztes

1698058 « Sublolal - Gommon Stocks
1709809 . TOTALS

T I
066,753

................................................. B O PP AR 8113
........................... R D DO PPN £ .38

1. Angrl of insurer's capital and surglus fiom the privt pedod's slalutory statenen reduced by any admilled EDF, goodsil and et deferred lax assels inclurted fareln: § 68,601,052
2. Tolel amount of infangible assels nonadilled §

SCHEDULE D - PART 6 - SECTION 2

i H 3 ) Stock in Lowor-Tier Compaay
Talal Amounl of Quined ingirectly by Instner
Tniangitie Asssls on Stalament Date
{neluded in
Amouni Shown in - |3
clsp X Name ¢f Company Listed in Section 1 Soluma 8, dlumber % of
ideniiGcation Hame of Lowerter Company Véhich Conirols Lowerdier Gompany Seclion of Shsres Outslanding
Common Slocks
Q0000800 ... ATLANTIC STATES NSURANCE COMPANY ..., ... BONEGAL GROUP INC,

C0000-00-0 ... SOUTHERN INSURANCE COMPARY OF VIRGINIA
8299880 . Sublolat - Common Stocks

QONEGAL GROUP INC,

&4 PIC
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ANNUAL STATEMENT FOR THE YEAR 2062 OF THE DONEGAL MUTUAL INSURANCE COMPANY

Page E16
Sch. DB, Pt. A, Sn. 1, Finansial Options Owned
) NONE

Sch. DB, Pt. A, Sn. 2, Financiai Options Acquired
NONE

Page E17
Sch. DB, PL. A, 8n. 3, Financial Options Terminated
' NOKE

Sch. DB, Pt. 8, Sn. 1, Written and in-Foroe
NONE ‘

Page E18
Sch, DB, PL. 8, 8n. 2, Financial Options Written
NONE

Sch. DB, Pt. B, Sn. 3, Financial Options Terminated
NONE

Page E19
Gch. DB, Pt. €, Sn. 1, Collar, Swap and Forwards Open
NONE

Seh. DB, PL. C, Sn. 2, Collar, Swap and Forwards Opened
NONE

Page E20
Sch. DB, Pt. C, Sn, 3, Coliar, Swap and Forwards Terminated
NONE

Sch. DB, Pt. D, Sn. 1, Futures and Ins Futures Contracts Open
NONE

Page E21
Sch, DB, PL..D, Sn. 2, Futures Contracts Opened Cuirent Year
: NONE

Sch. DB, Pi. D, Sn. 3, Fulures Confracts Terminaled Current Year
NONE

Page E22
Sch. BB, Pt, E, Sn. 1, Counterparty Exposure Derlvative Insir.
NONE

Pages K16, E17,E18,E19,820,E23 E22




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

For bonds and proferred stocks owned as of Decembier 31, state the ag

SCHEDULE DM

{he aggregate fair value, and the aggregale difference, l?

regate stalemenl {admitted} value,
any, between them,

1 H 3
Excess of Statement over
Stelement {Admitled} Falr Value Fair Yalua {4}, orfal
Vaiue {a) Value over Statement{+)
BIBBUI L WIBI | 1,178,003
2. Praforred Stocks . S8 ] 5850 |
LTS o] Crr e BISK, 885,457 | e 1,179,693

{a} Amoriized or book values shaflno! be subsiituted for lair valies, Describe the sowrees & methods eblized in datersining the fa vales,

NAIC VALUATION OF SECURITIES

E23

Pl




ANNUAL STATEMENT FOR THE YEAR 2002 OF THE DONEGAL MUTUAL INSURANCE COMPANY

SCHEDULE E - PART 1 - CASH

1 ? 3 4
Aoyl
Ampund of taterest
Depositaty of interest Arcrved
Ralo | Received During | December 31
Namg Location and Supplemental information of Infarast Yoar of Current Year
Qpen Depostiodes
ALLFIRST BARK ... . HARRISBURG, PA ... VARIOUS . ... 806
FARMERS FIRSY 8, W2 PA . .. VARIQUS M
IAELLON BANK ... . PITTSHURGH, PA .. e ey
PROVINCE BANK | . MARIETTA, P4 . VARIGUS .. 24,08
UNION NATIONAL BANK . MOUNTJOY, Pa YR WTOE L
0194599 - TOTAL - Open Deposlories 59,350
0399959 - TOTAL Cash on Depost .,........c.ovoeronnn. 39,888
0433999 - Cash ln Company's Office ..,...............
0599858 TOTAL Cash .......ovooveeer LR R, 3687

TOTALS OF DEPOSITORY BALANCES ON THE LAST DAY OF GACH MONTH DURING THE CURRENT YEAR

A L

l‘Ja 80207203 4, Apd .. Ty . - [8.555,9083 140, Oclober ... 6,889,518
25‘4 Faglr'my.‘ 7,254,401)1 5, M%y . B.Aﬁgasi . J&.ﬁ%.si’ﬁi 11, November 559340
1Ml L . 19,308, 545}) 6. June 3. September 3.691,587) 142, Decomber ... .. 14,275,458

E24
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