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2022 Wisconsin Healthcare Stability Plan Annual Forum &
1332 Waiver Extension Application Public Hearing
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Agenda

1. 1332 State Innovation Waiver
2. Wisconsin Healthcare Stability Plan (WIHSP)

» WIHSP: State Reinsurance Program
* WIHSP: Plan Year 2021

* WIHSP: Payment to Insurers

* WIHSP: Individual Market Impact
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3. 1332 Waiver Extension Application

4. Questions
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1332 State Innovation Waiver (1332 Waiver)

» Section 1332 of the Affordable Care Act (ACA) allows states to apply for
exceptions from certain ACA provisions

* The Wisconsin Healthcare Stability Plan (WIHSP) is operational under a
1332 Waiver and 2017 WI Act 138

* OCl received approval for a five-year 1332 Waiver
* January 1, 2019 through December 31, 2023

* 16 states, including WI, have received a 1332 waiver to implement a
reinsurance program
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Wisconsin Healthcare Stability Plan (WIHSP): State
Reinsurance Program

Goal: create a stable individual insurance market where individuals have a
choice of health plans with affordable premiums

How: WIHSP reimburses insurers for a portion of the high cost claims they
paid for individuals in a given plan year

« Payment parameters are established to define the portion of costs that are reimbursed

« Payment parameters can change from year to year and are established by May 15t before the applicable plan
year

Funding: federal pass-through funds and state General Purpose Revenue
(GPR)

» Pass-through funds represent the estimated federal savings available from reduced premiums
« Reduced premiums means the federal government pays less in premium tax credits

« WIHSP is limited to $230 million (state & federal funds); previously limited to $200 million through plan year
2021
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WIHSP: Plan Year 2021

PY 2021 by the Numbers:

$40,000 attachment point (minimum claims)
48% coinsurance (program share)

$175,000 cap (maximum claims)

Approximately $203 million in WIHSP claims filed

 Claims exceeded $200 million spending cap
« OCl received Legislative Joint Finance Committee approval to fully fund claims
« Sufficient federal pass-through funds available to fully fund claims

PY 2021 payments will be made to insurers following an initial audit of the claim filings,
but no later than August 15, 2022
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WIHSP: Payment to Insurers

Plan Year Total WIHSP Federal State
Claims Funding Funding
(millions) (millions) (millions)

2019 $174.0 $127.0 $47.0
2020 $183.0 $142.0 $42.0
2021 $203.0 $229.0 $0

($26 million will be carried over to help pay
for plan year 2022 claims)

% Federal Funding for PY 2022 is almost $182.0 million
(does not include any unspent 2021 funds)

oci.wi.gov



WIHSP: Individual Market Impact

Member Premium Changes with and without Reinsurance’

Member Premium Change with -3.3% -32%  -34% -03%
Reinsurance

Member Premium Change without 7.8% 9.3% 104% 14.8%
Reinsurance

Impact of Reinsurance -10.3% -114% -125% -13.2%

' Wakely Consulting Group, LLC, (2022) “Section 1332 State Innovation Waiver Extension Actuarial and Economic Analysis”
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WIHSP: Individual Market Impact

Service Area Expansion

2019 2022
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1332 Waiver Extension Application

Wisconsin Office of the
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The State of Wisconsin is pleased to submit this Letter of Intent to apply for a five-year extension of our

Section 1332 State Innovation Waiver. On July 29, 2018, the Department of Health and Human Services
and Department of Treasury approved Wisconsin's waiver from the Patient Protection and Affordable Care
. 3 3 . . . Act requirement for a single risk pool to implement a state-based reinsurance program. The current
('Y waiver expires on December 31, 2023. This extension request is for a five-year period beginning January
1, 2024 and ending December 31, 2028. In accordance with s. 601.83 (a), Wis. Stat., the Office of the -
. Commissioner of Insurance (OCI) requests the extension without substantive change. 4

R e u I re d With approval of the state’s original 1332 waiver application and enactment of bipartisan enabling
legislation, OCI operationalized the Wisconsin Healthcare Stability Plan (WIHSP), the state-based

reinsurance program, beginning January 1, 2019. Since its inception, WIHSP has been a key factor in

stabilizing the individual health insurance market, resulting in average rate reductions each year of the

o | program. The table below includes rate increases the market would have incurred without WIHSP,
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1332 Waiver Extension Application

Based on best estimate assumptions, extending the waiver will reduce premiums
and increase individual enrollment while saving federal dollars.?

Impact of Waiver Extension on Premiums, Enrollment, and Federal Deficit?

2024 | 2025 | 2026 | 2027 | 2028 _

Premium -114% -109% -104% -10.0% -9.5%
Individual Enrollment 1.0% 0.9% 0.8% 0.8% 0.8%
Federal Savings ($ millions)  $180 $180 $180 $180 $180

2 Wakely Consulting Group, LLC, (2022) “Section 1332 State Innovation Waiver Extension Actuarial and Economic Analysis”
3 lbid
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Links & Resources

WIHSP information is available on the
OCI website: oci.wi.gov/WIHSP

Send comments or questions to:
OCIWIHSP@Wisconsin.gov

Wisconsin Healthcare Stability Plan

Wisconsin's 1332 Waiver for State Innovation: Wisconsin Healthcare Stability Plar

Accessible on Mobile

Easy to Read Webpages

oci.wi.gov


https://oci.wi.gov/Pages/Consumers/HealthcareStabilityPlan.aspx
mailto:OCIWIHSP@Wisconsin.gov
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Thank you!
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