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I. INTRODUCTION
The previous examination of the Sentry Insurance Group (Sentry or the group) was
conducted in 2019 as of December 31, 2018. The current examination covered the intervening period
ending December 31, 2023, and included a review of such subsequent transactions as deemed
necessary to complete the examination.

The group examination includes the examination of the following companies:

Company State

Sentry Insurance Company (SIC or the company) Wisconsin
Dairyland Insurance Company (DIC) Wisconsin
Dairyland National Insurance Company (DNIC) Wisconsin
Florists’ Mutual Insurance Company (FMIC) Wisconsin
Florists’ Insurance Company (FIC) Wisconsin
Middlesex Insurance Company (MDX) Wisconsin
Patriot General Insurance Company (PGIC) Wisconsin
Parker Centennial Assurance Company (PCAC) Wisconsin
Peak Property & Casualty Insurance Corporation (PEAK) Wisconsin
Point Excess & Surplus Insurance Company (PESIC) Wisconsin
Point Insurance Company (PIC) Wisconsin
Point Specialty Insurance Company (PSIC) Wisconsin
Sentry Casualty Company (SCC) Wisconsin
Sentry Life Insurance Company (SLIC) Wisconsin
Sentry Select Insurance Company (SSIC) Wisconsin
Viking Insurance Company of Wisconsin (VIC) Wisconsin
Dairyland County Mutual Insurance Company of Texas (DCM) Texas

Sentry Lloyds of Texas (SLOT) Texas

Sentry Life Insurance Company of New York (SLONY) New York

Representatives of Texas and New York participated in the examination, and their work was
reviewed and relied on where deemed appropriate. Wisconsin acted the capacity as the lead state for the
coordinated examination. This examination report includes Wisconsin-domiciled property and casualty
companies only.

The examination was conducted using a risk-focused approach in accordance with the
National Association of Insurance Commissioners (NAIC) Financial Condition Examiners Handbook. This
approach sets forth guidance for planning and performing the examination of an insurance company to

evaluate the financial condition, assess corporate governance, identify current and prospective risks



(including those that might materially affect the financial condition, either currently or prospectively), and
evaluate system controls and procedures used to mitigate those risks.

All accounts and activities of the company were considered in accordance with the risk-
focused examination process. This may include assessing significant estimates made by management
and evaluating management’s compliance with statutory accounting principles, annual statement
instructions, and Wisconsin laws and regulations. The examination does not attest to the fair presentation
of the financial statements included herein. If during the course of the examination an adjustment is
identified, the impact of such adjustment will be documented separately at the end of the “Financial Data”
section in the area captioned "Reconciliation of Surplus per Examination."

Emphasis was placed on those areas of the company's operations accorded a high priority by
the examiner-in-charge when planning the examination.

The company is annually audited by an independent public accounting firm as prescribed by
s. Ins 50.05, Wis. Adm. Code. An integral part of this compliance examination was the review of the
independent accountant's work papers. Based on the results of the review of these work papers,
alternative or additional examination steps deemed necessary for completing this examination were
performed. The examination work papers contain documentation concerning the alternative or additional
examination steps performed during the examination.

Independent Actuary's Review

An independent actuarial firm was engaged under a contract with the Office of the
Commissioner of Insurance. The actuary reviewed the adequacy of the loss and loss adjustment expense
(LAE) reserves held by the group. The actuary’s results were reported to the examiner-in-charge. As

deemed appropriate, reference is made in this report to the actuary’s conclusion.



Il. HISTORY AND PLAN OF OPERATION

SIC is a Wisconsin-domiciled stock insurer licensed in 50 states and the District of Columbia.
SIC provides property and casualty insurance. All insurance-producing and insurance ancillary entities
within the group are subsidiaries and affiliates of SIC.

SIC was incorporated as the Hardware Dealers Mutual Fire Insurance Company of Wisconsin
(HDMFIC) on June 10, 1903, and commenced business on April 8, 1904. In response to state licensing
restrictions prohibiting a single company from writing both property and casualty risks, the Wisconsin
Hardware Limited Mutual Liability Insurance Company was incorporated under the laws of the state of
Wisconsin on December 19, 1913, and commenced business on August 15, 1914. The casualty
company’s name was changed to Wisconsin Hardware Casualty Company (WHCC) at a meeting of the
policyholders on February 4, 1920.

In 1963, HDFMIC and WHCC adopted and began operating under the trade name of “Sentry
Insurance.” In September 1966, Sentry Insurance acquired majority financial control of DIC and its
subsidiaries.

Effective September 30, 1970, HDMFIC was merged into WHCC and became known as
Hardware Mutual Casualty Company until July 1, 1971, when its name was changed to Sentry Insurance,
a Mutual Company (SIAMCO).

Effective June 6, 1974, SIAMCO entered into an agreement with Middlesex Mutual Insurance
Company (MDX Mutual), a Massachusetts company, whereby MDX Mutual would demutualize and be
acquired, along with its subsidiary, PGIC, by The Sentry Corporation, then a wholly owned subsidiary of
SIAMCO. In June 1974, special legislation passed by the Massachusetts Legislature permitted the
conversion; articles of amendment were filed with the Secretary of the Commonwealth of Massachusetts
to execute the conversion and rename the company to MDX. The Massachusetts Insurance Division
approved the transactions. The Sentry Corporation acquired all 200,000 shares issued by the company.

In 1986, ownership of MDX was transferred from The Sentry Corporation to SIAMCO, as part
of an effort by the group to separate insurance and noninsurance operations. On April 28, 1994, MDX,

together with its subsidiary, PGIC, redomiciled from Massachusetts to Wisconsin.



On September 30, 1999, Sentry acquired 100% of the outstanding common stock of the John
Deere Insurance Group, Inc. (JD Group), and subsequently changed the name of the JF Group’s holding
company to Sentry Insurance Holding Company (SIHC). The subsidiaries of the SIHC were SSIC
(formerly John Deere Insurance Company), SCC (formerly John Deere Casualty Company), Rock River
Insurance Company, and Sentry Insurance Agency, Inc. (formerly John Deere Insurance Agency, Inc.).
The Parker Stevens Agency of Texas, Inc. (formerly John Deere General Agency, Inc.) is a subsidiary of
SSIC. On February 1, 2002, SIHC sold Rock River Insurance Company to Arch Capital Group, Ltd.
Effective January 1, 2003, Sentry Insurance Agency, Inc., was merged into Parker Stevens Agency,
L.L.C., and effective June 1, 2004, Parker Stevens Agency of Texas, Inc., was also merged into Parker
Stevens Agency, L.L.C. On December 30, 2005, direct ownership of SSIC and SCC was transferred from
SIHC to SIAMCO.

On November 1, 2005, SIAMCO acquired control of VIC and its wholly owned subsidiary
PEAK pursuant to a Stock Purchase Agreement for 100% of the issued and outstanding shares of the
capital stock of VIC from Royal & Sun Alliance USA, Inc. Both VIC and PEAK were redomiciled from the
state of Colorado to the state of Wisconsin on December 15, 2006. On July 1, 2015, SIAMCO entered
into an affiliation agreement with FMIC and its wholly owned subsidiary FIC. Both FMIC and FIC were re-
domiciled in Wisconsin in 2023 and are operating under Sentry’s “Hortica” brand.

On July 7, 2019, DNIC was incorporated under the laws of the State of Wisconsin as a stock
property and casualty insurance company. DNIC commenced business on August 20, 2019, and
underwrites Dairyland Auto and Dairyland Cycle business.

On June 26, 2020, Unigard Insurance Company (Unigard) and Southern Fire Insurance
Company (SFIC) were acquired by SIAMCO, now SIC, from QBE Regional Companies (N.A.), Inc. (QBE)
through Stock Purchase Agreements. Unigard was renamed to Dairyland American Insurance Company
before being renamed to PSIC. SFIC was renamed to PIC.

Effective January 1, 2021, Sentry underwent a mutual holding company conversion. As part
of this conversion, a new mutual holding company, Sentry Mutual Holding Company (SMHC), was

formed. SIAMCO transferred ownership in five non-insurance entities to SMHC, was renamed to SIC, and



converted to a stock insurer, issuing 100% of its voting stock to the newly formed intermediate holding
company Sentry Holdings Inc. (SHI).

During the fourth quarter of 2022, the group began the process of forming a new company,
PESIC. PESIC was officially formed during the first quarter of 2023 and, as of December 31, 2023, has
not written any premium.

Additional information about the group’s subsidiaries can be found in section IV of this report
titled “Affiliated Companies.”

Sentry Wisconsin-Domiciled Property and Casualty Entities

The group’s property and casualty business is organized into two strategic segments:
Commercial Lines (CL) and Personal Lines (PL). These two strategic segments are further broken up into
business units, comprised of specific lines of business and serving distinct markets. The group operates
at the business unit level, with each business unit having its own dedicated staff. The group also writes
life and annuity business, which is sold to existing property and casualty customers. The annuities are
sold either as group plans that cover employees or individual plans that cover the owners of small
businesses. Sentry’s business units include the following:

CL Business Units Coverage

Direct Writer Property, casualty, life and annuity products for a wide variety of dealers and
manufacturing businesses. Previously broken into the Standard Business
Product and Dealer Operations business units. Sold through direct writing
agents who sell exclusively for the group.

National Accounts Casualty lines for larger, sophisticated risks. Sales are generated by national
and regional brokerage firms as well as directly written by the group’s account
executives

Transportation Commercial lines for trucking operations of all sizes, particularly auto and
cargo in fleets of less than 1,000 power units. Sold primarily through
independent agents and a small number of direct writers.

Regional Commercial lines for small and middle-market businesses. Currently operating
out of regional offices in the Southeast, Midwest, Northeast, Pacific, and
Northwest regions.

Hortica Commercial lines for members of the horticulture industry. Sold through direct
writers and independent agents.

PL Business Units Coverage
Dairyland Auto Personal auto coverage for non-traditional auto customers, typically on a
short-term basis, and with low limits. Sold through independent agents and the
Dairyland website and call center
Dairyland Cycle Personal coverage for motorcycle owners. Sold through independent agents
and the Harley-Davidson website and call center.

Sentry Insurance Company




In 2023, SIC wrote direct premium in the following states:

Colorado
Wisconsin
Texas

New Mexico

California
Florida
All others
Total

SIC is licensed in all 50 states, the District of Columbia, Puerto Rico, and Canada. The company

$ 99,042,808 13.6%
82,386,543 11.3
63,984,266 8.8
49,915,857 6.8
43,665,432 6.0
34,134,490 4.7

355,881,104 48.8

$729,010,500 100.0%

wrote business in all states and territories in which it was licensed in 2023.

Dairyland Insurance Company

In 2023, DIC wrote direct premium in the following states:

South Carolina

Kansas
Kentucky

Minnesota
Connecticut

All others
Total

$ 30,534,634
18,792,358
15,591,609

7,419,963
6,476,856
32,182,224
$110,997,644

27.5%
16.9
14.1
6.7
5.8
29.0

100.0%

DIC is licensed in the District of Columbia and all states except California. DIC wrote business in
40 states in 2023.

Dairyland National Insurance Company

In 2023, DNIC wrote direct premium in the following states:

Wisconsin $3,717,705 100.0%
Total $3,717,705 100.0%

DNIC is licensed in 44 states and the District of Columbia. DNIC wrote business in only
Wisconsin during 2023.

Florists’ Mutual Insurance Company

In 2023, the FMIC wrote direct premium in the following states:

California $24,943,079 28.2%
lllinois 6,887,310 7.8
Florida 5,758,302 6.5
Virginia 4,969,631 5.6
Texas 4,688,446 5.3



All others
Total

FMIC is licensed in the District of Columbia and all states except Wyoming. FMIC wrote

41,305,460 46.6
$88,552,228 100.0%

business in all states which it is licensed except West Virginia in 2023.

Florists Insurance Company

In 2023, FIC wrote direct premium in the following states:

Florida
Virginia
Maryland

Pennsylvania

Total

FIC is licensed in eight states but only wrote business in four states in 2023, with the majority

$2,974,863 85.1%
447,468 12.8
38,052 1.1
34,608 1.0

$3,494,991 100.0%

of the business coming from Florida as outlined above.

Middlesex Insurance Company

In 2023, MDX wrote direct premium in the following states:

California
Wisconsin

Washington

Oregon
Alabama
All others
Total

MDX is licensed in all 50 states as well as the District of Columbia. MDX wrote business in all

48 contiguous states, and the District of Columbia in 2023.

Patriot General Insurance Company

$116,289,605 27.4%
48,233,594 11.4
48,091,231 11.3
25,273,564 6.0
23,551,971 5.5

163,347,642 38.4

$424,787,607 100.0%

In 2023, the PGIC wrote direct premium in the following states:

Washington

Georgia
Florida
Minnesota
Michigan
All others
Total

$30,588,161 73.7%
5,376,416 13.0
1,308,991 3.2
1,183,552 29

855,582 2.1
2,172,771 5.1
$41,485,473 100.0%



PGIC is licensed to write business in 22 states. The majority of business written by PGIC in
2023 was in the state of Washington.

Peak Property and Casualty Insurance Corporation

In 2023, Peak wrote direct premium in the following states:

Florida $284,697,066 59.0%
North Carolina 102,009,026 21.1
Arizona 42,921,810 8.9
Virginia 18,445,554 3.8
Georgia 11,091,848 2.3
All others 23,532,873 4.9
Total $482,698,177 100.0%

Peak is licensed in 47 states and the District of Columbia. PEAK wrote business in 11 states
in 2023, with the majority of direct premium in Florida and North Carolina.

Point Specialty Insurance Company

In 2023, PSIC wrote direct premium in the following states:

California $2,252,989 99.7%
Idaho 7.558 0.3
Total $2,260,547 100.0%

PSIC is licensed to write business in the District of Columbia, and all states except
Minnesota. Despite being licensed in 49 states, PSIC only wrote business exclusively in California and
Idaho.

Point Insurance Company

PIC did not write any direct premium for the group during 2023. PIC is licensed in 11 states.

Point Excess and Surplus Insurance Company

PESIC did not write any direct premium for the group during 2023. PESIC is licensed only in
Wisconsin.

Sentry Casualty Company

In 2023, SCC wrote direct premium in the following states:

Wisconsin $ 68,965,228 33.9%
California 22,716,459 11.2
Illinois 10,410,033 5.1
Texas 9,630,446 4.7



New York 8,114,510 4.0

All others 83,798,653 41.1
Total $203,635,329 100.0%

SCC is licensed to write business in all 50 states and the District of Columbia. SCC wrote

business in all states and territories in which it was licensed in 2023.

Sentry Select Insurance Company

In 2023, SSIC wrote direct premium in the following states:

Texas $ 135,602,927 14.0%
lllinois 68,320,613 7.1
California 66,801,923 6.9
Georgia 48,042,916 5.0
Florida 47,822,077 5.0
All others 598,902,115 62.0
Total $965,492,571 100.0%

SSIC is licensed to write business in all 50 states and the District of Columbia. SSIC wrote
business in all states and territories which it was licensed in 2023.

Viking Insurance Company of Wisconsin

In 2023, VIC wrote direct premium in the following states:

California $ 228,811,939 43.4%
Ohio 31,785,293 6.0
Nebraska 31,045,889 5.9
lowa 29,197,235 55
Utah 27,104,301 51
All others 179,236,109 34.1
Total $527,180,766 100.0%

VIC is licensed to write business in the District of Columbia, and all states except Michigan.

VIC wrote business in 24 of these states in 2023.



The following table is a summary of the net insurance premiums written by SIC in 2023. SIC
maintained a 54% participation rate in the group’s intercompany Proportional Reinsurance Agreement
(PRA) throughout the period under examination. Under this agreement, the PRA participants cede 100%
of their direct and assumed premiums, losses, loss adjustment expenses, and underwriting expenses, net
of all cessions to nonaffiliated parties, to SIC. The net pooled business is then retroceded according to
the participation rates of the participants. “Direct Premium” represents premium written by SIC. The PRA

is discussed in more detail in the “Reinsurance” section of this report.

“Reinsurance Assumed”, except for $9.5 million assumed from unaffiliated underwriting

pools, represents business ceded to SIC under the PRA. “Reinsurance Ceded” represents the business

retroceded by SIC to the participating members of the PRA, as well as cessions to third-party reinsurers.

“Net Premium” represents the net business retained by SIC. The growth of the company is discussed in

the “Financial Data” section of this report.

Direct Reinsurance Reinsurance Net

Line of Business Premium Assumed Ceded Premium
Fire $ 32,965,861 $ 34,970,431 $ 33,438,615 $ 34,497,678
Allied lines 83,520,741 58,750,979 76,323,663 65,948,057
Private flood 710,442 971,484 794,731 887,194
Commercial multiple peril

(non-liability portion) 7,968,934 125,456 4,221,010 3,873,379
Commercial multiple peril

(liability portion) 1,580,035 29,689 852,416 757,308
Inland marine 7,307,022 188,517,082 90,436,292 105,387,812
Earthquake 319,020 879,188 569,972 628,236
Disability income 0 3,406,053 1,566,784 1,839,268
Long-term care 881,991 175,080 486,253 570,819
Worker’'s compensation 169,249,248 314,907,674 228,719,824 255,437,097
Other liability — occurrence 51,708,437 144,819,230 92,508,232 104,019,435
Other liability — claims

made 3,422,729 2,678,221 3,443,210 2,657,741
Excess worker’s

compensation 1,534,114 1,642,443 1,484,452 1,692,106
Products liability —

occurrence 35,425,826 33,558,953 33,454,047 35,530,732
Private passenger auto no-

fault (personal injury) 0 135,090,392 62,141,580 72,948,811
Other private passenger

auto liability 123,533,058 832,554,851 440,150,409 515,937,500
Commercial auto no-fault

(personal injury) 1,291,539 2,260,907 1,774,601 1,777,845
Other commercial auto

liability 130,053,103 569,217,402 330,286,090 368,984,415
Private passenger auto

physical damage 48,317,064 375,124,904 194,830,440 228,611,527
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Direct Reinsurance Reinsurance Net
Line of Business Premium Assumed Ceded Premium

Commercial auto physical

damage 28,384,241 182,712,009 97,186,710 113,909,540
Fidelity 685,425 1,613,307 1,057,417 1,241,315
Surety 137,088 380,330 238,039 279,379
Burglary and theft 14,582 231,765 113,320 133,027
Total All Lines $729,010,500 $2,884,617,829 $1,696,078,106 $1,917,550,223

12



lll. MANAGEMENT AND CONTROL

Board of Directors

SMHC’s independent board of directors and the Audit Committee make the group’s strategy
decisions and determine operational directions and goals. Individual subsidiaries of the group maintain
their own boards of directors. However, these boards are not involved in the strategic decision-making
process and do not maintain their own committees. All operating and decision-making functions are
centralized at the group level. The board of directors of SMHC consists of nine members. SMHC’s bylaws
state that the entire board shall not be less than eight if there is one inside director, or nine if there is
more than one inside director, nor more than thirteen total directors. The board of directors is divided into
three classes as equal in size as possible, with one such class expiring each year. Directors are elected
to serve a three-year term. Officers are elected at the board's annual meeting. Boards of directors of the
individual companies in the group are discussed in Appendix A.

Currently, the board of directors of SMHC consists of the following persons:

Term

Name and Residence Principal Occupation Expires

Peter G. McPartland Chairman of the Board, Chief Executive Officer, President, 2026
Sentry Mutual Holding Company

Graham W. Atkinson Retired Chief Marketing and Customer Experience Officer, 2025
Walgreen Co.

David R. Casper Chief Executive Officer, 2026
BMO Financial Group

Larry J. Goodman Retired Chief Executive Officer, 2027
Rush University Medical Center and the Rush System

Susan C. Morisato Retired President, 2025
UnitedHealthcare Group

James D. Pearson Retired President, 2025
Aurora Metals Division, LLC.

Peter J. Pestillo Retired Chairman of the Board, 2027
Visteon Corp.

Jean H. Regan President, Chief Executive Officer, and Chairman of the Board, 2027
TranzAct Technologies Inc.

Patricia A. Steinert Executive Director (Center for International Blood & Marrow 2025

Transplant Research)
Medical College of Wisconsin

13



Officers of SMHC

The officers serving at the time of this examination are as follows:

Name

Peter G. McPartland

Peter G. Anhalt
Michael K. Cloud
Aaron D. Deering
James W. Frank
John J. Hyland
Timothy K. Kovac

James E. McDonald
Scott A. Miller
Sean R. Nimm
Todd M. Schroeder
Stephanie L. Smith
Elisha E. Williams

Committees of the SMHC Board

Office

Chairman of the Board, Chief Executive Officer and
President; Director

Vice President

Vice President

Vice President

Vice President

Vice President

Vice President, General Counsel, and Corporate
Secretary

Vice President

Vice President

Vice President and Chief Actuary

Vice President & Treasurer

Vice President

Vice President

The SMHC bylaws allow for the formation of certain committees by the board. The

committees at the time of the examination are listed below:

Audit Committee
Jean H. Regan, Chair
Larry J. Goodman
Susan C. Morisato
Patricia A. Steinert

Governance Committee
Peter J. Pestillo, Chair
David R. Casper

James D. Pearson

Jean H. Regan

Strategic Growth Committee
Peter J. Pestillo, Chair
Graham W. Atkinson

David R. Casper

Larry J. Goodman

James D. Pearson

Patricia A. Steinert

Compensation Committee
James D. Pearson, Chair
Graham W. Atkinson

Peter J. Pestillo

Jean H. Regan

Investment and Finance Committee
David R. Casper, Chair

Graham W. Atkinson

Larry J. Goodman

Susan C. Morisato

Patricia A. Steinert

Nominating Sub- Committee
James D. Pearson, Chair
David R. Casper

Peter J. Pestillo

14



IV. AFFILIATED COMPANIES
SMHC is the ultimate parent of the group. The organizational chart below depicts the
relationships among the affiliates in the group. A brief description of the significant affiliates follows the

organizational chart.

15



Organizational Chart
As of December 31, 2023

Sentry Mutual Holding Company
w

ACCIP Development, LLC
DE

John Parker Development, LLC

Sentry Holdings, Inc.
wi

Sentry Insurance Foundation, Inc.
wi

_______ Denotes affiliation

Sentry Insurance Company
w

McPartland Family Foundation, Inc.
Wi

I

wi ]
] =
Parker Services, LL.C. Dairyland Insurance Company | DTryRaiid Ciinty Mmeal nsrarie Eompany
wi — wi r- P
SentryWorld Real Estate, LLC 1
ooy 1
! Sentry Lloyds of Texas
Parker Stevens Agency, LL.C. Dalryland National Insurance ] ¥ ?rx
wi — Company r—
The Kostur Croup, LLC wl 1
DE 1
]
Florists' Mutual Insurance Compan
Point Insurance Agency, LLC Sentry Casualty Company '_ - Wl peny
wi wi
Productivity Advantage, Inc. Sentry Equltz}&ervlc&s. Inc. Sentry Select Insurance Company Florists' Insurance Company
r— wi E — W w
Sentry Aviation Services, Inc. Sentry Investment Management, LLC. Middlesex Insurance Company Florists" Insurance Service, Inc.
wi DE — wi IL
Sentry Insuranceor-énldlng Company Sentry Lloyds of Texas AIF, LLC Patriot Ceneral Insurance Company
TX
— wi
Sentry Services, LLC. Parker Centennial Assurance Point Excess and Surplus Insurance Comparty
Wi Company — wl
WAULECO, Imc. Sentry Life Insurance Company Point Insurance Company
— wil — w
wi
Sentry Life Insurance Company of New York Point Specialty Insurance Company
NY — w
Peak Pr & Casualty| Corporati
Viking Insurance Company of Wisconsin sl ”“‘“}’I pLm T
w

16




Sentry Mutual Holding Company

SMHC is a Wisconsin-domiciled mutual holding company and the ultimate controlling party of
the group. SMHC was formed on January 1, 2021, as part of the group’s mutual holding company
conversion. As of December 31, 2023, the statutory basis consolidated audited financial statements of
SMHC and subsidiaries and affiliates reported total assets of $25 billion, liabilities of $17 billion, and
policyholders’ surplus of $8 billion. Operations for 2023 produced a net income of $338 million.

Sentry Holdings, Inc

SHI is a Wisconsin-domiciled intermediate holding company. SHI was incorporated on
January 1, 2021, and is a wholly owned subsidiary of SMHC. SHI is SIC’s direct parent, holding 100% of
SIC’s voting shares of stock.

Parker Centennial Assurance Company

The group acquired Acceleration Life Insurance Company (ALIC) from Lyndon Life Insurance
Company, a subsidiary of Protective Life Corporation, by means of a stock purchase agreement dated
December 20, 2003, which closed on March 19, 2004. ALIC was redomiciled from Ohio to Wisconsin and
the name was changed to PCAC, effective August 11, 2004. PCAC is licensed in the District of Columbia,
and all states besides New York.

PCAC is exclusively used to provide annuity contracts to fund structured settlements with
settling parties that originate within the group. Effective July 13, 2004, the group guaranteed the payment
obligations of PCAC pursuant to the terms of any structured settlement agreement, up to an aggregate
amount of $100 million. As of December 31, 2023, the audited financial statements of PCAC reported
assets of $105 million, liabilities of $56 million, capital and surplus of $49 million, and a net income of $3
million. PCAC was examined concurrently with SIC as of December 31, 2023, and the results of the
examination expressed in a separate report.

Sentry Life Insurance Company

SLIC is a Wisconsin-domiciled life insurer organized on October 23, 1958, and is a wholly
owned subsidiary of SIC. Premiums are derived from the sale of group accident and health insurance
products, individual and group life insurance, and annuities. SLIC cedes its group accident and health

business to Sentry Insurance under a 100% quota share agreement. SLIC is licensed in the District of
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Columbia and all states except New York. Effective on February 19, 1998, the group guaranteed the
payment obligations of SLIC to fund structured settlements originating from affiliates in the group through
annuity contracts.

As of December 31, 2023, the statutory basis audited financial statements of SLIC reported
assets of $9.6 billion, liabilities of $9.2 billion, capital and surplus of $386 million, and a net income of $37
million. SLIC was examined concurrently with SIC as of December 31, 2023, the results of the
examination are expressed in a separate report.

Sentry Life Insurance Company of New York

SLONY is a New York-domiciled life insurer incorporated on May 23, 1966, and is a wholly
owned subsidiary of SLIC. SLONY is licensed solely in New York. It writes predominantly group annuity
business, though individual life insurance and annuity products are written as well to a much lesser
extent. SLONY retains nearly all of its direct writings. As of December 31, 2023, the statutory basis
audited financial statements of SLONY reported assets of $154 million, liabilities of $143 million, capital
and surplus of $11 million, and a net income of $316 thousand. SLONY was examined concurrently with
SIC as of December 31, 2023, and the results of the examination are expressed in a separate report
issued by the New York State Department of Financial Services.

Dairyland County Mutual Insurance Company of Texas

DCM is a Texas county mutual insurer organized on May 27, 1946. It is licensed only in the
state of Texas and specializes exclusively in nonstandard auto and motorcycle insurance. As a mutual
company, DCM is owned by its policyholders. DCM is affiliated with SIC through common management
and control as well as certain management service agreements. DCM cedes 100% of its direct written
premium to SIC. Effective June 30, 2011, Viking County Mutual Insurance Company merged into DCM.

As of December 31, 2023, the statutory basis audited financial statements of DCM reported
assets of $22 million, liabilities of $9 million, policyholders' surplus of $13 million, and a net income of $4
thousand. DCM was examined concurrently with SIC as of December 31, 2023, and the results of the

examination are expressed in a separate report issued by the Texas Department of Insurance.
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Sentry Lloyds of Texas

SLOT is a Texas-domiciled Lloyds plan property and casualty insurer established on October
18, 1983. SLOT was organized as a trust of which SIC is the sole grantor and beneficiary. SLOT is
licensed only in Texas and specializes in commercial package policies. SLOT cedes 100% of its business
to SIC.

As of December 31, 2023, the statutory basis audited financial statements of Sentry Lloyds
reported assets of $8 million, liabilities of $360 thousand, policyholders' surplus of $8 million, and net
income of $158 thousand. SLOT was examined concurrently with SIC as of December 31, 2023, and the
results of the examination are expressed in a separate report issued by the Texas Department of
Insurance.

Florists’ Mutual Insurance Company

FMIC is a Wisconsin-domiciled mutual property and casualty insurer which has been in
operation since 1887. On July 1, 2015, FMIC entered into an affiliation agreement with SIC, then
SIAMCO, that was approved by the Wisconsin Office of the Commissioner of Insurance and the lllinois
Department of Insurance. The group gained control of five of the eight seats on the FMIC’s board of
directors as part of this transaction.

FMIC exclusively writes commercial coverage for the horticultural industry. FMIC had a 1%
participation share in the PRA as of December 31, 2023. As of December 31, 2023, the statutory basis
audited financial statements of FMIC reported assets of $160 million, liabilities of $123 million, surplus of
$37 million, and a net income of $1 million. FMIC was examined concurrently with SIC as of December
31, 2023.

Florists’ Insurance Company

FIC is a Wisconsin-domiciled property and casualty insurer which has been in operation since
1976. FIC was acquired by SIC, then SIAMCO, as part of the affiliation agreement that SIC and FMIC
entered into on July 1, 2015. FIC remains a subsidiary of FMIC, which is now mutually affiliated with SIC.
In 2023, the company re-domiciled to Wisconsin from lllinois.

FIC exclusively writes commercial coverage for the horticultural industry. The company cedes

100% of its business to SIC. As of December 31, 2023, the statutory basis audited financial statements of
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FIC reported assets of $6 million, liabilities of $360 thousand, surplus of $5.4 million, and a net income of
$159 thousand. FIC was examined concurrently with SIC as of December 31, 2023.
Dairyland Insurance Company

DIC is a Wisconsin-domiciled stock property and casualty insurance company. It was formed
on August 1, 1965, as a successor of the Dairyland Mutual Insurance Company, organized on January 8,
1953. During 1966, the group acquired all outstanding common shares and has since held 100%
ownership of DIC, though control has been indirect at times. At present, SIC holds 100% of all
outstanding common stock directly.

DIC specializes in nonstandard auto and motorcycle business. DIC had a 17.5% participation
share in the PRA as of December 31, 2023.

As of December 31, 2023, the statutory basis audited financial statements of DIC reported
assets of $1.7 billion, liabilities of $1.3 billion, surplus of $460 million, and a net income of $28 million.
Dairyland National Insurance Company

DNIC is a Wisconsin-domiciled stock property and casualty insurance company incorporated
on July 7, 2019, under the laws of the State of Wisconsin. It commenced business on August 20, 2019.
DNIC underwrites Dairyland Auto and Dairyland Cycle business and cedes 100% of its business to SIC.
As of December 31, 2023, statutory basis audited financial statements of DNIC reported assets of $16
million, liabilities of $278 thousand, surplus of $15.8 million, and a net income of $265 thousand. DNIC
was examined concurrently with SIC as of December 31, 2023.

Sentry Casualty Company

SCC is a Wisconsin-domiciled property and casualty insurance company incorporated on
July 23, 1973, in the state of Nevada as Tahoe Insurance Company (TIC). It was organized by Deere &
Company, and ownership was shared with Sierra General Life Insurance Company (Sierra). Upon the
liquidation of Sierra in 1995, the John Deere Insurance Group, Inc. (JDIG), assumed 100% of the shares
outstanding of TIC. After TIC re-domesticated to lllinois in 1996, the name was changed to John Deere
Casualty Company (JDCC). The group acquired 100% indirect ownership in connection with the
acquisition of JDIG, on September 30, 1999, and changed JDCC’s name to SCC. On January 1, 2001,

SCC redomiciled to Wisconsin.
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Over 99% of SCC’s direct business is worker's compensation and the remainder is general
liability for the National Accounts business unit. SCC had a 2.5% participation share in the PRA, as of
December 31, 2023. As of December 31, 2023, the statutory basis audited financial statements of SCC
reported assets of $429 million, liabilities of $356 million, surplus of $73 million, and a net income of $6
million. SCC was examined concurrently with SIC as of December 31, 2023.

Sentry Select Insurance Company

SSIC is a Wisconsin-domiciled property and casualty insurance company incorporated on
August 1, 1929, as the Fulton Fire Insurance Company under the laws of New York. On May 8, 1969, the
JDIG acquired the company from Hanover Insurance Company of New York and changed its name to
JDIC. JDIC redomiciled to lllinois on December 31, 1982. The group acquired 100% indirect ownership in
connection with the acquisition of JDIG, on September 30, 1999, and the of JDIC was changed to SSIC.
On January 1, 2001, SSIC redomiciled to Wisconsin.

SSIC had a 10% participation share in the PRA, as of December 31, 2023. As of December
31, 2023, the statutory basis audited financial statements of SSIC reported assets of $1 billion, liabilities
of $824 million, surplus of $233 million, and a net income of $13 million. SSIC was examined concurrently
with SIC as of December 31, 2023.

Middlesex Insurance Company

MDX is a Wisconsin-domiciled stock property and casualty insurance company. MDX was
chartered by the Massachusetts Legislature as the Middlesex Mutual Fire Insurance Company (MMIC) on
March 31, 1826. Conversion from a mutual to a capital stock company was affected by the charter
amendment on June 11, 1974, in connection with the group’s acquisition of control, at which time MMIC
was renamed to MDX. On April 28, 1994, the MDX redomiciled from Massachusetts to Wisconsin.

MDX had a 10% participation share in the PRA, as of December 31, 2023. As of December
31, 2023, the statutory basis audited financial statements of MDX reported assets of $991 million,
liabilities of $746 million, surplus of $245 million, and a net income of $19 million. MDX was examined

concurrently with SIC as of December 31, 2023.
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Patriot General Insurance Company

PGIC is a Wisconsin-domiciled stock property and casualty insurance company incorporated
under its present name pursuant to the laws of the Commonwealth of Massachusetts on January 2, 1968.
The group acquired 100% indirect ownership of PGIC in June 1974, in connection with the acquisition of
MDX. On April 28, 1994, PGIC redomiciled to the state of Wisconsin.

PGIC cedes 100% of its business to SIC. As of December 31, 2023, the statutory basis audited
financial statements of PGIC reported assets of $27 million, liabilities of $2 million, surplus of $25 million,
and a net income of $667 thousand. PGIC was examined concurrently with SIC as of December 31,
2023.

Point Excess and Surplus Insurance Company

PESIC is a Wisconsin-domiciled property and casualty stock insurance company that was
organized on December 2, 2022, as a member of the group, and commenced business on February 13,
2023. PESIC was formed for the purpose of writing non-admitted specialty lines. As of December 31,
2023, PESIC has not written any business.

As of December 31, 2023, the statutory basis audited financial statements of PESIC reported
assets of $52 million, liabilities of $227 thousand, surplus of $51.8 million, and a net income of $2 million.
PESIC was examined concurrently with SIC as of December 31, 2023.

Point Insurance Company

On June 26, 2020, SFIC was acquired by SIAMCO, now SIC, from QBE through a Stock
Purchase Agreement. As a part of the acquisition, SFIC was renamed to PIC.

PIC is a Wisconsin-domiciled stock insurance company. As of December 31, 2023, PIC has
not written any new business for the group

As of December 31, 2023, the statutory basis audited financial statements of PIC reported
assets of $6 million, liabilities of $10 thousand, surplus of $6 million, and a net income of $72 thousand.
PIC was examined concurrently with SIC as of December 31, 2023.

Point Specialty Insurance Company
On June 26, 2020, Unigard was acquired by SIAMCO, now SIC, from QBE through a Stock

Purchase Agreement. Unigard was renamed to Dairyland American Insurance Company before later
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being renamed to PSIC. PSIC is used by Sentry to write admitted specialty lines. PSIC is a Wisconsin-
domiciled stock insurance company. As of December 31, 2023, the statutory basis audited financial
statements of PSIC reported assets of $12.2 million, liabilities of $212 thousand, surplus of $12 million,
and a net income of $251 thousand. PSIC was examined concurrently with SIC as of December 31, 2023.
Viking Insurance Company of Wisconsin

VIC is a Wisconsin-domiciled property and casualty insurance company incorporated on
August 10, 1971, as Viking Insurance Company in the state of Wisconsin. VIC adopted its current name
in 1973. The company was originally controlled by the directors, their families, and employees through an
employee stock ownership trust. In 1982, all of the outstanding stock was purchased by Crum and
Forster, Inc., a New York holding company and a subsidiary of the Xerox Corporation. As a result of an
organization restructuring in 1993, VIC’s stock was contributed to a newly formed holding company,
Viking Insurance Holdings, Inc. (VIH) a Delaware corporation, which was a wholly owned subsidiary of
Talegen Holdings, Inc., a Delaware corporation. In 1995, Guaranty National Corporation (now Orion Auto,
Inc.) acquired VIH. In 1997, VIC became a subsidiary of Orion Auto, Inc., after VIH was dissolved. In
1999, VIC redomiciled from Wisconsin to Colorado, and on November 16, 1999, Royal & Sun Alliance
Insurance Group plc purchased Orion Auto, Inc., and all of its subsidiaries. On November 1, 2005, the
group acquired control of VIC and its subsidiary, PEAK, from Royal & Sun Alliance USA, Inc. On
December 15, 2006, VIC redomiciled to Wisconsin.

VIC was acquired primarily to expand the group’s presence as a nonstandard auto insurance
writer and to obtain a sophisticated auto policy underwriting system. On its direct business, VIC
specializes in nonstandard auto and motorcycle business. VIC had a 5% participation share in the PRA
as of December 31, 2023. As of December 31, 2023, statutory basis audited financial statements of VIC
reported assets of $599 million, liabilities of $394 million, surplus of $205 million, and a net income of $7
million. VIC was examined concurrently with SIC as of December 31, 2023.

Peak Property and Casualty Insurance Corporation

On November 1, 2005, the group acquired 100% indirect ownership of PEAK in connection

with the acquisition of VIC from Royal & Sun Alliance USA, Inc., pursuant to a stock purchase agreement.

On December 15, 2006, PEAK redomiciled from the state of Colorado to the state of Wisconsin. PEAK is
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a Wisconsin-domiciled stock property and casualty insurance company licensed. PEAK was incorporated
pursuant to the laws of the state of North Carolina on August 16, 1985, as General Electric Residential
Mortgage Corporation and commenced business on August 29, 1985. PEAK’s current name was adopted
on July 10, 1991.

PEAK primarily writes Dairyland Auto business, where it can provide coverage not readily
available in the general insurance market. PEAK cedes 100% of its business to SIC. As of December 31,
2023, the statutory basis audited financial statements of PEAK reported assets of $71 million, liabilities of
$8 million, surplus of $63 million, and a net income of $2 million. PEAK was examined concurrently with
SIC as of December 31, 2023.

Noninsurance Subsidiaries and Affiliates

Sentry Insurance Foundation, Inc.

Sentry Insurance Foundation, Inc. (the Foundation) is a nonstock benevolent corporation
organized on January 3, 1964, under Ch. 181, Wis. Stat. It administers funds provided by the group for
educational purposes and donations to charitable organizations. A portion of disbursements relates to a
program whereby the group matches the charitable donations of employees under qualified
circumstances.

ACCIP Development, LLC

ACCIP Development, LLC (ACCIP) was incorporated in Delaware on June 19, 2019, as a
real estate limited liability company.
John Parker Development, L.L.C.

John Parker Development, L.L.C. (John Parker) is a Wisconsin-domiciled real estate
development company. On October 27, 2011, John Parker, now a wholly owned subsidiary of SMHC,
was incorporated in the state of Wisconsin.

SentryWorld Real Estate, LLC.

SentryWorld Real Estate, LLC. (SentryWorld) is a Wisconsin-domiciled company

incorporated on February 4, 2020, that owns the SentryWorld golf course, building, and inn. Effective

January 1, 2021, SentryWorld is a wholly owned subsidiary of SMHC.
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The Kostur Group, LLC.

The Kostur Group, LLC (Kostur) was incorporated in Delaware on April 22, 2019, as a real
estate limited liability company.
Productivity Advantage, Inc.

Productivity Advantage, Inc. (Productivity) is a Wisconsin-domiciled corporation that is a
wholly owned subsidiary of SHI. Productivity was organized on October 1, 2013. Productivity owns two of
the group’s corporate aircraft, which are leased back to the group.

Sentry Aviation Services, Inc.

Sentry Aviation Services, Inc. (Sentry Aviation) is a Wisconsin-domiciled corporation
organized on August 15, 1979. It formerly was the Fixed Base Operator of the Stevens Point Airport and
performed other aviation-related activities but is currently inactive.

Sentry Insurance Holding Company

On September 30, 1999, the group acquired 100% of the outstanding common stock of the
JDIG and subsequently changed its name to Sentry Insurance Holding Company (SIHC). The
subsidiaries of SIHC were SSIC, SCC, Rock River Insurance Company, and Sentry Insurance Agency,
Inc. (formerly John Deere Insurance Agency, Inc.). The Parker Stevens Agency of Texas, Inc., (formerly
John Deere General Agency, Inc.) was a subsidiary of SSIC. The three insurance companies redomiciled
to Wisconsin effective January 1, 2001.

On February 1, 2002, SIHC sold Rock River Insurance Company to Arch Capital Group, Ltd.
Effective January 1, 2003, Sentry Insurance Agency, Inc., was merged into Parker Stevens Agency,
L.L.C., and effective June 1, 2004, Parker Stevens Agency of Texas, Inc., was also merged into Parker
Stevens Agency, L.L.C. In 2005, SIHC transferred direct ownership of SSIC and SCC to SIAMCO, now
SIC. SIHC reported no assets, liabilities, stockholder’s equity, or net income in 2023.

Sentry Services, L.L.C.

Sentry Services, L.L.C. (SSL) is a Wisconsin-domiciled corporation organized on November
23, 1976. It provides building and other general services for facilities owned by the group including, but
not limited to, a restaurant, an auto service center, and SentryWorld’s golf course, sports bar, pro shop,

and tennis and racquetball courts. All these operations are located in Stevens Point, Wisconsin. Most of
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the services are available to the general public as well as to the group’s employees. In 2007, SSL
changed its status to a limited liability corporation.
WAULECO, Inc.

WAULECO, Inc. (WAULECO) was incorporated in Wisconsin on April 4, 1899, as Vetter
Manufacturing Company. WAULECO once specialized in energy-efficient wood and metal clad windows
for residential and light commercial use, with plant locations in Stevens Point, Wisconsin, and Rockford,
lllinois. It later acquired industrial property in Wausau, Wisconsin, once used in the production of windows
by Harris-Crestline Corporation, formerly a direct wholly owned subsidiary of the manufacturer.

The group purchased the Vetter Manufacturing Company on August 17, 1981, changed the
name to SNE Corporation and continued its business operations. On April 18, 1987, the name and
operating assets of SNE Corporation were sold to an investor group not affiliated with the group. After this
sale, SNE Corporation was renamed WAULECO, Inc. Since the sale of its operating assets, WAULECO
has done nothing operationally except to clean up contaminated groundwater at the former Harris-
Crestline industrial site in Wausau, Wisconsin. The site no longer has any manufacturing buildings, as
they were razed and the land blacktopped. The only physical assets are pumping equipment that is used
to extract and treat contaminated groundwater. The groundwater was contaminated from the use of a
wood sealant that contained a hazardous material called pentachlorophenol. Most of the contamination
occurred prior to the group's acquisition of the property. Remediation of the site is pursuant to an
administrative order issued by Wisconsin's Department of Natural Resources (DNR) and there is close
cooperation with the DNR. There has been no federal involvement.

Florists’ Insurance Service, Inc.

Florists’ Insurance Service, Inc. (FISI) is an lllinois-domiciled company that was incorporated
on February 5, 1965. FISI accommodates policyholders with coverage not written by FMIC or FIC by
using outside brokers and agents. FISI is a wholly owned subsidiary of FMIC, an affiliate of SIC.

Parker Services, L.L.C.
Parker Services, L.L.C. (Parker Services) is a Wisconsin-domiciled company that provides

loss control and industrial hygiene services. Parker Services is also a third-party administrator for self-
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insured worker’s compensation customers. In 2023, Parker Services provided third-party administration
for 89 entities, with gross receipts of $2 million.
Parker Stevens Agency, L.L.C.

Parker Stevens Agency, L.L.C., (PSA), organized on October 29, 2001, is a Wisconsin
domiciled insurance agency providing facilities for direct sales representatives to accommodate
policyholders with coverage not written by insurers in the group. PSA arranges placement of such
business using outside brokers. Effective 22 January 1, 2003, Parker Stevens Agency, Inc., and Sentry
Insurance Agency, Inc., were merged into PSA. Effective June 1, 2004, Parker Stevens Agency of Texas,
Inc., was also merged into PSA. Effective July 1, 2013, Parker Stevens Insurance Agency of
Massachusetts was merged into PSA.

Point Insurance Agency, L.L.C.

Point Insurance Agency, L.L.C. (PIA) is a Wisconsin-domiciled company that is a wholly
owned subsidiary of SIC. PIA was organized on August 29, 2012. PIA arranges placement of standard
personal lines insurance with insurers in the group and with other external insurance companies.

Sentry Equity Services, Inc.

Sentry Equity Services, Inc. (SESI), organized as a Delaware corporation on May 9, 1969, is
a registered broker-dealer under the Securities Exchange Act of 1934. SESI's securities operations are
limited to the sale and redemption of redeemable securities issued by registered investment companies.
SESI acts as the distributor of SLIC and SLONY’s Variable Annuity and Variable Universal Life products
through SIC’s direct writer registered representatives. SLIC no longer sells individual variable annuity or
universal life products; however, SESI administers the products that are currently in force.

Sentry Investment Management, L.L.C.

Sentry Investment Management, L.L.C. (SIM), a Delaware corporation organized on June 13,

1969. In 2007, SIM was converted to a limited liability corporation. SIM manages the investment portfolios

of certain separate accounts of SLIC.
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Sentry Lloyds of Texas AIF, LLC

Sentry Lloyds of Texas AlF, LLC (SLOTA) is a Texas limited liability company that serves as
the corporate attorney-in-fact for SLOT. SLOTA reported no assets, liabilities, stockholder’s equity, or net
income in 2023.
Agreements with Affiliates

Insurance operations of SIC’s subsidiaries and affiliates are conducted by employees of SIC,
in accordance with SIC’s practices and internal controls. In addition to ongoing common management
and control by their parent, the group’s subsidiaries’ operations are affected by various written
agreements between the group’s subsidiaries and affiliates.
Intercompany Administrative Services Agreement

SIC and certain of its subsidiaries and affiliates became party to the group’s Intercompany
Administrative Services Agreement effective July 1, 2020. According to the Intercompany Administrative
Services Agreement, SIC provides reasonably necessary services to its subsidiaries and affiliates, which
include executive, corporate strategy, business development, legal, corporate governance, product
management, product development, premium collection, underwriting, marketing, customer sales,
customer service, policy administration, billing, claims, reserving, sourcing and procurement, human
resources, business integration, communications, strategic data and analytics, financial, investment
management, cash management, enterprise risk, reinsurance, internal audit, licensing, compliance,
physical security, information security, and information technology services. Subsidiaries and affiliates
party to the agreement may also provide reasonably necessary goods and services to SIC or other
subsidiaries or affiliates when requested by SIC. Service recipients are charged with an allocable share of
SIC’s actual costs incurred, or with the fair value of goods or services provided
Tax Allocation Agreement

SIC and certain of its subsidiaries and affiliates are party to the group’s Tax Allocation
Agreement. On February 22, 1983, the group’s board of directors adopted a written federal income tax
allocation policy for the purpose of filing federal income tax returns on a consolidated basis. This
agreement includes a provision for the addition or removal of members, including naming successors,

and has been amended and restated to add or remove companies as needed. The latest amended and
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restated agreement is effective September 28, 2021. Under this agreement, the group prepares and files
a consolidated U.S. federal income tax return that includes all affiliates of the holding company group.
The agreement sets forth the rights and obligations of the parties to the agreement with respect to the
determination and settlement of federal income tax liabilities as well as the allocation of the group’s
consolidated U.S. federal income tax liability and tax benefits. The agreement provides for computation of
tax, settlement of balances between affiliates, tax sharing, filing the return, audits and other adjustments,
and other administrative requirements.
Joint Investment Agreement

Effective October 1, 1996, SIC and certain of its subsidiaries and affiliates entered into an
amended and restated joint investment agreement to establish the Sentry Liquid Asset Partnership
(SLAP), a joint venture organized pursuant to the Wisconsin Uniform Partnership Act. This agreement has
been amended and restated to reflect current practices and to add or remove companies as needed. The
business of the joint venture consists of investing and reinvesting funds, contributed by the members, and
are invested only in the following: short-term obligations of United States Federal agencies; commercial
paper issued by or on behalf of territories and possessions of the United States, the District of Columbia,
and states or their political subdivisions, agencies, and instrumentalities, including industrial development
obligations. The maximum duration of these investments allowed by this agreement is 12 months, and
investment advisory services are provided by SIC. The Wisconsin Office of the Commissioner of
Insurance has directed all Wisconsin-domiciled members of the group to report their respective balances
in SLAP as a one-line entry on Schedule DA — Part 1 (Short-Term Investments) and Schedule E — Part 2

(Cash Equivalents).
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V. REINSURANCE

The group’s reinsurance portfolio and strategy are described below. The group had
numerous active and inactive ceded reinsurance treaties and arrangements in force at the time of this
examination. All contracts reviewed by examiners contained proper insolvency provisions. Certain
property and casualty companies in the group participate in a few voluntary and involuntary reinsurance
arrangements, serving predominantly the auto and worker’'s compensation markets, administered by
individual states or by national organizations. The largest assuming reinsurance agreements are from the
Massachusetts Workers Comp Assigned Risk Pool and the National Workers Comp Reins Pool. The
ceding reinsurance agreements are to a variety of state mine subsidence, catastrophic auto, and worker’s
compensation funds. A review of these arrangements indicated that all contracts have provisions deemed
appropriate by the governmental authorities that establish and administer them. Significant treaties and

arrangements are summarized as follows:
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Ceding Contracts

2024 Reinsurance Structure and Terms

Property Placement Casualty Placement
$195M $200M

$25M xs $175M

$170M $175M

$125M xs $50M

$75M $50M

$40M $20M

$10M xs $10M

Retention

$12.5M xs $7.5M

Property Catastrophe $7.5M R
o0M Retention $2M xs $3M - 80%
$50M xs $30M Casualty W Per Occurance

$30M

$15M xs $15M - 9
$15M

$5M xs $10M - 894

Property Per Risk

$10M
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Proportional Reinsurance Agreement

SIC is the lead entity in the PRA, with certain of its property and casualty affiliates, including

DIC, MDX, SCC, SSIC, VIC, FMIC, PESIC, PSIC, PIC, SLOT, DCM, PGIC, PEAK, FIC, and DNIC. The

PRA participants cede 100% of their direct and assumed premiums, losses, loss adjustment expenses,

and underwriting expenses, net of all cessions to nonaffiliated parties, to SIC. The net pooled business is

then retroceded according to the participation rates listed below.

Participants:

Lines covered:

Iltems included:

Effective:

Termination:

As of December 31, 2023, participation was as follows:

Participating Company Allocation
Sentry Insurance Company 54.00%
Dairyland Insurance Company 17.50%
Middlesex Insurance Company 10.00%
Sentry Select Insurance Company 10.00%
Viking Insurance Company 5.00%
Sentry Casualty Company 2.50%
Florists’ Mutual Insurance Company 1.00%
Total Sentry Group Pool 100.00%

All lines of property and casualty business written by the
participants

Premiums written and earned, losses, loss adjustment expenses,
underwriting expenses, salvage and subrogation recoveries,
assessments, taxes, and policyholder dividends.

December 31, 2003, (amended and restated) as amended
effective January 1, 2006, January 1, 2007, January 1, 2012,
July 1, 2015, and January 1, 2024.

Termination of any party’s participation, or the entire agreement,
may be accomplished by any party for any reason upon 12
months’ prior written notice to the other parties.

The PRA was amended effective January 1, 2024, to update pooling percentages.

Participants:

Nonaffiliated Ceding Contracts

1. Type:

As of January 1, 2024, participation was as follows:

Participating Company Allocation
Sentry Insurance Company 99.00%
Florists’ Mutual Insurance Company 1.00
Total Sentry Group Pool 100.00%

Property Catastrophe Excess of Loss
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Reinsurer:

Scope:

Retention:

Coverage:

Effective date:

Termination:

Type:

Reinsurer:

Scope:

Retention:

Coverage:

Subscribing Reinsurer Layer 1 Layer 2 Layer 3
Aspen Bermuda Limited 11.00% 11.00% 0.00%
China Property & Casualty Re Co. Ltd. 8.00 8.00 0.00
Hannover Re (Bermuda) LTD. 10.00 10.00 0.00
Mapfre Re Compania De Reaseguros SA 9.00 9.00 0.00
R+V Versicherung A.G. 11.25 11.25 0.00
Accident Fund Insurance Co. of America 9.00 9.00 0.00
WCF National Insurance Company 9.00 9.00 0.00
Houston Casualty Company 0.00 0.00 100.00
All Other Reinsurers 32.75 32.75 0.00
Total Subscribing Reinsurers 100.00% 100.00% 100.00%

Property business with certain named exclusions

Retention is $40 million for the first excess layer, $75 million for the
second excess layer, and $170 million for the third excess layer.

The contract provides the following coverage.

Coverage Type Layer 1 Layer 2 Layer 3
Per Loss Occurrence Limit $35M $95M $25M
Term Limit 70M 190M 50M

January 1, 2024, through January 1, 2025

The company may terminate this agreement on a cut-off basis by giving
the reinsurer 10 calendar days’ prior written notice in the event of
circumstances listed in the Special Termination article.

Property Per Risk Excess of Loss

The brokered reinsurers, and their respective participation by layer,
include the following.

Subscribing Reinsurer Layer 1 Layer 2 Layer 3
American Agricultural Insurance Company 12.00% 0.00% 0.00%
Arch Reinsurance Company 0.00 0.00 16.25
Hannover Ruck SE 32.50 27.50 22.50
Munich Reinsurance America, Inc. 0.00 8.50 2.00
Odyssey Reinsurance Company 5.00 12.50 2.50
Nationwide Mutual Insurance Company 15.00 15.00 0.00
General Reinsurance Corporation 10.00 10.00 47.75
All Other Reinsurers 14.50 24.50 9.00
Total Subscribing Reinsurers 89.00% 98.00% 100.00%

* Sentry has retained 11.00% of the first excess layer, 2.00% of the
second excess layer as a copay.

Property business with certain named exclusions

Retention is $10 million for the first excess layer, $15 million for the
second excess layer, and $30 million for the third excess layer.

The contract provides the following coverage.

Coverage Type Layer 1 Layer 2 Layer 3
Per Risk Limit $5M $15M $50M
Per Loss Occurrence Limit 10M 15M 50M

33



Effective date:

Termination:

Type:

Reinsurer:

Scope:
Retention:

Coverage:

Effective date:

Termination:

Type:

Reinsurer:

Scope:

Term Limit 30M 30M 100M
Term Limit - Terrorism 5M 15M 50M

January 1, 2024, through January 1, 2025

The company may terminate this agreement on a cut-off basis by giving
the reinsurer written notice in the event of circumstances listed in the
Special Termination article.

Casualty Excess of Loss

The brokered reinsurers, and their respective participation by layer,
include the following.

Subscribing Reinsurer Allocation
Allied World Insurance Company 12.50%
Hannover Ruck SE 28.50
Munich Reinsurance America, Inc. 15.00
Underwriters at Lloyds, London 9.00
All Other Reinsurers 35.00
Total Subscribing Reinsurers 100.00%

Casualty business
Retention is $7.5 million

The contract provides the following coverage.

Coverage Type Amount
Per Loss Occurrence $12.5M
Term Limit 75.0M
Term Limit — Terrorism 12.5M

January 1, 2024, through January 1, 2025

The company may terminate this agreement on a cut-off basis by giving
the reinsurer written notice in the event of circumstances listed in the
Special Termination article.

Worker's Compensation Excess of Loss

The brokered reinsurers, and their respective participation by layer,
include the following

Subscribing Reinsurer Layer 1 Layer 2
Axis Reinsurance Company 10.00% 7.50%
Hannover Ruck SE 25.00 15.00
Mutual Reinsurance Bureau 15.00 4.00
Partner Reinsurance Company of The U.S. 0.00 17.50
QBE Reinsurance Corporation 15.00 0.00
Underwriters at Lloyds, London 10.00 17.50
All Other Reinsurers 5.00 18.50
Total Subscribing Reinsurers 80.00% 80.00%

Worker’'s compensation, including employers’ liability
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Retention:

Coverage:

Effective date:

Termination:

Type:

Reinsurer:

Scope:
Retention:

Coverage:

Effective date:

Termination:

Type:

Reinsurer:

Retention is $3 million for the first excess layer and $5 million for the

second excess layer.

The contract provides the following coverage.

Coverage Type Layer 1 Layer 2
Per Occurrence Limit $2M $5M
Term Limit Unlimited 20M
Term Limit — Runoff Unlimited 25M
Term Limit - Terrorism M 5M
Term Limit — Runoff & Terrorism 4M 10M

January 1, 2024, through January 1, 2025

The company may terminate this agreement on a cut-off basis by giving
the reinsurer written notice in the event of circumstances listed in the

Special Termination article.

Worker's Compensation Excess of Loss

The brokered reinsurers, and their respective participation by layer,

include the following.

Subscribing Reinsurer

Chaucer Insurance Company (Bermuda)
Underwriters at Lloyds, London
Total Subscribing Reinsurers

Worker’'s compensation, including employers’ liability
Retention is $3 million.

The contract provides the following coverage.

Coverage Type
Per Occurrence Limit

Term Limit

Term Limit — Runoff

Term Limit — Terrorism

Term Limit — Runoff & Terrorism

January 1, 2024, through January 1, 2025

Allocation

10.00%
10.00
20.00%

Amount
$7M
42M
49M

™
14M

The company may terminate this agreement on a cut-off basis by giving
the reinsurer written notice in the event of circumstances listed in the

Special Termination article.

Worker's Compensation Per Occurrence Excess of Loss

The brokered reinsurers, and their respective participation by layer,

include the following.

Subscribing Reinsurer
Hannover Ruck SE
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Scope:

Retention:

Coverage:

Effective date:

Termination:

Type:

Reinsurer:

Scope:

Retention:

Coverage:

Effective date:

Termination:

Type:

Partner Reinsurance Company of The U.S. 15.00

Underwriters at Lloyds, London 47.75
All Other Reinsurers 19.25
Total Subscribing Reinsurers 100.00%

Worker’'s compensation, including employers’ liability

Retention is $10 million of ultimate net loss arising out of each
occurrence.

The contract provides the following coverage.

Coverage Type Amount
Per Occurrence Limit $10M
Term Limit 20M
Term Limit — Terrorism 10M
Term Limit — Runoff & Terrorism 20M
Term Limit — Combined - Runoff 30M

January 1, 2024, through January 1, 2025

The company may terminate this agreement on a cut-off basis by giving
the reinsurer written notice in the event of circumstances listed in the
Special Termination article.

Multiple Line Clash and Contingency Excess of Loss

The brokered reinsurers, and their respective participation by layer,
include the following.

Subscribing Reinsurer Layer 1 Layer 2
Brit 2987, Aspen 4711, and Axis 1686 Syndicates 10.00% 5.00%
Hannover Ruck SE 20.00 7.50
Mutual Reinsurance Bureau 57.00 77.90
All Other Reinsurers 13.00 9.60
Total Subscribing Reinsurers 100.00% 100.00%

All property and casualty business

Retention is $20 million for the first excess layer and $50 million for the
second excess layer.

The contract provides the following coverage.

Coverage Type Layer 1 Layer 2
Per Event Limit $30M $125M
Term Limit 60M 250M
Term Limit - Terrorism 30M 125M

January 1, 2024, through January 1, 2025

The company may terminate this agreement on a cut-off basis by giving
the reinsurer written notice in the event of circumstances listed in the
Special Termination article.

Worker's Compensation Catastrophe Excess of Loss
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10.

Reinsurer:

Scope:
Retention:

Coverage:

Effective date:

Termination:

Type:
Reinsurer:

Scope:

Retention:
Coverage:
Effective date:

Termination:

Type:
Reinsurer:
Scope:
Retention:
Coverage:
Effective date:

Termination:

The brokered reinsurers, and their respective participation by layer,
include the following.

Subscribing Reinsurer Allocation
Underwriters at Lloyds, London 100.00
Total Subscribing Reinsurers 100.00%

Worker’'s compensation, including employers’ liability
Retention is $175 million of ultimate net loss any one occurrence.

The contract provides the following coverage.

Coverage Type Amount
Per Occurrence Limit $25M
Term Limit 50M
Term Limit — Terrorism 25M

January 1, 2024, through January 1, 2025

The company may terminate this agreement on a cut-off basis by giving
the reinsurer written notice in the event of circumstances listed in the
Special Termination article.

Machine & Equipment Coverage Quota Share

Mutual Insurance Company

All boiler and machinery or mechanical equipment breakdown business
written and assumed

None.

$100 million on any one risk

January 1, 2020, in perpetuity

Either party may terminate this treaty with 90 days’ prior written notice to
the following days in any year by certified letter: April 1, July 1, October
1, and January 1.

Cyber Risk and Breach Response Liability

Lloyd’s of London — Beazley

All cyber liability business written and assumed

None

100% of all net premiums on business ceded pursuant to this treaty.
July 1, 2016, in perpetuity

Either party may terminate this treaty with 90 days’ prior written notice.
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Affiliated Assuming Contracts

SIC assumes 100% of Group Accident and Health business written or assumed by SLIC.
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VI. FINANCIAL DATA
The following financial statements reflect the financial condition of SIC, the lead company in
the PRA, as reported to the commissioner of insurance in the December 31, 2023, annual statement.
Adjustments made as a result of the examination are noted at the end of this section in the area
captioned "Reconciliation of Surplus per Examination." Also included in this section are schedules that
reflect the growth of the company and the compulsory and security surplus calculation. Financial

statements of the property and casualty subsidiaries of SIC are included in Appendix B.
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Sentry Insurance Company

As of December 31, 2023

Bonds
Stocks:

Common stocks
Real estate:

Occupied by the company
Cash, cash equivalents, and short-term

investments
Other invested assets
Receivables for securities
Investment income due and accrued
Premiums and considerations:

Uncollected premiums and agents'

balances in course of collection

Deferred premiums, agents' balances,

and installments booked but
deferred and not yet due

Accrued retrospective premiums and

contracts subject to redetermination
Reinsurance:

Amounts recoverable from reinsurers
Guaranty funds receivable or on deposit
Electronic data processing equipment

and software
Furniture and equipment, including

health care delivery assets
Receivable from parent, subsidiaries,
and affiliates
Write-ins for other than invested assets:

Cash surrender value of life insurance

Amounts billed & receivable under

high deductible policies

Prepaid surcharges

Equities and deposits in pools and

associations

Guaranty fund surcharges receivable

Other assets

Miscellaneous A/R

Prepaid pension

Prepaid expenses

Total Assets

Assets

Net

Nonadmitted Admitted

Assets Assets Assets
$ 5,643,438,676 $ $ 5,643,438,676
3,516,078,218 3,516,078,218
142,878,460 142,878,460
120,094,532 120,094,532
1,641,816,733 1,641,816,733
182,521,477 182,521,477
47,247,514 47,247,514
230,853,074 837,639 230,015,435
568,346,617 1,021,133 567,325,484
70,481,047 70,481,047
93,283,051 93,283,051
846,524 846,524
98,083,709 92,605,952 5,477,758
21,148,323 21,148,323 0
47,965,169 47,965,169
47,743,936 47,743,936
23,459,470 23,459,470
3,922,253 3,922,253
1,537,909 1,537,909
218,000 218,000
3,654,552 3,480,664 173,888
211,095 113,810 97,284
92,477,794 92,477,794 0
24,672,837 24,672,837 0
$12,622,980,968 2 152 12 22,817
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Sentry Insurance Company
Liabilities, Surplus, and Other Funds
As of December 31, 2023

Losses $ 2,065,782,098
Reinsurance payable on paid loss and loss adjustment
expenses 129,403,499
Loss adjustment expenses 464,327,701
Commissions payable, contingent commissions, and other
similar charges 42,406,177
Other expenses (excluding taxes, licenses, and fees) 233,465,536
Taxes, licenses, and fees (excluding federal and foreign
income taxes) 14,114,748
Current federal and foreign income taxes 6,848,320
Net deferred tax liability 75,783,067
Unearned premiums 942,306,727
Advance premium 3,417,084
Dividends declared and unpaid:
Policyholders 6,630,779
Ceded reinsurance premiums payable (net of ceding
commissions) 108,304,306
Funds held by company under reinsurance treaties 5,862,967
Amounts withheld or retained by company for account of
others 173,252,257
Remittances and items not allocated 7,825,197
Provision for reinsurance 1,960,145
Net adjustments in assets and liabilities due to foreign
exchange rates 8,895,379
Payable to parent, subsidiaries, and affiliates 40,522,496
Payable for securities 190,306,715
Write-ins for liabilities:
A/P - other 16,904,767
Escheat funds 9,527,861

Recoverable on retro reinsurance contract
Liability for benefits

Total Liabilities
Common capital stock $ 10,000,000

Gross paid in and contributed surplus 28,900,111
Unassigned funds (surplus) 7,911,825,762

(26,997,510)
(84,953,369)

4,435,896,944

7,950,725,873

$12,386,622,817

Surplus as Regards Policyholders

Total Liabilities and Surplus
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Sentry Insurance Company

Summary of Operations
For the Year 2023

Underwriting Income
Premiums earned

Deductions:
Losses incurred
Loss adjustment expenses incurred
Other underwriting expenses incurred
Write-ins for underwriting deductions:
Change in premium deficiency
Total underwriting deductions
Net underwriting gain (loss)

Investment Income

Net investment income earned
Net realized capital gains (losses)
Net investment gain (loss)

Other Income
Net gain (loss) from agents' or premium balances charged
off
Finance and service charges not included in premiums
Write-ins for miscellaneous income:
Miscellaneous income (expense)
Total other income

Net income (loss) before dividends to policyholders and
before federal and foreign income taxes

Dividends to policyholders

Net income (loss) after dividends to policyholders but before
federal and foreign income taxes

Federal and foreign income taxes incurred

Net Income (Loss)
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$1,173,047,529
217,292,429
489,306,159

(7.020,000)

474,914,393
17,705,056

(16,450,203)
19,170,318

1,996,600

$1,822,857,740

1,872,626,117
(49,768,378)

492,619,449

4,716,716

447,567,787
4,441,270

443,126,517
72,360,973

$ 370,765,544



Sentry Insurance Company

Premiums collected net of reinsurance

Net investment income

Miscellaneous income

Total

Benefit- and loss-related payments

Commissions, expenses paid, and
aggregate write-ins for deductions

Dividends paid to policyholders

Federal and foreign income taxes paid
(recovered)

Total deductions

Net cash from operations

Proceeds from investments sold,
matured, or repaid:
Bonds
Stocks
Real estate
Other invested assets
Net gains (losses) on cash, cash
equivalents, and short-term
investments
Miscellaneous proceeds
Total investment proceeds
Cost of investments acquired (long-
term only):
Bonds
Stocks
Real estate
Other invested assets
Miscellaneous applications
Total investments acquired
Net cash from investments

Cash from financing and miscellaneous
sources:
Capital and paid in surplus less
treasury stock
Dividends to stockholders
Other cash provided (applied)
Net cash from financing and
miscellaneous sources

Reconciliation:

Net Change in Cash, Cash
Equivalents, and Short-Term
Investments

Cash, cash equivalents, and short-term
investments:

Beginning of year

End of Year

Cash Flow
For the Year 2023

$1,049,438,305

621,889,922
4,251,756

55,376,808

$1,208,996,928
1,437,608,305
2,765
116,300,832

(303,916)

71,817

2,762,676,731

1,541,975,511

1,282,921,370

12,695,791

266,495,428

13,134,817
3.117,222,917

4,618,349
50,0