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Notes to Table D

Explanation of Terms Used in Tables

The financial information was obtained from the National 
Association of Insurance Commissioners (NAIC) database 
downloaded on May 10, 2023, for those companies filing 
electronically with NAIC and annual statements filed 
with OCI for those companies not filing electronically 
with NAIC. The tables report the financial position of 
companies licensed to do business in Wisconsin as 
of December 31, 2022, and the results of their 2022 
operations. Companies in rehabilitation and liquidation 
may not be included in the financial data.

Table D does not contain financial data for the Other 
Entities Subject to Limited Regulation.

Direct premiums and deposits for life business reported in 
Table D include direct premiums written; annuity, deposit, 

and other considerations; and policyholder dividends 
used for renewals and paid-up additions. Direct business 
written in Wisconsin by Domestic Surplus Lines insurers 
on an unauthorized basis is excluded from Table D. These 
premiums were included in the nationwide amounts 
reported in Tables C and F. The total direct business 
written, direct premiums earned, and direct losses incurred 
by Domestic Surplus Lines insurers excluded in the 
amounts reported in Table D were $4,890,253, $4,790,522, 
and -$2,232,324, respectively.

Table D includes non-health premiums written and 
benefits paid reported for Life insurers filing on the health 
blank. In Table D, the premiums written were included 
in Other and benefits paid were included in All Other 
Benefits due to lack of detail of the information filed.

Wisconsin Operations columns report the direct 
premiums and losses for Wisconsin-only business for the 
year. 

Nationwide Operations columns report the net 
premiums and losses for all operations for the year.

Direct Business refers to business for which the insurer 
issued an insurance policy and accepted the premium. 

Net business is direct business plus reinsurance assumed 
and less reinsurance ceded.

Reinsurance is the transfer of risk between insurance 
companies. Almost all direct writing companies use 
reinsurance to transfer a portion of the risk associated 
with their direct policies. Reinsurance assumed is 
accepting the risk of other insurers, while reinsurance 
ceded is transferring the risk to other insurers. Some 

companies specialize in providing reinsurance to other 
companies versus writing business directly.

Premium Written is usually defined as premium billed 
by fire and casualty companies. Rules of life insurance 
accounting require reporting premiums actually collected. 
Premium written is a measure of sales activity for the year.

Premium Earned is the result of premiums written in 
the current and previous years and, in some instances, 
premiums to be written in the future for current coverages. 
It is approximately the pro rata portion of the premium 
charged for each policy for the portion of coverage 
provided within the calendar year.

Losses Incurred equals losses paid, plus an estimate at 
the close of the current year of the amounts to be paid 
in the future for all unsettled claims as of the financial 
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Additional Reports
The Office of the Commissioner of Insurance submits 
reports to the governor and to the legislature each 
year providing overviews of the insurance industry, the 
operations of OCI, and important Financial and Statistical 
Data on the insurers doing business in Wisconsin. 

The Directory of Licensed Insurers includes all companies, 
fraternal benefit societies, associations, and town mutuals 

licensed or otherwise authorized to transact the business 
of insurance in Wisconsin as of December 31 of the year 
of the Wisconsin Insurance Report.

All of these reports can be viewed and downloaded 
on the OCI website at oci.wi.gov/Pages/AboutOCI/
WisconsinInsuranceReport.aspx.

statement date, less the corresponding estimate made 
at the end of the prior year. If the estimates were exactly 
correct, then the incurred losses would be the actual 
cost of all claims arising from coverage provided during 
the current year. The estimates would also include 
amounts for IBNR claims (incurred but not reported). 
Loss adjustment expenses are also included in the losses 
incurred for nationwide operations of title companies.

Annuity Considerations is revenue received for annuity 
contracts during the year. The amount corresponds to 
premiums written on insurance contracts.

Deposits are amounts placed with the insurer that do 
not incorporate risk from the death or disability of the 
policyholder and are more comparable to financial or 
investment instruments than insurance contracts.

Other Considerations are annuity considerations or other 
deposits which are not allocated to a specific policy but 
include an insurable risk.

Net Loss Ratio is equal to net losses incurred plus net 
loss adjustment expenses incurred, divided by net
premiums earned.

Expense Ratio is equal to underwriting expenses divided 
by net premiums written. The loss ratio is determined 
based on net premiums earned as losses occur randomly 
throughout the policy term which matches the period the 
premiums are earned. The expense ratio is determined 
using net premiums written, because most underwriting 
expenses (commissions, home office underwriting, and 
clerical expenses) are incurred at the time the policy is 
written, not evenly throughout the policy term.

Wisconsin Direct Loss Ratio is a pure loss ratio equal to 
the direct losses incurred divided by the direct premiums 
earned for Wisconsin business. This ratio does not include 
Loss Adjustment Expenses. For insurers with small direct 
premiums earned, this ratio may not be a meaningful 
representation of their overall operations. Negative losses 
incurred would result from the company overestimating 
the cost to settle open claims as of the end of the prior 
year or the receipt of salvage or other recoveries from 
claims paid in prior years which were in excess of amounts 
incurred for the current year claims.
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DIRECT PREMIUMS
LINE OF INSURANCE AND DEPOSITS

LIFE INSURANCE
   ORDINARY 2,903,170,899$          
   CREDIT 5,602,134$                
   GROUP 720,369,682$            
   INDUSTRIAL 1,538,576$                
      TOTAL 3,630,681,291$          

ANNUITIES AND DEPOSITS
    ANNUITIES 7,658,495,888$          
    DEPOSITS 748,539,714$            
    OTHER 1,155,341,437$          
      TOTAL 9,562,377,039$          

BENEFIT TYPE
    DIVIDENDS 553,760,786$            
    DEATH BENEFITS 2,712,515,833$          
    ANNUITY BENEFITS 2,470,837,328$          
    ALL OTHER BENEFITS 7,778,104,768$          
      TOTAL 13,515,218,715$        
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DIRECT PREMIUMS DIRECT LOSSES LOSS
EARNED INCURRED RATIO %

ACCIDENT AND HEALTH
GROUP 10,772,889,181$          9,323,673,829$         87
CREDIT 7,869,717$                  3,064,301$                39
INDIVIDUAL 11,320,200,657$          9,200,727,403$         81

TOTALS 22,100,959,555$          18,527,465,533$       84

MULTIPLE PERIL
FARMOWNERS 216,633,062$              149,718,897$            69
HOMEOWNERS 1,786,293,246$            2,078,435,052$         116
COMMERCIAL 866,699,967$              739,753,898$            85

TOTALS 2,869,626,275$            2,967,907,847$         103

AUTOMOBILE
PRIVATE PASSENGER CARS 3,525,827,931$            2,763,918,539$         78
COMMERCIAL VEHICLES 818,931,715$              466,528,818$            57

TOTALS 4,344,759,646$            3,230,447,357$         74

ALL OTHER LINES
FIRE 260,205,988$              124,845,061$            48
MEDICAL MALPRACTICE 65,915,714$                23,042,580$              35
WORKERS COMPENSATION 1,957,618,246$            890,154,967$            45
EXCESS WORKERS COMPENSATION 11,348,700$                4,317,341$                38
OTHER LIABILITY 1,109,793,807$            495,489,401$            45
FIDELITY 25,549,763$                4,540,610$                18
SURETY 72,230,232$                1,392,872$                2
CREDIT 23,740,247$                8,226,386$                35
TITLE 270,227,721$              2,017,889$                1
MORTGAGE GUARANTY 107,418,169$              (12,862,276)$             -12
ALL OTHER 1,387,288,395$            507,036,773$            37

TOTALS 5,291,336,982$            2,048,201,604$         39
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