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STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

ASSETS

Current Statement Date

4

1 2 3 December 31
Net Admitted Assets Prior Year Net
Assets Nonadmitted Assets (Cols. 1-2) Admitted Assets
1o BONAS o e 23,486,418,496 |.......ccooovirieriinii [ 23,486,418,49% |.......... 22,559,866,021
2. Stocks:
2.1 Preferred SIOCKS ......oviiiceeeeiririeceieietsseseseeete s seseee s essee s sensessseses [reenececanenens 71,508,046 |.....ocoveeeeernecrernnes [ 71,508,046 |................. 78,522,958
2.2 COMMON SEOCKS .....vovivieiiiiriieieteieit sttt [reresnnnanas 6,233,884,079 |.coovcvrirnne. 2,465,529 |............ 6,231,418,550 |............ 4,842,404,606
3. Mortgage loans on real estate:
BT FIISEHENS o [ 567,122,117 [covvveecerrccceines o 567,122,117 |.cevrne 562,272,222
3.2 Other than first HENS........coiiiieee s [ [ [oersee e s [reeere e
4. Real estate:
4.1 Properties occupied by the company (less $ ..o
ENCUMDBIANGCES) ...vevvieiieeeeieeeie ettt ssanaes [eereeesceenenns 120,659,237 ..o [ 120,659,237 |............... 120,769,381
4.2 Properties held for the production of income (less
RO L= a1V 0T o T T ot OO O OO OO KOO R PUTRR ES N
4.3 Properties held for sale (less $  ..cocooveiiciiiiiicce,
ENCUMDIANCES) ......ocuieeiivevetceeeeee ettt seses s s sesess s st sesssssnenens [oetesenenenenenees 5,720,494 ..o o 5,720,494 (..o 5,720,494
5. Cash($ .oorernenn (72,175,969) ), cash equivalents
[C T 1,239,773,169 ) and short-term
investments ($§ ... 2,047,148 ) oo | 1,169,644,348 |.......oooovvviiicniinis o 1,169,644,348 |............ 1,279,382,530
6. Contractloans (including $ oo Premium NOtES) ...... |eeeeeeieeieiciceceeciie e [ [
7. Derivatives ............... ..8,927,260 |.. ..8,927,260 |..
8. Other iNVEStEd @SSELS ......c.eiiiieieieieieeieiee s [oeeeeeieeas 2,778,190,344 |...ocoevee 602,181 |............ 2,777,588,163 |............ 2,668,600,274
9. ReCeiVabIes fOr SECUMEES .........curvriiiiiieiiieiieie e 678,303,104 678,303,104 |...ooveeririrene 147,759
10. Securities lending reinvested collateral assets . ..474,750,606 |.. 474,750,606 |.. 38,504,542
11, Aggregate write-ins fOr iNVESLEA @SSELS .........cccvivirieieieiiiiiirirsieieeeeese s [t [rerereeeen e fertrerenesereiesee e [ 290,000
12. Subtotals, cash and invested assets (LIN€S 110 11) ...cceveveveveveievcicrcrceeeens freeeeeeees 35,595,128, 131 35,583,133,161 |.......... 32,156,480,787
13. Title plantsless § ..o charged off (for Title insurers
{10117 O RO RO ST POP TP
14.  Investment income due and @CCTUET ............ccueueureriiriueieireserieieeiseeeseeeieas [oreseennienanns 172,262,170 |..ooocecverircccennecs oo 172,262,170 |........counee 183,148,795
15.  Premiums and considerations:
15.1 Uncollected premiums and agents' balances in the course of collection|................. 17,414,686 |................ 15,344,812 | 2,069,874 |...ccccvenne. 1,307,638
15.2 Deferred premiums, agents' balances and installments booked but
deferred and not yet due (including $ .........ccoccoviciiiiinne,
earned but unbilled Premiums) ..........cccccveveveviicrcreeieeee e [eeeeeeeens 4,585,814,123 |.oeoeeeeeene [ 4,585,814,123 |............ 3,450,206,784
15.3 Accrued retrospective premiums ($ ..o ) and
contracts subject to redetermination ($ ........cccoeeriiniiennenn. ) ceeeee freer e e
16. Reinsurance:
16.1 Amounts recoverable from FEINSUIETS ..........c.covieeeeeeeeeeeeeeeeeeeeeeeee oo 8,025,936 |...coovoeeeeeeeeeeeeeeeeeeees e 8,025,936 |...cccvoveeee 49,433,287
16.2 Funds held by or deposited with reinsured COMPANIES ............cccevevvveens frreririnenenne 15,800,915 [ e 15,800,915 |.ovovevereeene 9,647,192
16.3 Other amounts receivable under reinsurance Contracts ...........c.ccoecevees eeviiiiiiiiiiiiiiiiiin s i [
17.  Amounts receivable relating to uninsured plans ............ccccceceeiiiiiiiiiicneens feenieiiiiiiiinieen [ [ [
18.1 Current federal and foreign income tax recoverable and interest thereon ... | i e [
18.2 Net deferred tax asset ...........ccoceveuenee ..364,122,971 |.. ..364,122,971 |.. . 406,502,629
19.  Guaranty funds receivable or 0N dePOSit ...........cccccoveveveveveeeeeeeieieeeeeeees |reseeeeeeeeieens 2,011,993 | e 2,011,993 [ 2,011,991
20. Electronic data processing equipment and SOftWarE ............ccceueueveiriereeenens freeeeeerienens 310,045,366 |................ 292,793,870 |.covoverrnenne 17,251,496 |................. 21,010,228
21. Furniture and equipment, including health care delivery assets
(B e ) s [ 45,057,460 |.......ccccevnee 45,057,460 |....ocoieeierircreeine o
22. Net adjustment in assets and liabilities due to foreign exchange rates ......... | forii e o o,
23. Receivables from parent, subsidiaries and affiliates ...............c.cccooeeeveveverees forvieeenns 206,989,416 |...........c........ 1,378,615 | 205,610,801 |................ 212,943,790
24. Healthcare ($ .cooovcccciciiiiices ) and other amounts receivable ...... | | e [
25. Aggregate write-ins for other than invested assets ............cccoceveeereririeieeees froveeiieinnns 284,234,623 |.......cceu. 242,095,935 |...ccoveinee 42,138,688 |................ 51,238,101
26. Total assets excluding Separate Accounts, Segregated Accounts and
Protected Cell Accounts (LINES 120 25) ......c.cuevvvieiveveriiiiieecieieiee e e 41,606,907,790 |....coeenvne 608,665,662 |.......... 40,998,242,128 |.......... 36,543,931,222
27. From Separate Accounts, Segregated Accounts and Protected Cell
oo U] | O R R R P NPT
28. Total (Lines 26 and 27) 41,606,907,790 608,665,662 40,998,242,128 36,543,931,222
DETAILS OF WRITE-INS
1101. To be announced collateral receivable ... [ [ o o 290,000
1102.
1103.
1198. Summary of remaining write-ins for Line 11 from overflow page .........ccccvees oo s i e
1199. Totals (Lines 1101 through 1103 plus 1198)(Line 11 above) 290,000
2501. Overfunded plan asset ... e 130,540,924 |................ 130,540,924 | e
2502, AQVANCES ..ottt ettt ennnes |eeseenaeene e nnes 3,440,766 |......cccvnnv. 3,440,766 [....ceoeoeeeeiccicirrnieces foeeeeeirineneenee e
2503. Prepaid eXPENSES ..ooiiceieiiiiiiee et [oererereeeeas 107,872,658 |................ 107,872,658 |......ooevveeiieeieeceeees e
2598. Summary of remaining write-ins for Line 25 from overflow page ... 42,380,275 |... 241,587 |... 42,138,688 |... 51,238,101
2599. Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 284,234,623 242,095,935 42,138,688 51,238,101




STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

LIABILITIES, SURPLUS AND OTHER FUNDS

Current Decemzber 31,
Statement Date Prior Year
1. Losses (current accidentyear $ ... 2,866,902,967 ) ..ttt 9,119,739,640 |............ 8,474,826,208
2. Reinsurance payable on paid losses and 10Ss adjusStMent EXPENSES ...........c.cvcveueueueueeiiieeeseeeeeeeeeeeeieseseseseesesse e snas |reseererees 2,041,388,735 |........... 1,226,978,419
3. LOSS AQJUSIMENE EXPENSES .......ovveveieieiseieteiieseeesesests s sese st s s s s seses s s s ses et et s s s s e s et et ssssssssesessssasseses et s sansesesessssansnaesessssanaa]ceeseeseaes 1,447,316,977 |........... 1,440,074,529
4. Commissions payable, contingent commissions and other similar charges . 19,124,326 |...oocvvenee. 17,924,894
5. Other expenses (excluding taxes, lICENSES AN FEES) ..........cceviiriiirireiiiiiieiee ettt ettt nse bbb sn s b [eceeeeenees 1,345,542,691 |............ 1,372,104,603
6. Taxes, licenses and fees (excluding federal and foreign iNCOME tAXES) ............cceurviieeieiiiieierereeeeee e eieee e | (7,780, 724) ... 12,552,504
7.1 Current federal and foreign income taxes (including $ ......cooovovreieiiecn on realized capital gains (10Sses)) .............. [orereeennins 74,108,973 |....ccovveeenee. 297,630,354
A (= e o) =T =Yoo= D =T o1 OO KOO NPT
8. Borrowed money$ .......... 1,007,605,432 and interest thereon $ .......cc.cccuuucee 2,800,000 ... e 1,010,405,432 |............ 1,010,498,765
9. Unearned premiums (after deducting unearned premiums for ceded reinsurance of §  ............ 1,040,873,229 and
including warranty reserves of $ ... and accrued accident and health experience rating refunds
iNClUding $ v for medical loss ratio rebate per the Public Health Service Act) ..........cccccveveveveveccns feoverenene 7,595,734,123 |............ 7,668,550,937
10, AQVANGCE PIEMIUM .....ooeeeeeeeeeeeeeeecece ettt e e e st s e e s e e s e s s e e et eseseeseeaes e st et eseseseesaeesas s et eseseenssesasseasasesesnsssessssasnasesesesnsnasasnnanas [eeensesenenennns 53,140,875 |................. 36,829,924
11. Dividends declared and unpaid:
11.1 Stockholders
11.2 Policyholders
12.  Ceded reinsurance premiums payable (net of ceding COMMISSIONS) ..........ccurveviiiiieirirerieiieseiese et eesese bbb ssese s e es 346,886,108 |................ 142,543,207
13.  Funds held by company Under reiNSUIANCE trEALIES ..............cccueveieieiiiieeeetetetieeee ettt e e se s s s es s s et sesesessesesssese s s et st ne st 27,034 ..o 4,880,840
14.  Amounts withheld or retained by company for aCCOUNt Of OINETS ..........ccciiriiiiirieieieiece et 8,759,371 [ 8,200,462
15.  Remittances and items not allocated ... 1,124 177
16.  Provision for reinsurance (including $  «..oovoveveeceeieeieiccce Certified) ..o Joeeeeennnennenenen 017,000 | 617,000
17. Net adjustments in assets and liabilities due to foreign eXChange rates ............ccociiiiiiiiiiii e [
R T B =i o0 53 ¢ g Lo 1 T TSSO RSO NPT
19. Payable to parent, subsidiaries and affilIAtES ..............ccccevruruereieiiiieeeieieiiecee ettt e 1,741,828,105 |............ 1,429,401,318
20, DEIVALVES .....voveeeeeeceeeeteeeeeeecae e teeeeeeaeaetetesee s s saeteseseeesssaetesesessssaesasesasssssaesesasanssssae st eseesnseeeseses s sneneetes s enaneseetesasensnsetetesesensnseaese et rete bbbttt [re e 68,439
21, PAYADIE fOr SECUMHIES .....c.cvveiiieieiteteiiteeecte ittt ettt sttt et bt e st b b s e e s bbb s es bbb s s e s b e bbb s e s b et st essn st et s s es e st b bsas [oceeeeeenae 1,216,334,466 |............... 140,989,602
22, Payable fOr SECUMLIES IBNAING ........c.cvevivevieieieieieetetetet ettt ettt ettt e st et et et et sss e s s s et et ebesesesess s ss st et esebesessanssssssesesesesesssnasessnes ot reneneeneretis 474,750,606 |..........c...... 38,504,542
23.  Liability for amounts held under UNINSUrEd PIANS ..........cuiiiiiiiiiiee ettt e e eens |ore e s s st e s et stestees [oeeseeseesesteste et
24. Capital notes $  ooovveiviiiiicices and iNtErest thErEON $ ..ottt e [ o
25.  Aggregate Write-iNS fOr NADIIES ...........cc.c.cvruiueieiee et eeee et eecaete e eeees sttt sesenssae s e s ensnseaesesesensnseaetesesenssseaesesesansnsntena 85,003,236 198, 150,558
26. Total liabilities excluding protected cell liabilities (LiNes 1 through 25) ..........c.ccovueueriiriiieiieieieieeeeeeeie e 26,580,869, 341 23,528,549,693
27, Protected Cell HADIIIES ............oo et e oo e e e s e e e [rrere e
28.  Total lIabiliies (LINES 26 BN 27) .....cvovieieiieriiieieeeeteteiee sttt essesete bt ssses et s s st essssese st sssns st e s b sessnsesebe b st snsesebes s s snsnsesesasassnna]ocsessecs 26,580,869,341 |.......... 23,528,549,693
29. Aggregate write-ing for SPECIal SUIPIUS FUNGS .........c.cviviviueteeieieie ettt ettt a e s sttt besessan s ssesesesesesessan e enerebeinanaen 41,293,145 | 38,055,312
30.  COMMON CAPILAI STOCK ......ouvevveceeeeecececeeeeeeee ettt ettt s s et e e e e e s e s s et et eseeesessssasaseseseseanasssesasasasesessansnanssannesssssssnsnanaea|sesseseseseseeaeas 3,000,000 |......coo.e.... 3,000,000
31, Preferred Capital STOCK ........o oottt ettt et e e ea e e e st e eh e e ea e e et e et e st et e e ne e en e e en e e eaeeeneeaneeaeeneenneannean
32. Aggregate write-ins for other than special surplus funds
X T U o] (0TS 4 To) (=Y SO P PR PRRSRURORIN
34.  Gross paid in and CONHDULEA SUIPIUS .........c.ceiiiieeeeeeeeeeeeeeeeeete ettt eseteseseeeesesasseesesesesssssessssasenssesesesnanasasa|eesseseseres 1,930,263,819 |............ 1,918,963,819
35, UN@SSIGNEd fUNAS (SUMPIUS) ........vevivieieieiictetetetcteee ettt ettt st sttt s esese s es e s e s etes et esess s es s et esesesessss s ssesesesebesesnss s ssesesesesesesnanerererenis 12,442,815,823 |.......... 11,055,362, 398
36. Less treasury stock, at cost:
36.1 shares common (value included in Line 30 $
36.2 shares preferred (value included in Line 31 $
37.  Surplus as regards policyholders (LiNes 29 10 35, IESS 36) ........ccurvirirereriiriiiiireretiiseiesse et saese ettt se s ss st s ses s nsens 14,417,372,787 13,015,381,529
38. Totals (Page 2, Line 28, Col. 3) 40,998,242,128 36,543,931,222
DETAILS OF WRITE-INS
25071, ATT OFhEr THaDTTITIES wvviiiiiieteti et bbb bbbttt bbbttt b sttt [ neenena 125,009,217 |.cvvvvennee 240,115,296
2502. Retroactive FEINSUIANCE FESEIVE ......cciiviiieieeceeeeeeete e teee e e et e e et e e et e eeet e e et e s eteeesaessstessseeseaeeteeeeteasatensssensstenssensesensssansnanerafoeressareenaeens (40,285,981)|................ (41,964 ,738)
2503. To be announced Collateral Payable ...t 280,000 ..o
2598. Summary of remaining write-ins for Line 25 from OVErfloW PAgE ...........cuiiiiiiiiiiiiiieece e [t et
2599. Totals (Lines 2501 through 2503 plus 2598)(Line 25 above) 85,003,236 198,150,558
2901. Non-assessable guaranty FUNG ...ttt ettt 1,250,000 |...cocvveeeneee 1,250,000
2902. Special surplus from retroactive reINSUIANCE .........ccooiiiiiiiiiiiiicicece ettt aens e o 40,043,145 |...coovene 36,805,312
P2 01 T TS T TS U PP ST PP PP PPTPPTN
2998. Summary of remaining write-ins for Line 29 from overflow page
2999. Totals (Lines 2901 through 2903 plus 2998)(Line 29 above)
720 Y PP PO KPP
1< 7220 7T TP TY OO TP PP PR PO RSP PP UP PP OUSPOPRPPIIN
£ 7201 Y PP KPP
3298. Summary of remaining write-ins for Line 32 from OVerfloW PAgE ...........cuiiiiiiiiiiieeeee e [t et
3299. Totals (Lines 3201 through 3203 plus 3298)(Line 32 above)




STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

STATEMENT OF INC

OME

2 3
Current Prior Year Prior Year Ended
Year to Date to Date December 31
UNDERWRITING INCOME
1. Premiums earned:
1.1 Direct (written $  ...coco... 1,635,343,539 ) oo e 1,736,764,207 |........... 1,903,532,424 |............ 3,745,259,468
1.2 Assumed (written $  ............ 7,800,142,946 ) ..o s 7,566,507,331 |............ 7,241,521,490 |.......... 14,807,844, 153
1.3 Ceded (written $ 938,279,062 ) ... 724,247,302 |.. 678,678,746 |............ 1,404,639,871
1.4 Net (written $§  ............ 8,506,207,423 ) ..o 8,579,024,236 |........... 8,466,375, 168 17,148,463,750
DEDUCTIONS:
2. Losses incurred (current accidentyear $  ............ 5,132,931,038 ):
2.1 DHFECE ettt e 1,061,272,014 |........... 1,064,381,124 |............ 1,671,075,907
2.2 Assumed ..4,432,609,545 |............7,889,043,819
2.3 CRUBA ...ttt nensenesessene e 20 1,000,300 [ 248,004,886 |................ 558,322,957
24 Net ..o ..5,248,985,783 |... .9,001,796,769
3. Loss adjustment eXPENSES INCUITEA ............coevevevieereeeieiieeseeeiessssssesesesssssssesesessssssssssesssssssnsesesens foeseseeneecene: 002,820,449 | 554,226,064 |........... 1,061,310,621
4. Other Underwriting @XPENSES INCUITEA ..........c.c.evevirieeuereieiieseesesesessseesese e sssssese s s ssssesesessssssesesns [eoseeseseces 2,346,041,955 |............ 2,277,884,143 |............ 4,595,377,090
5. Aggregate write-ins for underwriting deduCtionsS ............cccoiiiiiiiiiiiceeeeeee e s e
6. Total underwriting deductions (LIS 2 throUGh 5) ..........c.cciueueuiiriieiieieieeeeesieie e 7,863,452,708 |........... 8,081,095,990 |.......... 14,658,484,480
7. Netincome of protected cells
8. Net underwriting gain (10ss) (Line 1 MiNUS LiN€ 6 + LiNE 7) ......ceveueuiiiiieieieieieeeeeseeieeeseeeees e e 715,571,528 |................ 385,279,178 |............ 2,489,979,270
INVESTMENT INCOME
9. Netinvestment iNCOME EAIMEM ...........coiiuiiiuriieirieiirieicieiree ettt e 646,407,653 |............... 581,357,136 |............ 1,226,182,864
10. Net realized capital gains (losses) less capital gains tax of $ .........cccccc... 7,024,231 (31,101,365) (82,531,146) (14,619,329)
11. Netinvestment gain (10SS) (LINES 9 + T10) ...c.eviririiiiieieeeieriinesisisieieieiereeese st se s sesesesssnss |oesesesssnenenas 615,306,288 |............... 498,825,990 |............ 1,211,563,535
OTHER INCOME
12.  Net gain or (loss) from agents’ or premium balances charged off (amount recovered
$ 1,262,177 amount charged off $  ...cocovevvenee 22,562,238 ) ..o oo (21,300,061)[......cceneee. (16,764,438)|................ (32,885,740)
13.  Finance and service charges not included in PreMiUMS ...........ccceuevevriiiieiuereieiieeseie e 29,043,210 |.oooveceeenne 31,745,516 |..cocooveeeee. 61,647,885
14.  Aggregate write-ins for MisCellangous INCOME .............cucveviieieeueieiiieieie et ses 23,245,993 (1,161,022) 30,714,058
15.  Total other income (LiNes 12 throUGh 14) ........c.cvovieiueueiiiiieeeiete et ensssesnas 30,989,142 13,820,056 59,476,203
16. Net income before dividends to policyholders, after capital gains tax and before all other federal
and foreign income taxes (LINES 8 + 11 + 15) ........ccoiuiioioececeeecee e e 1,361,866,958 |............... 897,925,224 |............ 3,761,019,008
17, Dividends t0 PONCYNOIAETS .........c.cueueuieieieiieeeteecee ettt ettt es e s s eseseseseanan (2,081) 375,460 537,285
18. Netincome, after dividends to policyholders, after capital gains tax and before all other federal and
foreign income taxes (Line 16 MINUS LINE 17) ......cooueueiiiiiicieieieieiceieieie et e 1,361,869,039 |......ccco.c. 897,549,764 |........... 3,760,481,723
19. Federal and foreign inCOME taxes iNCUITEM .............ccveviuiueueueieiieieieie ettt 301,096,381 210,684,930 748,088,705
20. Netincome (Line 18 mMinus Line 19)(t0 LiNE 22) .......ccccviuruevrieiieieieieieieee et 1,060,772,658 686,864,834 3,012,393,018
CAPITAL AND SURPLUS ACCOUNT
21.  Surplus as regards policyholders, December 31 Prior YEar .............cccvveeueveveireeeeeereiiseiesesessssseens 13,015,381,529 10,025,929,240 10,025,929,240
22, Netincome (from LN 20) ........ciriiierueriiriiieeiereesesc it ese et se ettt n s ssseens focsenseneas 1,060,772,658 |................ 686,864,834 |............ 3,012,393,018
23.  Net transfers (to) from Protected Cell aCCOUNLS ...........ccociiiiiiiiiiiii e e [ [
24. Change in net unrealized capital gains (losses) less capital gains tax of $ ................. 54,097,843 ..331,436,997 ..135,748,495
25. Change in net unrealized foreign exchange capital gain (I0SS) .........cccuvvriniiinininininenesesesesese e e o
26. Change in net deferred iNCOME tax ...........ccceervvrvveerererenrinnnnn. ... 11,718,185 |.. ..(52,914,591)
27.  Change in NONAAMItEEA @SSELS ..........ccuiveiieiiiieriiiiiieecie sttt seses bttt b et be bt ese s [eeeseenececeena (56,517,660) 110,781,110
28.  Change in Provision fOr FEINSUMANCE .............c.iuiueueueriiiririsieieseteseestsesesseseseseseessssssssesesesesessssssssssesesens [oesesessssessssssssssnnassssesees [oresesmeeeienesssesesesneneneins [oerereeenienenenens (195,000)
29, Change iN SUMPIUS NOLES .......eiuiitiiiiitiitiitiete ittt sttt bbbt bbb bbb bbbt bbbt bbb b nne e
30. Surplus (contributed to) withdrawn from protected cells
31. Cumulative effect of changes in accounting prinCiples ...........c.coiiiiiiiiiiiiiceeeeee
32. Capital changes:
321 PaAIA TN ettt et ettt et a
32.2 Transferred from surplus (stock dividend)
32.3 TranSferred t0 SUMPIUS ......ciiiiiiiiiie ettt ettt st beebeebeeneesseesreesbeesbeenseens
33.  Surplus adjustments:
3BT PAIA TN ettt ettt eae e
33.2 Transferred to capital (Stock divIdend) ...........cooiiiiiiiiiiii e [ o
33.3 Transferred from CAPItal ............coieiieiieiecie et
34. Net remittances from or (10) NOME OffICE .........ccuiiiiiiii e [ s s
35. Dividends to stockholders ..................... ..(16,595,000)|.. ..(16,595,000)|... ..(33,928,537)
36.  Change iN trEASUNY STOCK ......c..iuiiiiiiiie ettt ettt e e et e e eseen [eneereste st e s teste s e stestestestes [eteetessestesseste s e stestesteetes [oeeseesessesseeteete et
37. Aggregate write-ins for gains and 10SSES IN SUMPIUS ............ceveveviieirereiiiiiiseie e 59,876,078 11,511,073 (217,157,933)
38. Change in surplus as regards policyholders (Lines 22 through 37)............ccceueueieiieuereeieiesseeenenns 1,401,991,258 884,750,635 2,989,452,289
39. Surplus as regards policyholders, as of statement date (Lines 21 plus 38) 14,417,372,787 10,910,679,875 13,015,381,529
DETAILS OF WRITE-INS
0501.
0502.
0503.
0598. Summary of remaining write-ins for Line 5 from overflow page ...........ccccceoeiiiiiiiiiciciiiiiiceeeesees o [ [
0599. Totals (Lines 0501 through 0503 plus 0598)(Line 5 above)
1401.  Miscellaneous iNCOME/ (EXPENSE) ....c.ceieieeevereeeeeeeeeeieiesete e s st s et es e sss s enssesesesesnans|eae e 28,800,829 13,106,513 |...cvceveee 57,485,829
1402. Retroactive reinsurance gain(loss) ... (5,554,836)|.. ..(14,267,535)|... ..(26,771,771)
B0 T OO ISP T TP AR PP TP PRRY ISP T TP PRSP PRSP
1498. Summary of remaining write-ins for Line 14 from overflow page ............cccoviiiiiciiiiiiiicieceeeeeesee e [ e
1499. Totals (Lines 1401 through 1403 plus 1498)(Line 14 above) 23,245,993 (1,161,022) 30,714,058
3701. SSAP 92 & 102 pension adjustment ... ... [ 38,000,000 15,000,000 60,742,717
3702. SSAP 92 & 102 contract termination payments adj ... 18,000,000 |.. ..(10,000,000)|... ..(27,607,530)
3703. Special surplus funds = ChANGE 1N ......cocoovivivieiiieeceececce e 3,237,834 |...oovvene 6,511,073 |..ccoo.oee.n. 16,330,791
3798. Summary of remaining write-ins for Line 37 from overflow Page ...........cccveueueveiiieeeeeieiiee e e 638,244 | e (266,623,911)
3799. Totals (Lines 3701 through 3703 plus 3798)(Line 37 above) 59,876,078 11,511,073 (217,157,933)
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CASH FLOW

Curre;t Year PriorzYear Prior Ye::lr Ended
To Date To Date December 31
Cash from Operations
1. Premiums collected net Of FEINSUMANGCE ..........ccuiuiuiieiiiciiicie ettt enaens [oesinenenes 7,589,199,900 |............ 7,537,220,577 |.......... 16,967,416,718
2. NetiNVESIMENT INCOME .......iuiiiiiiiieieis ettt [erss s 635,835,402 |............... 522,426,266 |............ 1,151,922,239
3. MISCEIIANEOUS INCOME ......vrerererceaceeeeecaeeseeseeseeeene s se s ses st ss sttt 30,390,255 83,611,895 117,404,188
4. TOtal (LINES 110 B) ..ottt 8,255,425,557 8,143,258,738 18,236,743, 145
5.  Benefit and [0SS related PAYMENLS ............cccveviiiiiiiicieieicece ettt ettt en s e [oeseasannas 3,453,859,205 |............ 3,827,839,952 |............ 9,020,393,316
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS .........ccccee. foeriiiiiiiiiiiiiiiiiiiins e e
7. Commissions, expenses paid and aggregate write-ins for deductions .................cccueveveueeeeeeeieieeerens foeeeerenens 2,919,166,360 |............ 3,027,529,959 |............ 5,660,796,543
8. Dividends paid t0 POICYNOIAETS .........c.cocvoviveveuieieiecicie e tetetceee ettt ettt s s s s st sesesean s e [oeseseneneeeneseeeenenes 96,330 |ooeeeeerireeeen 333,429 | 650,581
9. Federal and foreign income taxes paid (recovered) netof $ .................. 7,024,231 taxon capital
GAINS (IOSSES) ...ttt b s b bbbt 531,106,848 654,891,211 847,741,914
10.  Total (LINeS 5 throUGh 9) ......c.cuiiiiiiiiiieeccicts e 6,904,228,743 7,510,594,551 15,529,582, 354
11.  Net cash from operations (Line 4 MinUS LiN€ 10) .........cccccvoviviuireririiieeeieieeteterceee e 1,351,196,814 632,664,186 2,707,160, 791
Cash from Investments
12.  Proceeds from investments sold, matured or repaid:
12,1 BONGS .ottt ..10,279,195,221 |.. 9,855,622,673 ...20,053,641,158
12.2 Stocks .............. ..365,639,471 |.. 158,313,340 ..281,085,793
12.3 Mortgage loans ... ... 23,159,852 |.. ... 24,466,79% |.. ... 53,585,793
124 REAI ©STALE ...ttt ettt ee ettt ee e e e e e e e eee e eeeeeneen e eenes | oo ee e oo ee e |eee e 9,169,728
12.5 Other iNVESIEA @SSELS ......cuvuiuieiiieiiicirieiei ettt [oeessinessineaes 138,781,849 |................ 127,362,638 |.....c.cenc..e. 242,726,162
12.6 Net gains or (losses) on cash, cash equivalents and short-term iNnVestments ..............cccccceeeeee |oeverereeieienencns (528,719) ... (36,495) ... (69, 148)
12.7 MiSCEIIANEOUS PrOCEEAS ..........cecvveieeececee e eeecae et eeeeesae e tesesenssae st s s nssae st esensnsnsesesesenssentenas 397,479,519 1,972,286 1,802,285
12.8 Total investment proceeds (LINES 12.1 10 12.7) ....ccccvevvivevercrceiieeeeeeeeieteieeeses e [oevevevenns 11,203,727,193 |......... 10,167,701,236 |.......... 20,641,941,771
13. Cost of investments acquired (long-term only):
131 BONGS .ot [eeenenns 11,201,465,939 |......... 11,976,656,734 |........... 23,457,178,709
13,2 SEOCKS ...t £ ettt aeaenas [enaeaenenns 1,424,457 133 |......coec. 254,144,573 |............... 654,482,894
13.3 MOMGAGE I0BNS ...ttt [onseseeenen s 26,400,001 |...coccvieenee. 33,950,002 |........ccnne. 90,050,003
13.4 REAI ESLALE ...t nnaen [eeenna e 4,690,694 |........ccconcc. 4,884,164 |................. 15,401,927
13.5 Other iNVESIEA @SSELS ......cuvuiuirieiiiiei ittt nne[eesesineennens 194,684,566 |................ 164,067,255 |................ 324,954,280
13.6 Miscellaneous @pPliCALIONS .............ccuevevevcecueieieeeeceeee e tee ettt e e et en et e s s enssae st seneneeen 431,199,590 548,254,440 648,899,914
13.7 Total investments acquired (LINES 13.110 13.6) .....ocveveveveueeiieiieieeeieeceeeee e 13,282,897,923 12,981,957,168 25,190,967,727
14. Net increase/(decrease) in contract loans and premium NOLES ...........ccovevieerieneeieeneeie e
15.  Net cash from investments (Line 12.8 minus Line 13.7 and Line 14) ..........ccceveveveueeeeeeeieieeeeenns (2,079,170,730) (2,814,255,932) (4,549,025,956)
Cash from Financing and Miscellaneous Sources
16. Cash provided (applied):
16.1 Surplus NOtes, CAPItal NOES ..........coiiiiiiiie et ne e e e e eir s [ee s [reee e
16.2 Capital and paid in surplus, 1€SS treasury STOCK .............c.ceeueuiurieiiieieieeeeeeceee e |eeseeeeeeenenens 11,300,000 |...ocovovereenne 1,344,800 |..ccvvenneee. 30,834,800
LGRS ToT (o 1N =T o i (U1 o T L A O FESU
16.4 Net deposits on deposit-type contracts and other insurance liabilities .............ccccoooeiiiiiinies i [ e
16.5 Dividends t0 SLOCKNOIAETS .........c..c.cuiueiiiriiieiiieecieeee ettt nniees [enessinessnens 16,595,000 |......cocecvneeee 16,595,000 |.....ccocecvneeee 33,190,000
16.6 Other cash provided (APPHEA) ........ccuevevevecceeeeeeeeeeeceeeete e eeee et e s asae e sesessanaeeesenas 623,530,734 403,517,368 454,626,823
17.  Net cash from financing and miscellaneous sources (Line 16.1 through Line 16.4 minus Line 16.5
PIUS LINE 1B.8) v.evoeveectececete ettt ettt na et enees 618,235,734 388,267,168 452,271,623
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18. Net change in cash, cash equivalents and short-term investments (Line 11, plus Lines 15 and 17) . |.....cccc..... (109,738,182)]........... (1,793,324 ,578)|.......... (1,389,593,542)
19. Cash, cash equivalents and short-term investments:
19.1 BEGINMING Of YEAT ...ttt eienas [enansennnans 1,279,382,530 |............ 2,668,976,072 |............ 2,668,976,072
19.2 End of period (Line 18 plus Line 19.1) 1,169,644,348 875,651,494 1,279,382,530
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20.0001. Proceeds from bonds S0Id .......ccoviiiiriiiiciciccccc s [ 32,324,031 |..cooovnnnnn 20,892,663 |................. 20,892,663
20.0002. Proceeds from €quities SOI ..o [ 8,011,840 | 708,794 |..oooen 2,749,736
20.0003. Cost of bonds acquired ........ ... 32,324,031 |.. .... 10,892,663
20.0004. Cost of equities acquired ..8,011,840 |.. e 2,749,736
20.0005. Noncash stock donation ... [orsinsns s [ [oreeeennnen 78,108,892
20.0006. In kind contribution to AmFam, INC. ..o [ e 200,000,000 | 260,647,503
20.0007. Gain on sale/lease buyback ................ 193,810 | 188,165 | 379,110
20.0008. Dividend to unconsolidated Parent ... s [ | s 738,537
20.0009. Surplus gain on development of DUAL reserves 3,237,833 ..6,511,074 |. .... 16,330,792
20.0010. Change in retro reiNSUrANCE TESEIVE .iiiiiiiiioiiiiiiiisieieteteteietststsesseteseseresesssssnsseseserenensssnsnans |oererenennsssssnns 5,554,836 |................ 14,267,535 |................. 26,771,771
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Note: Supplemental disclosures of cash flow information for non-cash transactions:

20.0011. Cost of other invested assets acquired ...
20.0012. Tax credits received not paid ...............
20.0013. Tax credit value received not paid .....cccooevvviiceciinien,
20.0014. Contribution received to settle intercompany tax transactions
20.0015.

20.0016. Intercompany tax settlement

Contribution received to settle intercompany state tax transactions

................... 4,025,085

10,000,000 |..

.... 10,000,000
....84,500,000
.. ... 19,632,295
................... 3,890,927
18,935,372

5.1
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STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

Notes to Financial Statements

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND GOING CONCERN

A

Accounting Practices

American Family Mutual Insurance Company, S.I. (the Company) prepares its statutory financial statements in
accordance with accounting practices prescribed or permitted by the Office of the Commissioner of Insurance of the
State of Wisconsin (OCI). Prescribed statutory accounting practices (STAT) include the National Association of
Insurance Commissioners’ (NAIC) “Accounting Practices and Procedures Manual,” as well as state laws, regulations,
and general administrative rules applicable to all insurance enterprises domiciled in a particular state. In addition, the
OCI has a right to permit other specific practices that may deviate from prescribed practices. No permitted differences
in statutory accounting practices between the OCI and the NAIC are used in the preparation of these statutory
financial statements.

A reconciliation of the Company’s net income and capital and surplus between NAIC Statutory Accounting Practices
(SAP) and practices prescribed and permitted by the State of Wisconsin is shown below:

F/S F/S
NET INCOME SSAP# Page Line# 2026 2025
(1) State Basis (Page 4, Line 20, Columns 1 & 3) XXX XXX XXX $ 1,060,772,658 $ 3,012,393,018
(2) State Prescribed Practices that is an increase/(decrease)
from NAIC SAP: N/A N/A N/A — —
(3) State Permitted Practices that is an increase/(decrease)
from NAIC SAP: N/A N/A N/A — —
(4) NAIC SAP (1-2-3=4) XXX XXX XXX $ 1,060,772,658 $ 3,012,393,018
SURPLUS
(5) State Basis (Page 3, Line 37, Columns 1 & 2) XXX XXX XXX $14,417,372,787 $13,015,381,529
(6) State Prescribed Practices that is an increase/(decrease)
from NAIC SAP: N/A N/A N/A — —
(7) State Permitted Practices that is an increase/(decrease)
from NAIC SAP: N/A N/A N/A — —
(8) NAIC SAP (5-6-7=8) XXX XXX XXX $14,417,372,787 $13,015,381,529

Use of Estimates in the Preparation of the Financial Statements

The preparation of financial statements in conformity with STAT requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Accounting Policy

Premiums, reserves and expenses are accounted for in accordance with the NAIC Accounting Practices and
Procedures manual, subject to deviations prescribed or permitted by the State of Wisconsin as described above.

In addition, the Company uses the following accounting policies:

(1) Investment grade short-term issuer credit issuer obligations (ICO) with NAIC designations of 1 or 2 are generally
reported in the statutory financial statements at amortized cost. Below investment grade short-term ICO with
NAIC designations of 3 through 6 are generally reported at the lower of amortized cost or fair value. Money
market mutual funds are carried at fair market value.

(2) Investment grade ICO bonds with NAIC designations of 1 or 2 are generally reported in the statutory financial
statements at amortized cost. Below investment grade ICO with NAIC designations of 3 through 6 are generally
reported at the lower of amortized cost or fair value. The interest method is used to amortize any purchase
premium or discount, including estimates of future prepayments obtained from independent sources.

SVO-identified fixed income exchange traded funds (bond ETFs) are classified as bonds and are reported at fair
value.

(3) Common stocks, other than investments in stocks of subsidiaries and affiliates, are stated at market value.
(4) Preferred stocks are reported at fair value.

(5) Mortgage loans are generally carried at their aggregate unpaid principal balances, adjusted for unamortized
premium or discount and net of a valuation allowance for estimated uncollectible amounts.

(6) Investment grade asset-backed securities (ABS) with NAIC designations of 1 or 2 are generally reported in the
financial statements at amortized cost. Below investment grade ABS with NAIC designations of 3 through 6 are
generally reported at the lower of amortized cost or fair value. ABS follow the valuation and ratings in accordance
with SSAP No. 43, Asset-backed Securities, and the Purposes and Procedures Manual of the NAIC Securities
Valuation Office (SVO). Valuations for ABS include anticipated prepayments at the date of purchase and are
adjusted for updated prepayment information using the prospective method.
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Notes to Financial Statements

Investments in subsidiaries, controlled, and affiliated companies are stated as follows:

American Family Insurance Mutual Holding Company (AFIMHC) owns 100% of AmFam Holdings, Inc.
(Holdings). Holdings owns 100% of American Family Mutual Insurance Company, S.l. (AFMICSI). The Company
owns 100% of a holding company AmFam, Inc. and 100% of two non-insurance companies, American Family
Brokerage, Incorporated (AFBI) and American Family Investments Holdings, Inc. (AFIH). The Company also has
a 16% ownership interest in an American Family-owned Qualified Opportunity Fund, AmFam QOF, LLC (QOF), a
3.3% direct ownership interest in Milwaukee AMBROZ, LLC (AMBROZ), a 14.4% ownership interest in Bowhead
Specialty Holdings, Inc. (Bowhead), a 65.8% ownership interest in AmFam VC Fund Ill, LP (AFVC3LP), a 66.4%
ownership interest in AmFam VC Fund IV, LP (AFVCA4LP), a 88.1% ownership interest in AmFam VC SPV |, LP
(AFVCSP1), and a 90.2% ownership interest in AmFam VC SPV II, LP (AFVCSP2).

AFBI, AFIH, QOF, AMBROZ, AFVC3LP, AFVC4LP, AFVCSP1, and AFVCSP2 are valued using GAAP equity.
Bowhead is valued using the market valuation approach, adjusted for a discount to market based on the
Company's ownership percentage. The holding company is valued using the sum of the following: holding
company investments in insurance companies valued using statutory surplus, investments in non-insurance
companies valued using GAAP equity, and unamortized statutory goodwill. In addition, under SSAP No. 97, if the
share of losses of an investee exceeds the carrying amount of the investment (negative equity value of a
subsidiary, controlled, and affiliate (SCA) investment) all SCA investments have a valuation floor of $0 and any
negative GAAP equity position would be recognized as a liability to the extent there is a financial guarantee or
commitment under SSAP No. 5R. AFMICSI provides an implicit financial guarantee for certain SCA entities.

Investments in non-SCA joint ventures, partnerships, and limited liability companies are reported based on the
Company's underlying equity of the investee. Equity amounts are derived from net asset value (NAV) which is
based on the capital account statements or other valuations provided by the general partner, adjusted for known
cash basis activity occurring between the valuation date and the reporting date. Due to the timing of the
availability of financial statements from the partnerships' general partners, unaffiliated partnerships are generally
recorded on a three-month lag. Investments in SCA joint ventures, partnerships, and limited liability companies
are valued using the GAAP equity method per SSAP No. 97.

All derivatives are stated at fair value. The fair value of exchange-traded futures is equal to the one-day lag in
variation margin movement at the end of the period.

(10) The Company anticipates investment income as a factor in the premium deficiency calculation, in accordance

with SSAP No. 53, Property-Casualty Contracts — Premiums.

(11) Unpaid losses and loss adjustment expenses include an amount determined from individual case estimates and

loss reports and an amount, based on past experience, for losses incurred but not reported. Such liabilities are
necessarily based on assumptions and estimates and while management believes the amount is adequate, the
ultimate liability may be in excess of or less than the amount provided. The methods for making such estimates
and for establishing the resulting liability are continually reviewed and any adjustments are reflected in the period
determined.

(12) The Company has not modified its capitalization policy during the reporting period.

(13) The Company does not record pharmaceutical rebate receivables.

D. Going Concern

Ba

sed on its evaluation of relevant conditions and events, management does not have substantial doubt about the

Company's ability to continue as a going concern.

ACCOUNTING CHANGES AND CORRECTIONS OF ERRORS

Not applicable

BUSINESS

COMBINATIONS AND GOODWILL

A. Statutory Purchase Method

No significant change during the six months ended June 30, 2026.

Th

e following acquisitions were accounted for as statutory purchases in prior years and reflect the following:

Original Amount of
Admitted Goodwill

Cost of Acquired
Entity

Original Amount of

Purchased Entity Acquisition Date Goodwill

AmFam

- CONNECT 10/1/2019 [ $ 1,137,161,000 | $ 325,127,000 | $ 325,127,000

Admitted Goodwill as

Amount of Goodwill a % of SCA BACV,
Admitted Goodwill as | Amortized During the Gross of Admitted
Purchased Entity of the Reporting Date Reporting Period’ Book Value of SCA Goodwill
AmFam - CONNECT $ 105,668,000 | $ 16,256,000 | $ 729,397,670 14 %

" Goodwill is amortized over ten years. Goodwill amortization is recorded as a component of the change in net unrealized capital gains

(losses).

DISCONTINUED OPERATIONS

Not applicable

6.1
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Notes to Financial Statements

INVESTMENTS

A

(1M

)

@)

(4)

a.

b.

®)
(6)
)
8)
©)

(1

)

©)
4)

®)

Mortgage Loans, including Mezzanine Real Estate Loans

The minimum and maximum lending rates for mortgage loans issued during the six months ended June 30, 2026
and the twelve months ended December 31, 2025 ranged from 5.64% to 6.32% and 6.15% to 7.04%,
respectively.

The maximum percentage of any one loan to the value of security at the time of the loan, exclusive of insured or
guaranteed or purchase money mortgages was 63% and 65% at June 30, 2026 and December 31, 2025,
respectively.

Current Prior
Description Year Year
Taxes, assessments and any amounts advanced and
not included in the mortgage loan total $ — 3 —
Age Analysis of Mortgage Loans
Residential Commercial
Farm Insured All Other Insured All Other Mezzanine Total
Current Year
1. Average Recorded Investment
(a) Current $ —1$ —1|$ —1|$ — | $567,122,117|$ — | $567,122,117
Prior Year
1. Average Recorded Investment
(a) Current $ —1|$ —1|$ —1|$ — | $562,272,222| $ — | $562,272,222

Investment in Impaired Loans With or Without Allowance for Credit Losses — Not applicable

Investment in Impaired Loans — Not applicable

Allowance for Credit Losses — Not applicable

Mortgage Loans Derecognized as a Result of Foreclosure — Not applicable

Commercial mortgage loans are placed on nonaccrual status after a default notice has been issued and the
borrower has failed to cure the defect in a reasonable amount of time. Once a loan reaches nonaccrual status
any accrued interest income is derecognized and future accrual of interest is suspended until the loan is made

current. If the ultimate collectability of principal, either in whole or in part, is in doubt, any payment received on a
nonaccrual loan shall first be applied to reduce principal to the extent necessary to eliminate such doubt.

Debt Restructuring — Not applicable
Reverse Mortgages — Not applicable

Asset-Backed Securities

Prepayment assumptions for the vast majority of asset-backed securities are obtained from a leading, nationally
recognized provider of market data and analytics. If the assumptions for a specific security are not available from
the provider, the Company obtains the figures from broker dealer survey values.

Not applicable

Not applicable

Aggregate unrealized loss positions on asset-backed securities:

a. The aggregate amount of unrealized losses:
1. Less than 12 Months $ 25,940,758
2. 12 Months or Longer $ 61,874,315
b.  The aggregate related fair value of securities
with unrealized losses:
1. Less than 12 Months $ 3,388,781,207
2. 12 Months or Longer $ 930,433,573

The Company believes that the unrealized losses related to these securities are temporary. In determining
whether these unrealized losses are temporary, the Company considers severity of impairment, duration of
impairment, forecasted market price recovery, and the intent and ability of the Company to hold the investment
until the market price has recovered or the investment matures.

6.2
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Notes to Financial Statements

E. Dollar Repurchase Agreements and/or Securities Lending Transactions

(1) The Company participates in a securities lending program in order to generate incremental revenues for the
general fund. Securities lending revenues may be used to offset custodian fees or may more broadly contribute
to overall income. All securities lending activity is managed by an unaffiliated agent (Northern Trust). The
Company’s securities lending program involves lending securities in the following asset classes: equities, bond
and stock exchange traded funds, and government bonds. As part of its securities lending agreements, the
Company requires a minimum of 102% and 105% of the fair value of the domestic and foreign securities loaned
at the outset of the contract as collateral. The Company accepts both cash and non-cash collateral from
borrowers. As of June 30, 2026, the fair value of securities loaned vs. cash collateral is $464,140,553, and the
Company received $474,750,606 in cash in return, and reinvested that cash in securities with a fair value of
$474,696,009. The Company is not permitted by contract or custom to sell or repledge non-cash collateral that it
receives, and as such does not report any related asset or liability balances on the balance sheet. As of June 30,
2026, the fair value of securities loaned vs. non-cash collateral is $1,436,633,662, and the fair value of non-cash
collateral received in return is $1,525,163,284.

(2) Not applicable

(3) Collateral Received

a. Aggregate Amount of Collateral Received

Fair
Value
1. Securities Lending

(a) Open $ 474,750,606
(b) 30 Days or Less —
(c) 31 to 60 Days —
(d) 61 to 90 Days —
(e) Greater Than 90 Days —
(f) Sub-Total $ 474,750,606
(9) Securities Received —
(h) Total Collateral Received $ 474,750,606

2. Dollar Repurchase Agreement — Not Applicable

b. The fair value of that collateral and of
the portion of that collateral that it has
sold or repledged $ 474,750,606

c. The only collateral that the Company receives related to securities lending that it has permission by contract
or custom to sell or repledge is cash, which is reinvested in order to generate income on the securities
lending program.

(4) Not applicable

(5) Collateral Reinvestment

a. Aggregate Amount of Collateral Reinvested

Amortized Fair
Cost Value
1. Securities Lending

(a) Open $ — $ —
(b) 30 Days or Less 474,750,606 474,696,009
(c) 31 to 60 Days — —
(d) 61 to 90 Days — —
(e) 91 to 120 Days — —
() 121 to 180 Days — —
(9) 181 to 365 Days — —
(h) 1to 2 Years — —
(i) 2 to 3 Years — —
() Greater Than 3 Years — —
(k) Sub-Total $ 474,750,606 $ 474,696,009
0] Securities Received — —
(m) Total Collateral Reinvested $ 474,750,606 $ 474,696,009

2. Dollar Repurchase Agreement — Not Applicable

b. The Company's sources of cash that it uses to return the cash collateral is dependent upon the liquidity of
the current market conditions. The expectation is that all cash needs will be sourced directly from the
specified securities lending collateral accounts. If sources of cash are needed outside of the specified
securities lending collateral accounts, the Company will at all times have ample tradable securities that could
be sold and used to pay for collateral calls.

6.3
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Notes to Financial Statements

(6) In relation to its securities lending program, the Company is not permitted by contract or custom to sell or
repledge any non-cash collateral that it accepts. See footnote 5E(1) for further details on this program. As also
disclosed there, the fair value of such collateral is $1,525,163,284.

(7) Not applicable

F. Repurchase Agreements Transactions Accounted for as Secured Borrowing — Not applicable
G. Reverse Repurchase Agreements Transactions Accounted for as Secured Borrowing — Not applicable
H. Repurchase Agreements Transactions Accounted for as a Sale — Not applicable

l. Reverse Repurchase Agreements Transactions Accounted for as a Sale — Not applicable

J. Real Estate

(1) There was no impairment loss recognized as of June 30, 2026, and one impairment loss was recognized in 2025

for $3,700,000.

)

a. There were no real estate sales as of June 30, 2026 and June 30, 2025.

b. There were no recognized gains or losses on the sale of real estate noted in Note 5J(2)(a) as of June 30, 2026
and June 30, 2025.

@)
4)

The Company has not experienced a change in plan of sale for an investment in real estate.

The Company owns American Center properties with the intent to develop and sell the land. Lots are listed and

sold through licensed real estate brokers following planned marketing and sale methods. Timing of sales is
determined by market conditions. There were no gains or losses on the sale of The American Center lots as of
June 30, 2026 and June 30, 2025. The Company has entered into an agreement to sell two lots with an adjusted
book value of $1,704,156. As such, this property is classified as held for sale as of June 30, 2026.

a.—e. The Company has no receivables from these operations.

(5) The Company does not hold any real estate investments with participating mortgage loan features.

K. Low-Income Housing Tax Credits (LIHTC) — Not applicable

L. Restricted Assets (Including Pledged)

(1) The following summarizes the carrying value of the Company’s restricted assets, including pledged assets, as of

June 30, 2026.

Restricted Asset Category

Gross (Admitted & Nonadmitted) Restricted

Current Year

Total General
Account (G/A)

2

G/A Supporting
Protected Cell
Account
Activity (a)

3

Total Protected
Cell Account
Restricted
Assets

4

Protected cell
Account Assets
Supporting
G/A Activity (b)

Total
(1 plus 3)

Total From
Prior Year

Increase/
(Decrease)
(5 minus 6)

Subject to contractual obligation for which
liability is not shown

$ —

$ —

Collateral held under security lending
agreements

474,750,606

474,750,606

38,504,542

436,246,064

Subject to repurchase agreements

Subject to reverse repurchase agreements

Subject to dollar repurchase agreements

~[e]ale

Subject to dollar reverse repurchase
agreements

Placed under option contracts

Letter stock or securities restricted as to sale
- excluding FHLB capital stock

FHLB capital stock

24,502,095

24,502,095

23,466,620

1,035,475

On deposit with states

8,065,227

8,065,227

8,054,566

10,661

On deposit with other regulatory bodies

Pledged as collateral to FHLB (including
assets backing funding agreements)

1,286,552,900

1,286,552,900

1,290,526,690

(3,973,790)

Pledged as collateral not captured in other
categories

53,335,981

53,335,981

69,198,813

(15,862,832)

Other restricted assets

1,726,455,538

1,726,455,538

1,604,975,859

121,479,679

Collateral assets received and on balance
sheet

Assets held under modco reinsurance
agreements

Assets held under funds withheld reinsurance
agreements

27,034

27,034

4,880,840

(4,853,806)

r.

Total restricted assets (Sum of a through q)

$3,573,689,381

$3,573,689,381

$3,039,607,930

$ 534,081,451

(a) Subset of Column 1
(b) Subset of Column 3
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STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

Notes to Financial Statements

Current Year
8 9 Percentage 12 13 14
10 11
Gross
(Admitted & Admitted
Total Nonadmitted) Restricted to Amount
Total Admitted Restricted to Total Reported in Difference
Nonadmitted Restricted Total Assets Admitted General from Note
Restricted Asset Category Restricted (5 Minus 8) (c) Assets (d) Interrogatories and Gl Gl Ref

@ Subject to contractual obligation for which

liability is not shown —1$ — — % — % XXX XXX XXX
b. Collateral held under security lending

agreements — 474,750,606 1.1 % 1.2 % — — 25.04+25.05
C. Subject to repurchase agreements — — — % — % — — 26.21
d. Subject to reverse repurchase agreements — — — % — % — — 26.22
€. Subject to dollar repurchase agreements — — — % — % — — 26.23
f. Subject to dollar reverse repurchase

agreements —_ —_ — % — % —_ —_ 26.24
9. Placed under option contracts — — — % — % — — 26.25
h. Letter stock or securities restricted as to sale

- excluding FHLB capital stock — — — % — % — — 26.26
i. FHLB capital stock — 24,502,095 0.1% 0.1% — — 26.27
j- On deposit with states — 8,065,227 — % — % — — 26.28
k. On deposit with other regulatory bodies — — — % — % — — 26.29
I Pledged as collateral to FHLB (including

assets backing funding agreements) — | 1,286,552,900 3.1 % 3.1 % —_ —_ 26.31
M. Pledged as collateral not captured in other

categories — 53,335,981 0.1% 0.1% — — 26.30
N. Other restricted assets — | 1,726,455,538 41 % 4.2 % — — 26.32
0. Collateral assets received and on balance

sheet — — — % — % XXX XXX XXX
P- Assets held under modco reinsurance

agreements —_ —_ — % — % XXX XXX XXX
3. Assets held under funds withheld reinsurance

agreements — 27,034 — % — % XXX XXX XXX
. Total restricted assets (Sum of a through q) —1$3,573,689,381 8.6 % 8.7 % XXX XXX XXX

(c) Column 5 divided by Asset Page, Column 1, Line 28

(d) Column 9 divided by Asset Page, Column 3, Line 28

There were no differences between 5L and the General Interrogatories.

(2) Detail of Assets Pledged as Collateral Not Captured in Other Categories (Contracts that Share Similar
Characteristics, Such as Reinsurance (excluding modco/FWH) and Derivatives, Are Reported in the Aggregate)

Gross (Admitted & Nonadmitted) Restricted 8 Percentage
Current Year 6 7 9 10
2 3 4 5
G/A Protected Gross
Supportin Cell (Admitted
g Total Account &
Protected | Protected | Assets Nonadmitt| Admitted
Total Cell Cell Supportin Total ed) Restricted
General Account | Account g G/A Increase/ | Current Year | Restricted| to Total
Account Activity | Restricte | Activity Total Total From | (Decrease) Admitted to Total | Admitted
Description of Assets (GIA) (a) d Assets (b) (1 plus 3) Prior Year | (5 minus 6) | Restricted Assets Assets
Assumed mortgage reinsurance program | $53,335,981 | $ —1$ —1$ — | $53,335,981 | $66,895,402 | $(13,559,421| $53,335,981 0.1 % 0.1 %
Cash pledged as variation margin on
derivative contracts — — — — — 27,372 (27,372) — — % — %
Bonds pledged as initial margin on
derivative contracts — — — — — 2,276,039 | (2,276,039) — — % — %
Total (c) $53,335,981 [ $ —1|9 e — | $53,335,981 | $69,198,813 | $(15,862,832| $53,335,981 0.1 % 0.1 %
Amount of Total pledged under derivative
contracts — — — — — 2,303,411 (2,303,411) — XXX XXX
Total Excluding Derivative Collateral (Total
minus Amt of Total pledged under
derivative contracts) $53,335,981 | $ —13 —1$ — | $53,335,981 | $66,895,402 | $(13,559,421| $53,335,981 XXX XXX

(a) Subset of column 1
(b) Subset of column 3)

(c) Total Line for Columns 1 through 7 should equal 5L(1)m Columns 1 through 7 respectively and Total Line for Columns 8 through 10 should equal 5L(1)m Columns 9 through 11 respectively

@)

modco/FWH) and Derivatives, Are Reported in the Aggregate)
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STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

Notes to Financial Statements

Gross (Admitted & Nonadmitted) Restricted 8 Percentage
Current Year 6 7 9 10
1 2 3 4 5
G/A Protected Gross
Supportin Cell (Admitted
g Total Account &
Protected | Protected | Assets Nonadmitt| Admitted
Cell Cell Supportin Total Current ed) Restricted
Total General | Account | Account g G/A Increase/ Year Restricted| to Total
Account Activity | Restricte | Activity Total Total From (Decrease) Admitted to Total | Admitted
Description of Assets (G/A) (a) d Assets (b) (1 plus 3) Prior Year (5 minus 6) Restricted Assets Assets
Cash not under the
Company's exclusive control | $ 128,837 | $ —1$ —1$ —1$ 128,837 | $ 137,272 | $ (8,435)| $ 128,837 — % — %
Securities lent 1,726,326,701 — — —| 1,726,326,701 | 1,604,838,587 | 121,488,114 | 1,726,326,701 4.1 % 4.2 %
Total (c) $1,726,455,538 | $ —1$ —1$ — | $1,726,455,538 | $1,604,975,859 | $ 121,479,679 | $1,726,455,538 XXX XXX

(a) Subset of column 1

(b) Subset of column 3)

(c) Total Line for Columns 1 through 7 should equal 5L(1)n Columns 1 through 7 respectively and Total Line for Columns 8 through 10 should equal 5L(1)n Columns 9 through 11 respectively

(4)

Assets Within the Reporting Entity's Financial Statements

Collateral Received and Assets Held under Modco/Funds Withheld (FWH) Reinsurance Agreements Reflected as

Assets

BACV
Collateral

BACV
Modco

Fkkk

BACV
FWH

Fkkkk

Collateral

Fair
Value

Fair
Value
Modco

Fair Value
FWH

7

% of BACV to
Total Assets
(Admitted and
Nonadmitted) *

8

% of BACV
to Total
Admitted
Assets **

General Account:

a. Cash, Cash Equivalents and Short-Term
Investments

b. Schedule D, Part 1, Section 1
c. Schedule D, Part 1, Section 2
d. Schedule D, Part 2, Section 1
e. Schedule D, Part 2, Section 2
f. Schedule B

g. Schedule A

h. Schedule BA, Part 1

i. Schedule DL, Part 1

j. Other

474,750,606

$ 27,034 (%

474,696,009

27,034

— %
— %
— %
— %
— %
— %
— %
— %
1.1 %)|
— %

— %
— %
— %
— %
— %
— %
— %
— %
1.2 %]
— %

k. Total Assets (a+b+c+d+e+f+g+h+i+j)

$474,750,60¢

&

$ 27,034

$474,696,009 $

27,034

1.1 %|

1.2 %]

|. Percentage to Total FWH Assets (including
Modco)

XXX

XXX

XXX

XXX

XXX XXX

XXX

XXX

Protected Cell:

m. Cash, Cash Equivalents and Short-Term
Investments

n. Schedule D, Part 1, Section 1
0. Schedule D, Part 1, Section 2
p. Schedule D, Part 2, Section 1
q. Schedule D, Part 2, Section 2
r. Schedule B

s. Schedule A

t. Schedule BA, Part 1

u. Schedule DL, Part 1

v. Other

— %
— %
— %
— %
— %
— %
— %
— %
— %
— %

— %
— %
— %
— %
— %
— %
— %
— %
— %
— %

w. Total Assets (m+n+o+p+qg+r+s+t+u+v)

— %|

— %)

x. Percentage to Total FWH Assets (including
Modco)

XXX

XXX

XXX

XXX

XXX XXX

XXX

XXX

* k = Sum of Columns 1, 2, and 3 divided by Asset Page, Line 26 (Column 1)
w = Sum of Columns 1, 2, and 3 divided by Asset Page, Line 27 (Column 1)

** k= Sum of Columns 1, 2, and 3 divided by Asset Page, Line 26 (Column 3)
w = Sum of Columns 1, 2, and 3 divided by Asset Page, Line 27 (Column 3)

k (Collateral BACV) should equal Note 5L(1) Column 1, Line o.

w (Collateral BACV) should equal Note 5L(1) Column 2, Line o.

Hokk

k (Modco BACV) should equal Note 5L(1) Column 1, Line p.

w (Modco BACV) should equal Note 5L(1) Column 2, Line p.

**exx k (FWH BACV) should equal Note 5L(1) Column 1, Line q.
w (FWH BACV) should equal Note 5L(1) Column 2, Line q.
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STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

Notes to Financial Statements

Assets

9

Book/
Adjusted
Carrying

Value

(BACV)

10|

1

12 |

15

Related Party Code

FWH
Including
Modco

3

4

General Account:

a. Cash, Cash Equivalents and Short-Term Investments
b. Schedule D, Part 1, Section 1
c. Schedule D, Part 1, Section 2
d. Schedule D, Part 2, Section 1
e. Schedule D, Part 2, Section 2
f. Schedule B

g. Schedule A

h. Schedule BA, Part 1

i. Schedule DL, Part 1

j. Other

$ 27,034

474,750,606

k. Total Assets (a+b+c+d+e+f+g+h+i+j)

$ 27,034

$474,777,640

|. Percentage to Total FWH Assets (including Modco)

100 %

1756224.2 %

Protected Cell:

m. Cash, Cash Equivalents and Short-Term Investments
n. Schedule D, Part 1, Section 1

0. Schedule D, Part 1, Section 2

p. Schedule D, Part 2, Section 1

q. Schedule D, Part 2, Section 2

Schedule B

Schedule A

. Schedule BA, Part 1

. Schedule DL, Part 1

-~ » o

u
v. Other
w.

. Total Assets (m+n+o+p+q+r+s+t+u+v)

x. Percentage to Total FWH Assets (including Modco)

Amount

y. Recognized Obligation to Return
Collateral Asset (General Account)

z. Recognized Obligation to Return
Collateral Asset (Protected Cell) $

aa. Recognized Obligation for Modco
assets (General Account) $

bb. Recognized Obligation for Modco
assets (Protected Cell)

cc. Recognized Obligation for FWH
(excluding Modco) assets (General
Account) $

dd. Recognized Obligation for FWH
(excluding Modco) assets (Protected
Cell) $

# y+aa+cc=Column 1 divided by Liability
Page, Line 26 (Column 1)

z + bb + dd = Column 1 divided by Liability
Page, Line 27 (Column 1)

$474,750,606

27,

2

% of
Liabilities to
Total
Liabilities #

1.8 %

—%

— %

— %
034 — %

— %

(5)
have been pledged for other specific purposes by the Company.
M. Working Capital Finance Investments — Not applicable
N. Offsetting and Netting of Assets and Liabilities

No Assets held for collateral or under modco reinsurance agreements or funds withheld reinsurance agreements

The following table provides gross and net amounts for the Company’s derivative instruments, which are subject to
enforceable master netting agreements. Derivative assets and liabilities are offset and reported net in accordance
with a valid right of offset. See Note 16, Part (4) for additional information on the Company’s collateral balances.

(1) Assets
Derivatives $

(2) Liabilities
Derivatives $

Net Amount
Presented on
Gross Amount Financial
Recognized Amount Offset Statements
8,927,260 $ — $ 8,927,260
— 3 -3 _
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10.

STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

Notes to Financial Statements

0. 5GI Securities
Investment Number of 5GI Securities Aggregate BACV Aggregate Fair Value
Current Year | Prior Year | Current Year | Prior Year | Current Year | Prior Year
(1) ICO-AC — —1|% —1% —1|9% —19% —
(2) ICO-FV 16 12| 21,184,018 | 12,602,546 | 21,184,018 | 12,602,546
(3) ABS -AC — — — — — —
(4) ABS - FV — — — — — —
(5) Preferred Stock - AC — — — — — —
(6) Preferred Stock - FV 61 64 71,508,046 | 78,522,958 71,508,046 | 78,522,958
(7) Total (1+2+3+4+5+6) 77 76 ($ 92,692,064 |$91,125,504 |$ 92,692,064 |$ 91,125,504
AC - Amortized Cost FV - Fair Value

P. Short Sales — Not applicable

Q. Prepayment Penalty and Acceleration Fees — No significant change

R Reporting Entity's Share of Cash Pool by Asset Type — Not applicable

S. Aggregate Collateral Loans by Qualifying Investment Collateral — Not applicable

JOINT VENTURES, PARTNERSHIPS, AND LIMITED LIABILITY COMPANIES
No significant change

INVESTMENT INCOME

No significant change

DERIVATIVE INSTRUMENTS

No significant change

INCOME TAXES

No significant change

On July 4, 2025, the One Big Beautiful Bill Act (OBBBA) was signed into law. The provisions of the OBBBA do not have a
material impact on the Company's financial statements.

Under the Inflation Reduction Act enacted on August 16, 2022, certain corporations will be subject to a 15% corporate
alternative minimum tax (CAMT). The Company does not expect to be subject to the CAMT in 2026.

INFORMATION CONCERNING PARENT, SUBSIDIARIES AND AFFILIATES

A-B.

C.

D.

Nature of Relationship and Transaction Description — No significant change

The Company had no transactions with related parties who are not reported on Schedule Y.

Amounts Due to or from Related Parties

The Company reported the following as receivable from related parties as of June 30, 2026 and December 31, 2025:

American Family Brokerage, Inc.
American Family Financial Services, Inc.
American Family Life Insurance Company

AmFam, Inc.

AmFam Holdings, Inc.

New Ventures LLC

Opterrix, Inc.

American Family Connect Property and Casualty Insurance

Company

Bold Penguin, Inc.

2026 2025

$ 1,729,482  $ 8,752,812

52,139

23,540,513 4,348,182

1,161,146 2,245,000

92,708 95,833
3,718,562

— 877

172,579,544 195,544,487

4,167,461 1,904,460

$ 206,989,416 $ 212,943,790
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STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

DEBT

Notes to Financial Statements

The Company also reported the following as payable to related parties as of June 30, 2026 and December 31, 2025:

2026 2025
American Standard Insurance Company of Wisconsin $ 47,642,919 46,077,699
American Standard Insurance Company of Ohio 1,120,574 4,970,008
American Family Insurance Company 163,679,602 30,782,003
American Family Financial Services, Inc. 2,148,347 —
American Family Insurance Claim Services, Inc. 568,579,587 421,022,788
Midvale Indemnity Company 53,271,390 31,811,901
Networked Insights, Inc. 534,270 —
NGM Insurance Company 376,697,198 356,159,147
Milwaukee AMBROZ, LLC 2,223 2,397
Homesite Group, Inc. 527,627,716 538,135,293
Adjacency Holdings, Inc. 524,279 129,787
New Ventures LLC — 310,295

$ 1,741,828,105 $ 1,429,401,318

Intercompany receivable and payable balances are evaluated on an individual company basis. Terms of the
settlement require that these amounts be settled within 90 days.

Management Service Contracts or Cost Sharing Arrangements — No significant change

Guarantees or Undertakings for Related Parties — No significant change

Nature of Relationships that Could Affect Operations — No significant change

Amount Deducted for Investment in Upstream/Downstream Company — Not applicable

Detail of Investments in Affiliates Greater than 10% of Admitted Assets — Not applicable

Writedowns for Impairment of Investments in Affiliates — Not applicable

Foreign Insurance Subsidiary Valued Using CARVM — Not applicable

Downstream Holding Company Valued Using Look-Through Method

Not applicable as AmFam, Inc. will be undergoing a separate audit for the year ended December 31, 2026.

All SCA Investments
(1) Balance Sheet Value (Admitted and Nonadmitted) All SCAs (Except 8bi Entities) — No significant change
(2) NAIC Filing Response Information

The Company will submit the NAIC SUB-2 filings in 2026 which will present support for the prior year
valuation of two directly held subsidiaries. This is an annual filing and therefore would not be applicable for
the current period reporting.

Investment in Insurance Affiliate(s) with NAIC SAP Departure — Not applicable

SCA and SSAP No. 48 Entity Loss Tracking — No significant change

On June 1, 2020, the Company executed a fifteen-year promissory note for $7,605,432, which is carried at the unpaid
face value of the note. The Company pays monthly interest at a fixed annual rate of 9.1%, and principal is to be
repaid in a balloon payment on May 31, 2035. The note is collateralized with cash of $1,577,308. The Company paid
$346,050 in interest on the note during 2026 and recorded accrued interest of $0 as of June 30, 2026.

Federal Home Loan Bank Agreements

(1) The Company is a member of the Federal Home Loan Bank of Chicago (FHLBC). The general nature of the
FHLBC agreement is to provide a platform which provides the Company with the ability to receive advances from
the FHLBC as a member of the bank. All advances are fully collateralized with member stock and qualified
securities. Through its membership, the Company has executed various advances from the FHLBC. All advances
were taken at fixed annual interest rates. The Company pays monthly interest to FHLBC, and principal is repaid
in balloon payments at the end of each advance's term. The table below summarizes the FHLBC advances as of
June 30, 2026:

Annual
Interest Interest Maturity
Issue Date Rate Face Amount Carry Value Interest Paid Accrued Date
11/20/2013 512% $ 500,000,000 $ 500,000,000 $ 12,942,222 $§ 2,133,333 11/20/2043
4/17/2020 1.60 % 500,000,000 500,000,000 4,044,444 666,667  4/17/2030
$ 1,000,000,000 $ 1,000,000,000 $ 16,986,666 $ 2,800,000

During 2026, the Company borrowed and repaid a number of overnight advances from FHLBC. These advances
were taken at rates between 3.76% and 3.81%.
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STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

Notes to Financial Statements

The Company held 245,021 and 234,666 shares of FHLBC stock with a carrying value of $24,502,095 and
$23,466,620 as of June 30, 2026 and December 31, 2025, respectively. The Company has determined the actual
maximum borrowing capacity as $1,101,095,000 and $1,078,314,550 as of June 30, 2026 and December 31,
2025, respectively, based on the value of specific lots of FHLBC stock times either 50 or 22 as the Company
holds a mix of 50-1 and 22-1 stock. However, the Company’s borrowing capacity net of outstanding advances
was $99,000,000 and $76,219,550 as of June 30, 2026 and December 31, 2025, respectively. The shares in
FHLBC stock are considered Class B shares and are recorded as common stock in the Statement of Financial

Position.

(2) FHLB Capital Stock

a. Aggregate Totals
1 2 3
Total General Protected Cell
1. Current Year 243 Account Accounts
a. Membership Stock - Class A $ — 3 — 3 —
b. Membership Stock - Class B 5,000,000 5,000,000 —
c. Activity Stock 15,002,095 15,002,095 —
d. Excess Stock 4,500,000 4,500,000 —
e. Aggregate Total (a+b+c+d) 24,502,095 24,502,095 —
f. Actual or estimated Borrowing Capacity 1,101,095,000 XXX XXX
as Determined by the Insurer
2. Prior Year-end
a. Membership Stock - Class A $ — 3 — 3 —
b. Membership Stock - Class B 5,000,000 5,000,000 —
c. Activity Stock 15,002,095 15,002,095 —
d. Excess Stock 3,464,525 3,464,525 —
e. Aggregate Total (a+b+c+d) 23,466,620 23,466,620 —
f. Actual or estimated Borrowing Capacity $1,078,314,550 XXX XXX
as Determined by the Insurer
11B(2)a1(f) should be equal to or greater than 11B(4)a1(d)
11B(2)a2(f) should be equal to or greater than 11B(4)a2(d)
b. Membership Stock (Class A and B) Eligible and Not Eligible for Redemption
1 2 Eligible for Redemption
3 4 5 6
Current Year | Not Eligible 6 Months 1to Less
Total for Less Than 6 [to Less Than Than
Membership Stock | (2+3+4+5+6) | Redemption Months 1 year 3 Years 3 to 5 Years
1. Class A $ — $ — 3 — $ — 3 — 3 —
2.Class B $ 5,000,000 $ 5,000,000 $ — 9 — 9 — $ —
11B(2)b1 Current Year Total (Column 1) should equal 11B(2)a1(a) Total (Column 1)
11B(2)b2 Current Year Total (Column 1) should equal 11B(2)a1(b) Total (Column 1)
(3) Collateral Pledged to FHLB
a. Amount Pledged as of Reporting Date
1 2 3
Aggregate Total
Fair Value Carrying Value Borrowing

1 Current Year Total General and Protected Cell
Accounts Total Collateral Pledged (Lines 2+3) $1,268,292,455 $

Current Year General Account Total Collateral
Pledged

Current Year Protected Cell Accounts Total
Collateral Pledged

Prior Year-end Total General and Protected
Cell Accounts Total Collateral Pledged

1,286,552,900 $  1,000,000,000

1,268,292,455 1,286,552,900 1,000,000,000

$1,283,610,307 $  1,290,526,690 $  1,000,000,000

11B(3)a1 (Column 2) should be equal to or less than 11B(3

) b1 (Column 2)
11B(3)a2 (Column 2) should be equal to or less than 11B(3

)

)

b2 (Column 2)
b3 (Column 2)
b4 (Column 2)

11B(3)a3 (Column 2) should be equal to or less than 11B(3
11B(3)a4 (Column 2) should be equal to or less than 11B(3

— — — —
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STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

Notes to Financial Statements

b.  Maximum Amount Pledged During Reporting Period

Fair Value Carrying Value

3

Amount Borrowed

at Time of

Maximum Collateral

1 Current Year Total General and Protected
Cell Accounts Maximum Collateral Pledged

(Lines 2+3) $1,278,763,832 $
2 Current Year General Account Maximum
Collateral Pledged 1,278,763,832

3 Current Year Protected Cell Accounts
Maximum Collateral Pledged —

4 Prior Year-end Total General and Protected
Cell Accounts Maximum Collateral Pledged  $1,291,858,777 $

(4) Borrowing from FHLB

a. Amount as of the Reporting Date

1,294,303,184 $

1,294,303,184

1,327,206,915 $

1,000,000,000

1,000,000,000

1,000,000,000

1 2 3 4
Funding
Agreements
Total General Protected Cell Reserves
243 Account Accounts Established
1 Current Year
(a) Debt $1,000,000,000 $ 1,000,000,000 $ — XXX
(b) Funding Agreements — — — —
(c) Other — — — XXX
(d) Aggregate Total (a+b+c)  1,000,000,000 1,000,000,000 — —
2 Prior Year-end
(a) Debt 1,000,000,000 1,000,000,000 — XXX
(b) Funding Agreements — — — —
(c) Other — — — XXX
(d) Aggregate Total (a+b+c) $1,000,000,000 $ 1,000,000,000 $ — —
b. Maximum Amount during Reporting Period (Current Year)
1 2 3
Total General Protected Cell
2+3 Account Accounts
1 Debt $1,000,000,000 $ 1,000,000,000 $ —
2 Funding Agreements — — —
3 Other — — —
4 Aggregate Total (Lines 1+2+3) $1,000,000,000 $ 1,000,000,000 $ —

11B(4)b4 (Columns 1, 2, and 3) should be equal to or greater than 11B(4)a1(d) (Columns 1, 2, and 3,

respectively)

c. FHLB - Prepayment Obligation

Does the company have prepayment
obligations under the following
arrangements (YES/NO)?

1. Debt NO
2. Funding Agreements NO
3. Other NO

C. Unused Commitments and Lines of Credit for Financing Arrangements - Not applicable
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STATEMENT AS OF JUNE 30, 2026 OF THE AMERICAN FAMILY MUTUAL INSURANCE COMPANY, S.I.

Notes to Financial Statements

RETIREMENT PLANS, DEFERRED COMPENSATION, POSTEMPLOYMENT BENEFITS, AND COMPENSATED
ABSENCES AND OTHER POSTRETIREMENT PLANS

A

o 0O

m

F-G.

H.

Defined Benefit Plan

(1-3) No significant change
(4) Components of net periodic benefit cost

Special or Contractual

Pension Postretirement Benefits Per
Benefits Benefits SSAP No. 11
Q2 2026 Q22025 Q2 2026 Q2 2025 Q2 2026 Q2 2025
a.  Service cost $ 31668178 $ 31927317 § — 3 — $ 57111,730 $ 55,158,622
b.  Interest cost 31,919,286 31,515,990 1,402,526 1,563,132 — (36,874)
C.  Expected return on plan assets (43,616,260) (41,591,034) — — — —
d.  Incremental (asset) / obligation — — — — — —
€. Actuarial (gain) / loss (66,938) 2,101,865 (431,928) (480,440) — —
f. Prior service cost / (credit) — — (407,409) (408,551)
g.  Gain or loss recognized due to a
settlement or curtailment _ _ —_ _ _ _

h. Net periodic cost $ 19904266 $ 23,954,138 § 563,189 $ 674141 $ 57,111,730 $ 55,121,748

(5-18)  No significant change

Plan Assets — No significant change

Plan Assets at Fair Value — No significant change

Expected Long-Term Rate of Return — No significant change

Defined Contributions Plans — No significant change

Multiemployer Plans and Consolidated/Holding Company Plans — Not applicable
Postemployment Benefits and Compensated Absences — No significant change

Impact of Medicare Modernization Act on Postretirement Benefits (INT 04-17) — No significant change

CAPITAL AND SURPLUS, DIVIDEND RESTRICTIONS AND QUASI-REORGANIZATIONS

A

B.

L.

M.

Outstanding Shares — No significant change

Dividend Rate of Preferred Stock — Not applicable

Dividend Restrictions — No significant change

Dates and Amounts of Dividends Paid — No significant change

Amount of Ordinary Dividends That May Be Paid to Stockholders — No significant change
Restrictions on Unassigned Funds — No significant change

Mutual Surplus Advances — Not applicable

Company Stock Held for Special Purposes — Not applicable

Changes in Special Surplus Funds — No significant change

Change in Unassigned Funds

The portion of unassigned funds (surplus) represented or reduced by cumulative unrealized gains and (losses) was
$1,787,286,518.

Surplus Notes — Not applicable
Impact of Quasi Reorganization — Not applicable

Effective Date of Quasi Reorganization — Not applicable

CONTINGENCIES

A

Contingent Commitments

(1) The Company enters into contractual agreements that require capital contributions to limited partnerships. These
contributions are recorded on the financial statements as other invested assets. Capital is typically contributed to
the partnerships over multiple years. At any time, the Company will have commitments to the partnerships that
have not yet been funded. As of June 30, 2026 and December 31, 2025, the Company was obligated to
contribute $1,462,447,194 and $1,338,086,489 in additional capital to various limited partnerships,
respectively. These contributions will be callable under the commitments to the partnerships over the life of the
partnerships.
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The Company has provided commitments to support SSAP No. 97-Investments in Subsidiary, Controlled, and
Affiliated Entities. There was no significant change to the SSAP No. 97 contingent liability from year-end.

LIHTC Property Investments — Not applicable
(2) Detail of Other Contingent Commitments — Not applicable

(3) Summary of Detail in 14A2 — Not applicable

B. Assessments — No significant change
C. Gain Contingencies — Not applicable
D. Claims Related Extra Contractual Obligations and Bad Faith Losses Stemming from Lawsuits — No significant change
E. Product Warranties — Not applicable
F. Joint and Several Liabilities — Not applicable
G. All Other Contingencies — No significant change
15. LEASES

No significant change

16. INFORMATION ABOUT FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET RISK AND FINANCIAL
INSTRUMENTS WITH CONCENTRATIONS OF CREDIT RISK

(1) The table below summarizes the notional amount of the Company’s financial instruments with off-balance-sheet
risk as of June 30, 2026 and December 31, 2025:

Assets Liabilities
2026 2025 2026 2025
a. Swaps $ — $ — $ — —
b. Futures — — — 58,400,000
c. Options 11,360,903 5,680,451 — —
d. Total (a+b+c) $ 11,360,903 $ 5,680,451 $ — $ 58,400,000

17. SALE, TRANSFER AND SERVICING OF FINANCIAL ASSETS AND EXTINGUISHMENT OF LIABILITIES
A. Transfer of Receivables Reported as Sales — Not applicable
B. Transfer and Servicing of Financial Assets
(1) See footnote 5E for disclosures including a description of any loaned securities, including the fair value, a

description of, and the policy for, requiring collateral, whether or not the collateral is restricted and the amount of
collateral for transactions that extend beyond one year from the reporting date. The Company does not have
separate account assets, therefore, it does not participate in securities lending in relation to separate account
assets.

(2) Servicing Assets and Servicing Liabilities — Not applicable

(3) Securitizations, Asset-Backed Financing Arrangements, and Similar Transfers Accounted for as Sales When the
Transferor has Continuing Involvement — Not applicable

C. Wash Sales

(1) Inthe course of managing the Company’s investment portfolio, securities may be sold and reacquired within 30
days of the sale date. Such transactions are referred to as wash sales and are accounted for as sales.

(2) The details by NAIC designation 3 or below, or unrated of such wash sales occurring on or before June 30, 2026
and reacquired within 30 days of the sale date are:

Cost of
NAIC Number of Book Value of Securities

Description Designation Transactions Securities Sold Repurchased Gain (Loss)
Bonds 3 —  $ — % — $ —
Bonds 4 2 $ 39,688,360 $ 39,999,994 $ 280,502
Bonds 5 — $ — $ — 3 —
Bonds 6 — 3 — 9 — 3 —
Common

Stocks 585 $ 2,811,274 $ 2,813,884 $ (109,307)

18. GAIN OR LOSS TO THE REPORTING ENTITY FROM UNINSURED PLANS AND THE UNINSURED PORTION OF

PARTIALLY INSURED PLANS

Not applicable
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DIRECT PREMIUM WRITTEN/PRODUCED BY MANAGING GENERAL AGENTS/THIRD PARTY ADMINISTRATORS
No significant change
FAIR VALUE MEASUREMENTS
A. Valuation, Techniques, and Inputs
(1) The following summarizes the Company’s financial assets and liabilities carried at fair value as of June 30, 2026.
Description for each class of asset or Net Asset
liability (Level 1) (Level 2) (Level 3) Value (NAV) Total
a. Assets at fair value
Bonds
Issuer credit obligations $ 3,808,300,439 $ 23,981,017 $ 37,605,700 $ — $ 3,869,887,156
Asset-backed securities — 46,930,202 147,884 — 47,078,086
Total Bonds 3,808,300,439 70,911,219 37,753,584 — 3,916,965,242
Preferred Stock
Industrial and Misc — — 71,508,046 — 71,508,046
Total Preferred Stock — — 71,508,046 — 71,508,046
Common Stock
Affiliated — 137,884,800 — — 137,884,800
Industrial and Misc 1,994,029,388 24,502,095 — — 2,018,531,483
Exchange Traded Funds 1,081,216,059 — — — 1,081,216,059
Total Common Stocks 3,075,245,447 162,386,895 — — 3,237,632,342
Cash Equivalents 659,599,487 — — — 659,599,487
Short-term Investments — — 195,048 — 195,048
Other Invested Assets — 15,218,597 —  2,391,451,756 2,406,670,353
Derivative assets — — 8,927,261 — 8,927,261
Total assets at fair value $ 7,543,145373 $ 248,516,711 $ 118,383,939 $2,391,451,756 $ 10,301,497,779
(2) The following provides a summary of changes in fair value during the second quarter of 2026 of Level 3 financial
assets carried at fair value at June 30, 2026:
Total
Ending Total gains gains and Ending
Balance as of Transfers Transfers and (losses) (losses) Balance as of
Prior Quarter into out of included in included Current
Description End Level 3 Level 3 Net Income in Surplus Purchases Issuances Sales Settlements Quarter End
Assets:
Bonds
Issuer credit
obligations $ 39838225 $ — $ (2,904,566) $ (22) $ 1,148,061 $ — 3 — $ (475,998) $ — $ 37,605,700
Asset-backed
securities 549,945 148,522 (549,945) — (638) — — — — 147,884
Total Bonds 40,388,170 148,522 (3,454,511) (22) 1,147,423 — — (475,998) — 37,753,584
Preferred Stocks 78,328,955 — — (11,294,363) 4,473,454 — — — — 71,508,046
Short-term
Investments 26,404 — — — (5,303) 260,920 — (86,973) — 195,048
Derivative Assets 1,842,050 — — — 7,085,211 — — — — 8,927,261
Total Assets $ 120,585,579 $ 148,522 $ (3,454,511) $ (11,294,385) $ 12,700,785 $ 260,920 $ — $ (562,971) $ — $ 118,383,939

)

(4)

The Company recorded transfers in to Level 3 of $148,522 of asset-backed securities as a result of securities
being held at fair value based on lower of book or market value due to NAIC guidelines. The Company also
recorded transfers out of Level 3 of $3,454,511 of issuer credit obligations and asset-backed securities as a
result of securities being held at book value based on lower of book or market values due to NAIC guidelines.
There were no other transfers into or out of Level 3 during the second quarter of 2026.

The financial assets and financial liabilities recorded on the Balance Sheet at fair value are categorized based on
the reliability of inputs to the valuation techniques as follows:

Level 1 Financial assets and financial liabilities whose values are based on unadjusted quoted prices for
identical assets or liabilities in an active market that the Company can access.

Level 2 Financial assets and financial liabilities whose values are based on the following:

Quoted prices for similar assets or liabilities in active markets;
Quoted prices for identical or similar assets or liabilities in non-active markets; or Valuation models whose inputs
are observable, directly or indirectly, for substantially the full term of the asset or liability.

Level 3 Financial assets and financial liabilities whose values are based on prices or valuation techniques that
require inputs that are both unobservable and significant to the overall fair value measurement. These inputs
may reflect the Company’s estimates of the assumptions that market participants would use in valuing the
financial assets and financial liabilities.

The availability of observable inputs varies by instrument. In situations where fair value is based on internally
developed pricing models or inputs that are unobservable in the market, the determination of fair value requires
more judgment. In many instances, inputs used to measure fair value fall into different levels of the fair value
hierarchy. In those instances, for disclosure purposes, the level in the fair value hierarchy within which the fair
value measurement is categorized is determined based on the lowest level input that is significant to the fair
value measurement in its entirety.
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Fair value guidance establishes a hierarchy for inputs used in determining fair value that maximize the use of
observable inputs and minimizes the use of unobservable inputs by requiring that observable inputs be used
when available.

Fair value is a market-based measure considered from the perspective of a market participant who owns an
asset or owes a liability. Accordingly, when market observable data is not readily available, the Company’s own
assumptions are set to reflect those that market participants would be presumed to use in pricing the asset or
liability at the measurement date. The Company uses prices and inputs that are current as of the measurement
date, including during periods of market disruption. In periods of market disruption, the ability to observe prices
and inputs may be reduced for many instruments. This condition could cause an instrument to be reclassified
from Level 1 to Level 2 or from Level 2 to Level 3.

When available, the Company uses the market approach to estimate the fair value of its financial instruments,
which is based on quoted prices in active markets that are readily and regularly available. Generally, these are
the most liquid of the Company’s holdings and valuation of these securities does not involve management
judgment. Matrix pricing and other similar techniques are other examples of the market approach. Matrix pricing
values a particular security by utilizing the prices of securities with similar ratings, maturities, industry
classifications, and/or coupons and interpolating among known values of these similar instruments to derive a
price.

When quoted prices in active markets are not available, the Company uses the income approach, or a
combination of the market and income approaches, to estimate the fair value of its financial instruments. The
income approach involves using discounted cash flow and other standard valuation methodologies. The inputs in
applying these market standard valuation methodologies include, but are not limited to interest rates, benchmark
yields, bid/ask spreads, dealer quotes, liquidity, term to maturity, estimated future cash flows, credit risk and
default projections, collateral performance, deal and tranche attributes, and general market data.

The following valuation techniques and inputs were used to estimate the fair value of each class of significant
financial instruments:

Level 1 Measurements

Level 1 fair values are based on unadjusted quoted prices for identical assets in active markets that the
Company can access.

Bonds:

Issuer Credit Obligations: Comprised of SVO identified funds, which are actively traded, exchange listed bond
mutual funds.

Common Stocks:
Industrial & Miscellaneous: Comprised of actively traded, exchange listed U.S. and international equity securities.

Exchange Traded Funds: Comprised of actively traded, exchange listed common stock exchange traded funds
(ETFs).

Cash Equivalents: Comprised of actively traded money market funds that have daily quoted net asset values for
identical assets that the Company can access.

Level 2 Measurements
Bonds (including Issuer Credit Obligations and Asset-backed Securities):

The majority of the Company’s Level 2 fixed income securities are priced by leading, nationally recognized
providers of market data and analytics. These securities are principally valued using the market and income
approaches. When available, recent trades of identical or similar assets are used to price these securities.
However, because many fixed income securities do not actively trade on a daily basis, pricing models are often
used to determine security prices. The pricing models discount future cash flows at estimated market interest
rates. These rates are derived by calculating the appropriate spreads over comparable U.S. Treasury securities
based on credit quality, industry, and structure of the asset. Observable inputs used by the models include
benchmark yields, bid/ask spreads, dealer quotes, liquidity, term-to-maturity, credit risk and default projections,
collateral performance, deal and tranche attributes, and general market data. Inputs may vary depending on the
type of security. Inputs may vary depending on type of security.

Common Stocks:
Affiliated: Comprised of actively traded, exchange listed U.S. equity securities. Valuation is based on quoted
prices for identical assets in active markets that the Company can access, adjusted for a discount to market

value based on the Company's ownership percentage.

Industrial & Miscellaneous: Comprised of the non-actively traded investment in Federal Home Loan Bank (FHLB)
stock. While not actively traded, the valuation for this investment is perpetually quoted at $100 by the FHLB.

Other Invested Assets: Comprised of non-bond debt securities that do not reflect a creditor relationship in

substance. Valuation methods and assumptions for the Company's Level 2 other invested assets are the same
as the methods and assumptions used to value Level 2 bonds as discussed in Note 20A(4) above.
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Level 3 Measurements

Bonds (including Issuer Credit Obligations and Asset-backed Securities):

The majority of the Company's Level 3 fixed income securities are comprised of non-syndicated corporate bank
loans valued using cash adjusted capital valuations, which approximate fair value. Level 3 fixed income
securities also contain non-actively traded notes priced at par value as well as fixed income securities priced
externally using a pricing vendor that specializes in pricing esoteric securities.

Preferred Stocks:

Industrial & Miscellaneous: Consists of venture capital investments in seed and early-stage companies. Valuation
of venture capital investments requires significant management judgment due to the absence of quoted market
prices and the lack of liquidity. Initial valuation is based on the acquisition cost and is subsequently adjusted
based on the private company-specific performance indicators, both historic and projected. Subsequent
valuations also reflect market transaction data for the company being valued, including financing rounds and
independent valuations, as available.

Short-term Investments: Comprised of non-syndicated corporate bank loans valued using cash adjusted capital
valuations, which approximate fair value.

Derivative Instruments: Comprised of exercisable warrants related to an actively traded exchange listed affiliate.
Valuation is based on comparison to similar warrants from peer companies adjusted for probability of exercise,
which is determined by the Company. These warrants are non-admitted in their entirety as they are not used as
part of a hedging, income generation, or replication strategy.

(5) Derivative Fair Values — All information related to derivatives measured and reported at fair value is presented

above.
B. Other Fair Value Disclosures — Not applicable
C. Valuation, Methods, and Assumptions

(1) The following summarizes the fair value of the Company’s financial assets and liabilities as of June 30, 2026:

Not
Practicable
Type of Financial Aggregate Fair Net Asset (Carrying
Instrument Value Admitted Assets (Level 1) (Level 2) (Level 3) Value Value)

Issuer credit obligations ~ $ 14,679,740,006 $ 14,714,596,113 $ 5,300,160,005 $ 9,331,517,260 $ 48,062,741 §$ —  § —
Asset-backed securities 8,729,330,797 8,771,822,383 — 8,629,785,453 99,545,344 — —
Preferred stock 71,508,046 71,508,046 — — 71,508,046 — —
Common stock 3,237,632,342 3,237,632,342 3,075,245,447 162,386,895 — — —
Cash equivalents 1,239,714,848 1,239,773,169 772,073,692 467,641,156 — — —
Short-term investments 2,044,103 2,047,148 — 1,849,055 195,048 — —
Mortgage loans 565,485,189 567,122,117 — 565,485,189 — — —
Derivative assets 8,927,261 — — — 8,927,261 — —
Other invested assets 2,406,670,353 2,406,068,172 — 15,218,597 —  2,391,451,756 —

Securities lending
reinvested collateral
assets 474,696,009 474,750,606 474,696,009 — — — —

(2) The following valuation methods and assumptions were used to measure the fair values of each type of financial
asset and financial liability:

Bonds (including Issuer Credit Obligations and Asset-backed Securities): The fair value of Level 1 fixed income
securities, consisting of U.S. Treasury Notes and SVO identified funds, is determined using unadjusted quoted
prices in an active market. Valuation methods and assumptions for the majority of the Level 2 and Level 3 fixed
income securities are discussed in Note 20A(4) above. A small segment of Level 2 and all Level 3 fixed income
securities are valued internally using matrix pricing, discounted cash flow models, and benchmark and spread
analysis, or externally using a pricing vendor that specializes in pricing esoteric securities.

Preferred Stocks: Valuation methods and assumptions are discussed in Note 20A(4) above.
Common Stocks: Valuation methods and assumptions are discussed in Note 20A(4) above.

Cash Equivalents: Level 1 cash equivalents are comprised of actively traded money market funds, which have
daily quoted net asset values for identical assets that the Company can access, and U.S. Treasury Notes, which
have unadjusted quoted prices in an active market. Valuation methods and assumptions for Level 2 cash
equivalent securities are the same as the methods and assumptions used to value fixed income securities as
discussed in Note 20C(2) above.

Short-term Investments: Valuation methods and assumptions for Level 2 short-term investments are the same as
the methods and assumptions used to value fixed income securities as discussed in Note 20C(2) above.
Valuation methods and assumptions for Level 3 short-term investments are discussed in Note 20A(4) above.

Mortgage Loans: The fair value of mortgage loans on real estate is estimated by discounting future cash flows
using the current rate at which similar loans with comparable maturities would be made to borrowers with similar
credit ratings.
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Derivative Instruments: Valuation methods and assumptions are discussed in Note 20A(4) above.

Other Invested assets: Level 2 other invested assets consist of non-bond debt securities and are valued using
the same methods and assumptions as those used for Level 2 fixed income securities as discussed in Note
20C(2) above. Remaining other invested assets consist of unaffiliated joint ventures, partnerships, and limited
liability companies valued based on GAAP equity derived from NAV. Affiliated joint ventures, partnerships, and
limited liability companies are valued using an equity method and are excluded entirely from the fair value tables.

Securities Lending Reinvested Collateral Assets: The fair value of reinvested collateral from securities lending in
Level 1 consists of actively traded money market funds that have daily quoted net asset values for identical
assets that the Company can access.

D. Not Practical to Estimate Fair Value — Not applicable
E. Investments Measured Using NAV
Investments valued using the NAV practical expedient are often not redeemable by the investors and generally
cannot be sold without approval of the general partner. The Company receives distributions of income and proceeds
from the liquidation of the underlying assets of the investee, which usually takes place in years four through nine of
the typical contractual life of ten to twelve years. The Company invests in a limited number of open-end funds that are
redeemable upon prior written notice, subject to various restrictions that depend upon certain factors, including the
availability of capital and the date of redemption. During 2026, the Company submitted redemption requests for
$7,000,000 in these open funds, of which $0 settled during 2026. During 2025, the Company submitted redemptions
requests for $37,713,191 in these open funds, of which $35,309,565 settled during 2025.
OTHER ITEMS
A. Unusual or Infrequent Items — Not applicable
B. Troubled Debt Restructuring: Debtors — Not applicable
C. Other Disclosures
The Company invests in middle market corporate loans as part of its overall investment strategy. An unfunded loan
represents an obligation by the Company to provide additional amounts under the terms of the credit agreement. The
funded portions are reflected on the balance sheet, while any unfunded amounts are not recorded until a draw is
made under the loan facility. The Company had unfunded loan obligations of $4,422,617 and $3,555,007 as of June
30, 2026 and December 31, 2025, respectively.
D. Business Interruption Insurance Recoveries — No significant change
E. State and Federal Tax Credits — No significant change
F. Subprime-Mortgage-Related Risk Exposure
(1) Subprime Mortgage Exposures
The Company defines our exposure to subprime mortgage related risk as any mortgage-backed security that
contains underlying mortgages designated as subprime. We reviewed all our residential mortgage-backed pools
and collateralized mortgage obligations for any such risk. Since our direct exposure through investments in
subprime mortgage related risk is zero and our direct exposure through “other” investments is immaterial, we
have not had the need to mitigate that risk exposure.
(2) Direct Exposure Through Investments in Subprime Mortgage Loans — Not applicable
(3) Direct Exposure Through Other Investments — No significant change
(4) Underwriting Exposure — Not applicable
G. Insurance-Linked Securities (ILS) Contracts — No significant change
H. The Amount That Could Be Realized on Life Insurance Where Reporting Entity is Owner and Beneficiary or Has

Otherwise Obtained Rights to Control the Policy — Not applicable

EVENTS SUBSEQUENT

Subsequent events have been considered through August 12, 2026, the date of issuance of these financial statements.

Type | — Recognized Subsequent Events

The Company does not have any Type | events that merit recognition or disclosure in these statements.

Type Il — Nonrecognized Subsequent Events

On August 2, 2026, the Company entered into a definitive Agreement and Plan of Merger to acquire Bowhead
Specialty Holdings, Inc. The proposed transaction represents a subsequent event occurring after the June 30, 2026,
statutory balance sheet date and remains subject to Bowhead stockholder approval and other customary closing
conditions, including regulatory approvals. Because the transaction has not been completed as of the date of this
quarterly statement, the accompanying statutory financial statements do not reflect any impact from the pending
transaction as of June 30, 2026.

REINSURANCE

No significant change
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RETROSPECTIVELY RATED CONTRACTS & CONTRACTS SUBJECT TO REDETERMINATION

A

B.

Method Used to Estimate — Not applicable

Method Used to Record — Not applicable

Amount and Percent of Net Retrospective Premiums — Not applicable

Medical Loss Ratio Rebates Required Pursuant to the Public Health Service Act — Not applicable

Calculation of Nonadmitted Accrued Retrospective Premiums — Not applicable

Risk-Sharing Provisions of the Affordable Care Act (ACA)

The Company does not write accident and health insurance premiums that are subject to the Affordable Care Act risk

sharing provision as these risk sharing provisions would not apply to grandfathered health plans, which the
Company's plans are.

CHANGE IN INCURRED LOSSES AND LOSS ADJUSTMENT EXPENSES

A

The estimated cost of loss and loss adjustment expenses attributable to insured events of prior years decreased by
$244,824,000 during the first six months of 2026 as a result of re-estimation of unpaid losses and loss adjustment
expenses. This is 2.5% of unpaid losses and loss adjustment expenses of $9,914,900,737 as of December 31, 2025.
Increases or decreases of this nature occur as the result of claim settlements during the current year, and as
additional information is received regarding individual claims, causing changes from the original estimates of
individual claims. Recent loss development trends are also taken into account in evaluating the overall adequacy of
unpaid losses and loss adjustment expenses.

There have been no significant changes in methodologies and assumptions used in calculating the liability for unpaid
losses and loss adjustment expenses.

INTERCOMPANY POOLING ARRANGEMENTS

Not applicable

STRUCTURED SETTLEMENTS

No significant change

HEALTH CARE RECEIVABLES

Not applicable

PARTICIPATING POLICIES

Not applicable

PREMIUM DEFICIENCY RESERVES

No significant change

HIGH DEDUCTIBLES

Not applicable

DISCOUNTING OF LIABILITIES FOR UNPAID LOSSES AND UNPAID LOSS ADJUSTMENT EXPENSES

No significant change

ASBESTOS/ENVIRONMENTAL RESERVES

No significant change

SUBSCRIBERS SAVINGS ACCOUNT

Not applicable

MULTIPLE PERIL CROP INSURANCE

Not applicable

FINANCIAL GUARANTY INSURANCE

A

B.

Financial Guarantee Insurance Contracts — Not applicable

Schedule of Insured Financial Obligations at the End of the Period — Not applicable
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